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DATE, TIME J une 10 , 1997, 1458~1517 

AND PLACE: The Oval Office 

The President: Hello? (U) 

Prime Minister Blair: Hello. (U) 

The President: Tony? (U) 

Prime Minister Blair: Bill? How are you? (U) 

The President: Fine . {U) 

Pr ime Minister Blair : Thanks very much 
through. I us t want a uick word with 

E.O . 13526, section 1.4(b)(d) 

The President: What can I do to help? (U) 

Prime Minister Blair : 
E.O. 13526, section 1.4(b)(d) 
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E.O~ 13526, section 1.4(b)(d) 

The Preside nt : 
immediately . 

I ' ll be h appy to do tha t . We ' ll contact 
(.e') 

them 

Prime Minis ter Blair : That ' s great ~ 

The President: Thi s is crazy. I don't know why they're doing 
this no w, when yo u're trying t o put al l this t ogether . ~ 

Prime Ministe r Blair: 

E.O. 13526, section 1.4(b)(d) 

The President: Yes , I a g r ee with that . We ' ll ge t in touch with 
t hem today and convey this in the strongest possible terms . I f 
th~y are thinking about proceeding li ke this while you a re 
worki ng in good faith , it makes no sense , it ' s c r azy . +er 

Prime Minister Bl air : That ' s what I think . 

E.O. 13526, section 1.4(b)(d) 

The President : I've got i t and I'll get on it . Ho w are yo~ 
doing otherwise? +er 

Prime Minister Blair : Fine. There are pretty turbulent waters 
here about European monetary union, with Jospin ' s victory . ~ 

The Presiden t : It might give you a little mo r e room, though. 
+et-

Prime Minister Blair : Yeah , maybe it wil l g ive me more r oom . 

E.O. 13526, section 1.4(b)(d) 
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E.O. 13526, section 1.4(b)(d) 

The President: I thought the Econonist this week had some 
interestin g s uggestions on how t o proceed with t he currency but 
change some of the Maastricht requirements . They argue that 
France cannot make it anyway with 12 percent unemployment ; but 
they acknowl edge tha t the Bundesbank would not agree to such 
changes. 

Prime Minister Blair: 

The President: It's just pretty hard to ask a Socialist 
government -- it was hard to ask Chirac's government-- to do 
nothing except cut spending when you have 13 percen t 
unemploymen·t. ke} 

it 

The President : Well , I don't believe t hey can s olve their 
economic and unemployment -probl ems through the budget anyway. 
The y need structural reform. Maybe Socialist governments can 
actually do this better than Conservative governments . ~ 

Prime Mini ster Blair: 

E.O. 13526, section 1.4(b)(d) 
,· 
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The President : Is he coming to Denver .or not? (U) 

Prime Mi nis ter Bl a ir : He must be? (U) 

The President: We l l the way their constitution works, Chirac has 
foreign policy and he has economic policy , so t hey normally both 
come . (U) 

Prime Minister Blair: Well, I s uppose he will , won 't he?· It 

should be interesti ng. Have you met him? 


I E.O. 13526, section 1.4(b)(d) I 

The President: "You guys have to help me ." Tell me who was 
t here? ):er 

Prime Minister Blair: 

E.0.13526, section 1.4(b)(d) 

The Presi dent : Well I' m looking f orward to i t. I' m glad to see 
t he debate being carried on our s ide of the fie ld, but there 
could be a huge backlash if the l eft 
Ultimately, in a democracy the poor 
of the middle c lass . ~ 

fails 
rely up

to deli ver. 
on the socia l judgment 

Pri me Minis ter Blair: 
t hat we will fai l . 

Absolute! 

E.O. 13526, section 1.4(b)(d) 

k 

The Pres ident : That nearly happened to us , you know, when the 
Congress in '94 didn't pass my plan . I fended i t off and we now 
have agreement in the budget to repair it . I t hink we s aved it, 
but you don't want to miss those chances when t hey come along. 
~ 
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Prime Minister Bl air: ~~solutely r i ght , t h ere's a h uge mood of 
uncer ta inty in Europe at the moment. I t 's a l mos t impossibl e to 
overstate .~ t . _)-e'( 

Th e President : We l l, they keep trying to draw me into 
discussions on details and I keep trying to stay out of it . )Qt 

Prime Minister Blair: I think where you could have an impact i s 
tha t people look across the Atlantic , they see the American 
economy and see that.it works . ~ 

The President: What I t ry to do is to avoid ge t t i ng drawn into 

disc ussions of i ssues such a s : "I f the Eur opean currency is 

delayed, does that mean it is dead. u What I need to do is stay 


·on my general theme that you can' t creat e jobs wi thout reform, 
but you don't have to cut out t he social safety net . That i s 
what your election showed . ~ 

Prime Minister Blai~: 

E.O. 13526, section 1.4(b)(d) 

The President: I think they are afraid t ha t global corporations 
and g lobal money movers wi ll take away the capacity of t he 
nation- state to preserve the social contract, but I don't thi nk 
that's true . There ·was a fa~cinating piece in the Economist on 
how the Czech experiment fa i led. The· market outran the capacity 
of the regulat ors and they have negative growth now . You ought 
to have somebody pul l that f or you, just because it makes ' t h e 
case for reform without the Thatcher/Reagan idea of gett ing rid 
o f government . A little art i cle on how the Czech economy, the 
jewel of the post-communist period, could be in all this trouble 
ironically because there was not enough regulation. ~ 

Prime Mini ster Blai r : The Economi st? (U} 

The President : Not in this edition, but in the last one . (U} 

Prime Minister Blair : I will look f or it. We've got to provide 
people with a way through this probl em, s o it 's not a choice 
bet ween d ismantlement and c;orporat ism . . This is a very European 
problem, born out of the ideological clash between· socialism and 
capitalism. .. You do not have it i n the same way in the United 
States . (U} 
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.The President: The problem here is that because union membership 
is decl~ning, even if you have more jobs, people worry that 
t heir famil i es are vulnerable , especially because there is no 
universal h.ealth care. But wi thout growth and l ower unemployment 
i t 's hard t o get these t hings done. (U) 

Prime Minister Blair: Yes, that's right . You could have a more 
universal system of health care in your country without wrecking 
the system. (U) 

The President: Of course we could . We'd save money. But we're 
going to take another pop at it this t ime , at least for the 
children . Anyway, I can't wait to see you in Denver and I'll 
call the appropriate people and send the message publicl y and 
·privately . ke) 

Prime Minister Blair: That would be very kind, Bill; it would 
real ly help. It will be great to see you in Denver. (U) 

The. President : Have you talked Bertie Ahern? ~ 

Prime Minister Blair: Yes. kef 

The President : Do you think he 'll be Okay? ief 

Prime Mi nister Blair : Yes I like him 

E.O.l3S26, section l.4(b)(d) 

The President: Yes . 
I E.O. 13526, section 1.4(d) 

We have to have a 

6 

unified position or it doesn't mean at ing. So I'll stick with 
you as far as I c an and see you in Denver. ~ 

Prime Minister Blair : ·oK, Bi ll, many, many thanks indeed. (U) · 

The Pres ident : Once again, give my best to your wife . We had a 
great time, and let's follow up on that project about philosophy. 
(U) 

Prime Minister Blair : Yes, we are; it was great to see you and 
Hillary . One of my few moments of real enjoyment . (U) 

The President : Well, you get to be a real person . See you in 
Denver. Bye- bye. (U) 
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Prime Ministe r Blai r : See you in D~nver. Bye- bye . (U} 

End of Conversation 
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