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August 19, 1965
[\
REPORT ON PANAMA )
o
I. Assessment of Curzent Situation /
A. Politigal f
Canal liegotiations

Canal Zone and the United States presence om the Isthmus.
The nationalistic and emotional Canal issue is subject to
exploitation by Castro/Conmunists, ultra-nationalists, and
opportunistic politicians. No Panamanian Covermment can aveid

mmmm#mu and to int special repre~
mtusumanm;nd ! between the two
countries. This agreement was widely interpreted in Panama
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tion of points of confliet.
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candidate of Panama's traditional ruling group

defeating ex-President Armulfo Arias. Robles was

the principal

and was actively

supported by the incumbent goveriment
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of Robles political ecoalition were comsidering a coup, *m:
from the vested interest group apparently stemmed pri-
marily from the disappo of certain political leaders
'MMM&»MMWM. However,
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B. Economie

the past decade, particularly since 1960. During 1960-63, the
average annual growth rate in the gross domestic product (GDP)
h,mlmwﬁml.&m,ummu
increase of slightly less than 5 perceat in the 1950's.
_ Meh:’mﬂmtu&tmiylw’:m

It

decade of extraordinary economic growth income generated
directly and indirectly from the Canal and related activities
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|5 L. The Robles Government followed its firm repression
, ﬁmmnwmmmm«m
January 1964 riots b the arvest in February of this year of
cute the arrested leaders, the arrests further demoralized

|

| ,

] ummmmwm,.mnty

| with the support of the PDP, would attempt to overthrow the
Robles Covernmmut im May or June. To date, however, the
Panamenistas have been unable to marshall sufficient force to

or failuve in the U.5.-Pensmanisn treaty megotiations and
uauummwmmummm
Canal Zene
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Mzmumm. The GOP might either be unsble teo
suppress the e to oecur

dmumnblum the
U.8. Such violence would initially be directed against the
U.S8., but once unleashed and directed by trained communist
agitators, as in January 1964, it might turn ioward and
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Furthermore, reports persist of a planned Pansmen-
mmmu‘uuuzxxmx@mmmm
followers will form a working alliance with the hard-line
Communists. Although economic conditious are gemevally
favorsble, unemployment could creste difficulties for Robles

A threat to security also exists in western Panama
where leftist agitators have been active among the labor
force of the United Fruit Cowpany.

rioting and would have difficulty in suppressing well-orgenised
insurgency. The Guard will increase its forces to a total of
4,200 men by the end of 1966 and thereby significantly stremg-
thea its internal seeurity capability. The first year's cost
of this incresse is being paid for by a $500,000 U.8. grent.

DENL
The National Department of Investigatioms (DENI)
has resp« for anti-gubversive sctivities. It is a

pm:xc- : mammmuwaa.w
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various circumstances which might bring sbout the f£all of the
Robles Govermment, what the nature of a new Covermment to
succeed Robles in each set of circumstances might be and an
evaluation of each potential Covermment in terws of United
States interests.

3) The MAP and AID/OPS ave both imvolved in support
and training of the Panamma Hational Guard. The Ambassador,
the Country Tesm and the Panama Review Committee should con-
tinue to examine the activities of both to avoid duplication
and competitiveness and to emsure that the programs of each
are evalusted in terms of over-all United States objectives.

4) It is noted that both MAP and AID/OPS have pro~
vided and are providing communications equipment to the
mxmum. The provision of such equipment

3) Every effort should be made to encourage the
establishment of a civil service type professiomal forece in
the DENI.
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