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' San Francisco Is in a position to apply Sam Survey technique to

i1 destined for Communist Chinae. Sam Survey is New York program whereby
 putgoing airmail to selected European couniries is examined to detecd
illegal Soviet=bloc agents. - ‘ :

- “Alrmail to Hong Kong and Communist China exits U, 8. through
San Francisco, thus coverage at San Francisco would amount to national
Coverage. Survey by San ¥rancisco disclosed this coverage will involuve
a gximately SFour Special Agents utilized full time on six~day workweeks
A‘ure,space is available yor processing the maiie .
New York originally tested Sam Survey for period of two months
on very limited amount of mail which was destined for Communist Ching.
New York picked up eight items indicating such sirong pro=Chinese Communist \

sentiments thait furither invesiigation was warranted. These cases are still
pending. New York can furnish San Francisco with Watch List to facilitate,
screening maile , ) , {;
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We know U, S. is prime target of Chinese Communist intelligence.
| Investigation of Susan and Richard Frank, {New York Security Indéx subjects)
dlsclosed they may be working in U. S. for Chinese Communists. .:Gus'Hall,
Communist Farty (CF) USA, suspecis Susan Frank of being Chinese-Communist
agente JIn September, 1963, Richard Frank, subegtituting for his wife, Susar,
made a hurried trip to Londone o
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NY 694~5% advised that Richard Frank on recent visii.to London
was In contact with TANG Ming=chao and Israel Epstein. TANG Is head of
American Department of Chinese CP in charge of political intelligerce relg:-
ing to CF's in English-speaking countries. Zpstein is editor of "China
Reconstrugts,” English~language Chinese Communist propaganda publication,

' and appears to be engaged in Chinese Communist intelligence operation re
Sino~Soviet dispute. TANG and Epstein reporiedly maintained close liaison
‘; Richard Frank. NY 4112=-5% preported Susan Frank is in contact with

viduals in Co ist Chinge™ * ~ -ginse - . -
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In 1962, a Chinese Communist deected from Chinese Communist
Embassyy-Stockholm, Sweden. ZThe defector stated on more than one occasion,
. r_egis.terecg mail from Us S. was received at Chinese Communist Embassy anrd
was immediately turned over to Uilitary Attache. Deféctor-wgd no knowledge
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of contents nor was he permitted to examine mail 'to identify sender. Mail
was handled wiith maximum security. CIA to date has not been able to furrzsr.
anyEddztzom_l—]data concerning this mail. JF(« (b)@ﬁ

While it-is recognized proposed coverage necessitates use of
unusual amount of manpower, its potential to penetrate Chinese Communist
Intelligence activities in U. S. requires exploration. JIf successful,
program will more than Jusi: zfy use of contemplated manpower.

RE'C’OMNDATI ONe

B Af approv ,/‘S"an Francz'sco szZ be instructed to promptly place
in effect %overa e destined for Hong Xong agnd Communist China for
period of three months. At end of three months San Iv’ranozsco wiIlIsubmit
recommendatzons re continuation. o S .
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