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19 December 1964

MEMORANDUM FOR THE RECORD
SUBJECT: Manolo RAY

1. On 18 December 1964 the undersigned lunched with

RAY at the Hotel Ambassador and bricfed him on the high-

_ lights of contact made with Mr. Crimmins at State on the
afternoon of the 17th of December.

2. RAY is crushed over the fate of his plans to
export his arms to Costa Rica. [ told him our Ambassador
had received a negative reéply from the Costa Rican Governe-
ment as end user about 28 November. RAY pointed out that
this must have been the sccond or even third visit paid by
our Ambassador to Costa Rican authorities on this matter
and he stated he deliecves thesce multiple comings and goings
must have given the Costa Ricans the impression the US. is
against the shipment. [ told him apparently Oduber got out
of touch with current thinking in Costa Rica, but RAY
believes there were just too many visits on the matter.

The part about imternal political considerations in Costa

Rica did not seem to impress RAY much.

3. Per discussion with Mr. Crimmins, I then raised
the possibility of arranging another end user who would have
more guts. RAY, said he would look into it but that there
was really no peint in even beginning discussions in an
informal way, if subsequently the U.,S, Ambassador was going
to queer the deals by either his attitude or his statements
to the next potential ond user. RAY asked {f we could give
him some assurances that in the event he lines up anothor
end user and in the event our Ambassador in such a country
is sent to check it out, we could not have the Ambassador
instructed to say somg;hing along the following lines:

"The U'.S. is benevolently neutral towards RAY.
If you wish to act as the end user, we would sympathize
with your decision, but we are not asking you to accept
the shipment nor act on our behalf.™
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There are three questions that RAY
wants answered. Should I endeavor to
answer them, If so, how?
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the question i going to be more acndemic than real, I
told RAY that our people felt he would have a better chance
of surviving xt he waits another threoe to six mounthe for
his attempt, and this scomed to cheer him up, but he says
his plaus have been progressing very well the past two to
three months,; and I can sec he has been keying himscelf up

to the action,

8. RAY will be at home in Puerto Rico (he hopes) by
Monday night, 21 Decembor. [ am to call him at 767-6138,
his home, if anything is doing. An alternate contact
would be Raul Chibas in New York.

9. I made one small proposal of my own, namcly that
RAY try to sce if he might not be able to persuade the
Costa Rican Government to accept a lesser number of arms
as end user. He did not think much of this idea.

10. Tho attached torn page from U,S. News and ¥orld
Report was given by me to RAY to serve as a bona fides In
the event I have to send somcone to him whom he does not

know .

11. RAY stayed last night with Felipe Pazos, formerly
of the Banco Nacional de Cuba, now employed by the OAS,
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I told RAY I would try to get an answer to this
and hoped if I did 1t would stick,

4. RAY then wanted to knuw what markings are absolutely
minimum for the weapons and bills of sale., [ told hiam I%d
look into this and try to get him an answer; pointing out
to him the troubles in the present marking system. He told
mc the word “Model" does not actually appear on the weapons,
nor does the word “serial,” which somewhat improves the
situation. I told him not to do anything with the markings
now on the weapons without further word from us,; because
he might do even more harm than herctofore. He says he can
eliminate thc tree and JURE, which are on the trigger guards.
He does-not seem to know exactly what markings are on just
how many pieces of equipment; but he thinks at least some
were put on a couple of weeks ago. I am surpriscd at his

vagucness on this point.

5. RAY finally asked the following questions designed
to shed light on just how confidential the export of arms

is kept in the U.S.:

How confidential is the export permit? Who has to
know about it? Is it ever publicized? Does it have
to be publicized? What security rules govern tnis
matter with respect to other U.S. agencies involved,
such as Customs?

I told him I would try to find out about this, but
indicated my belief that when several departments in at least
two governments are involved, secrecy cannot well be guaran-
teed, especially when the arms firm involved {(Erquiaga) has
been having some legal troubles and is being watched.

6. RAY still thinks it would be better not to have
the corvect serial numbers show on the B/L and asked if
there would not be some way to control just one inspector
who would merely check the amounts, .not the markings, on
the shipment. RAY would give us an honest run-out of the
numbers. 1 told him there was no possibility of running an
operation against unothgf U.S5. Goveranment agency.

7. The conversation was so unsatisfactory that I did not
raise the limitations posed by Mr. Crimmins on RAY?!s radio

commo. This can wxit until later, as right now it appears



14-00000

R bt

News YC

Ts
under changes in the rules mande by the 1964
has come out enrly with {ts nannual

Service

IN YOUR PERY

ennble taxpayers to get an early sta

TAX=LAW CHANGCES. In reading the guide

with vour tax forms near the end of ithe ye
attention to these 10 ifmportant changes in’

1.

J0=-day w

g
<o

3.

Sick-gnx_gglgg are tightened up so t
aiting period beforse sick pay cun be
Casunlty losses can be deducted only
Deductions no longer are allowed for

tags, Jdriver's licenses, cigarettes snd 1ig.
€

Q

§20,0

bem e 4e

on fuli
5.
but’ the

-~
ARy

move is
s,
and the

RN

where the

Al
Ve

Gain on salwe of a home by a taxpoaver
of the sale price, und the tax is re

¢

ceductions for nwdleines and drugs

coit=--not Jusl amounts in excens of
The, tax credit on dividends is reé
exvliusien ou dividends is raised r

¥oving expenses ln connection witgl
to take u job with a new employer.
Qedustions for child enrv by & wor

limttation on incowme in the case o

Tht retireoent=income credit is mac
wife (3 not entitled to credit on
A'ginizun standard deduction of $20

exemption 15 allused, even when It i5 more t.

Guide. Instructions with your tax

chaages only briefly. Your return wil

the

nre

PO

benerit of a tax guide such gs the

ater detail than the instruction @
suide Tor 20 cents from the Superinte

02, Be sure to order by title, °Y

¥IRTIASES.  Latest sational average:

Sortsages=-=not backed by the Goeverazmente-

ten for the isive of December 7, 1964, Volume LVII-N
P oNEws & WORLD REPORT



14-00000

/
E charges, 0,87 Por cent: length of

s PEF cvnt., The tverages were compiled b

I a nntionwide survey of lenders, ’
ericans have dintetes, rna more than halpf
Stimate of the U.S, Fublic Henlth Service,
five times 4z often omong blood rolatives of

{f you have n dlabotic in your Tooily, the
ssiclan give You & tlood test fop diatetes,

om the Treasury Depnrlugnt to holders of

nge these bonds for tonds witheut paying
¥St, you must do 30 within six zonths after
" bonds begun maturing last Hay. 1Inis

F bondz, last of which matured in April.

ing te tuy o Christmas tree, so experts gof
tips on how to be Sure you get a fresh one
3rs through the follage to see if it feels
" needles fall, pnd tap the butt opn tke
1 You get the tree home, saw the bute
1 of water, and sprinkle the foliage daily,

latest count, 78 colleges naw éffer
‘ble students to alternate between jobs and
thelr €Xxpensesn, The Notiengl Commission for
3 that 35,000 Co-Lp Students wij} earn 70
werege of §2,000 cach,
IR08 with co-operative programs by sending
pe to: Hationql Commission fop Cooperative
w Yorx, N.Y., 10018, BIth this 1isy a
to the colleges for details,

lersznndings about a new law that rafses
Y b, the Yeterans Administration naKes
o5t for thoze with low incomes ang szallest
incomes, 2, The increase; do not apply to
,hrior to July 1, 1%60, urd do nat "Il Lo

MEoweny inte erfeet ot 1r ¢ time,

9 you have to

oriation fop your aiaid,
2] U Tlv taxes for her?

(i
shieh oy 7Y Soctal 8
mmater ticket, op nel

d
€

Lfos her ans take her
I eash to pay her fase €ty Buv gas sl

vde iy cocunts on :'ich yau Pay tax.
.d in prreredins kizoel:r g
iticn ern te oLt >{ped by

at oof Aaricalture, wALRL. ten,
Ejulpzent ohd the vei,* 15-101,




