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SUMMARY 

1. -fe)- UGANDA'S WAR EFFORT IN THE CONGO IS COSTING 

SUBSTANTIALLY MORE THAN THE GOU ANTICIPATED. FOR THE 

FIRST TIME IN A DECADE, UGANDA HAS FAILED TO MEET IMF 

INTERIM TARGETS, AND THERE IS GROWING CONCERN THAT 

SOCIAL SECTOR PROGRAMS ARE PAYING THE PRICE FOR 

INCREASED MILITARY EXPENDITURES. THE WAR HAS 

ENCOUFtAGED SIGNIFICANT CORRUPTION IN MILITARY 

PROCUREMENT, AND THE UGANDAN MILITARY AND SOME 

OFFICIALS ARE USING ILLICIT TRADE WITH THE EASTERN 

CONGO TO PAY FOR THE WAR AND TO FILL THEIR POCKETS. 
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