
C0292
• 

' i• 

i 
l 

-~· 


73Sl 

. DECLASSIFIED UNDER AUTHORITY OF THE 
INTERAGENCY SECURITY CLASSIFICATION APPEALS PANEL, · 
E.0.13526, SECTION S.3(b)(3) 

ISCAP APPEAL NO. 2011..077, document' no. 1 

DECLASSIFICATION DATE: May 6, 2019 


TOP SECRET 

Withheld under statutory authority of the 
Central Intelligence Agency Act of 1949 (50 
U.S.C., section 3507) 

/ .. 
' 

Central Intelligence Bulletin 

..
f 

Wit)J.held under statutory authority of the 
Central Intelligence Agency Act of 1949 (50 
U.S.C., section 3507) Tep Seeret 

c 20~ 
3 D.ecerober .1973 

TOP SECRET 




f.

.• 

E. 
i.,-

~= 

1:"

'·· 
[_ 
;. 

r;_ 

-.,_ 

.... 
~!·. .,. 
~ 

!'" 

., 

"" 
. 

,;..;.. 

~ . 
·~ 

E" 
~·· 

4J £. $ I Qttt!E a 4 £. Si $Sill j0

TOP SECRET 

C029273Bl TOP SECRET 


TOP SECRET 
Controlled Dissem 

The CENTRAL INTELLIGENCE BULLETIN is produced by the Director of Central 
Intelligence to meet his responsibilities for providing current intelligence bearing on issues 
of national security to the President, the National Security'. Council, and other senior 
government officials. It is produced in consultation with the Departments of State arid 
Defense. When, becaus11 of the time factor, adequate consultation with the department of 
primary concern is not feasible, items or portions thereof ate produced by the Central 
Intelligence Agency and enclosed with brackets. 

Interpretations of intelligence information in this publicatidn represent immediate and 
preliminary views which are subject to modification in the 119ht of further information 
and more complete analysis. 

Certain intelligence items in this publication may be designateCI specifically for no further 
dissemination. Other intelligence items may be disseminated fu~ther, but only on: a 
need-to-know basis. 

The CENTRAL INTELLIGENCE BULLETIN is published in both a Top Secret Code· 
word and a Secret edition. Recipients of the more tightly held Codeword version should 
not discuss it or its Codeword contents with recipients of the Secret edition. 

WARNING 

This document .contains classified information affecting th'e national security of the 
United States within the meaning of the espionage laws, US Code Title 18, Sections 793, 
794, and 798. 

THIS DOCUMENT MUST BE KEPT IN COMMUNICATIONS 
INTELLIGENCE CHANNELS AT ALL '1.IMES 

It is to be seen only by US personnel especially indoctrinated and aut~orized to receive 
COMMUNICATIONS INTELLIGENCE information; its security must be maintained in 
accordance with COMMUNICATIONS INTELLIGENCE'REGOLATIONS. 

No action is to be tal<en on any COMMUNICATIONS iNTELLIGENCE which may be 
contained herein, regardless of the advantages to be gained,' unless such action is first 
approved by the Director of Central Intelligence. 

Warning Nolico 
Senlitlw-o lntelligonco 

Sourc~1 and Mlthods lri"olved 
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ARAB' .STATE'S'·-· ·rsRAEL: . Efforts to reopen the! 
Egyptian-Israeli ta~ks continued over the weekend, 
while at the same time .UN sources reported signs ' 
around Ismailia of possib1e Egyptian preparations 
for renewed attacks. Cease-fire violations, however
dropped over the last two ~ays and, with one excep_
tion on the Syrian front, were generally minor • 

UN observers reported unusually large movements 
of ~gyptian troops and equipment toward the Suez 
front yesterday. l l 
I I UN observers in the Ismailia area saw what 
they es-timated to be several tank battalions, as 
well as several new missile· sites and anti-aircraft 
units. In the past week, the Egyptians reportedly 
h~ve built two ponton bridges across the Suez canal 
about three mileslnorth of Ismailia and two bridges 
over the sweetwater canal west of the city. UN of
ficers at the Cairo airport also noted "extremely 
heavy 1r military transport activity there since 'Sat

I25Xl, E.0.13526 
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. urday. I I
.L; l Attempt

tq contact the senior Egyptian liaison office,r ·yes
terday were thwarted when UN offic;i.als were told he' was attending a large·, hastily convened me·eting in 
Ismailia. 

Cairo newspapers continue to stress Egypt's 
ability and will to fight if Israel persists in 
"violating" international agree~ents, particularly
the- six-point cease-fire.accord. The semi-official 
paper Al Ah'ram warned that "Israel is mistaken ,to 

thin.It. that there is an alternative to the resumption· 
of .fighting in order to' implement all provisions· 

of the cease-fire arrangements. 11 Other papers 

warned of renewed fighting if !srael continues on 

the same path. · 


. UNEF commander Siilasvuo met late yesterday in 
·cairo with Egyptian Minister of War Ismail after 
conferring earlier in the day with Israeli Defense 
·Minist~r Dayan in Jerusalem to explore ways to re
open the disengagement talks broken off on 29;Novem
ber·. Following the Jerusalem meeting, which Siilasv~
termed "useful; 11 Dayan issued a statement expressing 4

3 Dec 73 Central Intelligence Bulletin 1 
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rsrael~ s wi;I.li~gness to .resume talks whene;v-er Egyp·t 
~s ready. He noted that Israel-' s. negotiator, General 
Yariv, wquld be prepared with "instruction,$ from the 
gov.ernment ·and wi 11 be able to submit :the~~ to the 
·Egyptians." No statement was issued· after the 
Slilasvuo-Ismail talks. 

Several cease-fire.violations were reported 
along. the· Syri-an ·and Egyptian ·fronts yesterday. In 
·the.most serious,· Damascus claims to have destroyed 
an Israeli engineering unit, three tanks, a bulldozer, 
and an ainm~nition·dump during· a three to :four-hour . 
battle.- 'The Israelis contend that the clash was 
sparked when the Syrians fired 0n a tractor working
'in an area very near.the Israeli· forward line. The 

. Syrians reportedly ernplqyed.small arms, artillery, 
and· tank fire, as .well as anti-tank missiles. An 
Israeli -~pokesman .said that. two Israeli soldiers were. 
w.ounded, but· they rieither·confirmed nor denied the 
Syrian claims. Air activity· yesterday was down con
siderably from the high levels reported· i;he day be- . 
fore •. several probably related clasnes·occurred-be
twee.n Israeli and fedayeen forces along the Lebanese 
border over the weekend, touched .off by fedayeen 
shelling of an Israeli settlement and a military 

. po~ition. · 

..;
~
N 

·I I the prin  ~ 
~ 

· ~ o 
r;-4 

cipal subject of discus-.
sion at the Algiers summit last week was the success~ 
ful ·use. of oil as a political··weapon.. 
I I.representatives o'f ·the .~il-producing countries 
are in complete agreement about withholding oil until 
there is a total Israeli withdrawal from· Arab terri
tories; I I they have no qualms about re

. ducing production even further if the situation re
. quires it. In classifying nations of.the world as 

either hostile, friendly,· or neutral· to the Arab 
.6~use., the delegates lace the united States in the 

11hos'tile11 cate or • 
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. JORDAN; Prospects for Jordan's· part~cipation 
in a Middle.East :f?eace conference have brightened 
as a result of K'ing Husayn 1 s temporizing ·request · 
for a "clarification" of the Pal·estiniap.. rep:res~nta-:-
:tion issue. · · 

The King's expectations.of·representing W~st · 
B'ank resiP.ents as oi tizens of Jordan at the Geneva 

·peace conference suff~J;ed a setbi:\c;k early in the 
~eek when the .Arab sUmmi.t conference in Algiers 
ignored his warning and desi~nated the Palestine 
Liberation Organization '(PLO) as· the sole int,erna
tional bargaining agen~ fo~ Palestinian ~nterests. 
This decision a,ctivated. Bu'sayn 1 s threat to boycott 
the p·eace· conference; ·as he had the summit proceed

. ings,. but his pos·ition has now been modified. · 

In·.a speech 'to Jordan s1 . National Assembly on 
1 December, Husayn: . 

.--laid prim,ary emphasis on his standing require
ment, that any Arab-I?raeli se±tlement be a com

·preherisive one jointly and simultaneously ag~eed 
to by' all nations concerned, a~d include Isra~li 
withdrawal from all occupied ~ab territories;. 
he ruled out 11withdrawal from. any part, 11 such 
as the Sinai / 11 at ·the expe11se: of any other .part, 11 

such ~s th~ West Bank of the Jordan. 

--reiterated his willingness to .all0w .self
determination by West Bank. residents 11 after 
we petform·our duty of· liberating the West 
Bank and Je;rusalem11 and other Arab lands. ~o 
this end., he formally proposed ,a UN-administered 
referendum and pledged that whatever the outcome-
a unified Jordan, a pqnfe~eration, o'r separate'. 
st!"!-tes--"we shall be their noble brothers." 

-:..withheld his decision. ·On attending a Geneva 
conference, pending .clarification from '~brotherly 
Arab quarters" of his .own responsibilities for 
the restoration of'. Palestinian lands and· rights. 
Although he promised .to· ,.shoulder our. respon
sibilj,ties ••• in every international a.rena, 11 
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he wouJ,.d· not "compete with anybodyn if Jordan 
w~re excluded from representing Palestinian 
interests. 

Husaynis·statements can be.read as an ~ppeal 
to Egyptian President ·Sadat fpr reassurance th.at no 
separate· deals will -be made with Israel at Jordan,' s 
expense and :t'o~ some solu.f.'ion 'Of the Palestinian· 
representation issue ·that would permit J0rdan's ac
ceptanc~ of ·a pe~ce confere~ce seat. 

The US Embassy in Amman believes Husayn will 
do his. utmost.· t.o strike a direct bargain with the 

. PLO that wfl~l. allow hiin to go to Geneva. A prominent. 
West:Bank·politician assured an embassy officer 
shortly after Husayn made his speech that talks with 
the·PLO we,re already under.way.and.were likely to 
succeed. . I I . ·. · 

): 

t 

~. 
' 
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.. . USSR . ._. MIDDLE EAST:" ~():§l,g9w, 4s dif;play!ng 
.heightened concern over the .~:ii,Cl.d:le~ E.:as:F ·si;tµaiJ:ion, 
but a,ppears to expect the. gµ~:iq~nt ce,~s~!..'f:~#e·. to
hold. · ·· · · · ·· 

. · Pravda launche·d its .:t9µ;gIJ;~~8t:·itt:~~cK'·qr). ·I~ra.~+ 
in/ several weeks .last :e';:t:q~¥:~p,~\j¢14s,~~9..':Te:J: !,l..'ltiv ·,of 
trying to purs·ue its ·pre~OgtoJ?ra.r.: 9o\,l~~E?.. R-J::>..d..QZ 
placing every possible o~sr(:Cl,,(i·;I+~: ·;ln J::ne,: .~W'e,Y:'' p;. a. 
p9li:tical settlem.ent. " ~h~;; foitpw:~~.p~g' g~y:·~ ~gsgi;>x;1: 
t-adio gave its· ·tacit approvaL;·to',C.a·±io~s-. deoisibn 
to b·reak off the. :talks eit ·I<i:tomef~r "iol :.ana wai'ned: 
of a .sharp. increase. in· teP, '·· ·..if' · "ed. by· 'is~a·~1:f 
a<Jtivity. . A SoV:iet offi<J,i . · :irt, 3pp•, h~w~v;er./ ha~,. > 

 e~re.ssed no special c9i,i:ce;-h.··9:<ret;. th~.. ·li>re~d,pW-o, .of 
the talks and has acknowled,ged1''.that Soviet •aepe.nd• 

.

ent.s are re.turning to Egypt. ·1 I 
~+--------... · 1some · O,f til;le. Hungarian. and 

. most of the Polis}i dependents ~):~ alreaO.y·. back in 
cairo.. . . . : . 

· What is especially nettJ..~@owe:.to the. USSR at 
·.this· juncture is the budding •as""..~gyptian relation:-
sh'.ip. Sovi'et officiC).,ls in cai_rp::ruive q-q.estionea 
both US visitors and the Egyptian Foreign Ministry 
about relations between Cairo ,~~nd ·Washington. · : 

In response to th~ soviet.1 deI.Mrches,.and in 
an app·arent e;efort t,o ensu:re '·t~at Egypt's· major 
source of military equiplll;ent is'.not cut off at this 
critical juncture, the Egyptians are demonstrating 
'6ve~t gratitude and affection for· th.e USSR•. In 
Friday's. Al Ahram, .for example, influential editQr 
Haykal te:rllied ~he Soviet-~gywtian relationship · 
"v.ital and irreplaceable for Arab peace. " Be wro.te 
that relations with the us should not be· ermitted 
to diminish the ..soviet role. 
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The·handling of Yi's removal will go a long 
way toward easing the domestic situation·. The gov
ernment admitted, for examp:j.e, that it ha¢! accepted
his resignation and those,ef.:;ii,x ()t~r cabinet of
ficers so 'they could 11·assu,ne .:1feis:r;>on~'~bility 11 for 
the 11µnfortunate" recent inb~d.¢]:i:;t:s a,r.t home and .. 
abroad. Anticipating that the .·~j:.µ9;er,its would demand 
further concessions, the qoyel::'.Ab.'ieri.t': Q.elayed its an
nouncement until all the nationis sbliools had closed 
for the three-month winter ·vacatioi:i'."

I 
·I 

I -

J 

j 

i 
I 
1

i . 

I
! 
i 
! 

The political balance among President Pak's 
ch~ef lieutnants has been changed by Yi's ·~uster 
since Prime Minister Kim Chong~pil--Yi's principal 
riv_al--has retained his position.. Yi I as a. personal
friend, is noneth.eless likely to retain considerable 
:infiµ~nce with th~ pr~sident. 

Yi also resigned as chief of Seoul's delegation 

to the S9uth-North Coordinating Committee. Pyong

yang· has been demanding his. remov~l from that posi

tion since August. ·Now that· Yi has '.k,eft tp.~ commit- . 

tee, a major impediment to a resumption· of the North

South dialogue has been lifted. Yi's loss· of his 

CIA job and the other cabinet changes do not seem . . 

to be. an outgrowth ~~-North-South relations, however.~ 


(continued)
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. (Several of the other cabinet changes have been 
rumored for some time, particularly those in the 

.. 	

.. 

defense .and the foreign ·affairs portfolios. ~.or~4:,gn 

Ministe~ Kim Yong-shik has been demoted to the'Mi'n....; 

istry o.f National Unification and· replaced by the 

present ambassador tq the US; who has been a per

sist target of the Korean CIA. The Defense Ministry

has been assumed by Chief of Staff So Yong-chol, an 

experienced officer with close ties to the p~esiden~. 

The remaining changes bring few new faces intio the 

government and reflect some needed readjustn\ent~=s___....,. 

s;l.nce the last major reshu:E(fle in .::rune 1971. ~I______.) 
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Heightened North Korean Military Activity Con.tlnues 
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NORTH KO:REA - SOUTH .KOREA: Pyongyang's cla~m 
to the territorial waters surroundi~w tµe islands 
held by the t;JN Command off the west coast has added 

. a n".lw di~ension tp the tense situation along the · · 
Northern Limit Line--the unofficial.seaward exten
sion of the DMZ. ·Seoul has placed its air and navai 
.forces on "1::1tandby'.· .alert11 i~ ·response to t]lis claim, 
alth.ough South Korean.officials have stressed that· 
there h.as not heen any signific·ant increaae in the 
_m~litary·r~adiness of. the~r forces. · 

. ' 
. Pyongyang's cl~im was aired by the Military 
Armistice Comm.}ssion meeting on.1 Peceinber. North 

·Korean officials made· it clear that their recent 
n~val ~ctivity south·of the limit line was under
'takeri. to establish the basis of their claim. Pyong
yang appears intent on raising th~ question of .the 
future status of the islands as well as securing· 

 unimpeded passage for vessels into Haeju, a·port 
which is becoming a major maritime base. The North 
·Koreans give every indication of persisting with 
their· claim, despite the high risk that it could 
cause an· inci4ent· with South Korea. An exchange 
of fire between North an~·south Korean naval shi s 
ma have taken lace. on 1. ·oecernber  · .: · . 

I25Xl, E.0.13526 
· 

l1---------..,,..-..,,.------------.,,---,,--..,..--'_ 
·,__~~~ The head of the soutjl Korean Navy h&s denied 
that any exchange took place, and the activity may 
have been a North Korean exer.cise. 

At least 27 North Korean naval ships•-mostly
from the 8th Squad~on based at,Sagon-ni--were· active 
along and below the limit line·on 30 ·Novemper and

 11 December, I . II25X,1,.E.0.13526
· 

1 lat least one ship from the 10th Squadron at 
Nampo is now operating near Chodo. Other ships
from this squadron may be in the area beca~se North 
Korean·naval ships general:'ly operate in groups of 
three. · 

. A North Korean joint service exercise sched
~led to beg1n ove:r; the we.ekend appears to have been 

 delay;ad. I= I 
..I ---·------------------- 
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and both $ervices appear involved in limited activity. 
Bad ·weather apparently has ·affected most of the coun

try S:Il~ may have led to ~ postponement o~ the exer
cise. · 


· Pyongyang 1 s claim to the waters surrounding the 

islands raise complicated legal questions that prob

• . I.ably will have to be resolved. between the two Koreas, 
a solution that Seoul ·is likely to resist. The status 
of the islands, however, ip one involving South Korean 
security and, hence, the UN Command. Thus far, Seoul 
has been contept with maintaining its territorial 
claim to the islanqs with routine patrol activity in· 
the area. ·Although the South Korean response to 

·North Korean activities has been cautious and r~-
strained, some South Korean IJ\ilita.ry .- are 
ressin for more: resolute measures. 
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GREECE-CYP~US: ~ettling 
in with mili·tary police chief Ioannidis clearly call
ing the shots, alth9ugh he has so far peen careful 
to coordinate his decisions· with about 15 officers 
who he~ped hi~ oust president Papadopoulos on 25 
November. · 

One of Ioarinidis' major .problems.is to restore 
disuipline i~ the ar~y. Some of the younger officers 
are more militant than Ioann'idis himself in such · 
matters as:. rooting put Papadopou).os ~ supporters ·or 
purging th~ army ranks of senior officers involved 

.. in corruptibn. Early retirements have also brought
about som~ disruption in army effectiveness•. 

· Ioannidis ~as ordered that there be no large
scale purge of th,e armed f'C?~c~s,. He plans to allow 
c.er:tp.in pro-Papadopoulos· 'off.fbers' wh9m he· had .already 

rced out to return to insignificant positions ·in 
e army. In a ··stiff talk .on 28 Novembe,r, he wa:i:::ned 
wer ranking officers ·who supported the coup to ex~ 
ct no special favo~s and to ·stibject themselves 
 traditio~al military d~soipline. 1 Be said offi~ · 
rs seeking patronage woul~ be dealt with harshiy. 

The initial euphoria with.which Athens greeted 
the coup has·l:ieen dissipating quickly as the implica
tions of the Prime Minister's recent statement that 
'the government would rule indefinit.ely by' decree 
sink in. Praise .for the governm~:µt. Aas been scarce, 
and some leading politicians 9f. ~e: ·~left and center 
have spoken out. against it. 'l'J;ie press has been 
warned not to criticize the government, ,and one 
paper .has... been closed for. publishing a statement by 
Ioannfdis:! former colleague.in the 1967 cqup, re
tired, Colon~l Dimitrios Stametelopoulos., which 
praised the coup but ~alled for the restoration of 
constitutional order as soon ae possible, Ioannidis 
had earlier rule~ out asking any of his former rev
olutionary colleagu~s to join the government, spe
cifically rejecting Stamatelopqulos as having become 
too political a personality since his departure from 
the Papadopoulos government in 1968. 

The Greek Government .is 

. 
r 

·• 
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The coup has had its impact on Cyprus, where 
Archbishop Makarios, believing Ioannidis to be hos
tile toward him, is planning what he described as 
a.gradual apd calculated withdrawal from Greek prob
Iexri:s~ He also intends to inciease the strength of 
the Cyrpus internal security services and procure 
the necessary arms and equipment, Makarios must 
feel himself in a particularly~sensitive position in 
regard to the new Greek Government1 .n:ot ·only have 
key figures in the new government had connections 
with his arch-rival General Grivas in,the past, but 
.earlier this year he had.turned down General Gizikis,
·who is now President of Greece, as commander of the 
.Nationai Guard on Cyprus. Although the new Greek 
~overnment has taken an official position in support 
of the int~rcommunal ·talks, Makarios must be appre~ 
hensive .about the government's long-range intentions.
He will PLearly be reluctant· to give up his reported 
plans to bring new arms. to the is.land fro_m Czech<;>slo
vakia. 

Meanwhile in a display of confidence, the gov
ernment has· announce~ that all universities will re
open today. Since martial law is in: effect and some 
student.leaders stil~ are under arrest or in hiding, 
th'e risk of further student demonstrations 'is prob
ably not as great as it might be; in any case, the 
government can be expected to·deal harshl with an 
student, demonstration •. 
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USSR-FRANCE: Signs of strain are on. the rise 
as each side: reassesses the value of the two coun
tries ~. "sp~ci-al rel~tieinship. " 

Moscow.' s ·fai·lure to eJl.g~age in any meaningful
consultations with Paris during the Middle East 
·crisis has apparently touched of·f the, latest dis
cord. More fundamental, however, is France's public 
cori9ern over the alleged us-soviet "conqo:n:iinium" 
and Soviet dislike for Paris' moves to anhance EC 
unity and.to upgrade.West European political and 
de·fense cqoperation.. The Soviet first SE;:cretary in 
Paris, for ~xample, has privately expressed consid-. 

1 erable apprehen~ion over .F~ance s EC poiicy and 
especially its military implications, such as For

L

' 

r-·

eign Minister Jobert's advocacy of a commop European 
d.efens~. · 	 · 

·soviet party leader Brezhnev met with Frencih . 
Communist Party leader Marchais for two days in mid
November, and Marchais has since been exoeptiona,lly 
active in \attacking government policy, even publi.sh
ing a letter with a rare denunciation of President · 
Pompidou by name and accusing him of moving toward 
"a sub-bloc dependent on the Atlantic bloc." The 
French have indicated that they regard· the Marchais 
letter as a- strong Soviet warning and note th.at ·so
viet 'diplomats in Paris in recent weeks have been 
tq.aking representations a.long the same line. 

· Nevertheless, a fourth Brezhnev-Pompidou summit 
is likely early next year, probably in February in 
the USSR rather than January as a number of earlier 
reports had maintained. This week Soviet Foreign 
Trad·e Minister Patolichev will go to Paris for sev
e~al days of commercial talks during which contracts 
for French construction of ammonia plants· in th~ · 
USSR·may be signed •. French Armed 'Forces Minist~r 
Galley is likely to make .an official visit to the 
USSR shortly. ·Paris has been at pains to describe 
this visit as merely a reciprocal gestu:r::e for De
fense Minister Grechko's triP. to France last year 
and undert~en onil 	after Galle] had made calls at 
Western capitals. _ 	 _ 
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' EUROPEAN COMMUNITIES: Separate meetings today 

.and tomorrow of the EC foreign ministers and finance

;ministers may make limited progress on regional pol

:icy· and on. economic and monetary union, but continuing
-.differences over ·energy policy. could threaten succ~ss •. 

The foreign ministers hppe to approve a Regional
Pevelopment Fund--politically very important to Brit- L 

. ain'~ J;reland, and Italy. The French are no longer :J;.n
.sisting that establishment of. a fund be put off until 
the UK and Italy join the EC currency float.· At last 
week 1 s Brandt-Pompidou meeting in ·paris , however, bcrt;h 
le~ders confirmed their support for only an initially
modest fund and 	for.,restricting the geog.raphical areas 
it would aid. 	 · .,. ' . ' 

. Prospects for dramatic .movement toward economic 
.and monetary union, including implementation of re
serve pooling and strengthening short-term monetary 

..support, are poor. A decision on whetht?r. to move 6n 
T January 1974 toward. something that can be called 
:the ·"second stage" of union--as called for at last 
year's summit--wi11 probably have to await the sum
mit of the Nine. 	in Copenhagen on 14-15 December. 

The finance ministers m~y approve a version of 
the EC Co:mmiss~on's watered-down anti-inflation pro
posals .as well as proposals to intensify economic- · 

po·licy consultations • France has b~en pushing for 

anti-inflation measures at the community level, 

but--like many of its EC partners--is now apparently 

more wo.rried about the possibility of a recessd<;m •. 

The ·maj·or objective of Pompidou and his cabinet '-for

the next few·months reportedly is to prevent a reces

 sion and a consequent large increase in unemployment.

Pompidou reportedly will oppose taking unpopular meas

ures to control prices and salaries, even at the ~isk 


of a.llowing inflation to get "the upper hand. Indeed, 

Pompidou told Brandt that the EC-Council should prepare 

effective summit actions against not only' inflation but !! 


·-L 

'"I l 
r

also 1the danger of recession. 


(continued) 
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The en~rgy crisis, whether or riot it is formally

en·tered on the agenda, will hang ·heavily over the 

meetings•.-:. The negat.iye .results. of the meet;ing on . 

Saturday between Dutch and Arab officials ·will prob
aJ:>ly. lead. th'7 :Dutch. to,.kenew their demands fo:i; oil 
sharing within th~) EC -~ al)d. m'-.threaten to block 
progress on other EC matters. The French would pre
fer to defer consideration o energy matters until 
after the Copenhagen summit, presumably so that any 

contemplated community oil measures can he discussed 

-at the same time as Paris' plan· for a uranium enrich

ment plant.. Brandt, howev.er, wants to prepare for I
the summit and seek possible solutions for 11 short-. 
term problems." Demands that the EC take action on 
the energy problem have. become part of BraD:dt''s new 

efforts to dramatize the energy crisis and Bonn's 

role in c0ping with it. -'~~~~~~~~~~~~---
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NORTH:ERN' 'IRELAND:· The newly designated Ulster 

government has passed ·its first test • 


• ; :0: 

The concept of Catholic-Protestant political

cooperation was. endorsed by a ten-to-one margin this 

week;end at the arinual·conference of the predominantly 


· Catholic Social Democratic ap.d Labor Party (SDLP) • · 
Party leader Gerry Fitt, who: has been. designated the 
number two mq.~ in the coalition government, declared 
that the accord between Protestant and· Catholic mod
e.rates is "irrevocable, and condemned tj:le IRA IsII 

threats of repris~l against Catholic politicians.
The IRA.has already tried to ass~ssinate one of the 

·sDLP members of the coalition government. 

. The first test of grass-roots Protestant senti 

ment- will occur today when ultra-loyalists stage 

what they hope will be a massive protest rally in 

Bel'fast. Further opposition will be expre,ssed on 

6 ·necembe~, w~en 600 delegates from various Protes

tant organizations meet in an atte~pt to agree on a 

conunon policy opposing power ~haring with the 

Catholics. Protestant terrorist·groups have been 

strangely silent th.us far. 


. . .. 
Meanwhile, leaders from Belfast, Dublin, and 


London will begin meetings on 6 Deceinber at a secret 

location near London to discuss ,the functions and 

powers of a Council of Ireland. The council would 

de.al with problems facing both Irelands • It is 

viewed by Dublin as an evplutionary. mechanism for 

fostering conditions necessary for Irish unity. As 

part of the overall political package aimed at set

tling "the troubles" ;formai•installat'±on of the 

new Ulster government will be.held in abeyance until 

substantial progress has been made in the 

council. 


setting.up 

The conference, of course, is of the greatest 

possible importance to Duplin, and the Cosgrave gov

ernment hopes for full substantive agreement on the 

council by the end of the.year. The Irish are con

cerned; however, that the exclusion of militant 
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Ulster loyalists frofu. -tne'.,~aJ..,ks &6kia hc.iye tragic 
consequences if the r~sui:h.;.£-s to•.;p:j:t~~: i2fie.i,li ~v~p 
further· toward the use of violen<l;(:;\''{1!3,apol.itfcal. '" __ , ·,;·· ., 

weapon .. 

~*. .* * 
( In· a. lo~.g-ee.r;>E?ct,~q ,m<;>)':~, Pr~m¢·:,~M;1:14:e:ter HeatJ:i . 

announced 

',!~~~~~i
last P1$Jht 

!1ili!!~11~,lt~:'
th:at 'tlte. sec:iretaz-y, of state for .

Pym, the government 1 s ,qb.1~t 'parliamentai'Y, ,Wfiip. ' ·> · · 
hitelaw will be sorely missed in Ulster I where he 

layed a key role in bringing Catholic and Protestant 
olitigians together in an historic coalition govern
ent.~' I I 

.  

c  > 

. W
p
p
m
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FINLAND: The government reportedly intends 
to ease its rules· on trade with the USSR and East
ern Europe by the end of t~is year. It will remove 

discriminatory quantitative restrictions on imports 

from that area of produ'cts not similarl'y restricted
w~en of EC oriqin and pot included in Helsinki's 

policy of protecting its trade with other countries. 

Invol~ed &re 55 Soviet products and perha s 85 to 

90 from, the ot~er Eastern bloc states,


I_25Xl, E.0.135~6 

1: .- This decision reportedly was made.after the USSR 

complained abou't Finland 1 s ratification of its free
trade a reement with the. EC in mid-November. 
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(DENMARK:' The ·voters appear poised to give the 
Social Democrats €heir worst setback in, i;uu:,ty :Q.isto.ry 
in tomorrow•s off-year election. · ·· ··· :--· ;; .. ··,~~·· · 	

Characteri~ed as a middle class revolt, the . 
campaign has centered arpund the fundamental issue~ 
.of Denmark's swollen government and leftist-oriented 
socialism. Two new partie:§.7'.'7.~ogens Gl.istrup 1 s 
anti-tax Progressive Party 'and Erhard .,Jakobsen' sl 
Center Democratic Party--are the likely spoilers, 
capitalizing on widespread dissatisfaction over 

taxes and inflation. 

The three nonsocialist opp.osi tion parties--the

Conservatives, Moderate Lib~rals, and Radical Lib

erals--may also lose votes to· the newcomers.

Glistrup 1 s campaign against~':burgeoning wel£arism 

an~ bureaucratic· incompetence may:have strong _appeal 

to Danish conservatives. The Center Democrats, an 

off-shoot of the governing Social.Democrats, count 

a number of experienced politicia~s from nearly all 

traditional Dani·sh parties wi thini"their ranks. 

Furthermore, their objective of· checking the radi

cal tren~ of Danish socialism probably gives the 
center Democrats broad general-appeal. 

If the,polls are correct, no party wil1 win a 
majority and there i~ a possibility that the votes 
will be so dispersed that the formation of a viable
government will prove difficult and a lengthy inter
regnum will ensue. The most likely goverl1Il\ent to 
,emerge over the long run is a four~party coalition 
of the three old nonsocialist parties and the new 
Center Democrats.· The Dani.sh Communists are ex
pected to win representation in parliament for the 
first time since 1960 •. j I 
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FOR THE RECORD* 

Libya-E~ypt: Libya has closed its diplomatic 

office in Cairo and recalled its personnel. The 

decision .was apparently taken several days ago, but:: 
was not noted in the Cairo press until yesterday. 
There has been no indicatien that Egyptian diplomats 
.hav~ been asked to. le-ave ..or are being withdrawn from 
Tripoli. . In. what·. may be aµ effort at mediation, 
Syrian P~esident Asad, acdording to press reports,

has dispatched a cabinet minister to Tripoli with 

a message to Preside,ntiQadhafi "dea:ling"with safe

guarding unity in Arab ranks. 11 (U) 	

Romania.: After an overnight stop at Algiers,· 

Romanian President Ceausesc~ will arrive in the US 

today to begin a state visit. Ceaus.esou reportedly

invited himself to Algeria at the last minute to 

explain w.hy Romania· refused the Arabs' request to 

break relations with Israel. Ceausescu's emissaries 

received· a u cool" r eaeJtion during their recent tour 

of' Arab capitals. ~ .
1 Withheld under statutory authority of the 

Central Intelligence Agency Act of 1949 (50 
U.S.C., section 3507) 
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*These items we~e pPepa~ed by CIA ~ithou~ co~suita
tion ~ith the Depa~tments of State ~nd Defense. 
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	ARAB' .STATE'S'·-· ·rsRAEL: . Efforts to reopen the! Egyptian-Israeli ta~ks continued over the weekend, while at the same time .UN sources reported signs ' around Ismailia of possib1e Egyptian preparations for renewed attacks. Cease-fire violations, howeverdropped over the last two ~ays and, with one excep_tion on the Syrian front, were generally minor• 
	Withheld.under statutory authority ofthe Central Intelligence Agency Act of1949 (SO U.S.C., section 3507) · 

	UN observers reported unusually large movements 
	of ~gyptian troops and equipment toward the Suez front yesterday. l l I I UN observers in the Ismailia area saw what they es-timated to be several tank battalions, as 
	well as several new missile· sites and anti-aircraft units. In the past week, the Egyptians reportedly h~ve built two ponton bridges across the Suez canal 
	about three mileslnorth of Ismailia and two bridges over the sweetwater canal west of the city. UN of
	ficers at the Cairo airport also noted "extremely heavy1r military transport activity there since 'Sat
	tq contact the senior Egyptian liaison office,r ·yes
	terday were thwarted when UN offic;i.als were told he
	'
	was attending a large·, hastily convened me·eting in 
	Ismailia. 
	Cairo newspapers continue to stress Egypt's ability and will to fight if Israel persists in "violating" international agree~ents, particularly
	the-six-point cease-fire.accord. The semi-official 
	paper Al Ah'ram warned that "Israel is mistaken ,to .thin.It. that there is an alternative to the resumption· of .fighting in order to' implement all provisions· .Other papers .warned of renewed fighting if !srael continues on .the same path. · .
	of the cease-fire arrangements. 

	. UNEF commander Siilasvuo met late yesterday in ·cairo with Egyptian Minister of War Ismail after 
	conferring earlier in the day with Israeli Defense 
	·Minist~r Dayan in Jerusalem to explore ways to reopen the disengagement talks broken off on 29;November·. Following the Jerusalem meeting, which Siilasv~termed "useful; 
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	rsrael~s wi;I.li~gness to .resume talks whene;v-er Egyp·t 
	~s ready. He noted that Israel-' s. negotiator, General Yariv, wquld be prepared with "instruction,$ from the gov.ernment ·and wi 11 be able to submit :the~~ to the ·Egyptians." No statement was issued· after the Slilasvuo-Ismail talks. 
	Several cease-fire.violations were reported along. the· Syri-an ·and Egyptian ·fronts yesterday. In 
	·the.most serious,· Damascus claims to have destroyed an Israeli engineering unit, three tanks, a bulldozer, and an ainm~nition·dump during· a three to :four-hour . battle.-'The Israelis contend that the clash was sparked when the Syrians fired 0n a tractor working'in an area very near.the Israeli· forward line. The 
	. Syrians reportedly ernplqyed.small arms, artillery, and· tank fire, as .well as anti-tank missiles. An Israeli -~pokesman .said that. two Israeli soldiers were. w.ounded, but· they rieither·confirmed nor denied the Syrian claims. Air activity· yesterday was down considerably from the high levels reported· i;he day be-. fore •. several probably related clasnes·occurred-betwee.n Israeli and fedayeen forces along the Lebanese border over the weekend, touched .off by fedayeen shelling of an Israeli settleme
	. po~ition. · 
	·I I the prin-.sion at the Algiers summit last week was the success~ ful ·use. of oil as a political··weapon.. I I.representatives o'f ·the .~il-producing countries are in complete agreement about withholding oil until there is a total Israeli withdrawal from· Arab territories; I I they have no qualms about re
	cipal subject of discus

	. ducing production even further if the situation re. quires it. In classifying nations of.the world as either hostile, friendly,· or neutral· to the Arab .6~use., the delegates lace the united States in the hos'tilecate or • 
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	JORDAN; 
	Prospects for Jordan's· part~cipation 

	in a 
	in a 
	Middle.East :f?eace conference have brightened 

	as 
	as 
	a 
	result of K'ing Husayn 1 s 
	temporizing ·request 


	for a "clarification" of the Pal·estiniap.. rep:res~nta-::tion issue. · · 
	The King's expectations.of·representing W~st · B'ank resiP.ents as oitizens of Jordan at the Geneva 
	·peace conference suff~J;ed a setbi:\c;k early in the ~eek when the .Arab sUmmi.t conference in Algiers ignored his warning and desi~nated the Palestine Liberation Organization '(PLO) as· the sole int,ernational bargaining agen~ fo~ Palestinian ~nterests. This decision a,ctivated. Bu'sayn s threat to boycott the p·eace· conference; ·as he had the summit proceed
	. ings,. but his pos·ition has now been modified. · 
	In·.a speech 'to Jordan
	. National Assembly on 1 December, Husayn: . 
	.--laid prim,ary emphasis on his standing requirement, that any Arab-I?raeli se±tlement be a com·preherisive one jointly and simultaneously ag~eed to by' all nations concerned, a~d include Isra~li withdrawal from all occupied ~ab territories;. he ruled out 11withdrawal from. any part, 11 such as the Sinai / 11at ·the expe11se: of any other .part, 11 such ~s th~ West Bank of the Jordan. 
	--reiterated his willingness to .all0w .selfdetermination by West Bank. residents 11 after we petform·our duty of· liberating the West Bank and Je;rusalem11 and other Arab lands. ~o this end., he formally proposed ,a UN-administered referendum and pledged that whatever the outcome-a unified Jordan, a pqnfe~eration, o'r separate'. st!"!-tes--"we shall be their noble brothers." 
	-:..withheld his decision. ·On attending a Geneva conference, pending .clarification from '~brotherly Arab quarters" of his .own responsibilities for the restoration of'. Palestinian lands and· rights. Although he promised .to· ,.shoulder our. responsibilj,ties••• in every international a.rena, 
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	he wouJ,.d· not "compete with anybodyn if Jordan 
	w~re excluded from representing Palestinian 
	interests. 
	Husaynis·statements can be.read as an ~ppeal to Egyptian President ·Sadat fpr reassurance th.at no separate· deals will -be made with Israel at Jordan,' s expense and :t'o~ some solu.f.'ion 'Of the Palestinian· representation issue ·that would permit J0rdan's acceptanc~ of ·a pe~ce confere~ce seat. 
	The US Embassy in Amman believes Husayn will do his. utmost.· t.o strike a direct bargain with the 
	. PLO that wfl~l. allow hiin to go to Geneva. A prominent. West:Bank·politician assured an embassy officer shortly after Husayn made his speech that talks with the·PLO we,re already under.way.and.were likely to succeed. . I I . ·. · 
	Withheld under statutory authority ofthe 
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	.. . USSR . ._. MIDDLE EAST:" ~():§l,g9w, 4s dif;play!ng .heightened concern over the .~:ii,Cl.d:le~ E.:as:F ·si;tµaiJ:ion, but a,ppears to expect the. gµ~:iq~nt ce,~s~!..'f:~#e·. to
	. · Pravda launche·d its .:t9µ;gIJ;~~8t:·itt:~~cK'·qr). ·I~ra.~+ in/several weeks .last :e';:t:q~¥:~p,~\j¢14s,~~9..':Te:J: !,l..'ltiv ·,of trying to purs·ue its ·pre~OgtoJ?ra.r.: 9o\,l~~E?.. R-J::>..d..QZ placing every possible o~sr(:Cl,,(i·;I+~: ·;ln J::ne,: .~W'e,Y:'' p;. a. p9li:tical settlem.ent. " ~h~;; foitpw:~~.p~g' g~y:·~ ~gsgi;>x;1: t-adio gave its··tacit approvaL;·to',C.a·±io~s-. deoisibn to b·reak off the. :talks eit ·I<i:tomef~r "iol :.ana wai'ned: of a .sharp. increase. in· teP, '·· ·..if' · "e
	ent.s are re.turning to Egypt. ·1 I 
	1some · O,f til;le. Hungarian. and . most of the Polis}i dependents ~):~ alreaO.y·. back in 
	cairo.. 
	· What is especially nettJ..~@owe:.to the. USSR at ·.this· juncture is the budding •as""..~gyptian relation:-sh'.ip. Sovi'et officiC).,ls in cai_rp::ruive q-q.estionea both US visitors and the Egyptian Foreign Ministry about relations between Cairo ,~~nd ·Washington. · : 
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	In response to th~ soviet.1 deI.Mrches,.and in an app·arent e;efort t,o ensu:re '·t~at Egypt's· major source of military equiplll;ent is'.not cut off at this critical juncture, the Egyptians are demonstrating 
	'6ve~t gratitude and affection for· th.e USSR•. In Friday's. Al Ahram, .for example, influential editQr Haykal te:rllied ~he Soviet-~gywtian relationship · "v.ital and irreplaceable for Arab peace. " Be wro.te that relations with the us should not be· ermitted to diminish the..soviet role. 
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	The·handling of Yi's removal will go a long way toward easing the domestic situation·. The government admitted, for examp:j.e, that it ha¢! acceptedhis resignation and those,ef.:;ii,x ()t~r cabinet of·assu,ne .:1feis:r;>on~'~bilityfor the µnfortunate" recent inb~d.¢]:i:;t:s a,r.t home and .. abroad. Anticipating that the .·~j:.µ9;er,its would demand 
	The·handling of Yi's removal will go a long way toward easing the domestic situation·. The government admitted, for examp:j.e, that it ha¢! acceptedhis resignation and those,ef.:;ii,x ()t~r cabinet of·assu,ne .:1feis:r;>on~'~bilityfor the µnfortunate" recent inb~d.¢]:i:;t:s a,r.t home and .. abroad. Anticipating that the .·~j:.µ9;er,its would demand 
	ficers so 'they could 
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	further concessions, the qoyel::'.Ab.'ieri.t': Q.elayed its an
	nouncement until all the nationis sbliools had closed for the three-month winter ·vacatioi:i'."
	The political balance among President Pak's ch~ef lieutnants has been changed by Yi's ·~uster since Prime Minister Kim Chong~pil--Yi's principal I as a. personalfriend, is noneth.eless likely to retain considerable :infiµ~nce with th~ pr~sident. 
	riv_al--has retained his position.. Yi 

	Yi also resigned as chief of Seoul's delegation .to the S9uth-North Coordinating Committee. Pyong.yang· has been demanding his. remov~l from that posi.tion since August. ·Now that· Yi has '.k,eft tp.~ commit-. .tee, a major impediment to a resumption· of the North.South dialogue has been lifted. Yi's loss· of his .CIA job and the other cabinet changes do not seem . . .to be. an outgrowth ~~-North-South relations, however.~ .
	(continued).
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	. (Several of the other cabinet changes have been rumored for some time, particularly those in the 
	defense .and the foreign ·affairs portfolios. ~.or~4:,gn .Ministe~ Kim Yong-shik has been demoted to the'Mi'n....; .istry o.f National Unification and· replaced by the .present ambassador tq the US; who has been a per.sist target of the Korean CIA. The Defense Ministry.has been assumed by Chief of Staff So Yong-chol, an .experienced officer with close ties to the p~esiden~. .The remaining changes bring few new faces intio the .government and reflect some needed readjustn\ent~=s___....,. .s;l.nce the last m
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	Heightened North Korean Military Activity Con.tlnues 
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	cla~m to the territorial waters surroundi~w tµe islands held by the t;JN Command off the west coast has added 
	NORTH KO:REA -SOUTH .KOREA: Pyongyang's 

	. a n".lw di~ension tp the tense situation along the · · Northern Limit Line--the unofficial.seaward extension of the DMZ. ·Seoul has placed its air and navai i~·response to t]lis claim, alth.ough South Korean.officials have stressed that· there h.as not heen any signific·ant increaae in the 
	.forces on "1::1tandby'.· .alert
	11 

	_m~litary·r~adiness of. the~r forces. · 
	. Pyongyang's cl~im was aired by the Military 
	Armistice Comm.}ssion meeting on.1 Peceinber. North 
	·Korean officials made· it clear that their recent n~val ~ctivity south·of the limit line was under'takeri. to establish the basis of their claim. Pyongyang appears intent on raising th~ question of .the future status of the islands as well as securing· 
	 unimpeded passage for vessels into Haeju, a·port which is becoming a major maritime base. The North ·Koreans give every indication of persisting with their· claim, despite the high risk that it could cause an· inci4ent· with South Korea. An exchange 
	of fire between North an~·south Korean naval shi s ma have taken lace. on 1. ·oecernber 
	·,__~~~ The head of the soutjl Korean Navy h&s denied that any exchange took place, and the activity may have been a North Korean exer.cise. 
	At least 27 North Korean naval ships•-mostly
	from the 8th Squad~on based at,Sagon-ni--were· active 
	along and below the limit line·on 30 ·Novemper and
	 11 December, I . I
	1 lat least one ship from the 10th Squadron at 
	Nampo is now operating near Chodo. Other shipsfrom this squadron may be in the area beca~se North Korean·naval ships general:'ly operate in groups of three. · 
	. A North Korean joint service exercise sched~led to beg1n ove:r; the we.ekend appears to have been  delay;ad. I= I 
	Withheld under statutory authority of the Central Intelligence Agency Act of 1949 (50 U.S.C., section 3507) 
	TOP SECRE;T 
	TOP SECR:ET 
	Withheld under statutory authority ofthe Central Intelligence Agency Act of1949 (50 U$.C., section 3507) 
	and both $ervices appear involved in limited activity. 
	Bad ·weather apparently has ·affected most of the coun.try S:Il~ may have led to ~ postponement o~ the exercise. · .
	s claim to the waters surrounding the .islands raise complicated legal questions that prob
	· Pyongyang

	.ably will have to be resolved. between the two Koreas, a solution that Seoul ·is likely to resist. The status of the islands, however, ip one involving South Korean security and, hence, the UN Command. Thus far, Seoul has been contept with maintaining its territorial claim to the islanqs with routine patrol activity in· the area. ·Although the South Korean response to 
	·North Korean activities has been cautious and r~
	strained, some South Korean IJ\ilita.ry .-are 
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	GREECE-CYP~US: The Greek Government .is ~ettling in with mili·tary police chief Ioannidis clearly calling the shots, alth9ugh he has so far peen careful to coordinate his decisions· with about 15 officers who he~ped hi~ oust president Papadopoulos on 25 November. · One of Ioarinidis' major .problems.is to restore disuipline i~ the ar~y. Some of the younger officers are more militant than Ioann'idis himself in such · matters as:. rooting put Papadopou).os ~ supporters ·or purging th~ army ranks of senior of

	TR
	· Ioannidis ~as ordered that there be no largescale purge of th,e armed f'C?~c~s,. He plans to allow c.er:tp.in pro-Papadopoulos· 'off.fbers' wh9m he· had .already .forced out to return to insignificant positions ·in the army. In a ··stiff talk .on 28 Novembe,r, he wa:i:::ned lower ranking officers ·who supported the coup to ex~ pect no special favo~s and to ·stibject themselves to traditio~al military d~soipline. 1 Be said offi~ · · cers seeking patronage woul~ be dealt with harshiy. The initial euphoria 
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	The coup has had its impact on Cyprus, where Archbishop Makarios, believing Ioannidis to be hostile toward him, is planning what he described as a.gradual apd calculated withdrawal from Greek probIexri:s~ He also intends to inciease the strength of the Cyrpus internal security services and procure the necessary arms and equipment, Makarios must feel himself in a particularly~sensitive position in regard to the new Greek Government1 .n:ot ·only have key figures in the new government had connections with hi
	.earlier this year he had.turned down General Gizikis,·who is now President of Greece, as commander of the 
	.Nationai Guard on Cyprus. Although the new Greek 
	~overnment has taken an official position in support 
	of the int~rcommunal ·talks, Makarios must be appre~ 
	hensive .about the government's long-range intentions.
	He will PLearly be reluctant· to give up his reported 
	plans to bring new arms. to the is.land fro_m Czech<;>slo
	vakia. 
	Meanwhile in a display of confidence, the government has· announce~ that all universities will reopen today. Since martial law is in: effect and some student.leaders stil~ are under arrest or in hiding, th'e risk of further student demonstrations 'is probably not as great as it might be; in any case, the government can be expected to·deal harshl with an student, demonstration•. 
	Withheld understatutory authority ofthe 
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	USSR-FRANCE: Signs of strain are on. the rise as each side: reassesses the value of the two countries ~. "sp~ci-al rel~tieinship. " 
	eJl.g~age in any meaningful
	Moscow.' s ·fai·lure to 

	consultations with Paris during the Middle East ·crisis has apparently touched of·f the, latest discord. More fundamental, however, is France's public cori9ern over the alleged us-soviet "conqo:n:iinium" and Soviet dislike for Paris' moves to anhance EC unity and.to upgrade.West European political and de·fense cqoperation.. The Soviet first SE;:cretary in Paris, for ~xample, has privately expressed consid-. 
	erable apprehen~ion over .F~ance s EC poiicy and especially its military implications, such as For
	eign Minister Jobert's advocacy of a commop European 
	d.efens~. · .· 
	·soviet party leader Brezhnev met with Frencih . Communist Party leader Marchais for two days in midNovember, and Marchais has since been exoeptiona,lly active in \attacking government policy, even ing a letter with a rare denunciation of President · Pompidou by name and accusing him of moving toward "a sub-bloc dependent on the Atlantic bloc." The French have indicated that they regard· the Marchais letter as a-strong Soviet warning and note th.at ·soviet 'diplomats in Paris in recent weeks have been tq
	Link

	· Nevertheless, a fourth Brezhnev-Pompidou summit is likely early next year, probably in February in the USSR rather than January as a number of earlier reports had maintained. This week Soviet Foreign Trad·e Minister Patolichev will go to Paris for seve~al days of commercial talks during which contracts 
	for French construction of ammonia plants· in th~ · 
	USSR·may be signed•. French Armed 'Forces Minist~r 
	Galley is likely to make .an official visit to the 
	USSR shortly. ·Paris has been at pains to describe 
	this visit as merely a reciprocal gestu:r::e for De
	fense Minister Grechko's triP. to France last year 
	and undert~en onil .after Galle] had made calls at 
	Western capitals. _ ._ 
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	EUROPEAN COMMUNITIES: Separate meetings today ..and tomorrow of the EC foreign ministers and finance.;ministers may make limited progress on regional pol.
	:icy· and on. economic and monetary union, but continuing
	-.differences over ·energy policy. could threaten succ~ss •. 
	The foreign ministers hppe to approve a RegionalPevelopment Fund--politically very important to Brit-
	.ain'~ J;reland, and Italy. The French are no longer :J;.n.sisting that establishment of. a fund be put off until the UK and Italy join the EC currency float.· At last s Brandt-Pompidou meeting in ·paris , however, bcrt;h le~ders confirmed their support for only an initially
	modest fund and .for.,restricting the geog.raphical areas 
	it would aid. .· .,. ' . ' 
	. Prospects for dramatic .movement toward economic .and monetary union, including implementation of re
	serve pooling and strengthening short-term monetary ..support, are poor. A decision on whetht?r. to move 6n T January 1974 toward. something that can be called :the ·"second stage" of union--as called for at last 
	year's summit--wi11 probably have to await the sum
	mit of the Nine. .in Copenhagen on 14-15 December. 
	The finance ministers m~y approve a version of the EC Co:mmiss~on's watered-down anti-inflation pro
	posals .as well as proposals to intensify economic-· .po·licy consultations • France has b~en pushing for .anti-inflation measures at the community level, .but--like many of its EC partners--is now apparently .more wo.rried about the possibility of a recessd<;m •. .The ·maj·or objective of Pompidou and his cabinet '-for.
	the next few·months reportedly is to prevent a reces sion and a consequent large increase in unemployment..Pompidou reportedly will oppose taking unpopular meas.ures to control prices and salaries, even at the ~isk .
	of a.llowing inflation to get "the upper hand. Indeed, .Pompidou told Brandt that the EC-Council should prepare .effective summit actions against not only' inflation but the danger of recession. .
	also 
	1
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	The en~rgy crisis, whether or riot it is formally.en·tered on the agenda, will hang ·heavily over the .meetings•.-:. The negat.iye .results. of the meet;ing on . .
	Saturday between Dutch and Arab officials ·will probaJ:>ly. lead. th'7 :Dutch. to,.kenew their demands fo:i; oil sharing within th~) EC -~ al)d. m'-.threaten to block 
	progress on other EC matters. The French would pre
	fer to defer consideration o energy matters until 
	after the Copenhagen summit, presumably so that any .contemplated community oil measures can he discussed .-at the same time as Paris' plan· for a uranium enrich.ment plant.. Brandt, , wants to prepare for 
	howev.er

	the summit and seek possible solutions for short-. 
	term problems." Demands that the EC take action on 
	the energy problem have. become part of BraD:dt''s new .efforts to dramatize the energy crisis and Bonn's .
	role in c0ping with it. -'~~~~~~~~~~~~--
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	' NORTH:ERN' 'IRELAND:· The newly designated Ulster .government has passed ·its first test• .
	The concept of Catholic-Protestant political.cooperation was. endorsed by a ten-to-one margin this .week;end at the arinual·conference of the predominantly .
	· Catholic Social Democratic ap.d Labor Party (SDLP) • · Party leader Gerry Fitt, who: has been. designated the number two mq.~ in the coalition government, declared that the accord between Protestant and· Catholic mode.rates is "irrevocable, and condemned tj:le IRAIs
	threats of repris~l against Catholic politicians.ass~ssinate one of the ·sDLP members of the coalition government. 
	. The first test of grass-roots Protestant senti.ment-will occur today when ultra-loyalists stage .what they hope will be a massive protest rally in .Bel'fast. Further opposition will be expre,ssed on .6 ·necembe~, w~en 600 delegates from various Protes.atte~pt to agree on a .conunon policy opposing power ~haring with the .Catholics. Protestant terrorist·groups have been .strangely silent th.us far. .
	tant organizations meet in an 

	Meanwhile, leaders from Belfast, Dublin, and .London will begin meetings on 6 Deceinber at a secret .location near London to discuss ,the functions and .powers of a Council of Ireland. The council would .de.al with problems facing both Irelands • It is .viewed by Dublin as an evplutionary. mechanism for .fostering conditions necessary for Irish unity. As .part of the overall political package aimed at set.tling "the troubles" ;formai•installat'±on of the .new Ulster government will be.held in abeyance unti
	setting.up 

	The conference, of course, is of the greatest .possible importance to Duplin, and the Cosgrave gov.ernment hopes for full substantive agreement on the .council by the end of the.year. The Irish are con.cerned; however, that the exclusion of militant .
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	Ulster loyalists frofu. -tne'.,~aJ..,ks &6kia hc.iye tragic consequences if the r~sui:h.;.£-s to•.;p:j:t~~: i2fie.i,li ~v~p further· toward the use of violen<l;(:;\''{1!3,apol.itfcal
	weapon.. 
	( In· a. lo~.g-ee.r;>E?ct,~q ,m<;>)':~, Pr~m¢·:,~M;1:14:e:ter HeatJ:i . announced ',!~~~~~ilast P1$Jht !1ili!!~11~,lt~:'th:at 'tlte. sec:iretaz-y, of state for .Pym, the government1 s ,qb.1~t 'parliamentai'Y, ,Wfiip. ' ·> ·· hitelaw will be sorely missed in UlsterI where he layed a key role in bringing Catholic and Protestant olitigians together in an historic coalition governent.~' I I 
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	FINLAND: The government reportedly intends 
	to ease its rules· on trade with the USSR and Eastern Europe by the end of t~is year. It will remove .discriminatory quantitative restrictions on imports .
	from that area of produ'cts not similarl'y restricted
	from that area of produ'cts not similarl'y restricted

	w~en of EC oriqin and pot included in Helsinki's .policy of protecting its trade with other countries. .
	Invol~ed &re 55 Soviet products and perha s 85 to .90 from, the ot~er Eastern bloc states,.
	This decision reportedly was made.after the USSR .complained abou't Finland s ratification of its freetrade a reement with the. EC in mid-November. .
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	(DENMARK:' The ·voters appear poised to give the Social Democrats €heir worst setback in, i;uu:,ty :
	Link


	in tomorrow•s off-year election. · ·· ··· :--· ;; .. ··,~~·· · .
	Characteri~ed as a middle class revolt, the . 
	Characteri~ed as a middle class revolt, the . 
	campaign has centered arpund the fundamental issue~ 
	.of Denmark's swollen government and leftist-oriented socialism. Two new partie:§.7'.'7.~ogens Gl.istrup s anti-tax Progressive Party 'and Erhard .,Jakobsen'sl 

	Center Democratic Party--are the likely spoilers, 
	capitalizing on widespread dissatisfaction over .taxes and inflation. 
	The three nonsocialist opp.osition parties--the.
	Conservatives, Moderate Lib~rals, and Radical Lib.erals--may also lose votes to· the newcomers..
	Glistrups campaign against~':burgeoning wel£arism .an~ bureaucratic· incompetence may:have strong _appeal .to Danish conservatives. The Center Democrats, an .off-shoot of the governing Social.Democrats, count .a number of experienced politicia~s from nearly all .
	traditional Dani·sh parties withini"their ranks. .Furthermore, their objective of· checking the radi.
	cal tren~ of Danish socialism probably gives the center Democrats broad general-appeal. 
	cal tren~ of Danish socialism probably gives the center Democrats broad general-appeal. 
	If the,polls are correct, no party wil1 win a i~ a possibility that the votes will be so dispersed that the formation of a viable
	majority and there 

	government will prove difficult and a lengthy inter
	regnum will ensue. The most likely goverl1Il\ent to 

	,emerge over the long run is a four~party coalition of the three old nonsocialist parties and the new Center Democrats.· The Dani.sh Communists are expected to win representation in parliament for the first time since 1960 •. j I 
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	FOR THE RECORD* 

	Libya-E~ypt: Libya has closed its diplomatic .office in Cairo and recalled its personnel. The .
	decision .was apparently taken several days ago, but:: was not noted in the Cairo press until yesterday. There has been no indicatien that Egyptian diplomats .hav~ been asked to. le-ave ..or are being withdrawn from Tripoli. . In. what·. may be aµ effort at mediation, 
	P~esident Asad, acdording to press reports,.has dispatched a cabinet minister to Tripoli with .a message to Preside,ntiQadhafi "dea:ling"with safe.
	Syrian 

	guarding unity in Arab ranks. 
	Romania.: After an overnight stop at Algiers,· .Romanian President Ceausesc~ will arrive in the US .today to begin a state visit. Ceaus.esou reportedly.invited himself to Algeria at the last minute to .explain w.hy Romania· refused the Arabs' request to .break relations with Israel. Ceausescu's emissaries .u cool" r eaeJtion during their recent tour .of' Arab capitals. ~ ..
	received· a 
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