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SECRETARY BLUMENTHAL’S BJLATERAL MEETINC WITH ARGENTNA

REF: GUATEMALA 3418, BRIDGES-BITINER TELECCN

AS PEP REQUEST BY tR. PETER BRIDGES THERE FOLLOWS MEMCOH OF
SEGRETARY BLUMENTHAL"S BILATERAL MEETINS WITH ARGEMTINE WINISTER
OF ECOHOMY LARTINEZ DE HOZ: -

“MEMDRANDUY OF CONYERSATION

PARTEICIPANTS:

ARGEANTINA: JOSE ALFRECOD MARTINED DE HOZ. MINISTER OF ECOhOMY
ALDOLFD CEXAR D17, PRESIDERT OF THE CENTRAL BANK

DANTE SIWONE, EXECUTIVE DERECTOR, MWF,

u.s.

WICHAEL BLUBENTHAL, SECRETARY OF TREASURY

C. FRED BERGSTEN, ASSISTANT SECRETARY OF TREASURY

ARNOLD NACHUANOFF, DEPUTY ASSISTANT SECREFARY OF TREASURY
RECHARD ARELLAMO, GEPUTY ASSISTANT SECRETARY OF STATE

FDWARD BITTHER, OFFICE OF DEVELOPING NATiONS FINARCE. TREASURY
TIME AWD PLASE: MAY 3), 1977 - U.5. CHANCERY, GUATEMALA
SUBJ: BILATERAL MEETING WITH ARGEATINA

MARTINEY DE HDZ SAID HE WAS GRATEFUL FOR OPPORTUNITY TO EXPLAIN
PERSCHMALLY 10 SECRTTARY BLUMENTHAL THE ECONCMIC PROGRESS THAT
ARCENT INA MAS MADE SINGE THE ADMINISTRATION OF VIDELA, HE BEGAN
BY GIVING A DETAILED DESCRIPTION OF THE POLITICAL MACHINATIONS
LEADING UP TO THE MILITARY TAXEOVER IN 1R 1976, EMPHASIZING

THAT THE MILITARY RELUCTANTLY ASSLMED FOAER WAEN PERON‘S WIFE HAD
LOST CONTROL OF THE POLITICAL SITUATION anp TAC ELOHOWY Hid REAGHLD
“ROCK BOTTOM. HE SAID HE AGREED TD BE MINISTER QF ECCHCHY QKLY
F HE HAD TKE COMPLETE POLITICAL BACKING OF THE MILITARY AHD IF

HE WOULD HAVE CONTROL OVER ALL MIMISTRIES tRAQLYING THE ECINOMY.
THE WILITARY IHHERITED & LEGACY OF TERRORIST ORGANIZATICHS WHICH
PERON HAD BACKED IM ORDER TQ QPPOSE THE PREYIOUS GOVERRMERTS

BUT WHICH ULTIMATELY GOT OUT OF CONTROL.

WARTINEZ DE HOZ RE4TEREATED THE ECONOMIC FRGGRESS WHICH KAS

BEEH MADE UHCER HIS LEADERSHIP, DIACCTING OUR ATTENTLOH TO EOOK
WiTH CHARTS SHOWING IKTER ALIA DECREASE IN UNEUPLOTMENT

DECREASE 1% MOMETARY EXPANSIGN, TNCREASE |7l AGRICULTURAL ?RO-
pucTION, ERERGY PRODUCTEON AND EXPORT SHIPLENTS. REDUCTION FN
COVEPIMENT DEFICIT. DECLINE [N RATE OF IWFLATEON. AND VUPRQVE-
MENT IN EATEANAL SECIOR. HME SAIG HE WAS PELE YO CONVIRCE THE
POPULATION ABOUT THE WECESSITY OF A DECREASED GROATH IK REAL WAGES
AS THE PRICE FOR ACKIEVING STABILITY.

BLUKENTHAL SAID HE ACMIRED THE PROGRESS IN TRE ECONOMY MHITH

HAD BEEN WADE AND UMDEPSTAIDS THE POLITICAL SITUATION STEMMING
FROM THE TERROR1SM 1HHERITED FROM PREVIGUS GQVESHUINTS. WE C1720
THE FACT THAT THE BENDIX CORPORATIQN WITH witiCH HE PREVICUSLY HAD
BEEN ASSOCIATED. LOST THREE ERFLOVES T0 THE TERRQAISTS. AEYER-
THELESS. THE .. 1S VERY CONCIRMED A30UT OUE PECLESS OF Law

AND THE CEMEREL FRCTECTION OF HUMAN RIGHTS. HE ASFED HWRRTIEZ
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DE HOZ tF HE SAW A WAY TO MOVE FROM EXTRA LEGAL METHODS OF COK-
TROL T0 THE HORMAL LECAL PRCCESS 1N HAHDLING TERRORISTS.

MARTINEZ DE HGZ SAID THAT WMILE ARGENTINA ADMIRES U.5. TRADITIONS
AO LAWS AND CITEG THE COLMCH HISTORY. THE PRESENT SITUATION

IS HICHLY ABKORMAL STEMEING IH PART BY INHIGITION OF THE JUDICIARY
T0 SENTENCE TERRORISTS BECAUSE OF FEAR OF RETRIBUTION AGAINSY
THEMSELYES AND THEIR FAMILIES. THE POLICE BECAME DISCOURAGED WHEN
TERRORISTS BROUGHT TO TRIAL WERE ALMAYS SET FREE. THUS, A POLICY
OF TAKING ND PRISOKERS WAS ADOPTED. LIKEWISE, YOUNG WILITARY
OFFICERS TOOK WATIERS INTG FHEIR Dwit HANDS. MARTINEZ OE HO2

SAID PRESIDENT VIDELA 15 COMMITTED TO RESTORING HUMAN RIGHTS.

CONS [DERABLE PROGAESS MAS BEEN UADE IN WIFING QUT THE TWO MAIN
TERRQRIST GROUPS AND HE ARTICIPATLS CRADUAL IHPROVEMENT IN
GESTORING HUMAN RIGHTS OVER THE HEXT FEW MONTHS.
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BLUMENTHAL SAID THAT WHILE RE ARE UNDERSTAKDING OF ARGENTIHA’S
PROBLEM AND WE OON‘T WISH 10 INTERFERE INTERNALLY, THE. CARTER
ADUINISTRATION MUST BE CONSISTENT IN THE PURSUIT OF HUMAN RIGHTS.
THE HARKIN AMENDEEMT REQUIRES S TQ YOTE 4GATHST LOANS BY THE 1CB
FOR COUNTRIES WITH GROSS VIOLATIONS EXCEPT IR THE CASE OF THE
NEEDY. THE SADILLO AMENDYNENT, WHICH ALREADY HAS PASSED THE HOUSE
WOULD EATEND THIS LAW 70 OTHER VFI'S. WAILE HUMPHREY

AMENDMENT WOULD PROVIDE WORE FLEAIBILITY, THE ADMINLSTRATION (5 AS
A MATTER OF 115 QWn POLICY AND CORVICTION. CCHStTTED T0 THE
ADVASCEMENT OF HuMate RIGHVS. HE SUGGESTED, THEREFORE, THAT 1T
MIGHT BE ADYISEABLE FOR ARGEATINA TO POSTPONE APPLICATIONS FOR
LOANS UNTIL IT COULD SHOW SOME DEFINITE |MPROVEMENT IN KUMAN RIGHTS,

JUARTINEZ DE HOL 5A1D THAT PRESIOENT VIDELA 15 COMMITTED TO

RESTORMIG HUMAN RIGHTS AS SOON AS POSSIBLE. ARGENTINA HAS TwQ

LOANS [H THE PIPELINE FOR 1DB CORSIDERATION wHiCH COULD BE HELD

UP. BUT HE IS CONCERNED ABGUT A SE83 MILLION LOMN FOR THE RATLCNAL
DEVELOPMENT BANK WHICH 1S BEING CONSIDERED BY THE 18RD. HE
CRPRESSED CONCERI THAT ARGENTINA WOULD NOT BE ABLE TO UTILIZE 173
$300 BILLI0N QUCTA WITH THE 1BRD IF THE LOAN WERE DELAYED TO THE
NEXT FISCAL YEAR. HE SAID HE HOPED THAT THIS LO&N HIGHT GET

THROUSH THE "NEEBY” LODPHOLE ON THE GROUADS OF EMPLOYMERT GENERATEON.

BLUKENTHAL RESPONDED BY INDICATING THAT THE VERD LOAN 15 YERY
LIRELY TO PRESENT PROBLEMS FOR US.

MARTIREZ OF HOZ BECALE SOMEWHAT DEFENSIVE AND ASKED WHO
WORRIES ABOUT HUMAN RIGHTS FOR THE VICTiNS OF THE TERRORISTS.

ARELLAND SAID THERE IS WO WAY OF RATIONALIZING KUMAR RIGHTS
VIOLATIONS,

IX RESPONSE TO BLUMENTHAL®S QUESTIOH ABOUT ASSERTIONS OF
ANTI-SEMITISM I ARGENTINA, MARTINEZ CLAYKED THERE WAS MO SUBSTANGE

T0 THE CHARGES

BLUMENTHAL SAID HE BELIEVES THAT THE U.S. PBSITION 1S CLEAR.
WE HOPE TO SEE )MPROVEMENT PN HUMAN RIGHTS WAQE QUICKLY AKD WOULD
LIKE TO BE INFORKEQ CONCERNENG PROGRESSMADE.

BLUMENTHAL REITERATEG u.S. OPPOSITION TO AuY IMCREASE 11
SALARY FOR 10 EXECUTIYE DIRECTORS AND ASKED FGR ARGENTINA®S
SUPPORT,

MARTINEZ DE HOL AGREED TO DISCUSS SALARY iSSUE WITH ORTIZ MEMA
MITH THE OBJECTIVE OF MAVING I PUT ASIDE. HE THEN BROUGHT UP THE
POSSIBILITY OF INTAL SEING ELIMINATED. OR TRANSFORMED.  SHICE
INTAL ©§ THE ONLY LOTERHATIONAL ORGANIZATIOA LOCATED Ik ARGENTIHA
MARTINEZ OF HOZ IS ANKIDUS THAT T RENMAI THERE 1l SCME FCREL

BERGSTIN SAID THAT &S THE SECAETARY INDICATED 1M Hi§ 109
MEETING SPEECH, THE U.5. WISHES TG STUDY THE FUTURE OF INTAL

MARTEHED DE HO? THlﬂF&D THE SECRETERY FOR QETNG AQLE TO SPEAK
FRANKLY ABOUT THE SLTUATLOM IN ARGENTUIA.

45 REPORIED REFTEL COMGRESSHaN BAJILLO EXPLAINED
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CONGRESS'S POS!TEON FIRUMLY TO MARTINEZ DE HOZ SUBSEQUENT
10 THE LATTER"S BYLATERAL WITH SECRETARY BLUMENTHAL. U.S.
EXECUTIVE DIRECTOA RALPH DUNGAN WADE THE SAME CASE 04 &
DIFFERENT OSCASISN 10 MARTINEY OE HOL.
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