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ACTIGH ARA-B5
DE HOZ IF HE SAW & WAY I0 MOVE FROM EXTAA LEGAL METHODS OF CON-

INFO QC7-81 88-14 150-88 SP-82 OHi-87 K-8 NR-03 TROL 70 THE NORMAL LEGAL PROCESS (4 HANDLING TERRORI(STS.
H3C-95 NSCE-89 CiAE-08 S50-82 INRE-20 /036 w
------------------ @ledeey 326519 /44§ MARTINEZ DE HOZ S310 THAT WHILE ARSE™TINA BDNIRES U.5. TRADITIQNS
0 Blladl? v 77 AHD LAWS AND CITED THE COYON HIS™CPY, THE PRESENT SITUATIQN
FH OAMEMIASSY GUATEMALA IS HIGHLY ABHORMAL STEWAING 1% PIRT 2Y (N4 B17°04 OF SUE JUDIC1ERY
TO SECSTATE MASHDS I1MMEDIATE 5232 TO SENTENCE TERACRISTS BECHUSE OF SEAR QF FETRIBUTION AGAINST
TREAS DEPT IMMEQIATE THEMSELYES AND THEIR FAMILIES., THE POLICE BECAME DISCOURGGED WAEN
TERRORISTS BRIUGHT 70 TRIAL WERE ALwiYS SET FAEL. THUS. & POLICY
STtk SECTION | OF 2 GUATEMALA 3415 OF TAKENG NO PRISINERS WAS ADOPTES. LIKEwISE. YOUNG HILITRRY
-_— - OFFICERS TOOA WATTERS INTO TBLIR J%Y HANDS. M&RT(NEI DE 407
[ SAI0 PRESTDENT ¥ DELA 4§ COMMITTED TQ RESTORING JUMAN RIGHTS
- i CONSI0ERABLL PROGRESS HAS JEEN MADE IN WIPING QUT THE T40 MAIN
TREASURY FOR PETER BRIDGES TERRORIST GROUPS 4N fE AITICIFATES GRADUAL [YPSOYEMETT IN
. RESTORIHG HUMAN RIGHTS QVER THE NEXT FEW MONTHS
E.0. 11652 Gas BOSTER

TRGS: OCON. EFih, SHUM &T
SUBJ: SECRETARY BLUMENTHAL'S BILATERAL MEE! NG WITH ARGENTINA

REF: GUATEMALA 318, BRIDGES-BITINER PELECC!

AS PER REQUEST 81 vR. PETER BRIDGES THERE =L LOWS MEMGOY OF
SECRETARY BLUMENTHAL®S ZILATERAL MESTING WIT ARGENTINE MINISTER
OF ECONOMY MARTIMED DE HOZ

TMEMOPANDUM OF COMYER3ATION

PARTICIPANTS:

ARGEWTINA:  JOSE ALFREDC MARTIHED DE 492. M1 ISTER OF ECONGMY
ALDOLFO CEXAR D12, PRESIDERT OF THE CENTRAL  ANK

DANTE SIMCHE, EXECUTIVE DiRECTOR, IwF

u.s.

MICHIEL BLUMENTHAL, SECFT ARY 07 TRELASLAY

G. FRED BERGSTEN, AS5157ah™ SECRETART JF TRE SURY

ARNGLD NACHWANOFF, JEPUTY RSSUSTANT SEGRETAR  OF TREASUFY
RICHARD AREL.AWQ. BEPUTY ASSISTINT SECRETARY 3F STATE

EDWARD BITiNZR. OFF'CE OF DEVELIPING MATION3 7INANIE, TREASUFY
TIME AQD PLASE:  Ma¥ 31, |377 = .S, CHANCER' GUATEMAL®

SUBJ:  BILATERAL WEETING AITH ARGERTINA

WARTINREZ DE HOZ SAID HE ASS GRATEFUL FOR CR2(Tov iy T0 EXFLAIN
PERSCNALLY " SECATTARY SL_WEYTRAL THE S354dh £ P3GRERY a7
ARGEMTINA HaS MEQZ S'NCL “HE ACMIN(STRAT IN C° fIDELA. B BIGAN
BY GIv NG A BETQILED DESCE PTION 2F THE SQL1T CaL MACHINET . 3N
LEADING UP 7O THE ™ILITaRY TAAECLET 1Y a3 |3 & EMFHAS IIAE
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ACTION ARA-H%
CONGRESS“S POSITION FIRMLY TO MARTIMEZ DE HGZ SUBSEQUENT

INFQ QCT-81 §S-14 150-8F SP-82 OHA-82 H-8  INR-85 TO THE LATTER"S BILATERAL WITH SECRETARY BLUMEATHAL, U.S.
NSC-85 NSCE-22 CIAE-89 SS0-88 INRE-98 /d16 W EXECUTIVE DIRECTOR RALFH DUNGAN MADE THE SAME CASE OR 4
--------------- QLZE4I7 23764 /64§ OIFFERENT QCCASION TQ MARTINED OF HOZ.
0 @L16412 JUN 17 BOSTER

FM AMENBASSY GUATEMALA
T0 SECSTATE WASHDG IMMEDIATE 65233
TREAS OEPT (MMEDIATE

Efme=r=T"T SECTION I CF 2 GUATEMALA 3445
Ty
TREASURY FOR PETER BRIDGES

BLUMEKTHAL SAID THAT WHILE WE ARE UNDERSTANDING JF ARGENTINA'S
PROBLEM AND WE DON'7 WISH TQ INTERFERE INTERMALL'. THE CARTER
ADMINISTRAT ION MUST BE CONSISTENT 1N THE PURSUIT OF HUMAN RIGHTS.
THE HARAIN AMENOMENT REQUIRES US TO YOTE &GAINST LOANS 8Y THE (D§
FOR GOUNTRIES WITH GROSS VIOLATIONS EXCEPT !N THE CASE OF THE
NEEDY. THE BADILLO BHENDMENT. WHICY ALREADY HAS FASSED THE HOUSE
WOULD EXTEMD THIS LAW TO OTHER IF1°5. WHILE HUMFHREY

AMEKDHWENT WOULD PROVIDE WORE FLEXIBILITY, THE ADMINISTRATION IS AS
A MATTER OF ITS Owd POLICY AND CONYICTION, CCMMITTED TO THE
ADVANCEMENT OF HUMAN RIGHTS. HE SUSGESTED, THEREFORE, THAT 1T
MIGHT 2E ADYISEASLE #0R ARGENTINA T POSTPONE APFLICATIONS FOR
LOANS UNTIL 17T COULD SHOW SOME OEFINITE IMPROVEMENT IN HUMAN RiGHTS.

MARTINEZ DE HOZ S5A1D THAT PRESIDENT YIDELA (S COMMITTED T0

RESTORING HUMAN RIGHTS AS SOON AS POSSIBLE. ARGENTINA HAS TWO

LOANS IN THE PIPELINE FOR 108 CONSTOERATICN WHICH COULD BE HELD

UP. BUT HE S CONCERNED ABQUT A $183 MILLION LOLN FOR THE NATIONAL
OEVELOPMENT BANK WHICH 1S BEING CONSIDERED BY THE IBRD. HE
EXPRESSED COMCERN THAT ARGENTINA WwOMLD NOT BE ABLE 70 UTILIZE IT§
S307 MILLION QUCTA WITH THE 1BRO IF THE LOAN WERE DELAYED TO THE
KEXT FISCAL YEAR, HE SAID HE HOPED THAT THIS LOMN MIGHT GET

THROUGH THE "NEEDY" LOOPHOLE N THE GROUNDS OF EMPLOYMENT GENERAT QR

BLUMENTHAL RESPONDEC BY INDICATIRG THAT THE (BRD LCAN IS VERY
LIRELY TQ PRESENT PROBLEMS FOR US.

MARTINEZ DE HOZ BECAME SOMCWHAT CEFENSIYE AND ASKED WHO
WORRIES ABOUT HUMAN RIGHTS FOR THE YICTIMS OF THE TERORISTS.

ARELLAND SAID THERE IS NO ®AY OF RATIONALIZING HUMAN RIGHTS
VIOLATIONS.

IN RESPONSE TO BUUMENTHAL®S QUESTION ABOUT ASSERTIONS OF
ANTI-SEMITISM IN APGENTINA. MARTINEZ CLAIMED THERE ®AS N0 SUBSTANCE
TO THE CHARGES.

BLUMENTHAL SA70 HE BELIEYES THAT THE 4, 5. POSITION IS CLEAR
WE HOFE T SEE | MPROYEMEAT 1§ HUMAN 1iGHTS *WDE QUICKLY AND WCULD
LIKE T0 BE TAFCRYUED (ONCER:inG PRCGRESSMADE

BLUMER HaL RE(TEAATED .S, GPPISIT:CH TO &%Y iNIFE3SE N
SALARY FOR 0B EXECUTIVE DIRECTORS AND ASXED FOR ARGENTINA'S
SUPPORT.

MARTINEZ DE HOT AGTEED TO GiSCUSS $3L4RY ISSUE WITH QRTIZ MEN
WITH THE OBLECT'WE OF rfAv(RG T PUT 43i0S,  4E “aZd BeOUdd™ UP THE
POSSIBILITY OF INTAL BEING EL/MINGTED, 03 TOANSFOPHED, §NCE
INTAL 15 THE SaLf DATERNATIGNAL JRGANIZAT1ON LICAT20 1M SR3ENT 4
MARTIHEL OF HOZ 15 AnX10US THAT §F AEAIN PHERE 11 SOME CCRM

SERGSTEN §i10 THRT 35 THE SEZPETARY wnQICATEN IN 415 0B
MEETINY SPEECH, THE U S, 4 3¥ES T6 §T00f THE FLTURE OF L ATAL.
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