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O2flce of Fimasce
LIEIF?/1 - 1963 Tames

Bom-%533, 28 oicber 195

1o & review of coch of the statemsnie ende in referesce by
LIBNF/1 bes been mede by Ssedguerters.. Soos.cl these sletezmmis .
cas be azed to substaatiste o claim that the ZUBARK caraings are
saa~tazanlie.

2. The fact that as emlcoyer-amployee relaticaship does 20t
-exist is not a basis for deterziazing wnether earniugs &re taxsble.
Esbject {8 a contreet egeat~izdependient coatractor; ol ae DayEeat
received by LIZUFF/L is ecusidered emrsed fucoss. The law (Iatersal
Bavenuwe Code) definmes earnsd facoms s "wages, salaries, professiesal
fees, a3i other ewounts received ss compensstiicas for vericanl servieces
acteelly reacered’. 1arued iocoee 18 excludable {f tor cwslifiecatiocns
of Sectica v1l of the Isternal feveaus Code are met. Puree of taees
QuBLLiiCRsIVAE alel

A. Eerped incoms fros somrees without the U. 8.

B. Attribztable to suwek aainterrupted pericd-oms complete tax
reer or 510 days oat of as 18 sonth pericd.

€. Hot pald by the Usited States or any Agency or {sstrementality
thereof. N .

- Subjeet obriowsly gsalifies oo {4) est (B), howsver, LIEIFF/ 1 Gose act
asét gualification (€}, taerefore, emclusioa cannot be eclaimed for the -
incose earned from KBARE. . N '

Attacherals:
1963 Covert Tex Betura
Sec. of IRS Code (Bee pera. b)
pistribution: )
3 - mexico City/e/ettechs.
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$. If Subject reed TR3 Publicstion Bo. 54 (Pax Gaide for U. 8.
Citisans Abroad) it s easily usderstamiable how be could de mu-a
bemamse they refer %o Coveraseal employees and aot to tuose iniivideals
heviag as irdepeodent eoztrsctor relssionsiip with tas Governasei. The
kay podat i Ve Feveass regulatioas is the definitiom of earnsd {ncome
and the fuet thal esrmed lacvee is not emcludable if earned from & U. B,
Governssal source. "

h. Atteched exv phototopies of tae Isternsl Revesus Code and
regalations pertalnisg %o the exclusion of incoms esrmed ebrond.

5. Also sttached s the 1963 eovert tex retwrn which Hssdommriers -
bas pmpared. Plesse note thst lines 17 thru 23 and the Schedalse C
{limcs 8-11) have =ot beea completed. If LINUFF/L'S overt fvcome has .
smximen social security (FIT4) vithbeld mo celf-esployment {eocisl
security) tax is ecsputed. If socisl seeurity is not .1thhald overtly
then pelfeerployment tox is ecuputed oa the Scheduls C esd edied to the
{neome tax oa the Form 100 (see line 17, Form 1040}, The Fora 1080
can thea be cowpleted, sigmed, end retursed to Hesdguarters aloag with
the payasat for ths ocutstanding tax lishility.

6. If e pereosal check is vsed in payment of the tax 1iedility
it zhoald be pmumuamao-%lu. Bxppleasak,
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