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Amendment to Item #17
Job No. N1-173-90-1 dated 10/24/91

ACCOUNTING SYSTEMS BRANCH

1. | Carrier Cost Allocation Manuals. Section 64.903 of the
Commissicn’s rules requires that each local exchange
carrier with annual operating revenues equal to or above
the indexed revenue threshold, as defined in Section
32.9000, shali file with the Commission a cost allocation
manual (CAM) that specifies how the carrier will allocate its
cost between regulated and nonregulated operations. The
CAM will include: (a) description of each carrier's
nonregulated activities; (b) a list of incidental activities and
the justification for treating each activity as incidental; (c)
a chart showing all of the carrier’s corporate affiliates; (d)
a statement identifying each affiliate that engages in or will
engage in transaction with the carrier and describing the
nature, terms and frequency of each transaction; (e} a cost

~apportionment table giving a detailed description of cost
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pools to which amounts in the account will be assigned and
the basis on which each cost pool will be allocated; and (f)
a description of time reporting procedures used by the
carrier to measure nonproductive time. Carriers are
required to update their CAM at feast annually except that
changes to the cost apportionment table and to the
description of time reporting procedures must be filed at
feast 60 days prior to implementation.
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