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_ Meetin;. of 25 May 1966 with AMWHIP/2
| MEFERENCE: DIRECTOR 54¢9; 19 May 1966 ~

D Squ_dffgicqlty~was lgigia;;y‘echﬂhtereq_in:a}ninging a
meeting with AMWHIP/Z durin: his curicit visit. He telephoned ..

" BUNCE's home -on 20 May 1966, having reached Bome that day, and an .-
* . . appointment was sade for tﬁé'xéiloégnp,day}.Hﬂeawas ‘2orced to.-cRncel;
ﬁ «. . however, because busineps took him. to:Florence.. ,.;025 22 May he. tele-
"l phoded toSay that AUWHIP/Y and’ his-pfrlfriend (Se ©iRad726079,
16 December 1964) wére in town. Because AWH /2 does mot-want
AMWHIP/1 to-kinow of his (A/2's) association

d e i e

, , /2°8) associatd th KUBARK (and ‘the. -
undersiyned heéartily agiecs) negsaiqv;ﬁﬂtﬂh&}Wguldstill]ﬁkék&ihﬁﬁﬁ'
the coast was clear. Arraniements were finally made "for dinner on
24 May, when BUNCE's wife was aimo present, and lunch oa 25 May.

2, AMWHIP/2 was told that we should like to maintain contact
with him after BUNCE leaves Home, but that the person who would be
in touch with him was not yet on the scene. After some heaftation
he said that he was willing to meet A successor on two conditions,
The first was that he woul e handled by the successor as he has
been handled in the past!51(§tation)Comment: AMWHIP/2 meant that
he was willing to continue to provide information on the present I
basis - 1.e., that he is unpaid, that his cooperation is voluntary,
and that he will not be required to engage in activity which could
endanper his security or business.) The second condition was that. -
» he would continue to be handled by & senior pereron, because for
security reaaons he wants knovledze of ‘his contact to be as tirhtly
restricted as possiblel™¥(@tatiod)Comment: AMWHIP/2 has no know-
Yedpe, of course, of BUNCE's position but has always assumed that
it 1s important.) AMWAIP/2 was assured that both conditions would

be aet,

B 3. The current address and tolephone number of AMWHIP/Z are
beiny forwarded as Identity A of the separate cover attachment to
i thig diaspatch., The telephone numbers of his shdp and apartment in
h Home are included as Identity B, : )

i 4. AHUWHIP/2 was told that at an indefinite future date he will
recelve a tolephone call at his store or iome apartnent. Tho caller
' will say, "f am a fricnd of bon. e siys that you have sn unusual

sapphire rin;, for sule.” AMVHIP/2 will 'a,ree, and an sppointament H

¥illl bo mado, ostensibly to sce the ring, o e ,
ot mgrrstay T ’ ’ o T T hoa s S e B ' ) " ane - :
AMwHIP/Y. . P Corua - 44080 27 May 1966
’ | . i’“‘“, o : 21"#:“:..',’ ' : .ﬁxitqlumq;
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5. ‘AxﬁﬂIP/E s?eaks Spanish, Germau, and French !luently but
'haé almost no_ En*lish or Italian.

6. A!WKIP/2 then asked 11 BUNCX': dutles would not bring hin
baeck to Eurqpe occxslcnally and thus permit a conttnuation of the . .
1seuher '.

R L

He was told. .that no deiinitive answer is possibieanoviwﬁﬂ
8 trip materializes BURCE wili ¢&11 on him but that Lo meed h3ve no

qualms about contact with BUNCE & BUCCEeSsSsOor.

; id that he had not« Prctending not .to recall
/2. ha »gaid in August ot,%965 about arringzing
lodbings foriCkRRaELD*in ‘Benlidora; Spain (sé& OIr41342, 25 Augnst :
1865, not to Chief, VH, Chief, JM#AVE, COS or Coi J%cﬁev ) BUNCE
asked Af 1: wer ot trt that AMWHIP/Z and wife had godde to Benidorm |
CA 1} 1ot i -The’ purpose of this gasbit was to-,
‘ijery, because,losmzoors 3 Septeaber -
] vaeationing o Benldoirm during part-
heresds AMWHIPY/2 had never mentioned
h AHVBIP/Z said calmly -that while

l;{hﬁ,h 4 [ ..pn‘arrival did not like the place and .
% g@ﬁ§?ﬁ < that ‘te (A/2) -and wife left Benidorm shortly .
n‘.w*s;mﬁ Pignd thua dxd not actially weet him there. -

) 8. le¢t T ilinlez nor kis wife has beard anytbhing further
%6 ) S
Fom AMWEST/ =y 415~ 10

: 8. Per (QELW}I:SOSS 11 May 1966 (not to (S/witzerland) AMWHIP/2
was not piven mny specific fucts about Josef Wilhelim FROTZ. BHe was
askoed if he had meen FROTZ ayain and said yes. He met FROTZ recently
{(about 23 May 1966) at tho Hilton Hotel. FROTZ said he had been very
busy b_& expected soor to have time for a deal if AMWHIP/2 is inter-
ested?® VIt seems that FRUTZ's uncle ias a bishop in Cermany (as reoport-
ed in BOKE3P420, 22 ¥srch 1966). The Catholic church is engared in
smu, yling valuable art objects out of Hunrary (and perhaps other
European satellites, thouybh AMWHIP/2 does not know the latter as a
fact) in order to reaise money. FHOTZ gets these objects from his
uncic and sells them, actually or ostensibly for_the church, %

e . and pad e

e b > e o a o

AMWHIP/2 would like to jet into the act, which he believes is lucra-
tive, He explained that FHOTZ has on deposit in a bank in Switzerlan
a gold-colored or geld-plated statue weiihing about three kilos and
‘pricod at about 25 G0gQ dwiss francs. The statue came from Hungary,
AMEHIP/2 thinks he ham 2 buyer., AMWHIP/2 had taken the precautioan
"of checkinyk with a Cerman credit rating outfit in Germany, however,
and had learned that F40TZ had twice been charfed with passing bad
checks. To AMWHIP/1's direct request, BUNCE said only that FROTZ

is an East-¥West trader vho so2ms to have somothing of a reputation
tor fraud. AMWHIP/S said that he would like to try to do business
with FROTZ, both becavse he may be involved in matters of some
tntelli;cnco intercat and because he thinks that he {(A/2) could thus
sake some money. A2 mavw nu real damjer in the lssocintlon. noe that !

he has heen warned and hta eyoea sre open,

10, Para. 1 b otQ.-an'zoom, 3 September 1565 says that
AMeHIP/2%'s wife told 201-741049 that she had mude reservations for
the PRAUYER Consul in (erea i Benldors and later confivrasd (Lo
rescrvations in a perecnsl phone cull. to the Consul,” BUNCE thero-
fore ashed AHRHIP/Z 11 Be bnows the Cuban Consul in (enoa, ¥sthoer
ROMIZCULE Culon {(201-349031) . He cuuld not remeaber her h; tame oF
Jotrl «;;uxinu Quement. Lt is boliuved (hat his apswer waw truthful
aud that e does nut. apes RHNRILUE. but that his wife say krow lier,)
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. . 11, Reference was made above to the presence of AMFHIP/1 in
. Rome, as had also been announced before his arrival by DIRECTOR = - .
97040, 16 April 1966, ANFHIP/1 sent ‘reetings to BUNCE via AMWHIP/2.
‘AMWHIP/2 reports that A/1's infatufation with his mistress is stron
<than -ever and .that he ip<sthrt1np.to,tﬁidﬁ;dbopt“a diw 0 - YHI
‘ ‘- AMWHIP/1's vife is much. #iore atiractive thin.

T BAFE-ANRL : :

but that the mistress pays him much attention, whercis th
| to ignore him. AMwHIP/Z also reported that during the .da
: ‘ 1966 AMWHIP/1 and mistress, in a car, vere dd;ghﬁ;@hﬁg .
: 8 cad gtirting. to pull out from the curb, A!ﬂﬁ{g/j‘ijgf'

: . empty, spaceé; but as he did so; anothef ‘& §d§ﬁ§i§&3$1§;§ :
N T ,;t;;,;gpnxg/l got out of bis car and roprisanded the Ital :
|  The litter also left tils car, words wcrejéiéhihu d, and-

.

punch AMWHIP/1 knocked the Italian out.
forf ten minutes. All iavolved were takep 'to 2 polie

8 un
of 25 May AMWHIP/2 -did rot know fu ther deég}gpﬁentsi?ﬁ@é}g n) Coin

i

! went: ~It is essential that the: 10F ey hich 48 Feported 8o lely 8
‘ an aid te the continulng assessaent ol ; B !

{

H

H

- - kpown to him, difectly or by alluston, unl X cad
* received the same information from another , !

& 1s positive that AMFEIP/1 will not spot. or eved "Bus
/5 4w the source. 1t will be recalled “that’ AMFHIP/2 X

somewhat similar information about - ANWHIP/L on = preyious, oc
and ‘that wheo,this information was reported, ose” 88

118 116 d," @iose Staticndusk

' pari. ‘8 of QIRAS35996; 16 DoCember 1964, ‘that no cousequent
. : be token which could cpdanrer ‘the source. Whether ‘4t was. 1

. | - matfon contatned ih GIRADIEI96 or something else concerniny AMNHIY
4a not known (because ANWHIR/2 refused to specify) but AMWHIP/2. A
bocame convinced (as he still is) that something that he told to BUNCS -
about AMWHIP/1L was repeated to tho latter by his Headnuarters caseé =
officer and that the result was to endanger a twenty-year {riendship
and long-standing business partnership. (Beo para. 5 of @15A§M{342,
25 Augpuat 1965.) If AMEHID/2 were apain confronted by &nm &nyry
CAMWHIP/1 and accused of such reportins, AMWHIP/2 would undoubtedly
be furious and would sever his relationship with KUBARK,

b .quarte
- 4o (ANFHIP.

g0

12, Reiardin, his asaoclgﬁﬁon with AMLASH/1, AdalIP/2 repeuted
the information reported 10 ©QIrAI41342, He says that on tha occasion
reported in that digpatch AMLASU/1 was so drunk that A¥RHIP/2 followe)
him into the bathroom because he fearcd thut ho would puss out and
perhaps hurt himsclf. deferring to ANSRIP/2 and others, who were in
the livin: room, AMLASH/1 said, “They ure 811 sons of prostitules’
You are the only decont man here,” As was him cuvtom, AMWHIP/2 had
gone for & lonr walk as goon ne AMLASH/1 anu others eppesrod 2t
AN¥HIP/1's apartmont. [lc streases that hé made every eflort not to
i be inyolved in the plannin. and to knoe nothing sbout it and that
: AVLASH/1 was well-dwure of Lhis fact. Only on the reported occasion
Jid ho chance to return before AMLASH/]1 and sssocinivs haa laft.
AMRHIP/2 thorcfore concludem that 11 AMLASH/] mentioned Higs nase 8t
all under interroration and told the 1ruih, A¥IHIP/2 '8 posttion viag-
a-vism the re;ime hiwg not sulfered, AMEHIP/L eag (old Chat thig vice
tu grobebly much too optimlstito. He wap reowinded thel under duress
AMLASH/) mi;ht have mald anylhin,, tfue or fulae, tbmt his intcerro-
jators wasted 1o henr. Bo wis slmn feminded thatl Lie lon -slanding
ane & loaso sssuciztiun with AMeHIP,/ ) wre bound o @de him an obiject
of suspicion (o the rFea ioe, e schhoeleod;ed (Pe valiidy ol lhoese
statevents LUt did Aol mRees Buch con ernad i U&Juilué}‘!mm«n!; Thets
in nlwpys the chance ihai ANERIPSD 1o & doyble @ ent ®ordla 8 wine
RULAAR | Theres are A {ov aligni iedicatorn of gafnate; [P @ Lepe.
ANIRIP/D hoa not teen on LCFLUTTEA (8nd maula proetatly jafume the
1 was (bl jresumelly tn) & friand ol Aefesnian CAaralti o,
tegn iy y pourbed oy She 41 te Liw . e
the A¥IADH. § wjpcfslio? Lali §m s
e sttt have lLeen
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P i ey aFe nevertheloss 1istéd here as -an éid
A b : ticer who will take over AMWHIP/2 axter Bmicx' 2 SR CN
o ) l'._3'., ’l‘he ‘contact ax'x:angenent explzined: 4n para 4; abova, t'has
U N the de'eq:t -tha maip/z s away. Lrom Rome for’ lengthy' dods. 4
RIS SR - - thit contact fdepends on telepboning hin at his ﬁoae “afor.
‘ : nent 9 doa th je -of £4c anke
o ; A‘Sﬁ’ xS
iz a rea‘l hitch dbvelo;:s. it

i ‘1111 not arrived.
4 e c&se otticer call mnxp/z's hm 1n Geneva -

. . vane: L. mcx
Diatributton' I M ST o o i
Sdm&et m:/;tgnsc S ST ; .
2 - Chief, ‘Wi w/att USC
2 - (0§, " JMWAVE w/att USC
! 2 ~ 005, Bermw/att USCIiv%-10
: 2 -~ C0B, GenevadW/att USC G- 1|
i 2 - 0B Fraskfurtdw/att TSC (5-20
: 2 - 008Uindridw/att USCIH~7
Attachment:

Identity A & B
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o | SEPARATE COVER afr 10: (018044950
. IDE!(TITY A: 100 Chemin de la MHoantagne, Chene-Boug eriea," ] i
! ) GCeneva, Telephoioe 361053 Lo o
i _ ’
- ILENTIIY B: Phone at Bowé ‘Store: 344556 ]
¢ ) Phone at Honmé Apartmont: 3490288
'3__:‘ -.i’
3 - Chief, EUR
2 <-Chief, WH
2 - CO3, JUWAYE o -
2 -:Co8, @era) 15! .
-2 - a,m. [ nevﬂg\ - 7 T R
2 - COB @rankfurt) .20 1
2 - 003, Gadrid) ;r,i’
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