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= mMn/om. RAS BERN IN TOUCH WITH MR. NC DORALD
i Of HATTRNS OF INTEEEST T0 ORD, . BOWEVER, THIS INTEEEST DOES HOT PRESENTLY

UAVE ANYTSING TO DO WITH MC EX DONALD'S TRIP ABROAD. THERE I3 mo
6mcmm WIATEVER TO YOUR BRIEVING OR DEBRIEPING OF MC DONALD 0F
POSSIBLE PP POTRNTIAL.[  |PLANS Y0 EE IH YOUR AEEA AGAIS IN ABOUT
THEEE WEEKS T0 DISCUSS ORD MATTEES WITH MC DORALD AND WILL OORTINEE TO
MZET WITH LY AND TO DISCUSS EELATED ACTIVITIES. WE HAVE EZER A85URED
mrmm»smmmarrmommmsxnumxcsmm
mummumcnnrucrmmmmmmusxormm A8 A soumcg
oz Fe. xcmmumxmaamumamwammmr

SECRET

T
53
L3
3
b
i
3

3 Do b Tt o -




i, .
P

bt a

D TLR‘!IRL IF n“e DONALD I: L D 434 T C"&:JLLTANT AR T35 JEA"YCR.
1 .

"SECRE

i o ~
5 MY

; ‘ ~

i ~
f’..'r'\ PR v - . z
: -1
. LY =
i : .

: S ECRET 2918407 AUS 65 CITT 0223

. CONTACTS/#ASHINGTON

.. .10 0SS o 4

: SUBJECT: CASE 52872 (CLUSED)

1 1 HAVE A% APPOINTSENT vv1v KGN “CSDHALU FO7 SEPTZARTR 4 0
P DISCUSS KIS TRAVEL ABRCAD, CISTISATED HE KAS 3EEV DISCUSSING
(IR : L :

i hIS ‘TRI? WITH ®PEOPLE 1Y uqsulwsras'. I 89T THI IDZa:THAT TSD/SRC
(- ARE THE 'PrCPLF" AKD THAT THIV 71&Y HAVI THOLGHTS neout“sax?rlxs
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For your retentica.

Attaehed per your request is
copy of éurrent dsta concerning
World Associetes, Ine, their
producta end services.”
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j Yorld Aesocistes, Inc., Hugh C. McDonald, President
RS for GSMusulin/js ' DC8 Case 52672
‘ Suppart Staff. .
900 Key puilding = 2268 5 Hay 1969
outh Building | Attached 1s copy of 00-A(S)
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- plan 8 “world tour"”. Rather, sometime this Fall he plans on visiting
. He will return to the US; then, later on, visit various European countries.

©  Again he will return to the US aod thea visit various Par Essters countries.
- His.purpose in making these trips 1s to sell. Hughes helicopters to foreign

" system to banking institutions.
- firmed up. ‘ o

‘ May and meet with TSD/ORD people there to "discuss™ his Voice dent
. "System, but he is not prepared to do so ualess TSD/QHD have some :
- specific problems which his.sy?vill help solve. He feels otherwise

g -nde.ci'dgdjthat since-
previously that
- Ident:System directly

 that DCS/LAFO would follow up later comcerning his travels ab

ﬁ q'r LA &
: u‘.'.L'J‘.Cl

COUNTEY: -~ = _ MLA 00-4(S) 322/12039-69
‘SUBJECY: World Associates, Inc, 30 April 1969

Hugh C. ¥McDonald, President -

406 Wilehire Boulevard DCS Case 52872

Suite 203 .

Santa Monica, Calif. 90401

1. Imterviewed 23 Apr 69, Bugh C. McDonald, a cleared DCS source,
informed that there appeared to be & aisunderstanding in connectioa with
his visiting Washington. First, he does not plan on going to Washington
himself; a representative from the Chicago Office is goiog for the purpose
of meeting with the Financial Group Company. HNext, McDonald said he has
not offered to demonstrate his Voice Ident System, Finally, he does not

bankers and goverament security people in various Latin American countries.

police departments combined with possible gsale of kis check cashing security
72, McDonald will inform DCS/LAFO of his travel plans when they are A 0

“*3+. McDonald {8 willing to go to Washington, D.C. himself on 8«9

it would be a waste of ¢

DCS/0SS (Musulin) 29 Apr 69. It wvas
has been in contact with McDonald
e possible meeting on the Voice
th McDonald. ' '

‘4., The above dis

5. MId was {nformed 29 April to expect & call fr

6508 ¢
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Chief, TSO/MPS . 22 April 1969

Dikactor, Dezestic Contact Service

N

. BCS Case 528’2 - Hugh C. ¥cDonald - Horld Associstes, lnc., Sants Monica,
California, Uffers to Assist Agescy

1. Subject is well known to TSD and CHD couponcnts as
developer of Identi-Kit. HKore recently he has been irvolved in
developing a positive voice identification system (mot to be
confused with voice prints). Mchonsld is willing to denunstrate
this Systes to interested TSD corsupers snd other compopents -

‘of the Ageacy. bMore 1nportnutly, subject is planning a world toug
or foreign ninistries, banaing and business institutions, police
~organizations skl frxendly intellizence services, to demonstrate his

. various products, ' Subject®s itinerary has sot boen firmed up but will

‘be availabie vhen plans are coupleted for the world tour, lle plans to be
in Washinglon on other business matters. in the next three weeks and weusld
bo glad to demonstrate his voice identificztion systez to TSD and QUD
representatives and sccept eny operstional requircseats shich may be .
geueratcd by sppropriaste TSU consuners, in connection with his uorld tour.

) 2. ¥e uould apprcciate TSD®s reaction to Mr. lcDonald®s otfet
end soms indicstion of the niumber of Agency representatives who would be
intorosted in weeting ulth ¥r. HeDonald io Hashingtom, D, C, -

. ~ 3. Furtker lnqulries shovld be dJdirected to George S, Musulln
DCS, Operational Support Staf€, Extemsion 2268,

U INGES By MUBPHY

~" ge: Services Div.- (Control) 7 _i"”gﬁ"“'7~---h~~-. e et L
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' UPDATED, FIZASS EXPDITE.

1268
" ROUTIKE

" 21 APR 69 1600 1 1

183002

I | pxexy
FROM 0SS (MBSULIN)

HEW CASE 52872 - HUGH ¢& C. lCDOM\LD = WORLD ASSOCIATES INC;, SANTA MONICA, CALIFBRNIA
- OFFERS TO ASSIST AGENCY (Closed Case 34441)
- THIS 1S MEM CASE OPENED TO YOUR OFFICE,
SU&JELT IS WELL KNO¥N TO TSD/ORD COMPONERTS AS THE DEVELOPER OF IDENTI-KIT,

!G}RE RECB‘TL" INVOLVED IN DEVELOPHD-T OF POSITIVE VOICE IDENTIFICAT!ON SYSTB! (_MT T0

h BE coususw WITU YOICE PRINTS). SUBJECT PLANNIKG NORLD TOUR TO DEMOKSTRATE HIS

PRDDJCTS T0 FOREIGH BUS!hESS AND BANKING INSTITUTIONS, FOREIGN MINISTRY®S POLICE

- j'ORGANILAlIOPS AKD FRILCNDLY INTELLIGENCE SERVICES. IN APPRE.CIATION FOR PAST ASSISTANCE

o P&OVIDE:D HIK BY TSD/CHD FOR DEVELOPMENT OF IDENTI-KIT, IE IS OFFER!M} T0 DEMO\'STRATE

HIS VOICE IDE‘:TIPICATION SYSTEﬂ TG INTERESTED CS COL!PG.\BTS AND TO SERVICE OPE‘L\TIONAL
REQUXREMENTS !GIICH MAY BE OF INTEREST TO TSD I\ND OTHER AGENCY COMPONENTS, IN CONNECTION

N!TH HIS !%‘ORLD TOUR. SURJECT PIANS TO VISIT NASHING’I'O‘J D. C., WITHIN NEXT ‘nuuse NEEKS.

R p_..Asw co'ﬁacr suu..c*r GSTAIN ITINERARY AND onxss HIN WE SOLICITING TSD CONSIMERS

[RORNER PO SN




' J
FILE TITLE/r.m.Bw/vowmn /27(' /)O/J/?él) /é/é(,g/d
bu OY-¢/ /5 ¥

INCLUSIVE DATES:

CUSTODIAL UNIT/LOCATION

'DELETIONS, IF ANY:

ROQ::

DATE
RECEIVED

DATE
RETURNED

REVIEWED BY (PRINT NAME)

SIGNATURE OF Rr.\’IEﬂII-G OF :I(‘IM'},

NOT RIvitwrD 53\" Heea

_ NO DOCUMEXTS MAY BE COPIED OR REMOVED FROM THIS FILE
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Chiof, Perooumel Becurity Division, 08 o 1 e 1970

Director, Domeotic Coatest Servico

- {catef, Dervices Division) :

IC DOIALD, Eugh Co = Alleged Shimment of Niew Misalles to Cuba/Possible
£139 %50 Bxzpeprotioa N

ICE zmorenia t0 03 dated 30 Jonuary Y70

1. The informptisn reported in the enclosed coples of MEABAMDS
PR TR RE0ED fron our 1os Anceles 0ffice, cononrming our fleld
represeatative’s secent dnterview and telephons conversstion with
Gubject, nuy be of irterest. Tha inforuation repoyied in Taracrephe
b end 5 of th2 25 Mareh sworentia may bs of particulse interest.

8 Any quostioms pertaining to this wesorapdum should be
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- ization and his bslief that it will dsve & rea) :

_ warded @p of poosible mm'mmm:?f, 20

DN [ E
Chiof, Perscmmel Secarity Tdvisicn, 08 3 Jemary 1970
Director, Domestic Comtect Sorvies o

(Cintef, Bervieces Division)

MC DOBALD, Bugh C. — Meoting With Projrieter of World Associates, Tnc.

) b mmttawmmmm solfwozpinostary

mmorandns fron ar los Angeles Offics, concerningelubiect's crgane~
Wligence potenw

veaticn, 16 fore

tiel for providing cconcmie, politieal end ot

oo &8s Am stated in paregreph 3 of ma@éld curfeprecentative

$0l4 Mabjest that ths Ageacy Lms no irg t ia his 25 ainee his
crgrrivatior haz lov enforcmment eff Lo Y. 18 N
to Kead Do TR
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CONFIDENTIAL

SRRy =7 v

BRALIIN 21 EP N Py L 6_‘, (‘.v\-g\]((( Fs) ?7 0

INTEROFF ICE MEMORAMDIM

DATE : 19 August 1%59
TO : Director, Doestic Contact Sarvice o : et
SUBJECT: MC DONALD, Hugh C.

FILE No: 189460

"% 1. Paference 1s made to your request for‘securit}"‘checks on the subject
person as a source of intelligence information. ’

2, This is to inf’om you that the necessé.ry" checks have-tieen completed with
the following resultss

Ho additional information has been obtaired, except for such
biograghic information as indicated below or in the attachment.

Inforcation has been received that Subject vas investigated with
favcrable results in 1

e, D Certain informwation has bteen received and appears in the attach-
mwent which your Division will wish to consider in determining

Anformation

3. It

the extent and level of your use of Subject,

is 1o be noted that our checks were made on the basis of the identifying -

RSP S —

you furnished or in an attachment to this wenorandum,

Should it be dise

" closed that this infor-ation is erronecus or that Subject i{s known by a different
- name, this .Divi?ion skould be notified iwmediately,
N b ¥2I name check wvas completed May 1959. Other Fational Agency checks were
leted oo 11 August 1559. - - T R
S5 Tais office F&s no objection to Subject being used in accordance with the
I's memcrandum dated 25 November 1961. IR I

ChjE_f.MQmLSmurity’ Division
b iaS

TRed wleh mmmmerans . . .
dnterest, gy 6 i3 ZERement havizs priem )
- A LdocE,siilica Lo Do USee Ll o

Coae Tt o

¥ e - APPRﬂVEB/SEBm

P - L . . - . - 1.8

s H24a gy e o, SONFIDERTIAL - [ i) T e
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CENTRAL INTELLIGENCE AGENCY -

Vg“/, .
A

BIOGRAPHIC DATA

: 4_:.;:1.Z’..§ Z{é-

8O, 7
EE~10772

. BUBJECT D LASY MANE — PIRBT NAME — MIDOLE MAME

Hugh C.

3. DATE AMD PLACE OF BIATH

16 May 1913 ~ Hopkins, Mine,

.| mMcoONALD

. Auwz:éz _ (/(/

[ &

4. BEE (8. CITITEMSHIP

M us

TFLSLL, MAME OF BPOUBE, DATE AND FLACE OF BIRTH. CITIZENSHIP

REBIDENCES (Including MNe., ond Btrect, Zone, RP.L, efc)

_pwom 10 | COMPLETE ADORESS
. Present | 920 Buclid Street, Santa Monica, California
1954 2601 Colonial Avenua, Mar Vista, California
; e - e CONTRULD
B o C/(d //tﬁ/(? o .
: 8. EMPLOYBENT
] HANE ©F IMPLOVER COMPLETE ADDRESY
. Present ibtld'Associatea Iinc. 406 Wilshirae Blvd., Santa
) ronica, California
i 11936 Los Angeles County Sheriff's | 211 Temple Street, los Angeles
'y Office B C C%Lfo:nia '
i “-‘ e P
EOUCATION (High school, eclieps, graduets work, ete.):
L] RANE OF BCHOOL - GEGRER Oft MASOE
- 1945 Stanford University Military Affairs S
- 1944 University of Virginia Military Government e
1943 University of Michigan Japanese Language 8
1935 Univ. of Southern Califormis | Folitical Science
| X CONTIMUTD

[ 10. ADDITIOMAL PERTIMENT IKFORMATION, INCLUDING FULL MAME CITIZENSHIP DATA OM PARENTE AND CMILDRENM.

‘Major in Army Reserve (File 0504248)

| r'Fomw 180 9B BELvIOUS
L oete EDITIONS
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- CENTRAL INTELL!GENCE AGENCY

BIOGHAPHIC DATA

—Qumu:r 8 LASY MAME ~ FIREY MAME — HIODLE NAME ;3. DATE AND PLACE OF BIATR. ﬁ
. : - - MC DORALD, Hugh C. : 16 May 1913; Hopkiz:s Hinn. L
N Py 7 I ~ »v 4. BER [B. CITIZENSHIP i I S : '
e B ' M us . 1 I -
E FULL HANE OF BPOUBE. DATE AND PLACK OF BIRTH, CITIENSHIF i
. [ R ) ) ; ’ i »
,‘f r ¥, i - i RESIDEMCES (ano He., emd $ivest, Lows, RPD., eic.) ] H ,
: ) | COMPLETE ADORESS | T :
j 920 § Buclid Street, Senta Monica, California. .. - ... |
P i
2601 Coloniml Avenue, Mar Vista, California ]
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- 03 . Chief, Contact Division, 00 DATE; 8 Hovenmber 1554

. FROM; Chief, Security Division, 50

" SUBJECT; LoDONALD, Hugh C. A (0 g .
N R /ﬁ L{ /g THACTIVE”

- Reference is made to your reyiest for e security check on the Subjeot
pereson ag & potential source of foreign intelligence information.

Based on information availeble es & result of our checks, Subject has
been placed in the designated eategorys

L /7 - Bpproved - Subject may be given information olassified up to and
- including SBCRET, ' o . , :

: ﬂ Approved (Caution) = Subjsct may be given information olassified
. " up to and including SECRZ? provided discretion is exercised in

development as a source.

- [Z]," 1imited = Subject may be given information classified up to and
© % including CONFIDENTIAL. » .

g Disapp'roved = Subject may not be furnmished eny olmssified infore
- mation. Co : :

. Any pertinent information developed on Subject and not set forth in the
- data sheet furnished by your Division, is set forth below, or in en attache
- mont, This edditionsl information is for your confidential use only and'is
. not to be disseminated outside of CIA. :

It is to be noted that our checks weré made on the basis of the identie

B fying information you furnished, as outlined below, or in an attnchzent to .
 thig; memorendum, Should 4% be disciosed that this information is erronaocus

- -';"I_:l_x_‘at Subject is known by a different name, this Division should be notie
. fied imediately, ' . '

@
“
s

e DV S AN

e A P £ i 4t v

e e e mranab ) s o

L




29 July 1954

: | CA-Y6 8T
, . 1IORALD Bugi ¢ |
1 vay 1913 } Sopicius, Minn,
W M ' w

_ Present 3501 Colovial Ave., Har vmui. California

orfice {Vsin ortice) v 211 Teople Street

1936 Present  Los Anzelos County Theriff's
‘? ’ Los Anzeles, Calif.

«

1935. Univ. of Soutkern Calif, Politicel Seiemee;19%2, University of ichig:m, Jopansse | .
I.snguage 193k, Unjversity of Virginia, Mint.ary Gouernnent,lghs, 3tanford’ L'niversity, S
1£tary Arfairs

_Wor in Aruy Reserve (file 0_56&2'&8)
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~ UNIFED STAT:S covz&.wurrk

- Memorandum -

Chief, |

. Case 52722
1._msed the attached to me on Saturday, 9 May.

m I would like to comment ag tollovs.
2, {Item 1) 1t wag not” Lho re&)tted
on the new radical grocp &C PIter; souxce| | ¥ doubt
- that we can obtain much more in response to CI/SD questions. e
will try, but with ¢ we are dealing with a young, obvious
Liberal female., Aas f we think he is back at Cormamll. )
Qur report to you covered all we know to date. '

‘ 3. f(Item 2) will try and determine what he can
ebout] iat UCLA. If everything appears favorctle
and we can clear we may contact. However, they are unknown €o us.
&sk CI/S0 vhat they can tell us about them. It will help.

4, {Items 3, 4, S, 6} Thess paoplé unknown to us. ¥ho ars
: gat their names? what does he knov n.baut
« them? hat doss he waat us to do nbout then? )

5. (izem 7) ‘As I have reported, I will not parsonally éoutm:
The FBI regards him as unguitable to help them and, :
d upon thelr assessment, I will not serve any requirements on
him. {Sorry wy memo o this had an incomplete gentence.)
7 6. (Item 8) Angser is "no®.

7. (Item 9) I have cantacted

8. (Item 10} Pus sont in 16 Hay.

9, ,(Itm 11} 1 have tol that Rugh ltho'lala is an

Opi.nionated, egotistical ass who refuses to ov

his statements, theredy making it iﬂposaxble to assess tho Lnfomatm
he supplies.

"is questionable.

anydatatomtpﬁaﬂ:

10, (Item 12) _saya the chance of[:]ptovid.i.ng anything

BB ) L Yool 55 o o e T
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BUBJECT: Case 52722 7 1A 416-70
il, (Item 13; I have finally figured out Wegt Pointsr.
buring one of cur initial conversations= I facet sly remarked, in

regponse to types he was looking for, that what he wanted was a red,
whita end blue Xegro, & graduate of HWast Point, who is now in the
exporl:-i.uport busi.naaa dealing \nth Africa,

12. (Item 14) I told[  |on Saturday that the local 0S

‘pecple are and have been in contact with the LAPD and the. Gheriff's

Office on militant matters; that the 08 people are known as Agency:
that 08 is repoxtmq whatover they learn and involve our~
gelves would be confuging and duplicative. If ants to know

wvhat O8 is getting, tell him to contact[ [in Headquartexg/0S.
might want to congidar having hig Tequitements levied on 08.

" 13, (Item 15} reports nothing new, and not likely to ba
anything soon on fair. han changed

jobaandistoobusytodomch.

14, (Item 16) _rep’orts may have sémathing on V.B.

but he doubts it. He will check.

15, (Item 17) I told that I do not want to get in-
wilved in any activity that tut us in the position of being

~pecused of investigating militants. % are on thin ice ag it is.
'xherefm, will not ba agked to follow up on
- contects and wa L1 depend on OS police contects.

‘RPBL/vla

c-52722
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: 10 September 1969
SUBJRCT:

World Associates, Inc. V/// "~ DCS Case 53199

:

| ' . " . MLA 00-A(S) 322/26389-69
]

i - _

! : 1. On 4 September 1969, Chief, LAPO, met with Hugh C. McDonald, President
: - of World Aseociates Inc, - 4 former law eanforeement officer (Chief of Detectives,
o . Los Acgeles County Sheriffs’ Office, vetired} he has an excellent reputation

‘ o emong law eénforcement agencies. Ha has cooperated with the Agency fully in

the past. He 18 a cleared source of LAPO/DCS.

: . 2. Since his retirement McDonald has sterted Horld Assocfaczes Ine., a
: - company with two divisions, the Security Division and the Alrerafe Division.

3. " The Security niétnion provides, &¢ its prizary service, & bank
. 8ecurity system, desigred to provide bankisg irstitutions with a means Lo
control and curtail losses from fraud and robbery.

4. The Alrcraft Division vag ‘eet up because of the exclusive contrsct

--the ivstallation of helicopter patrol systems. This coatract applies to ell

., 'countries except the US, McDonald said be expects to sell the Hugheo Model

. 300 kelicopter to foreign law enforcement agencies. WNone of these has been
s0ld abroad, with the exception of the Philippines. He will have to open up
offices {n order to demonstrate, sell and arrange for servicing of the L
helicopters, & kelicopter pilot-salesman and ‘a technical represeatative would
be nocded ac o beginning cost of about $18,000 per year. HcDonald said he -

S - would have & good, plausible reason for sercing up such an office in Hong Kong,

; . 'mot only to sell and service police helicopters in the Crown Coloay, but alec

F to usa-de 8 base for cther Asfan country activities. McDonald expects to

start exploring the foreign police potential for helicopters in the near

future, deginning vith a trip to South Amevica,

8, The possibility of using forefgn offices to éfbaoiﬁléhe activities of
. the Security Division of the company also exists. Do »

}

: L gy Currently, McDonald is in Hewaii end is exploring the ﬁoss(biltty of

v ... . setting up a police intelligence school in Bewali to traim police officers

' '~ from Asian countries. S - o

S 7. Attached are copies of data pextaining to prospectus, products,
- - sexvices, ete, - . :

ot e
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vious
v trying to peddle Fegh Me Donald to varicus elements of pt:: ‘Ageney witho o :Z TS haa S
Lhin 1t again with West/TSD-3PS, I stro ‘urged to channeél - - . .
‘ ‘80 that we can establish what ba has on ! t% LAX "E%ic“
\ranta. &xbject's file contains 1nromation of litt.la or o vnlu.e ’ -
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OLC 70-0857

§ December 1 970

' ? - ] o L I
MEMORANDUM FOR THE RECORD 4’//\/ 7 5
; - .

SUBJECT: Meeting with Mr. Hugh C. McDonzld, Presidant of
. Weorld Assoclates Inc.

—As

o o
1. In rosponse to a request from hir. Killgore, oo the staff of

Senstor Barey Goldwater (K., Ariz.), I met with My, Hugh C. McDonsald

at the Madison Hotel this afterncon, MeDonald explained that he s in

thoe banking and sscurity business, baving previcusly worked in the

Los Asgelos County Sheriff's Office. He also said ke had a contractual

relaticnchip with the Ageacy some years ago and served as chief of

security for Senator Coldwster during his campsige for the presidency
in 1953, : ' ' '

i
9 5

.. & Mr. bicDonald taiked this moming with Senstor Coldwater
about i lalterest in mooting with somescne from the Agency to digcuse.

.. 8'report which ho kas prepared on the subject of highly sensitive Soviet
‘bactoriologieal wirfare activitice on the island of Vogroekdeniya {a the.

Aral Sea. . McDonald paid be originally bocame aware of the existance
of the socret Soviet activity in this lecality while in Europe on 2 busiaces

trip, He décided to follow it up and was refarred from one contact to
‘anpther until he was virtually at the Russian border and decidod he had
~ Inveatigated the matter as far as ho falt he could without the roesibility
‘of parsonal rish, McDonald pointed out that the infarmatios {n hie report

was obtained from sources who spoke freely to Mm without any remuncra-
ton whateoever. Ho added that he understood from seme of his sourcos -

- that thoy bad been in touch with the Agency or with U.S. intelligence.

reprosentatives and had become reluctant to deal further with theoe -
representatives becavse thoy wers not treated properly by them and

. the sources feared the Agency had been penetrated by Soviet agents.,

Ll LN
iy R




14-00000

3, The reacons for MeDonald's contact with us are threefold;

8. Afier preparing the 65-page report (2 copy of which
- bo gavo me) he became concerned that publication of this
document rcight not be in the rationsl interest., He is snxious
for cur ndvice on this, - .

DT S Sy

e

1 . b. He is foterested in knowing whother the information
“ o e reagonzbly accurate. He quite naturally does not want to
FA : . publish a story that coataing greors.

¢ Hels interested in knowing whether the Agency wants
to delve furthor into this mattor, : :

e e N

4. With regard to the pogsible publication ef the report, McDonald
821d be planned to talk in very general torms this afterncon with repro-
eentatives of Time/Life. He will make BO commitments to them and
wAll treat his masting ae strictly exploratory. It is McDonald's opinion
that the story would 2ppeal to publishers and would bring approximately

$200, 000 o $300, 000,

S $. Mr. MeDonald claimas he has no resl interest in pursuing this
ERT R . subjeet furthor uniess the Agency fecls thore is real merit in it, He
T U eedd his cources are ''wide open' and he ig confideat that furthsr jnforma-
Hon could be developed although he bas no direct contact with them ag
fadividuals and would probably have to go through the same laborious
process of contocting one person through another as he did before,

... 6« MeDonald plane to leave Waghington tomorrow, but eaid he
. eould atay in town through Friday if this was necezgary. He said he
eame hors for the express purpose of discuesing tMs report with us,
.. He said be did nct consider Senator Goldwater a personal iriend, but

Mo presidential carmpaign and although he argued with him on many |
subjects bad a very bMgh regard for Mm. It was agreed that I would
.- Bet the peport in the bhands of the appropriate Agency peoplo 25 scon ag
possible and attemptto give kim a preliminary reaction some time
' m"ow. ‘ N ’ ) ' ' <

s AR RN e P tan e
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' o _ 7o Thbe report h2s been forwarded to Dr, Karl Weber, of o3y, E
! ... forreview. A check with the Domestic Contact Service Heclosed that , : :
' MeDonald kad been a coatact of the California Field Office and, although i
; considered by DCS to be somewhat of a pbony and a nulsance, bis '
‘ elearances wore vorified by them. McDonald doeo net eppeay o me 1 :
: to bo & crackpot although I have not road his report. He gave no indication :
: at this meetizg of making s "pitch." He appesred concorned about the
‘ - ‘informatice be has uncovored and sooms to want to do what lo right under

the circumstences. Mr. Killgors, in Senstor Golidwater's office, hss

' asked that we givo him a followup report on cur contact with McDeonald,
Jo) CEIZST L. CRY, IR

' GEORGE L. CARY, JI.
Deputy Legislative Counsel
v Dhstribution:
Orig. = Sabdle
1 - Dr. Wober (OS1)
Syl s 0 <4 . DCS
‘ OLC/GLCisw (1} Dec 70)
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15 spril 1970

MEMOBANDI FOR THE PECORD .~ ;5 S A o SR
Bubjectzz Hugh chanaljf/'rﬂephonp Convarsation 13 April 1870

Bugh MeDonald telephoned and inforwed that, "a relisble source“
told him that 8 swa of “several willion” dollars had basen transferred te
the Cathay Bank (Los Angeles) from the Par East for the Comeercial Baok
of Sueden. He eommented thag it way be the first sebstentisl paywent

. to militant groums. thyoughout the world from the Bed Chinsse. ‘The
information was about 10-12 dayo old es of 13 april 1970, he informed
®Be, Rozouse of his refusal to provide any data concerning his sources
in the pase, I mevcly thanked him for the {aformation,

-

" BPBL/vss

Pilos Cese 52722
’ Horld Assoelates, Ine.

YR AT ey S




14-00000 0

et T

‘"-_ ". < bother to. pagss aloag information to us.

- - :

e

co aﬁ%S ? zs Mareh 1970
DD FOR TR RTCLTD l S }A -t
| 1 ) // L/ G /
;  Subject: Worid Associctes._!ngg (dugh McDonald) .

_ 1. Nedoxald asked me to meet with him on 24 Mar 70. I did. He
+ started the conversation by stating, "We are getting bigger all the
tizs and are on tho vay of bccoaing the largest, private intelligence
. orzanizatioa in the world. And wo sre picking up intalligence that -
I woat to pass to somcons, anyone in gmrmenc. i feel you should
N sa: Lto" . - o ‘
2. At this point T comcnted that I apprectatcd his feellng but
wondered 1f he could previde goze basis for infornation passed to us
at.would perzit some evaluation, such as type of person who provided -
" him the inforratios, when, where and his evalustion of his source. .
" MzZenald "blew his cool®. He said Lf he did 80, we would ficure out
. who Bis source was and coatact the source dircctly and push the source
-arourd to pet vhat we wanted, I told McDonsld wa did mot push people
a.c._,.:l' that I had perconally heard the Director comment years age
bzt he would not permit any pressure on gnyone, anytice, suywhere.
cho'xald veplied, *Thon he has changed. I know that-people have been K
. pusied:izround by CIA". I asked who, when snd whers. He replied (¢
. happemed after WWII in "1%%7, 48 or 50 in connection with the Katyn .
" - passzere investigation". I told hic that to the best of my knowledge - _
.. - 'we had nothing to do with the Katyn inquiries; tbst it vas a cOnsresoioaal .
o Ccmission that looked into the mt:er.A o

3. T acked McDonald 1f he felt he could fot trust us tben vhy

- He said that he waate tha
A‘\gov..rnmnr. to have the tnfornatlon that he feels is important; that

ha trusts ne to pass it along; that he keeps & record of what he passes
to 'us in the event tt :la ever aatd he bad infomuon and ﬁued 14
pass 1: along. T . . . S . .

' 4. t'cDonald :hcn proceedeﬁ to- teu ne that "neu. sbcrt, fnt missues"
. bava beea shinped Lnto Cubaj that they ave so-called defensive missiles .
" but are a type that can take & "multi-head offensive warhesd”. The

< a

707 ship=ont to Cuda from the USSR took place threeefour mths ago. 'rhese _ R

- mew type missiles can reach targeto in the Us.

i 5. Next, McDonald aam that thera are tve eeu of people lnvolved
-in the current bembings of banks, offices, ete. One is & racial - group .
-. made up of black militants and the other a group of white US and Conadiss

ttai.n.ed "aappexa" uho m a: dutuptuz emy:hing no s:a:ed that he '




.~ o) eoReaT ¢%
- : S:.i:;.z.l )

‘ kas a 1isc of large co=panies to be targeted {n t'h'._s area (probably
~ the All Points Bulletin I received 10 days ago which listed four
¢o=panies). S . A

. 6. 2sain, Mcoonald eatd he vould not reveal his sources or anye
~ thing ebout them tbat would enable us te {dentify them..

: 7. ¥zDoaald west on to say, “Je ars spending & lot of poney on &
; " lot of corpuses to obtain imtelliyence.® When 8sked - for gome details

he baclhed off and said they were Just starting and had to be careful .
bow tuch they speut. : o . »

8. A little lster on he spoke of talking to & 20 year old seaior

! .. vho had been in his oifice and the attitude expressed by this student.”
, ebout yeunp poeonle and the establishment {this could bo ons of his. -,

impecesble. sources of information). ' cel el E

[ FN
v 8

9. M:Doaald then sald his organization had gathered together s
ery interesting stacistics on studeat protests.” He said there are :
25 villion eollege stulents; cncequerter of these ara freshmen vho do
zot iuvolve themselwes; oneshslf of the 25 million sre sophomorcs
€nd Sunjors. Thece are tha real source of trouble. The seniors sre
- concerned ebout gradusrion and. s job and ioclined to forget protests

. @nd"leon towsrds the estoblishoont as-of now. However, as tims passas -

‘ - aad studeots sre prowoted by the time they will becoms students they -

g 7 will-remember befng part of a protest, their pictures being on file

; T T end will feel they will never get a job aed will, therefore, becomo .
pert of the permanent sotie-cstablishment group. (Thess “statistics®
were not supported by any writtem reporte or other daes.) ©

sext’ 20 Vashington pecple out to ma to consult with us on & program.“
fusther re=arks revealed that tha Washingtoa, DC police departwont was

7 police pztrol training program.

11, Obviously, ¥:Dorald 1s overly frpressed with bimself; s prone

e ?

. E2EL/sg e
.. . P . . 7 - . - - / . ‘).. »
o ee3’ DOS, Internatiomal mvts‘}n (dollex) -

. .. BGS, Services Division Sl e g

7 Files, Vecld Assoctates, Inc. -

e e e g 2 P A e b e ot o
T AT M U S 2, P B v

10.° During the coaveraa;tiod MeDonald safid thar, "™Nixoam pefaonaliy ‘ i o

“contacted by oae of ¥elonald®s people in sa sttempt to sell a helicopter= .

“o-. to'a high degree of exasgeraticn and truth-stretching; 18 not inclined .
.: .  to cooperate fully and coe should be careful aot to be taken in by bim, . -

Y3
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SECTED 2 V44
LA=254-70
Director, DCS

for Soviet Bloc Divisien

Chief, [ [

USSR/China Tenaion :
. 1. Bugh €. McDonald, World Aogociates, Inc., Bants Monica, 2 former

Deputy Sher of Los Angeles County end now in a private detective-

security business, telephoned ee on 17 Mareh 1970. Heo said he has iegrned

-Also, that the Soviets have solved the problema. they have bees having with
- " “their MIRV system, : ' ’ )

“. 2 2, MeDomald refused to provide any information concerning the
qualifications of his source to provide reliable data. Is fact, he bscame

i, @ bit vexed vhem the matter was brought up.

. 3. ‘l‘regpéd.lkmtd a8 8 prima donna, an opporéuaut &nd ona
feclined to exsggerate, However, I poes the ebove oleong for the vecerd.

- . - pee et

ﬂ}qij:‘:.ﬁaku_hebctgten, Ine,
" (Bugh'C. MeDooald)

from “an impeccable source" that, "by August 1970 the USSR will hie China."
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Chief, 15 ' 22 April 1569
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i s

. irector, Dosestic Contact Service -

~ _— ot » 7
L AYLyEy ng’(énmﬂ‘ QS =HETE

BT R0 685

'H_DCS Case 52872 -/iiugh €. Mcbonald =/ilorld Associstes, lng:\ Santa Momica,

P Lalifornia, Gilers to Assist Apeacy

-

1. Subject is well known to TSD and GRD conponents as.
developer of ldentl-iit. More recently he Las:beeh involved in
developirg a positive voice identification systew {not to be

- eonfused with voice prints). McDonald is willing to dermonstrate

;DCS; Operstional Support Staff, Extension 2268,

© GSMusulin/js S
- €e:  Services Div, {(Comtrol) ~

this systes to Interested TSD comsuners snd vither conponents
of the Agency. More isportantly, subject is planning a world tour

- of fureizn ministries, banking and Lusiness institutions, folice’

orzanizatioas smd friendly intelligence services, to desonstrate his

" v&rious products. Sutject's itirerary has not been firmed up but will

be availible when plsns are coppleted for the world _tour, lie plans te be
in washington on other business wnatters in the neat three wecks and would
‘be glad .to demonstrate Lis voice identification systes to TSD and CRD
_representstives and accopt any operational requireaents which nay be
gensTutod by appropriste TSD consurers, in connection with his world tour.

_ 2, ¥e would sppreciate TSD's roaction to Mr. Mclonald's offer
end some imdication of the number of Ageacy represcatatives who would be

_interested in meeting with Mr. McDonald in kashington, U, C.

"3. Further inquiries should be directed to George S, Musulin,

JAMES R, MURPIY - ..
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compeny with two divisions, the Security Division and the Afrcraft Division.

 security systes, designed to provide benking fastitutions with a weans to
) eontrol and curtail lossos fron freud end robbery. : . .

’--‘L’orld Asaociates has with the Hushes Tool Cowpeny (Hushes Alreraft) for the

-.countries cxcept the US. McDonald sald he expects to nell the Hughas. Model
300 helicoprer to foreign law enforcecent agencies. Nono of these has been |

" offices in order to deronstrate, gell ond arrange for sorvicing of the
" would have o good, plausible reason for sotting wp such an office in Long Xomp,
_to vge 28,0 base for other Asfan country activities. McDonsld expects.to -

" atert: exploring, the foreicn police potential for holtcopcers in tlm near:
.i_tu:ure, beni:min; with & trip to South Azerica.

- t!se Securlty Division of the company also exists.

» fron Asion countries.

. ~ ;
. Fe Attachod sre copies of data ‘pertaianing to proapectua. products. -
. Bexvices, ctc. ) ‘ :
8. | I

8-Z-C-2-E-T
LA 00-A(5) 322/26325-€9
L. ) : . 10 Septecber 1969
SURJECT: | . : R T
Vierld Associates, Inc. DCS Caose 53199 _ . _ - 3

i. 0On 4 Septexber 1969, Chief, LAFO, met with Huzh C. MeDonald, President
of Yorld Ascociates Inc. 4 former lav enforcement officer (Chief of Detectives,
108 Angoles County Shexiffs® Office, retired) he has an excelleat rcputation
anonz law cnforcement azencics.  He has coopersted with the Agcncy tuny in
the past. le is a clcared source of LAFO/DCS.

i2, Since his rotirecent MeDonald haa started Vorld Associates Ince, 8 - .

3. The Security Division provides, as {ta primary aérvice, a bank . ‘ » .

" The Mrctaft Division vas sct vp becauvse of tha axclusive conttact P i

@ole of -helicopters to low enforcemeunt agencies, to.operate & helicopter pilot
traiaing -echool for municipal and other law enforcement apgencies sud to handle
the installation of hellcoptet patiul systems. This contrsct epplice to all

gold abrosd, with the cxception of the Philippinss. o will have to opem.up '

belicopters, <A helfcopter pilotesalesman end a techaical rcprescntntivexwﬂd:
be oeeded 2t & bepinning cost of ebout $18,000 per ycar. HcDonald said hs

Bot only to s¢il end service police helicopters in the Crowa Colony, but slso

_ The possibility of using foreiga officos to pronote the- actlvltm of

6. Cm'tently. HeDonald 48 in Havail and is cxploring the posslbi!.!.ty of
eettim up 8 police intellizence school {n Hewaii to train police oiﬂcm :

[
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COUNTRY: - = - . MLA 00-A(S) 322/12039-69
SUBJECT: World Associates, Inc. ) 30 April 1969

Hugh C. McDonald, President

406 Wilshire Boulevard DCS Case 52872

Sufte 203 :

Santa Monica, Calif, 90401

1. 1Interviewed 23 Apr 69, Hugh C. McDonald, a cleared DCS souzce,
. informed that there appeared to be a nisunderstanding in connection with
bis visiting Washington. First, he does not plan on going to Washirzton
bimself; a representative from the Chicago Office s going for the purpose
" of meeting with the Firancial Group Company. Next, McDonald said e has
not offered to demonstrate his Voice Ident Systen. Finally, he does not .
plan a "world tour". Rather, sozetime this Fall he plans on visitiag )
bankers and government security peeple in various Latin Azerican ccuatries.
_He will return to the US; then, later on, visit various Furopean couatries.
.. Again he will return to the US and then visit various Far Eastern cauntries.
"His purpose in making these trips is to sell-Hughes helicopters to foreign
*police departments combined with possible sale of his check cashing security
i.‘szgten_:o banking institutions, :

' :j2. McDonald will inform DCS/LAFO of his travel plans when they are
. fireed up. < T . .

" #is 0 34 MeDonald {is villing to go to Washington, D.C. himself on §-9

_HMay and weet with TSD/ORD people there to "discuss" his Voice Ident
Systenm, but he is not prepared to do so unless TSD/ORD hava some
specific problems which his systen w I solve. He feels othervise
it would be a waste of -time. -

~oo'8% - The above discus DCS/0SS (Musulin) 29 Apr 69. It was
decided that:si as becn in contact with MeDonald
Ppreviously that ne possible meeting oo the Voice
" Ideat Systea direct id. o

y with McDona

S.AEKCDonald was informed 29 April to expect a cali:ftoﬁl

"]‘ffthéttbcslhAFo tould follow up later concerning his travels abroa®s . . .

;f.endnﬁ o @‘wlmw_v,.;¢f
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