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Iabor Minister Discusses Trade Union Reorganization Flans
SecS"c.ate WAE‘,HDC . _ . o

MR DO i = BUENOS  ATRES 6576

Minister of Iabor Memcon of September 14, 1976

following comments during course of Ambassador's courtesy call

at Labor Ministry Odvber 4: Interrupbtion of normal trade union
activity was a temporary emergency measure which the GOA had to
impose because of the conditions which it found prevailing in

the labor movement at the time the government came to power

(see Para 2 below), Haexpecteﬁ that another six to eiéht months
would be required for the government to p;epare and put the

final touches to the new laws and regulations under which the
labor movement would be pérmittgd to function again. The ground
rules would be promuligated no later than the next annual confer- .
ence of the ILO, scheduled to take pléce in June 1977. The
actual process of recrganization ¥i.e., mxgExizaki organizing

elections, ete.) perhaps would not bvegin until some time after,

1. Iabor Minister, Brig. Gen. Horacio Tomas Liendo, made the gé%é;)
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r_—but the ground rules for normalizing union achivities would be __]
ready and made puﬁlic before the conference. If'he were still
Minister next year, he said with a smile, it would be a great
relief for him to attend next vear's conference, kncwing he
would not have to face the criticism frﬁm internaticnal labor
organizations which he initially feared he would have to con-
front duriﬁg his attendance at this year;s IO conference. TIn
the interim, his cbjective and concern, and those of his govern-

. ment, were to attempt to assuage as much as possible international
denuncilations against the temporar&ucurtailment of trade union
liberties in Argentina, 1In this commection, he asked the
Brbassy to convey to the AFL-CIO his request for continued
forebearance on the part of the American labor movement as well )
as that of the ILFTU.

2, On the same day, the Labor Ministry released a report
reviewing the government's first six ménths of activities in
the labor field. According to press accounts, the Ministry
document contained the following points:

(a) Upon taking power oﬁ March 24, 1976, the-govermment found
the top §EEm leaders of the labor movement held political

They wiclded enomrmous economic powvfer
decision-making power in their hands. / They exercised this pewer / which they

, /manipulated
in an arbitrary and highhanded mannex, excluding honsst union /for parsonal
- fand politfical
leaders from the process, facilitating the infiliration of /endsls

"rebellious and even subversive elements” in union #Fxk jobs,

L__dipping their hands in trade union treasuries and sccial projegEJ
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r- fundsg, etbe. The government's response was to suspend trads __1
union activities, intervene the CGT and those uﬁions.most_
involved in conflicts and/or suspected of involvement in illegal
activities. While freeing the government!s hand to take correct-
ive acticn, these measures did not leave the worker rank and rile

unprotected, inasmuch as union representatives are still per-

mitted to perform their duties within certain specified

limitations.

(b) The suspension of trade union activities is of a temporary

character. These activities will be renewed gradually and under
when

Legal rules ABAY FAAM AERIH FH HAPIHHAAIA ] She conaitions

o }&ve been climinated,
existing on March 24/ The unions which Will be allowed to

: : engage in normal trade union activities will be those which

best meet the necess;ry conditions for returning to normalcy.

(e) 'The government‘srresponse to the prevailing situation it

found on March 24 of corrupt and unrepresentative leaders was

to promilgate Iaw Neo, 21356. This law suspended the holding of

elections in the unions,‘aﬁthorized the Labor Ministry to extend

the qurrent mandates’ of the union leaders and permiﬁted the

. Minishry to féblace }Ocal shop stewards and other union officers
whenever they were unable, for whatever reasons, to continue
performing their activities, The resuits of this measure are
.still being assessed, but it is believed that they will permit
8 thorough housecleaning of the gulliy parties at all the levels.

L,.(d) As for the reform of the basic trade union law (Ley de .mJ

S i J
k

Classification
4

‘o
2

OPTIONAL FOHM 1504
{Enrmariv FS-4 1341

Doold:32734682 Page 3 _ _ _ L



o MO A Page _ U _or__ 6576
N ot Classification RN 7
-
s, l Asoclaciones Profesionales) currently under way, bthe new rules

will be in conformity with the national goals being set for the
-counttry. The twe basic principles which will govern are: liberty
and equality. |

(e) As for labor-menagement relations, the government found a
total lack of equilibrium on March 24, as inordinate, arbitrary
° power was‘ﬁeing wielded by the unions wi%houtfany attempt by
the State to act as an impartial arbiter, fhe government
responded with Law No. 21297, which modified the rules of
collective contract, as promulgate&hin Law No. 207hi4,
Taw No. 21297 has produced the followiﬁg results: (1) an
harmonious application of juridical rules with regard to indivi-
dual work contracts, without curtailment of the legitimate
rights of the workers; (2) re-establishment of the principle
of equality between labor and management; AWd (3) elimination
of situations of privilege provoked by legislation providing
for excessive protection for the worker (as in the.case of’
greater possibilities for the employment of women); and (4) obtention by|the
employers of a greater ability to manage, and enforce worker discipline within, thejr
3. Also on October L, SEGBA, the Buencs Aires light and power /plahts.
facility, @nnounced the dismissal o£§586 employees whose

services were no longer deemed necessary. Among those dismissed
reportedly were Luz y Fuerza union leaders Oscar Smith, 44 Hugo Caruso,

and many other union officers,

~Pascual Fama, BEGBA reportedly has experienced sporadic slow-

downs and isola_ted incidents of sabotage in recent weeks which

L_‘are related teo growing worker dissatisfaction over management __J
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l_—‘proposals to change the existing collective agreement#.(see Septi-’ll. )¢

L, Turther analysis of these developments will follow.
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1. At his request, I called on Acting FonMin Allara last efening.

He had & number of points to take up. First was letter from
W4

A Congresaman Harkin to President Videls mentioned by FonMin
if’?)i-?, Cuzzetti at airport (see reftel)., Allara sé,id Praszident Videla
E&éﬂ wae inclined not to answer it. Allara then asked my advice.
]E.‘Egj After reeding letter (’;ex‘e of which being pouched to Dept), I
h%ggT noted that lebfer was outsiae diplomatic norms and probably
| ?FCRXT violated comstitutional dlvision of -)owers.- Decision as to what
N
(?OR;\%I to 4o with it was of course theirs, but on personal basis my
sy

advice would be not to a.nsvrex" it directly; rather, they should

o| | th;eir Ambasssdor in Washington first check with Department

.| and the » 1f latter ha@ no objections, to call on Congressman
Harkin ‘a.t‘id diacuSS'mat';;ef personally., - ST e -- T s

2. Allara thmnked me for personal counsel and indicated President
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@y wish to ses me re letter "in a few days"-~time indiceting —1
there may be no imnedia'te digposition of letter. I asked

if it were true, as I had reed in press; that some 564

Amerlean congressmen he,d wriften Pregsident Videla on gquestion

of anti~-semlticm in Argentina, Allara prom:{s;ecij%; éonfim

with Pmsidentl,:aﬁd let me i;nce?%bone.éfc.' “t

3. YNext pointl \{-:as‘PatriciahErb. Allaya gaid decree would bé
" glgned shortly (indeed, appaz‘éntly it had been signed in

Interior Ministry just before I called at Foreign ¥inistry)

sod she would be expelled within day or two (she is to be |
expelled on Iiraniff fitght tonight, Oct 5).- He noted that
expulfslicn had been diFficult decision since Erb sdmitted involwe-
ment in FRT (political arm of “ERP), one of the very orgsnizations
Armed Torces were making great sacrifices in effort to conirol.
Despite her guilt, GOA did not wish case to perturb relations

with US. Thus, he emphasize@,- fact that she belng expelled
regulted solely from value Go;’a places on its relstions wkth US.

To make certain there no doubt concerning her involvement, he gave
me lhmd_wri'tten and pigned conies of her statement admitting memoer- .
ship in PRT (Covies being pouched to Department).

L, Treed po‘int had to do with Fraser Subconmilttee heering. Allara
said GCA disturbed by scme of Subcommitbes’s allegaticas reported
in press asud especially sc in view of certain of the witnesses

who were themselves invol'véd in aubversion. He then handed me

L‘?iographic data on Gustavo Roca, Lﬁcio Claudio Garzon Macedo and _]
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5. Allara said GOA surprised by ailégations concern;ng-anti~
semlitism, especially as they came almost at same ﬁiﬁe Presidené
Videla was sitting down to lunch with numbéifpf?géiigious
lesders including rabbhi, He éaig-thgse-religisus lesders

had agreed théﬁ'GOA‘takingléffective-ﬁeasures to conbrol any
manifestations of anti-semitism and to assure freedom of

religious expreasion generally. There was anti-semitism in

Argentina, Allers edmitted, Just as there wass in US. But

problem was being greatly exsggerated sbroad. TFurther, it did
not reflect attitude.of'GOA. 'Gnépontﬁgryg.ﬁﬂﬁ was taking messures
to pul an end to it, Just as.USG vas taking measures Yo end |
diserimingtion egainst blacks in US,

6. -&iiara then han&ed mé memo, which, in effect, consisged
of tﬁlking peints for what he hed jJust said to me re Fraser
hearings., Mewo had been preﬁéred for nis cﬁn_background, he said,
end had no official standing. I asked if I should take his
references tg hearing 28 a verbal protest. He replied negatively.
This waé not a protest; rather, he wished to dlscuss hearings in

oie
spirit of collaboration and cooperation. He was giving/memo in

game epirit, Tast parograph of memo read: "GOA wishes te {ronsmit
to USG ite concern over this sction which affects ocur country
‘and its avthorities, appreciating that efforts to normalize the

Liftuation will contribute to strengthening the‘frienﬁship

’
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rgx;lsting between our two countries,” ‘ j
7. Final point, Allara said, was that they had received report
from Ambassador Musich on Qct 2 ind:':cg'tihg Us wc:u_icj_t_ apply
Harkin amendment in upecoming vobte in IDB on 30 miliion doliar.
loan to Argentina, Allara asked if this true.” T satd I bad
no information a’g all ﬁm‘bteg_?and would hive to query Dept
of State. (Iélthis same lcan referred to in State 2h54007)

¢ 8. I suggested to Allara that there might be some merit in - -
getting various mombers of our staffs togsther to go over human
rights iusue 'once again, so that we could e::p.lain.to then not
only legislation but how problem is perceived -in US and they,
in twmn, couldd explain more fu-.’.:;;_‘,{ the.i}r- position o us, It

_might not change sii';ma.tion,- bt at lemst we could be sure we
undersﬂ:ood one snother's positions and thus, iﬁ my view, was
worth the effort., Allard sgreed that idea had merit and said

he would e in touch with me shortly.,
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