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DELEGATION OF THE UNITED STATES OF AMERICA 

I NFORMATION MEHORANDUM 

TO: The Secretary 

. THROUGH : S /S 
. ~~bJ;L/ , L_. 

FROM : United States Delegation to t h e INTELSAT Conf erence , ~· 

SUBJ ECT: Daily INTELSAT Conference Summary - March 5, 1969 

COMMITTEE I - S tructu~e and Functions of I NTELSAT 

Debate in Committee I focused on the fund~mental 


politic~l iisues of the Conf erence --the structure and 

functions o f t~~ assembly , the gove~ning bod y , and t he 

manager o f I NTELSAT. ·All delegations which addressed 


· the question of the futurE;! role and identity of the 
mana ger maintained that the management body should be 
internationali z ~d • . There was gene~al recog nit{ori that 
COMSAT had performed the mana gerial functi6n well and 
e f ficientl y , and that a change to international manag e ment 
could not be ~ccomp1ished overni ght. In particular, 
Canada, Denmark, the Unifed Kingd om, J apan, ~nd the 
Phi l ippines emphasized the need for a transition period 
suff icient l y long to ensure continuity and the ma ihtenance 
of a high level b f competence. Most of the discussion 
~entere~ on the proposal submitted yester~ay by C anad~, 
India, and the FRG, which Canada descrlbed as a 
"middle" position, ·capable of being acted on with minor 
c h an ges. · 

Most de l e gations supported broader powers in the 

a ssembly than f avored by the United St~tes, and there was 

widespread sentiment that voting in the assembly be on 

a one nat ion , on~ vote basis. Greece and Al g eria supported 

s~veden in recommendin g sweeping powers of. action and . 

~eview for the assembly , A l g~ria maintainin~ that such 

powers were necessary if the developing countries, who 

comprise two-thirds of INTELSAT's membership, w~re to be 

a dequatel y represented . J apan and the United King dom, 

however, were a mon r. those insisting that prima ry a u thorit y 

remain in th~ governine body . · 
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COMMITTEE 	 III - Finan~ial A~rangements 

I 

Committee III discussed the question whether return on 
capital, as used as a basis of space segment utilization 
char~es, should be based on the cost of money or should be 
"not substantially lOY.7er 11 than the 14% rate now used • 
Some 30 delegations expressed views, ab6ut two~thirds, 
including the United States, in fa~or of the cbst of money 
and bne-thirdt led by the United Kingdom in favo~ of a 

I 	 higher "commercial" rate. 

I 
I conditions for use of the 

was discussed, but without 
the question of non-member 
has not yet been decided. 

The question of financial 
space segment by non-members also 
firm conclusions, partly because 
access is up to Committee I and 
I t was apreed that such condition~ 

should be 	 "non'discriminator-y,n but not agt-eed just what · 
this 	would mean. · 

Canada and the Chairman s~ggested that this might be 
left to the Board of Governors. · 

COMMITTEE -IV- Operationai , Ar~angements 

All 12 members ·participated in wide ranging disc~ssion 
of procurement policy. Three specific proposals have be~n 
tabled and a fourth ha's been _promised: 

(l) 	 A draft article was su gge~ted by Venezuela reading-­
nTh~ . Governing Body Hill insure all . . ­
contracts will be awarded on the basis 
of th~ best quality at the best price 
and at th~ ~hortest delivery period 
and by bpen international bidding.n 

(2) 	 The United King~om p~oposed to carry forth 
ArticLe X of the 1964 Agreement. 

(3) 	 The Uri ited States referred to its draft 

Article X at p.2l, Document 10. 


The repr~sentative of france said his delegation has 
submitted a proposal to the Secretariat for publication 
and it should be available tomorrow. It describes a 
proposed technical assistance program. 

The vJorking Group adj ou!'tlP.d without taking any 
decisions and commending to the members a careful study 
of the french proposal. The Group will reconvene at the 
call of the Chair. 
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Committee II did not meet. 

DISTRIBUTION: 

J - Ambassador Johnson 
C Ambassador Pedersen 
U - Mr. Elliot Richardson 
EUR/RPE - Mr. Katz 
H - Mr. Briggs 
EA - Mr. Wiiiiam Thomas 
ARA - Miss Goldstein 
AF - Mr. Courtney 
SCI - Mr • .Pollack 
ro - Mr. Popper 
E/TD - Mr. Nelson 
INR - M'r. German 
USUN - Mr. ~hacher 
E - Mr. Greenwald 
OIC ~ Mr. Boswell 
GENEVA ~ Mr. Denny 
All Members U.S. Delegation 

DPAFTERS: 
IO/UNP, JPLorenz 
E/TD, V.lKHiller 
E/TD, SEDoyle 
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