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QOrrice or THE DIRECTOR

29 April 1975

Mr. David W. ]\ﬁén

Execu"ci\ve Director
Commission on CIA Activities
‘Within the United States

Dear Mr. Belin:

This material, requested by Mr. Gray for
.you, is provided to meet an urgent deadline and
has not been subjected to usual Agency procedures
governing release of Agency documents. '

Accordingly, please consider it on loan and
returnable. If you should require the material -
for Commission files, please let me know and
we will arrange to provide if.

- 't " illy yours,

E. H.- Knoché

‘Assistant to the Director

Attachment: a/s

P.S. As you know, Mr. Colby's memo of
25 September 1874 on Chile has been
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.. . - ' o _ X 25 September 1974

MEMORANDUM FOR THE RECORD

SUBJECT: ITT/CIA/Chile Matter-

 The legality of certain of thé'matters'sur?acecl in the memorandum

to the Inspector General from Mr. Thomas C. Lawler dated 5 September
, 1974 has been studied by the offlc:es of General Counsel and Legislative _
Counsel. To date, Ihave been advised by my General Counsel that the -
study has resulted in no finding that there is clear evidence of perjury
or other crimes. Accordvinclhy, I have dacided not to-refer any of the
‘matters discussed in that memorandum to the Attorney General at this
time. The study of these matters will continue and 2 final decision
25 to whether referral of any of these matters to the Attorney General
-1s necessary will be made wHenever clear evidence is available of any

‘ . criminal conduct. "I ar 2lso reserving dec151_on at this time as to
whether any of these matters.require being brought to the attention
of any of the congressional committees or OPIC. :

/é/'L«! Gl -

_ | W. E. Golby .
p ' o o . Director :
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' v 21 FEB 1373
.‘ - MEMORANDUM FOR: "The Director of Gentral Intelligence
VIA: ‘ ‘ Deputy Director for Plans
SUBJECT: = Proposed CIA Response to Request for -

Information Which Have Been Received
¥From the Senate Foreign Relations Sub-
committee on Multinational Coxporations

1. Thls memorandum con‘ralns actlon recornrnendaﬁ.orzs in para-

grapn:, 4 and 5..

. C 2. On 12 February 1973, inbrespo'nse to itheir request for a
- meeting, Mr. Maury, CIA Legislative Counsel, contacted Messrs
- Jerome Levinson and Jack Blum, staff members of the Senate Foreign
Relations Subcommittee on Multinational Corporations. This resulted
in Mr. Maury receiving five questions which the staff mem’oers wanted |
-answered. Theirquestions focus on the 1970 elections im Chile and the
._ CIA and ITT role in these elections. Mr., Maury took note of the gques-’

_ tions and told the staff members he was not familiar with the substan-
tive issues which were involved in the ingquiries. Mr. Maury did S .
agree, however, to refer the questions to appropriate CIA officials o
for study. The staff members are, therefore, expecling a response.
Attachment A, which is for 1n*ormatlon purposes only, lists the five
questzons and their correct answers. e

»

o 3. It should be noLed that in formulat1ng the paragraph 4 recom-
mendation, special note was taken of the 12 February statement by Mr,
Levinson to Mr. Maury that he felt there were significant discrepancies
between the 5 and 7 February 1973 testimony of Mr. Richard Helms
before the Senate Foreign Relations Comrpittee on the 1970 events in
Chile and data which ITT had previously provided to the Suhcommiitee
on Multinational Corporations. In this context Mr. Levinson made the
point that these contradictions might require the Subcommittee to ask
Mr. Helms to provide additional té:'stimony at a later date, even if this
meant Mr. Helms would have to return to Washington from Iran. The

2, IMDT\P"F’-

‘ ' . ' i T[ | .
. v : _ CL BY | | -
. _ ' , . EYES ONLY : :
” Withheld under statutory authorlty of the P hf’ffrggfpy

Central Intelligence Agency Act of 1949 (50 Gerald R. Ford tibra
U.S.C., section 403g) v



http:iss-e.es

[
p
o

N
H

CIA debriefing of Mr. Helms on 12 Fébruary did not identify any
. deviations in his testimony from the known facts. This deb_rieﬁ.ng,
however, did not have the benefit of our being 2ble to compare the
transcript of Mr, Helms' testimony with his.recollections of the
salient points that were discussed with him by the Senate Committee.
This was due to the fact that to date the staff members of the Senate
X 2 Relations _ommittee have refuse. to release a copy. of Mr.
Helms' tesumon] to either CIA or the Department of State.

4., The recommended CIA response to the staff members’ gues -
twons is as follows: ‘ DU

"The testimony of Mr, Helms on 5 and 7 February 1973
before the Senate Foreign Relations Co*nmitteé clearly estab- .
lished that CIA neither gave to nor recelved from ITT funds
for use in Chile in 1970 for the support of political. partles .

In addition, Mr. Helms' testimony brought out the fact that ¢

_there were no joint action programs established between CIA
and ITT for_implémentation in the context of the 1970 political
developments in Chile., CIA regards Mr. Helms' testimony

on this topic to be accurate, thus no farther elaboration is
planned.™ '

5. The Subcommittee staff members will undoubtedly find the
paragraph 4 response less than satisfactory. It is to be anticipated,
therefore,. that they will refer the issue inherent in this answer to L
the Subcommittee in an attempt to setin rotion action which would be :

» d‘esigne'd to produce what they would regard as a more forthcorning
 reply from CIA. In the interim between forwarding the paragraph 4
answer to the Subcommittee staff members and their reaching agree-
ment with the Subcommittee on how to proceed on the basis of this
answer, it is recommended that CIA take the following actions:

a. The Legislaﬁve Counsel be authorized to sound out
Senator Jackson on the prospects-of CIA being able to obtain,
either Senator Stennis or Senator Symington's assistance in
arranging for the CIA Subcommittee of the Senate Armed"
Services Committee to consider the problems of how CIA
sources and techniques could be protected before the Agency
proceeds further with the Sendte Foreign Relations Subcom-
‘mittee on Multinational Corporations. In this connecton it

should be noted that Senator Jackson has a proven record of e
' —SECREF/SENSITIVE ‘ I
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supporting CIA and in the past his advice on how CIA might
handle a particular picce of Congressional business has been
sound. In addition, Senator Jackson is discreet and can be
counted on not to comment further on what he learns about CIA_
or ITT actions in Chile du.rumr 1970, It must be noted, however,
that for the discussion with Senator Jackson to be meaningful
and for his advice to be sound, CIA would have to give him a
briefing on the neturc of CIA's relations with ITT in 1970 dL.l’lI’ig
the Chilean election period. In short, a risk would be taken for
sensitive information would be surfaced to a Sena«.or with there
being no guarantee he would be helpful. This is a risk which is
. worth taking, for the net gain from such ac*lon favors CIA if the
© desired results are obta.1ned '

o b., If Senator Jacksdn believes that it would be useful for
the Agency to approach Senator Stennis or Senator Symington,
" then such an approach should be made, Perhaps Senator Jackson
" could pave the way for such a contact' In the discussion with
either Senaa_or Stennis or Syn’uncton CIA shox.ld work towa*d
the gozl of hawnc* its testrncmy on'events in Chila dunno 1970
shifted to the Senate Committee on CIA. Once that objective is
achieved, the DCI could spell out in Executive Session to the
Senate Committee on CIA that the Agency and ITT did not engage .
. in joint action programs in Chile. The DCI would indicate, C
" however, that CIA and ITT did exchange views on political and
economic trends-in Chile. This in turn led to possible courses -~ r
" of political and economic action being discussed but_nd_agree—
‘ment was ever reached on any joint action programs. Having
‘received such'a'briefing:as a member offhe’Senate‘ Cormmmittee -
. on CIA, it is believed that Senator Stennis or Symington could
be persuaded to work out with the Senate Foreign Relations Sub- )
committee on Multinational Corporations an arrangement whereby
the DCI could make a controlled presentation ‘before the latter i
group. In such an anpoa:;.nce the DCI vrould want to make the i
critical point i. e., CIA neither recaived from noxr gave fo ITT
funds for the support of political parties in Chile in 1970. See

Athchmeﬁt B for a proposed sLatcmvnt that would be used by
kit a’'con al | re the Subcon
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c. As it is anticipa ated that even tnou"h Senators Stennls or

Symington might arrange for a controlled appearance by the DCI T
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before the Subcommittee on Multinational Corporations, it is
possible ‘that at the time of the DCI's appearance, some Senator
might choose to violate the understanding. In such a case the
DCI would have to fall back on Executive Privilege, and in so

" doing would have to avoid answering any guestions that would

compromise instructions which the Agency received from the -
L President, Dr. Kissinger or the 40 Committee, Since it may L
be necessary to invoke Executive Privilege, we note that Presi-

dential instrucHons state that this should be coordinated with
- Justice but in this instance the DCI should discuss this line of
strategy with the White House first for basic po_h.c.y guidance.

6. In considering the paragraph 4 and 5 recommendations, it

should be noted that all of this involves unilateral action by CIA. This

is due to the fact that while it would be desirable to have an agreed~ . .

‘upon interdepartmental coordination mechanism whereby CIA, the
Department of State and the White House could jointly work out a
governmental strategy for dealing with the various aspects of the

Senate Foreign Relations Subcommittee Hearings on Multinational

- Corporations, the simple realities.indicate that it has not been pos-
sible to date to establish such an arrangement. CIA has worked with

the Department of State to establish a coordinating group, but this
effort has not belen successful, primarily because the Department of

State has not received the guidance it requested froma the White House.

In shoxt, the lack of a coordinating mechanism forces CIA io respond.
to events on an ad hoc basis. In so doing CIA has to I\ECP its options . -,
open so that ﬂex1b111‘-y can be preserved for as long as possible, S
pending resolution of the policy issue of how the hearmcs will be
handled on.an 1nterdepartrnental basis,

7. Special mention also has to be made of the fact that CIA has
passively received, on a voluntary basis from several reliable indi-
viduals, data on ITT'~ - ~tions in Chile in 1970.

E.O. 13526, section 3.3(b)(1)J
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we must protect intelligence sources and technigues whether we
proceed to handle the Suué;orn.mi'uee Hearings on Multinational Corp-
orations un nilaterally or via an 1nte:uepa*unentc.l coordinating
mechapism. ‘

4 ] : C p1 ies an overview of __A's involvement in
the Chile clectoral situa tﬂon of 1910 ThlS document is forwarded for

1n_L0rm3...lon purposea Only. . '
2. -
% ««D‘a@z

’T’heodore G, Shack}.ey
Chief )
Western Hexmsphere Division

ttachment: - : " . ' .
A - Questions and Answers o '

B - Proposed Statement

C - Overview '

ces DDCI- 3 - ' -

»
o

4 \ . . . - .: N ’ ’ . / . :'.
Deputy Director for Plans S : -

[
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ANSWER:

4. QUESTION:

ANSWER;

4

5. QUESTION:

ANSWER

_issue of the 1970 political situation in Chile. That

-2
Will Mr. Broe and the Station Chief be available

to the Subcommittee for questioning?

»No.

" If Mr. Broe and the Station Chief are not made

available_, will other CIA spokesmen be. available
to discuss tl.qe_Agency's operations and involvernents

iﬁ Chil‘e_ in 1970 and under what grouﬁd rules?

CIA is prepared to be helpful and to this extent the -

DCI would be prepar'ed-- to work with the Subcom-

mittee on a statement which CIA could make before

the Committee and which would deal with Ithe central

A
is, CIA did not give to or receive from ITT: funds T
for poziiti_éal,activitiés_in Chile.
g o o .
Will CIA make available any Agency officer to ]
describe our relations with ITT in géne'ral -
E.O. 13526, section 3.3(b)(1)
b

_SEGRET/SENSITIVE.
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- 20 February 1973

£
D

@ .  QUESTION: . Who was the Station Chief in Chile during

calendar.year 197072
. ‘E.O..13526, section 3.3(b)(1) | _
ANSWER: B |was the GIA Station Chief .

in Chile from mid-1967 to 12 November 1970. .

During this \

E.O. 13526, section 3.3(b)(1)

2. QUESTYMN: What was Mr. Broe's exact title durigg 1970 and -

what ;vefe I_ﬂs fgsp'onsibilities? :
ANS%ER _ . Mr. Broe was:Ch.ieE of t-k;g_fWestern'-Herﬁisphefa h
| Division with ,.the requnsi’oinlity for directing .CI,A..'S ‘
_.covert acfivitie"s inv Latin Aiﬁé;ica'.t.o include the;
'Caribbea_n ar‘e'a. Mr. Br:;e'became the Inspéctor
General of CfA on 1 ~Febi‘x.:.a‘ry 1972.-

M
7
i
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21 February 1973

. . . - OPENING STATEMENT

C 1t - )

In oy view the basic. questions which iﬁtefest this grétlp and .;vhi.ch-
impact on CIA car; be dealt with prlornptly by my.comménting on what are
perhaps a few. of the key issues wh.icﬁ are involvéd in'this I%e.aring, In
short,.jlat no iim;s in the.périod precedipg lPre.s-ident Allende_’s.el.ection iﬁ )

1970 or following Tthis évent did‘CIA'gTive to or receive fron“; 1ITT é.n}.f.funds :
- ‘for'an.y 'political purpose. | | |
'CIA.o‘ffice_rsv did, howe.;\r.er', talk toIT'I .officialsb in t-he p.e-riod July to.
October 1?70 abo-u;t pbiitica.l develvopmen:ts in Chile. This was iﬁvks‘:eping
' \‘}iti‘x our long established I;_)oli.cy 'of- ;An-ai.ntain.i.ng contact with knowledgeable‘

busines smen, journélists o}: diplomaté 1n order to discuss t-rends and dé- -
velopments in -a particular a;'ea.A It was in thié frame oflxiefex%eﬁc-e that
ITT and CIA offi;:i'als exﬁhanéed v-;ews on how thi.ngs. were going in Chile,v
This exchange led, hoxvev_ér, to no jaint actioﬁ progz.-_am.,‘ stated or.ir’ﬁpiied,
Being agreed -upon bx CIA aﬁd ITT.

I should note in thi§ conte#t.tf;lat ¢IA haci no mono‘poiy on United Statés'

Government contacts xvifh ITT, éi:thér' precéding or fouéwing A’%lende'é

.
s

election. Qther government departments or agencies also talked to ITT

.- s L CMET/S NSITIVE i .
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répfesentatives iﬁ-this time frame, for su'ch dialogues are part of the

. process of keeping ébreast of what is going on in a cox;ntr}? like Chile.,' wﬁeh
it is in a high state of political and economic 'qu_x. '

Chile remains a_"t.opic of more than pa;ssing intelligénce- interest to tI;Ie

| United States. As a resui't I am not at liberty to cbmn'xent further on items -
dealing with Chile .,whic‘:h'affect int'ell-igen;:e tech@iqqes or ’perbson;nell. I d0~
l';_op.e,' however, that m} éomments have 5_ee»n:u§eful> in terms of.'th.e bés%c -

' .is'sx.vle's beiné considered by this Committee.

C ’ -

3

Thank ydu. . ”

™
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20 February 1973

OVERVIEW STATEMENTS ON CIA INVOLVEMENT IN

CHILE IN 1970

1. CIA was directly involved intwo types of 'operatioﬁal. activity in
Chile in-1970 and monit,oréd a third aétivity cbndu.c'ted, unilaterally by ITT.

A limited amount of advice and gui&a.nce'was provided b}l( CI1A to ITT for it;c,
consideration relat';j.ve to th it ﬁvogléi carry ;)ut ITT activities in Chile.

.-2. The prim?.fy_CIA activity in C};ile was t;) co;lddct épdiiing operations ' '
against_the .candidacy of Sal?ado;Al&ende in fhé. 4 éepte;nbér-. 1_9'(.0 -eleé‘tions
with_outf, hoxyevé;—, supbbrtiﬁg'either of th;e two non—-Mar:.-:i-st presidential
.candida’tes; Thi% ef‘fqrt.focﬁéed on a- pr'opagémda. p;ogra;m to alert. the Cﬁilean

: . :

people to the dangers of a Marxist regime under Allende. A total of $425,000

: 'gvaS spent in this endeavor which was approved by the. 40 Cdmmittqe and was .

~carried out in clos‘e éooxjd'}nation .with Ambas#a&of-__Ko;‘ry in Chile and State
’Dep;r—tmer‘xt officials iz;ﬂVa,shj:r;gton.—.

3.. A Secoﬁd Ageﬁéy éétivity was 'Conduc.:tecll ?:;etwéeri 15 Septembef »1‘5?0 |
| af‘er the popular plu"ahty won by Allende, and before the election of ATlende
by the Conoress on 24 October and his 1nauaurat10‘n on 3 No.vember- A total "
“of $1 53,_000 was spent in this effort to-vprevent ‘the a;:cession of Allénde to
the p.r;esid'ency by attemptl;.r;g to indu;e ,.i;'arious Chilean groﬁps;- notably the

Christian Democratic Party, the Armed Forces and 2 nurmmber of independent

L4
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organizations and individuals to us e legislative or military means ‘to thwazrt
o : : : .

- his investiiure. At one point three submachine guns Wwere provided to three
military officers who planned to use them ih‘instiga'hing an uprising by t"be.
Armed Forces. -This program was éonduct‘ed at the réqueét of President
Nixon with the 'unde"r.-s‘t_aAndin'g that-it was not to .becémc'known £o .the State
Depaz;tmént or othér membérs of the 40 Com.mitfee. - It is.‘believed that
State D_epartmit—:nt officials are still unaware that this program was conducted

by CIA. 'i‘his is an -imp'orfant éoﬁsideratiop which goverhs future actions,
for 1n 1argé. pa;t 'Mr. ”Broe’s 2.9.September'1970 contact ﬁvith‘l\/fr. Géfrity-

£ ITT was in.nlfluenc’ed By a desire to get.ITI.involﬁed in a more a;:tive_v/ay '

in Chile. ITT took note of Mr, Broe's presentation on economic warfare

but did not respond to it in any active way. : C _ - .
4. The Agency becamie aware of an'ITT decision to consider election
gctivities in Chile through an approach by Mr.. McCone of ITT to the DCI

in July 1970. This. initial approach sub_sequéntiy led to two contacts during .

July 1970 between Mr. Geneen and Mr., Broe. Mr. Broe _turn‘éd down a.

PRI

réqﬁes_t .by Mr. Geneen to transmit ITT funds to a poli'tical group in Chile
>ut did agree, and so instructed the Station Chief who \_vé.s already in

nformmal confact with ITT représen_tative_s in Chile, to advise the ITT

N »

peratiy"e_'s in Chile as to the most secure channels which could be used in - .
-ansmitting ITT funds to the campaign of Jorge Ales sam_iri. The Station
hief 'subsequeﬁtiy monitored th.ga pa.ssa'ge of acrlditional_l'l"r funds to Alessandri

,-'_SEG“"%"‘*‘qsm"' IR . " ph~Copy ©
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zi;:xd to the Natioﬁalist Party (PN) 1n lChi"ié, Th;: Stati.on. Chief kept Azr-.b.;:.s~
_ . saa,of Korry informed a’f-Jéutl the IT.‘I fund{ng' of-Alessandri. It mus‘t be |
'notr;:d that the état’ior;‘Chief proﬁded "steering tips'' to the ITT rei:r;:sany
tative in Chile on ;vha,_t sup'po.rt v}as- needed by groups oppbsing the _candida-cy
ofA Allende, explaining that CIA and t.he"U...S.. C.E'oviernfne'-r}tv_had decidéa_ t";>
ab_stain from any involw}én}ent in the elections... At 1e:ast $350, 000 was
'provided by 1TT to Chilaaﬁ grogps' during. the _1?70 election period according

to information furnished us at various times by the two ITT representatives,

1 E.O. 13526, section 3.3(b)(1) did not inform their

superiors in ITT that they were receiving information and suggestions

from the senior CIA representative in- Chile.’ It is our undcr.s_tanding that

| [E-0.13526,section 3.30)(1) | | regarded the information that they received from |

. the Station Chief as p_arsonal but expert advice which they were free to

: : vy

accept or reject. : A o : S

5. At present an officer at CIA Headquarters -rnaintaii‘xs discreet con-

tact with |[FOUswwnsion | of ITT who is keeping CIA advised of what he knows

about ITT écéi#ities regarding Chile matters E.O. 13526, section 3.3(b)(1)

| £.0. 13526, section 3.3(b)(1) —lis not 2 paid agent of CIA nor

does any special rel..at.jons'hip -e_x:-ist betAween.him and .CIA. except that he is
willing 'té vol'unteer informatic;n__ His‘ Agency CvOI"lea.Ct acts as a.’sponge andv
is caxieful not to aggzle;ssively levy re'qiirementson him for information or
’ specilfic actions that are being'considere’d by ITT. ' : R
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