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to the GUN. Commmist propagandists have ignored the substantive
aspects of President Nixon's trip to the USSR and have focused .
jnstead on the ggziggat the visit would not improve the ?residentfs
position domestically. Hanoi has endorsed the Kimer Communists’
: unconditional
- rejection of the GKR offer of == nepotiations. Predictably
(aﬁd unconvineingly), Henoi has t;:ied to tie the riots in
Bangkofz's Chipese quarter to the REG's "negative foreign policy."
Madame Binh is in Conakry after 3 stopover in Cairo and an
official visit to Algeria. IEND SIMMARY. &HID SEERPE:
BECIN -CONIFIDENTEIAL:,
PART I: THE SITUATION IN TIE SOUTH
A. Hanoi on the State of the Revolution. 'l
1. Hanoi’s public assessments of the situation :%.n South Viet-Nam
at mideyear are somewhat less ebullient than those noted at the
~ turn of the year and at the "PRG" énniversazy festivities last
monch, They céntain, to be sure, similarly inflagted claims of
military succeasqs and predictions of eventual vietory, but
their tone seems smnmvha£ mﬁre'measurad., The atmy paper,
Quan Doi Nhan Dan", :waez’ted on July 8, for ewample, that the
, pushing -
communists’ cfforts have ‘'more or less resulted in mxbict
the United Statas and Thieu into an increasingly ﬁiffieult
gituation.” In its editorial the following day the paper

started that communist forces in the South “have foiled to a

“

L

ceztain degree’’ GVN nilitary and paecification operations. The
Party organ, “Nhan Dan”, also exhibited some circumspection
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r-::egarding the communiets’ wllitary achlevements, claimiag in a _-l
July & editurialv that their forces “‘have smashed the majority of
eceny nibbling opezations.”
2. Like previous situation reports from lanol, the current wrape
ups aver that communisct military astivities are designad o |

- “protect peace'andettm Paris Agreement.® According to "Nhan Dan',
the Agreecment i3 a legal basis vhich has vecorded and wecspnized
the great victory of our people” and which “our people are
datermined to firmly maintain.” TND CONFIDENTIAL. BECIN-SECRETT

B, The New Austerity in Gommmist-Gontrolled Areas in South Victnam.
1, The Communists are tighteoning econtrol over the movement of
peopls in ?Gwonstouede:easﬁzuam against a population exodus.
The erackdoun is part of a geries of measures undertaken to
implement Central Office for South Vietnam (COSVN) Directive 06,
{ssued ia May 1974. (See North Vieteiam Bi-Weekly Nos. 12 for our
initial veport on this Direetive.) As of early July, éecording
to intelligence zeports from noxthern GVN MR-3, civilians undex
comuunict control were being iscund identity eards to zggtlioeal
| commumist security operatlvesv to keep tabs on thems There
reportadly has bsan 2 ;saekmgh omong some loeal residents who
complain that the communists are now practicluog the “oppreéaive
identifieation measures” whieh they had seecused the Saigom
Covermment of ﬁw:sningo
2, 7TIn addition tt; limiting freadom of movament within VC areas,

Dizectlive 06 zrules out unrestricted tzade and enterprise theve, J
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I-—Ove: the past two menthe, dozens of privately-owned soup kitchena—}
and othar businegses have been closed and the remainder have
reverted ¢o the eontrol of local communist pazrty committees. In
addition, residents have been told to raise enough rice to
support thedr families for ome year. Those who £ail to do eo will
‘not be permitted to buy from Emmunist suppliers even if they
have guffieient monay.

3. The latelligence zeports f£rom northezn GVN MR-3 inmdicate that
compensate for
the austerity progran is designed to roIpERRAEfET declining
popular morxale and the lack of population £low to VC-controlled
areas. Up until recently, local commmist authorities had
encouraged the development of private entewvprise VC areas so as
to attract settlers, A numbar of hard goods and food stores
eroppad up and small soup kitchens did a lively business.
Nonatheless, according to the available intalligence, there was
no major influx of people from CVN terwitory. Moreover, the
velaxed "atmosphere' geserated by these Innovations gradually
‘lerl t:c; the demoralization of communist troops vho were given a
taste of "luxury’ they could not afford. It also led to frictiom
between lower and higher ranking cadre and contributed to desar-
tions. A fow NVA officers requested carly retirements to become
rasidents in
civilian xmxhienretm the srea. Others indulged in eorruption.
The new auatority is meant to climinate this morale-damaging

"yaste” and "extravagance.! END SECRET. BEGIN UNCLASSIFIED.
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A, Lo Thanh ¥ghi Delegation 1in East Burope.

S
1. WP Politburo member, government ViceePremier and recontly-

appointed Chairman of the DRV State Planning Commission (SPC)
e Thanh Nghi departed Hanoi July 5 for ''visits to a number of
- frateenal socialist countriaes.”’ Nghi, who traditionally has
negotiasted the DRV's aid and trade agreements with soeialist
nations, stopped briefly in Peking and held talks July 7 with
Vice=Premier L1 Hsieneonien and Fangsl, Minister of Economic
i!.elations with Foreign Comatries. 1In the Soviet Union July 7-9),
Nghi I:alkeci with USSR Gouncil of Ministers Vice-Chairman
"Baybakov on the ''strengthening and devalopuent” of econcmic,
geientific and techunical cooperation between the two

countries. Similar discussions were held with Bulgarian

Party and State leaders July 9-13. According to a Radio Sofia
broadeast, the DRV and Bulgaria agreed td coordinate” their
future economic plans. In Berlin, Nghi met July 15 with

- GDR SPC Chailrman Schuerer to discuss 'problems of

economic planning,” with emphasis on the 1976-30 period. The
following day Nghi and Schuerer signed a ‘'document™ on econocmic
cooperation. Nghi departed East Berlin for Budapest on July 17.
2, Nghi, who has t;een accompanied by Le Khac, a senior SFC
Vice~Chairman, appears to be making efforts to orchestrate
foreign ald in order to make it compatible with North Viete-

Lliam's ceonomic reconstruction and development plans. sbkkamebe _J
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{ediecta that lanol is sufficiently sure of its 1976-1980 Five-
Year Plan requirements. to want to aseure tha availability of
specifie items of foreign aid. IND UNCLASSIFIED, BEGIN GONPEDENPEAL-
B, _Hanoi %Mot Satisfied™ With State Plan Implementation. |

1. Despite elaims of inecreased productivity over the same perioed
in 1973, Hanoi bas voiced dissatisfaction with the iuplementation
of ite reconstruction and wehabilitakion plans over the firvst

six months of 1974; A July 8 “"Khar Dan editdrial noted, among -
‘other things, that agricultural plans waere not ful.filled;'
production goalas for a number of "essential industrial goods™ wexe
not met; product qualif:y norms were widely ignored; irrational
use of labor, materials, equipment and gif-ae;ained a problem;

and progress in improving management, frequently cited as North
Viet-Nam'a "pr:imary task’ ia the e.concmic' sector, has been slow.
As a regult, “Nhan Dan" declared "'we are not yet satisfied with
our gehievements in the past six months...”

2. I-Ios’t‘ of North VieteNam's economic sectors have claimed
significant incveages over production in the firet six months

of 1973, <Fertilizer production, for instance, was said to be

200 percent greai:er; food processing increased by 30 percent;

and production of such export items as clothing, te;ctiles, woolen
earpets‘, and jute sacks increased “substantially.”" Electrical
power production was claimed to be 4% :percent highaer than in the
| S balf of 1973, and caal production inereased 100 pereent over |

P
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f— the same period. Vhile Hanotl media also claimed a “fairly _-l

suceassful" Stho-Month-Spring rice erop, it is unlilely that
praodustion goals were mot. | .
3. Although inefficfent and ineompetent managemant probably loom
large a5 factors im Hanoi’s chronic econmmic malaise,

unrealistic planning has probably also played a signfificant

rola. The journey of Vice-Premier and State Planning Commission
Chairman Le Thach Nghi to Past Eurcpe, where he apparently is,
coordinating future foreign aid inputs with the DRV's econcomic
development plans, may indicate that the shoxtecomings of the past
six months have been scmething of a lesaon to North Vietnsmese
planners., It was perhaps in that context that a Courcil of
Ministers Commmiqus on State Plan Implementation claimed that
reoults of the first six months of 1974 are creating '‘favorable
copditions for satisfactory fulfillment of the remainder of

the @ END CONPIDENFIAL+, BEGIN-SECRET=

PART III: DEVELOPMENTS ABROAD

A, Nozxth Vietnamese Campafon to Block U. S. Aid to Saigom.

1. North Vietnamese officials are ﬁéllim sympathizers ahroad
that 3 reduetion in U. S. aid to South Vietnam 18 of prime
importance in a’ssuri.'ng communist objeccivas there. According
to intelligence reporting from a West European capital, DRV
representatives recently stated flatly in background briéfings
that ihnoi had to persuade "responaible” U. S. offieizls to stop
L—suppote for the Thieu Government, Without adequate U, S, sup\port,
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r-ehey said, the South Victoamese Government would f:e £orc‘eﬁ fnto n;;l

econont difficulties that would destroy the morale of its Armmy.

Thay added that if the GVN twied to esealate the ﬂghtilia,g i;o justify

further U, S» aeéiatancg, the Communists would declmate its
forces and popular opposition to the govermment would increase.

The spokesmen also specuiated that the GVN would continue to

"rob* the people of the freedom of tradé and movement whieh could
~ alleviate the economic difficulties.

2, These reports reinforce other evidence that the North

Vietnamese have moumted a 'm'jor campaign to agsure a cutback in

U. S. aid to the South. The faet that such briefings ara now

being given in West ﬁuropean’ eapitals is indicative of the seope
of the effort. END-SEGREE- BEGIN UNCLASSIFIED.

B, Hanoi Dounbeat_on Prasident's Sojourn.

l. What little attention Hanoi-controlled media devoted \to
Pgesident :

Prestdzards Nixon®s visit to the USSR focused om the notion
that the visit would not improve the President’s posit:ion
domestically. Liberation Radio, in & July 8 broadcast (FBIS
Satgon 090440 July '74) aggerted that the teip failed “'to
diatmc{t American public opirnion from the Watergate affair

and that, after the President’s homecoming, “'people spoke again
of removing him." Radio Hanoi, citing unidentiffed U. S.

sources, averred that Viee Prasident Ford was veluctant to

neet the I’i‘eeident on his arrival in Malne (FBIS Saigon 070910
L-Juxy °74) . ' , N
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rpz, Monitored medin hova not, thus far, dealt with the subaéantiv;j
acpecks of the vielt. On July 5 Redfo Hanol broadeast a press‘
revieu vhich noted without comment, that the party paper, Mhan .
Dan", had caseied an item that day zeporting that “the Soviet
Union aud the Unitedi States have signed many nev agreements.”
‘(FBIS Saigon 050920 July °74) END UNCLASSIFIED. BIGIN-CONFIDENTIAE—
€. Heuod Supports Sihanouk’s Retection of Negotiatic;ns.
Hanoi apd tha Viat Cong have endorsed Sihamouk's rejection of the
GM's offer to open negotistions with the Kbmer communists. On
July 14, Hanoi's Party newspaper, “"Nhan Dan®, reiterated the
Victnamese communists’ determivation to support their itmer
comradea’ “persistent shruggi,e“ until "£inal victory is que“
Libaration Radic weighed in the same day with a commentary
charastezizing the GKR offer ag a "cumning diplomatf{c maneuver
| designad to conceal the govarmment’s 'decline and setbacks.”
While aveiding much of the Prince’s vitriol, tho broadcast
echoed Smsnouk"é charge that the U. S. is "fully responsibie®
for tha wax’s continustion and his demand that the U. S. cease
ite support of the g?aa a condition to peace in Cambodia.
(COMMENE: Curiously, while Ijlemoi and Viet Cong commentaries
cail for a Cambodian settlement in line with Sihancuk's “five
podnes™ of Maveh 23, 1970, nsither Sihanouk’s declaration nor
ARI despatches available here rafer to the "£ive points." We

would appreciate any enlightment addressees concerned can provida
) ,

L:ewding this apparent disecrepancy. END COMMENT,.) __l
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[—Do Hanoi Notes Banoltole Disturbanses. —]
1, iith characteristic licensc, Hanei propaganda media described

the aarly July riots in Bangkok®s Chinese section as a
eontinuation and development of the anti-U. S, novement, !
Linking the peaceful July & anuiegmeri.cau student rally with the

* violenee which eruptad at Plabplachai police st:;tion,, a "m{an Dan®
article claimed the Chivatoun riots were the rasult of the
Thammasak govermment®'s "negative foraign poliey™ and the
continued presence of U, S. forces im Thailand,

2. A rather melodramatie July 7 Radio Hanol Vietnamesee
language program (Thailand At the m of Truth’) claimed that
“the spegruead of the current struggle is bzing aimed at U. S.

. imperialism.” As immediate causes of the riots, Radio llanoi cited
popular diss}atisfaction with living conditions (with charming
inconsistency, the article blamed a 20 percent rate of
inflation ; U. S. withdrawals) and a foreign policy "tailing
after the Americans and hostile to neighboring countries.”

3. Hanoi’s treatments of the recent riots, as well as
continuing allegations of U, 5. and Thai attempts to disrupt
the coalition in Loas, provides a less than sanguine picture
for future Thai-DRV velations.

Ee, Madame Binh Travels to Cairo, Aleiers and Conakry.

1. DNguyen Thi Binh, foreign Miniater of the soe-called “"FRG",
arzived in Cairo on July 6 for a three-day visit. The Cairo

Lftopomr was apparently orpanized under the auspicas of the ,_3
Afzo-Agian Solidarity Committee and the Orpanization for African
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Etess Unlika fealls in goher Afvican countries, Dinh was not
Egypticns .
received by the Egmmixmmn in her official, “govermmental

eapaeity,
2. On July 9, at the invitation of Foreign iMinister Bouteflika,
8 ho began an offieinl vigie to Algeria. During her stay, Bioh

" was received by President Boumediene and other top govermment and

BLF officinla. She laft Algiers on July 16, arriving the sawe day

in Gulnea. Embassy Comalay (telmc 1078) reports that Binh®s
1eug§:l1 of stay in Guines has not been detafminedo (COMMENT 2 g
gecns vthat: the Madame's itinerary since ber mid=June visit to
tha OAU Summit has been purely impromptu. She will probably. stay
in Conalkry pending success by Vietnamese communist dipleomats
clscuhere in Afriea in wheadling an invitation from their host

govermmonts for her to come a=calling. END COMMENT.)
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