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2. Soviet Union Finance Minister Garbuzov avoided
anti-American diatribes yvesterday in
presenting the new budget to the Su~
preme -Soviet. This suggests a contin-
ued desire not to muddy the water be-
fore any strategic arms limitation talks.

The defense budget showed an in-
crease of six percent, and that for A
science (three-quarters of which is mil-
itary research and space programs)
about 13-14 percent. Because we have
not seen the early spadework that would
go into major new programs, we are in-
clined at first glance to question
whether the increases in defense and
space spending will actually reach the

. figures given by Garbuzov.

On the whole, we estimate the So=-
viets prcbably will spend next year
about the equivalent of $60 billion US
on defense and space,
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7. Soviet.Union

. Satellite photography shows that
‘the antiballistic missile launch sites
around Moscow will be externally com=
plete by mid-1969 and could be opera-
tional by early 1970. No other anti-
ballistic missile complexes have been
detected in the Soviet Union although
developmental work at the test range
continues. _

We now have data on what appears
to have been an antiballistic missile

.test by the Soviets early this morning.

This is the first time date on a2 So=-
viet intercept test have been acquired,
and we cannot yet determine whether

the antiballistic missile system tested
was similar to the one installed around
Moscow or a system still in the research
and development stage.



