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. (Hoadquarters componea)’

. WH/L P © ~

O T
IP/AN ]

SUBJECT AND PROJECT FE REQUEST
AND FIELD NOTIFICATION OF ACIION

10 ; (Statlon/Base)
Mexico City

FROM: (Division)

WHD

INFORMATION FOR REQUESTERS

COMPLETE ITEMS ¥ THROUGM V2.

TEM 3 -ALL-CAE TITLES MUST BE STERIE SINCE THEY witl
APPEAR ON THE FIELD COPIES AND O% MATHINE LISTS.

ITEM 6 ~ALL REMARKS MUST BE STIRQRE.

ITEM 7 AND 8 -USE FIRST Wﬂt.l(l’f‘éks OF DISFATCH SYM:
BOLS FOR FIELD STATIONS AN LIST MEADQUARTERS ELE-
MENTS ACCOROING TO ESTABLISMED NUMIRIC CODLS.

ITEM 10-ENTER OLD TITILE WHLN AMENDING A TITLE. CITE
ANY FILES. SUCH AS 208 OR PROIFUT FILES THAT ARE RE-
LATED 1O THE Fil€ COVENED DY YTHIS REQUEST ITEM 10 MAY
ALSO BE USED TO GIVE HLASONS FOR THL ACTION BEING RE-
QUESTED. TO IDFNTIIY THE TYPE OF MATERIAL TO BE PLACFO
INAFRLEOR TU MAXE OTHLH CAPLANATORY REMARKS.

ITEM 18 -A RECORDS OFFICTR MUST SIGN ALL FILE ACTION RE -
QUESTS CONSULT YOUR HMO ON ANY PROSILEMS THAT ARISE.

INFORMATION CONCULRINING FILE

1. TYPE OF fu g 2.

CODE F1LEY NUMBFR
CATICORY WUMBLN T3FlCT C SUBIRCT nuun:‘iﬁ

’ [g PROJECT 050

D SUBJECT

COUNTNY NUMBER

i |
] 006 1 074/3

3 FILE TITLE (SPECIFIC SUDJECT! LAIOIECTS LIMITED TG 15 SPACLS?

- KDFACTOR

ACTION RLQUIRED
4. ANALYSES ACTION 13 DISPOSITION
OPEN FILE 3 JURTDL FRE UNDICATE DISAOSI TYONS RETAIN OtSTRUCTION RECOMMENDED
THRU ‘DATEY
AMEND FILE TITLE RECHFEN X

6 REMARNKS (FOR FIELD DSTRISHINONG

7. INTERESTED STATIONS (PROIECTS ONLY)D

HMM

8. INTERESTED MEADQUARTERS OESK tLIST ACTION DESK FIRST?

050

FILES ACTION

CHARGF PERMANENTLY 1O

$:0LD IN RESTRICTED UNRESTRICTED

CS FILES

X

PREPARE FOLDER AND VOFFICER 8 DESK)?

SEND TO REQUESTER

X

10. COMMENTS (INCLUDE SPECIL READQUARTERS ROUTING INSTRUCTIONS)

1t ENDORSEMENY 12.

SIGNATURE OF ARANCH/OLSR B. O

&’!Z{U /Z;‘-)"".::g' f (/:‘ 3¢

{wHEM APPLICABLE)D

COORDINATION T

SIGNATURE OF BRANCH/OLSK R. O.

RID APPROVAL
REQUEST APPROVLD DY \.,‘
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CODE (FILE) NUMBER

EFFECTIVE DATE

L3} Ay 1573

N
X 75 L3

R DUSOLLIE FRIVARS
- E£DITIONRS
-63 812 VR RIY

SECRET - a8

1—C8 CoPY




14-00000 .

m‘usmlvl_'_'____‘nl___ - Jvm - __._-*314 - '_m . .
RRp—— | ‘@ S E CRET .:- -QM"“"W"“ Shas |
T \.

e \\\7,/35ch xgég 58

et ] e e v M’ 000 SBS F/
WHE | ADPO c%\cyéps YA ; : -
4 A c’,/ A 3 0
933 o .
T 182863 { PAGE 01=01 . . IN 895418
) TOR1192050Z APR 73 (”FE;;——;;:;E;) :
SECRET 1919152 APR 73 STAFF - o S f
CITE MEXICO crry 2343 - ',
T04 DIREGTOR INFO DIRTECH, PANTECH .77(/ca7ftld

'REDLEG KDALCOVE TECHS A
REFI MEXICO ClTy 229Q2 .[Q,J f 50 (:b'$>.5'0-¢»7-i/3

1, “ADALCOYE PHOTO EXPERINENTS. NOW CONCLUDED, TEST
PHOTUS AND INSTALLATION DETAILS ARE BEING FGRWARDED BY
DISPATCH ALONG WITH REQUESYT FOR APPROVAL 10 INSTALL CLOSED
CIRCUIT TV TO MINIMIZS QPERATCR FATIGUE AND MAXIMIZE 0P
EFFICIENGY, ALTHOUGH STILL TROUBLED AT TIMES BY TRAFFIC
AR POLLYTION; OVERALL PRODUCT IS GOOD QUALLTY AND FUL=
FILLS OUR REQUIREMENTS,

2. PER DISCUSSIONS WITH TDY MKSPICE TECHSs TV
SYSTEM ENSTALLATION ARPEARS FEASIBLE. ALSO 600D POSSIBILITR ,
THEY MAY HAVE NEEDED EQUIPENENT WHICH COULD BE MADE \\5
AVAILABLE ON EXTENDED LOAN BaS)S. [IF APPRQVED, MKSP]CE
PHOTQ TECH WOULD BE REGUESTED aSSIST IN INSTALLATION,

3, FILEL Spebe7d4/2, E2: INPDEY, '

SECRET

KECORD COPY Se-t- T3
IGRYPC 73R
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‘ : (When Filisd In} - * : 2 s
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SECRET 960033 73 STAFF :
CITE MEXICO CITY 495%%/}Rosrsor ACTING) .
_TOs DIRECTOR INFC DIRTECH, PANTECH. _ ,
) , 850655
RYBAT REDLEG KDAI COVE TECHS C c% —
74
REF: MEXICO CITY 22495 fgd%’) /7 22 N
i
1. KDALCOVE. PHOTO-BASEHOUSE-ORERATIONAL | MAR 1973,
KDALCOVE-1 AND -2 GIVEN ON SITE TRAINING AND BRIEFING 28 FEB 7
BY OLIVER J. MANKUMAS AND STATION TECH CHARLES F. HIPPEN. - -*f'/
. - Y2yl .
KDALCOVE-1 TOOK FIRST OPERATIONAL FILMS FOLLOWING DAY AND B )

PRODUCT WAS RETRIEVED USING XDALCOVE-2 AS CUTOUT. ALTHO EARLY »
MORNING PHOTOS WERE EXCELLENT QUALITY, HEAVY BUILDUP OF TRAFFIC -
AIR POLLUTION BY mzp-moé}n:wa SERIOUSLY AFFECTED PHOTO DEFINITION.
BEFORE DAYBREAK 5 MAR, MANKUNAS AND HIPPEN AGAIN RETURNED TO

PHOTO SITE TO TEST VARIOUS FILTERS AND SPEED SETTINGSZIN EFFORT
TO ALLEVIATE PROBLEM, .TEST PHOTOS TAKEW WITH DARK ORANGE HAZE
FILTER SHOWED IMPROVENENT AND PRODUCED USABLE PRODUCT. WE INTEND
TO CONTINUE EXPERIMENTING TO OBTAIN OPTIMUM RESULTS. TEST PHOTOS
"AND INSTALLATION DETAILS VILL BE FORWARDED BY POUCH.

2. FILE: 50-6-74/3. E2, IMPDET..
SECRET ‘_ L
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ro [ MEXICO CITY - -. 73 '7 'IZ)
RYBAT TYLOTE REDLEG’kDALCOVB ’

B. DIRECTOR 362309

2.. FILE: 50-6-74/3; 50-6-58/3.:

WH COMMENTS: Re

de
Re

REFS: A. MEXICO CITY 22495 (IN 8§20452)

1. APPRECIATE REF (A) DETAILS. CONCUR IN YOUR PLAN.
E2, IMPDET. WN-SISM.

CITE DIRECTOR

r-

END OF MESSAGE.

£ A requested Mexico Clty provide details
sirability one safesite over another.
f B complied with Ref A request.

DIV/D CIB Anita Potocki - in draft

1/ o [. |
T2, U ,T v \il
THEODORE G. S}L\ LEY
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SECRET 3100362 JAN 73 STAFF
CITE MEXICO CITY(22495 MEKXI .
f 82 0 452

T0; DIRECTOR,
/)
RYBAT TYLOTE REDLEG KDALCOVE

|

I
t
!
{
|
i

| T
REF A. DIRECTOR 362309 ; . T
; 3
B. MEXICO CITY 22429 ¢ 10 15752 5
t. IN RESPONSE REF A QUESTION, AVAILABILITY I5 MAIN o= ]
PESTNFD [

FEATURE , BUT EASE IN ADMINISTRATION AND SECURITY ARE ALSO >
o
FACTORS INFLUENCING OUR PROPOSAL TO COMBINE PHOTO OPERATION ‘7&‘1

WITH KDVAULT TECHNICAL pPERATION. APARTMENT UNDER EQRLIER
CONSIDERATION WILL NOT ?E AVAILABLE UNTIL PROBABLY SOMETIME
IN MAY, AND WE DO NQT NOW HAVE ANY SUITABLE CANDIDATES TO
TAKE POSSESSION wHE& 1T BECOMES AVAILABLé. COMBINING BOTH
OPERATIONS WILL REDUCE NUMBER ASSETS INVOLVED, COSTS, AGENT
MEET INGS AND PROJECT ADMIN. SECURITY WILL BE ENHANCED BECAUSE
TWO ACTIVE SITES IN SUCH CLOSE PROXIMITY CKPOLAR INSTALLATION
.WOULD DOUBLE COVER PRCBLEMS AND DOUBLE NUMBER OF CLANDESTINE
MEETINGS TO RETRIVE PRODUCT.

2. IN SuM, BOTH APARTMENTS IN QUESTION HAVE ESSENTIALLY
SAME DESIRABILITY FEATURES FOR KDVAULT OPERATION. HOWEVER,

| IS COPY
v -€- s SECRET . 31 JAN 1973
7 /? - FO-¢-7%/3
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FILE. VR

PAGE 2 MEXICO CITY 22455 SECRET
BEL IEVE ACQUIRING BOTH APARIMENTS FOR SUPPORT ACTIVITIES NOT

JUSTIFIED BECAUSE OF MANPOWER DRAIN AT TIME WE NEED EMFHASIS

ON RECRUITING MORE AND BETTER ACCESS AGENTS AGAINST PRIORITY

TARGETS.

3. FILE: 5©-6-74/33 30-6-58/3. E2 IMPDET.

SECRET
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TERSON UNIT NOTWIED
i Cfeee o «SECRET.N:.“?:',;..; ; :
e (A (When Filied In)  ~ mommesc s |2 A
“ —~ 3 ?
ADVANCE COPY LH:, D SOTTED REPRODUCTION OF TWIS COPY PROMIBITTD ’ 2
S Q—/ﬁ, | = PRECEDENCE
DISSEM BY [)—- oLR
ACTION 0N
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A
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SECRET 1518¢€ 13 STAFF )
MEXI ‘
CITE ME~ICO CITY(22328 KROSTEDT ACTING) .,

Doc
TO: IMMEDIATE DIRECTOR,
O
RYBAT REDLEG KDFACTQE_

REFS: A. DIRE

B. MEXICO CITY zzsm@%o(‘,qf}_—)
l. APPRECIATE YOUR_RAPID RESPONSE PER REF_A.
REFS HAS OTHER COMMITNENTS WHICH PRECLUDE HIS O

APARTMENT . HE WILLING SIGN LEASE, BUT IN VIEW
FOR OTHER OPS WE ARY RELUCTANT HAVE HI4 DO THI
HAVE INSTRUCTED KDADAGE-42, IN ALIAS, TO IRY A

APR 101973
M’CROErL’vaD

A, SUBJ
CCUPANCY THIS

H1S POTENTIAL
S. THUS, WE
ND TIE UP

APARTMENT LONG ENOUGH TO ENABLE US FIND SUITABLE CANDIDATE TO

LIVE IN APARTHMENT AND PERFORM DESIRED OPERATIONAL TASKS. THIS

MaY BE FEASIBLE SIHCEL PRESENT APARTHMENT TENANTS DID NOT FOLLOW

THRI ON ORIGINAL PLANS TO VACATE 14 JAN, WILL

ADV ISE DEVELOP-

MEWTZ., VIEW ABOVE, YOU DO NOT WEED TO AMEND POA AS REQUESTED

RE: La

2. FILE:s 5g-6-74/3; 261-9506628. E2, IMPDET,

&S Copy

dol-Fobe=s il

éo- &~ "d/s
(54% Jay 74 )
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SECRET 13013% JgN 78
CITE MEXICO cnvcnosrao’r ACTING)

TOt PRIORITY DIRECTOR.

» /—_'
RYBATcﬁEDLEG\ﬁDFACTOR : -
~—_
REFS: AR DIRECTOR 328305

B. MEXICO CITY 212713(1W/ 72702 7/

STAFF

C. MEXICO CITY 217131~ 76/2'.20)

1. REQUEST YOU AMEND POA ON SUSJECT REF A AND GRANT. POA QN HIS
WIFE TO PERMIT THIS COUPLE TO OCCUPY AND USE APARTMENT CITED BELOW

FOR OBSERVATION AND PHOTO POINT AGAINST CKPOLAR MISSION.

SUBJECT REF A NO LONGER NEEDED FOR USE OUTLfNED REF B SINCE ANOTHER

MORE SUITABLE CANDIDATE AVAILABLE.

EXPLA INED BELOV,

QEED FOR URGENT APPROVAL

2. APARTMENT IS ON THIRD FLOOR OF MENTIONED REF C BUILDING

WITH EXCELLENT VIEW CKPOLAR MAIN GATE.

INDICATE SITE SUITABLE FOR
KDABSINTHE PHOTO BASEHOQUSE.

HOLD APARTMENT FOR HIM UNTIL 15 JANUARY.
FRIENDS INTERESTED THIS LOCATION.

TEST PHOTOS TAKEN AND

USE. THIS SITE WILL REPLACE FORMER
KDADAGE- 42 BRIBED RENTAL SECRETARY TO

SAID HE HAD OUT OF TOwN
WE DOUBT H§ CAN PERSUADE SECRE~-

TARY TO KEEP APARTMENT OFF RENTAL MARKET BEYOND 13 JANUARY,
3., MARRIED COUPLE ORIGINALLY VETTED BY US AND HELD IN RESERVE

:b>0/—?c£().2‘8

& Capy
SECRET

I3 B uan 1973

So-¢-22[3

‘
"
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CLASSIFIED MESSAGE TOTAL COPES

ROUTING AND -OR PITIALS-SEZEN BY

. PERSON/ UNIT NOTIFIED

L}

_ (When Filled In) ~ SXTRTINST

~ aovace coer )"D 1535u6D [] somo

REPRODUCTION OF THIS COPY PROHIBITED

FILE, VR

Qum~

PAGE 2 MEXICO CITY 22307 SECRET .
FOR THIS PHOTO OPERATION (SUBJECTS OF REF C) WERE, AS YOb KNOW,
DIVERTED LAST WEEK TO OCCUPY LP FOR MPCHEEK AUDIO OPERATION. .

r. -

4. WE HAVE NOT YET ASKED SUBJECT REF A AND WIFE IF THEY ABLE
AND WILLING RUN PHOTOPQINT FOR US, BUT OLIVER J. MANKUNAS WHO

KNOWS THEIR PERSONAL AND FINANCIAL CONDITION BELIEVES THEY WOULD

WELCOME OPPORTUNITY,

5. REQUEST APPROVAL PROCEED BY PRIORITY CABLE.

NEED APPROVAL

PRIOR COB 13 JAN. SUGGEST ASSIGN NEW CRYPT TO THIS OPERATION.

- 6. FILE’ 5“‘6"74/3
SECRET

.
33lel
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gl.s "A wh |

WILL FORWARD COMPLETE PRQ I AND II ASAP.
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CLASSIRKATION PROXESSING ACTION

DISPATCH [ ... —

10

Chief, Western Hemisphere Division N0 DNCEUNG REQUIRID

INFO. . OMY QUALFED DESK
Chief, Soviet Bloc Division CAN RGE IDEUNG
FROM
Acting Chief of Station, Mexico Citya? MCRORIN
SUBACT

¥ KDFACTOR Operational Report, 1 March 1972 through 31 July 1972

ACTION REQUIRED - REFIRENCES

ACTION REQUIRED: None; for your information and files.

REFERENCE : HMMA-41,734, 10 March 1972 (Previous Report)
INTRODUCTION
1. The KDFACTOR Project hab_peen terminated because of develop-
&l 1s. " This will be the last of the opera-

ments reported in étHer Ehanne
tional reports forwarded to Headquarters and primarily a wrap—up of

develcopments to date.

OPERATIONS

2. The KDFACTOR Project supported two visual and photographic
surveillance points (KDLITERAL and KDABSINTHE) directed against ‘the
MHHARSH installation. Operations: from the KDLITERAL surveillancé
point were suspended on 4 July 1972, the equipment removed on 7:July,
and the operator, KDFACTOR-2, terminated the same date. Operations
from the KDABSINTHE surveillance peint were suspended on 28 July, the
equipment removed on 29 July, and termination of KDFACTOR-5 and his

-~

family accomplished the same date, >

ADMINISTRATLON

3. Oliver J. MANKUNAS continued to have responsibility for
inside administrative chores and agent handling throughout the period.
Processing of the photo product was accomplished inside the Station.,

PERSONNEL

4. The project included five salaried assets. XKDFACTOR-2
operated the KDLITERAL basehouse, XDFACTOR-5 operated the KDABSINTIHE
basehouse with the assistance of his wife KDFACTOR-6 and his two sons
KDFACTOR-8 and -9, Both KDFACTOR-2 and =5 have served BKTRUST in

theirx photo specialty since 1957, N
EXEMPT FROM BERERIL DE20433:ICATION -
CF E._0w- 11852, 4 um\ ::‘ESBM: CONTINUED . . .

B ' 'CS £opY § SBGD, @) w 8 i
DISTRIBUTION: NGSIG tnes WARNING NOTICE  ces
Orig & 1 - C/WHD )N SENSITIVE INTELLIGERCE SOURCE
T - c/SBD| ... . { ______ A . AND NITRIOY INVOLVLD
CROSS REFERENCE YO olsm—ﬂ’iiﬂuﬁ‘?' LatRahiiidd) DATE
SASSIFED 8Y.

PV IEPS sm /x S .
: HbL‘dA-di '197 August 972

CLASSIFICATION HQS FILL NUNBER
~: — e St _\/ Po—
i LAE SECRET N ~50-6-74/3 TANTiL

1
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CLESSIFCATION ‘i OiSPATON STMTTL AND NUMBER

CONTINUATION OF : i
DISFATCH SECRET ] HMMA-42,197

5., KDFACTOR-2 will continue to reside in the XDLITERAL building,
as part of his termination agreement, until probably scmetime in
December when he will move to new quarters of his own. The KDLITERAL
bullding (MEXI-03, Unit 15) is part of the KDVAULT corylex of build-
ings which will be disposed of as reported in other channels., If this
occurs before December, KDFACTOR-2 will move at the time of disposal.

6. KDFACTOR-5 and his family will vacate the KDABSINTHE apart-)
ment o/a 31 August, KDABSINTHE is located in a building owned by
KDABBEY who plang to disposé of his equity in the property in the

near future.

PRODUCTION

7. KDLITERAL: Before being closed down, KDLITERAL, through ;
KDFACTOR~2, was the source of within-the-compound photographic cover-
age of PCS and TDY MHHARSHers. He provided an average of three rolls
of film a week and provided weekly written reports based on his'

visual .observation of the target area.

8. KDABSINTHE: Operated by RDFACTOR-5,; KDABSINTHE produced an
average of six rolls of film a week and was our principal source. for
information on visitors to the MHKARSH installation, especially |
"WOCORK~type" persons and political exiles. This segrment of KDFACTOR
was also our main source of information on MHHARSH license plates

and automobiles,

9., In addition, KDLITERAL and KDABSINTHE both provided dectailed
"attendance sheets” on all MHHARSH personnel. With the loss of this
combined coverage, it will be difficult to identity personnel assigned
to the MHHARSH installation or to monitor their daily movements in
and out of the compound. The two surveillance points also provided
periodic photo studies of the MHHARSH installation itself with empha-~
sis on coverage of the construction changes and modification or addi-
tions made to the communications antenna system,

SECURITY

10, We were gratified to receive the very favorable Headquarters
KDFACTOR security review which was forwarded as HMMW-19,061, 28 June

1972. There is no need for further comment. "‘ja::"'
t
PROBLEMS

11, Only the developments reported in other channels.

FINANCES

: 12. KDFACTOR Project teraination costs have been charged to
FY 1972 with the exception of rent payments and utility costs whic

are being charged to FY 1973, Thé breakdown of agent termination
costs is as follows: ~— 7

KDFACTOR-2 $102,000

KDFACTOR-5 29,575
KDFACTOR-6 35,380
" KDFACTOR-8 8,112
KDFACTOR-9 19,592
TOTAL $194,659 pesos ($15,572.72 USD)

PLANS '
13. Not applicable.

EVALUATION/OBITUARY
14, We believe the KDFACTOR Project represented a professional

H PAGE NO.

CLASSIFYCATION ;

5%4 533  USE PREVIOUS EDITION. SECRET ,t-\:x,ce.\n.wgn l 2

0.64
140} |
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CMBBO'I(}‘YION TIBPATCH 8YMDOL AND NUMBER

CONTINUATION OF o .
DISPATCH . SECRET HMMA=42,197
collection effort being run securely and successfully against a sen=
sitive target with a minimal expenditure of funds and casec officer
time,
\
Oliver J. MANKUNAS
CLASSIFICATION ] PAGE NO.
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DIRECTOR o ,
KDFACTOR : : 108582033
REF: DIRECTOR 252261
o
1« BRUCE H, FERNALD MET MONTHLY WITH RAYMOND H, GERENDE

FROM JULY 1970 TO MAY 1971 TO PAY TEN INSTALLMENTS OF TERMINA-

TION BONUS., LAST MEET WAS 4 MAY 1971, ALL IMPORTANT INFO ON
FROBLEMS OF GERENDE AND WIFE (FORMERLY LIEMPTY-19) WAS REPORTED
BY CABLE DURING THIS PERIOD, EXCEPT FOR NEWS THAT GERENDE VISITED
HOLLAND DURING CHRISTMAS 1978 WHEN HAD AMICABLE VISIT WITH WIFE
© AND CHILDREN, -
" 2, GERENDE 1S OWNER OF HOUSE RENTED AUGUST 1978 BY

STATION STAFFER JESSE R, GARDALPHE, HE STILL TEACHING ENGLISH

TO SMPLOYEES OF TWO LOCAL FIRMS AND APPEARS FINANCIALLY PRESSED
SINCE CLASS SCHEDULE REDUCED RECENTLY FROM SIX TO TWO HOURS
PER DAY. STILL DRINKS, BUT APPARENTLY IN MODERATION, HAS
INDICATED HE MIGHT VISIT WIFE IN HOLLAND THIS SUMMER. WE HAVE
HEARD NOTHING DIRECTLY OR INDIRECTLY TO INDICATE GERENDE HAS
VIOLATED HIS SECRECY AGREEMENT OR PROBED INTO LNLUTE STATUS OF g;«-m'

GARDALPHE, P -

1 '.~ "1 R ‘ /0 /ﬂp“[ ;-L -A
| SECR 502477/
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REF: A, HMMW-18, 778, 23 DECEMBER 71
B. H\ihIA-41734, 10 AIARCH 72

1, IN ORDER COMPLETE REF A‘XS!)_FACTOR SECURITY REVIEW RE

RKNOWLEDGEABILITY OF TERMINATED AGENTS AND FAMILIES STATION

REQUESTED FURNISH BRIEF SUMAIARY OF RAYLIOND H, GEREXNDE'S

ACTIVITIES FROM TERMINATION IN JUNE 1970 TO PRESENT, ABOVELINEQ
PRI

NEEDED PRIOR TO COB Il APRIL, IN ORDER PROVIDE NEEDED DETAIL, ' »
N LIy

TO REF B.
2. FILE: 50-6-74/3.

END OF MISSAGE

WH COMMENT: Reference A requested an updated sscurity review of KDLACTOR;
Operations and knowledg2ability of terminzted agents and
families, Rsisronce B is Sation answer fo R::’cr-:-nce A,
Reference B lacks detail regarding GIRINDE, who handled
KDFACTOR up to izte 1€70, presam acmme:/‘ {. /

TZZODORE G, SHACKLEY LAWRINCE .
C/WHD £ ward AC, WH/1
So-6-174

FUTHENTITATING

:./J !
LASER

CICROINTING OIF.CERS .

R ]

RELERSING CFFICER | SECRET. —_L( ;_ 71‘ 72
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Chief, Western Hemisphere Division

MO DNOIXING SQUIRED

0. N CRY UALIRD DISK
Chief, Soviet Bloc Division CAN AIDGE INDLONG
s Acting
Chief of Station, Mexico City §¢ % nxRoran
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_KDFACTOR Operational Report, 1 September 1971 through 29 February 1972

ACTION REQUIRED - RUHERENCES

REFERENCES : A,
.B'
OPERATIONS

ADMINISTRATION

PERSONNEL

city since 1957.

1957.
PRODUCTION

4. KDLITERAL:

DISTRIBUTION:
Orig & 1 - C/WHD

[rosS rereRence 10

1 - ¢/s fie s [ [r“
AJL' $§% {3

ACTION REQUIRED: None; for your information and files.

HMMA-41,028, 17 September 1971 (Previous Report)
HMMW-18,773, 23 December 1971

1. The KDFACTOR Project continued throughout the past six
months to support two visual and photographic surveillance points
(KDLITERAL and KDABSINTHE) directed against the MHHARSH installation,

2. Oliver J. MANKUNAS continued to have responsibility for inside
administrative chores and agent handling throughout the period.
Bruce H. FERNALD, who previously handled the assets, is the alternate
case officer and would be available to take over agent meeting respon-
sibilities in the absence of MANKUNAS.
product is accomplished inside the Station.
been cut to a minimum, and the processing of the product and delivery

to the consumer has been speeded up.

3. The project includes five salaried assets. KDFACTOR-2

- operates the KDLITERAL basehouse and has been employed in this capa-
KDFACTOR-5 operates the KDABSINTHE basehouse with

the assistance of his wife KDFACTOR-6 and his two sons, KDFACTOR-8

and -9. KDFACTOR-5 has also served BKTRUST in this capacity since

During this reporting pericd, KDLITERAL, through
KDFACTOR-2, continued to be the source of within-the-compound photo-
graphic coverage of PCS and TDY MHHARSHers.

Processing of the photo
Agent meetings have now

He produced 55 rolls of

CONTINUED . . .

ATCH SYM30L AND RUMBER

DATE
i

10 March 1972

HMMA~41,734
" anee CLASSIFICATION e Al FUNBLR
[T 2 .
E SECRET 50.6-74/3
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~goverage of any construct

film and provided weekly written reports based on his daily visual
observation of the target area.

5. KDABSINTHE: Cyerated by KDFACTOR-5, KDABSINTHE produced
100 rolls of film and cchtinued to be the principal source for infor-
mation on visitors to the MHHARSH installation, with special atten-
tion given to visits of "WOCORK-type" persons and political exiles.
~This segment of KDFACTOR also continued to be the main source of

"“information on MHHARSH license plates and automobiles.

6. KDLITERAL and XDABSINTHE both continue to provide detailed
"attendance sheets” on all MH#ARSH personnel. Without this combined
coverage; it would be difficult to identify personnel assigned to
the MHHARSH.installation or to monitor their daily movements and

_activities. 1n addition, the two surveillance points provide periodic
photo studies of the MHHARSH installation jitself with emphasis on

( ijonchanges and any modification or additions
made to the communications antenna system. Both sites are also
available to service special support requests as required. During

the period, KDLITERAL performed a number of special photo surveys and
a three-week frequency sweep requested by WOACRE.

SECURITY REVIEW

7. There were no known problems. of security relating to the
project. In response to Reference B. request, we have reviewed all
phases of the operation and believe that project security is sound.
The project assets have all been with us for many years and have
established themselves as respectable long-time residents of the
area. All five assets, four in one family and one in another, are
extremely security conscious and have all been SGSWIRLed. The assets
derive a substantial portion of their livelihood from their BXTRUST." /-
employment and would thus lese a great deal if security factors ever
necessitated a termination of their work for us. As an additional
safeguard, the KDLITERAL and KDABSINTHE operations are compartmented
from each other, and there has never been any indication that either
segment of KDFACTOR knows of the other's existence.

8. The only termination of a project asset in recent years was
KDFACTOR-1, who formerly processed the photo product from both
surveillance points. KDFACTOR-1l was terminated amicably in March
1971. We still maintain periodic contact with him; and his brother,
KDADAGE-14, continues to be one of our more valued MHHARSH access
agents. KDFACTOR-1 is a réputable physician with a wide circle of
friends, and on a number.of recent occasions he has been very helpful
when we have taxed his expertise in his field or requested background
information on people in the medical profession. Although KDFACTOR-1
processed the photo product, he was not knowledgeable of the exact
surveillance point locations. Delivery and pickup of the finished
product was always accomplished by an outside case officer.

g. Contact is maintained with only two of the five assets.
KDFACTOR-2 and -5, both of whom are responsible for the operation of
their respective basehouses. Both KDFACTOR-2 and ~5 are met weekly
to obtain the XDLITERAL and KDABSINTHE product for timely processing
and analysis by the Station. Meetings with KDFACTOR-2 are car pick-
ups at periodically changed locations in the suburbs. Meetings with
KDFACTOR-5 consist of car meetings early in the morning along his
route of travel to his overt job. These meetings last only long
enough to pick up the prcduct, provide new supplies, and pay salaries,
rents, utility bills, etc. Emergency contact plans are on file at

. the Station and have been forwarded to Headquarters on bocth KDFACTCOR-

"2 and -5. KDFACTOR-6, -8, and -9 are members of KDFACTOR-5"s imme-

diate family and could ke contacted through him using his emergency
plan.

10. We have taken action recently to guard against the contin-
gency that cne of the present sites might be blown, and alternate

1
] EF ' . H
888 USE PREVIOUS EDITION. SECRET s CONTINUED i 2
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means might be required to continue the KDFACTOR coverage. - In
February 1972 an apartment became available in the same building
complex which houses the KDABSINTHE installation. Through the
cooperation of KDABBEY-1, we were able quictly to rent the apart-
ment and install elements of the KDCALVERT team as residents. This

\ location affords as good, if not better, vantage point for continu-
ing photo coverage in the event the present KDABSINTHE location

i becomes untenable. We are also exploring alternate locations for -
KDLITERAL to solve the problem we face with this element of KDFACTOR

coverage (sce below) .
| PROBLEMS - . ) :

'11. The only known problem connected with the project is a

Eproduct of mother nature which i8 threatening the effectiveness of

KDLITERAL coverage. Approximately two years ago MHHARSH personnel

1 planted eight small trees along the edge of the terrace leading to
. the garden. These trees have flourished and now have grown to the
‘ point where KDFACTOR-2, the KDLITERAL operator, estimates he only :
has a year more of effective operational capability. We are studying : !
ways of solving this problem and will forward a separate dispatch

\ to Headguarters on the topic in the near future.

L5

FINANCES

: 12. There have been no changes in anticipated project expenses
shown below for FY 1972 and FY 1973.

‘ SALARIES - FY 1972 (USD) FY 1973 (USD)
KDFACTOR~2 5,280 5,808
KDFACTOR-5 1,728 1,901
KDFACTOR-8 768 845 : '
y KDFACTOR-9 1,968 2,165
’ 11,856 13,042
BASEHOUSE RENT
MEXI-03, UNIT 15 400 . 400
MEXI-132 ’ 3,550 3,840
3,950 4,240
MISCELLANEOUS EXPENSES
Basehouse utilities 750 800
Property maintenance 500 500
& replacement
Christmas bonuses 988 1,087
2,238 2,387
TOTAL EXPENSES 18,044 *19,669 )

PLANS

13. No changes in the project are contemplated.

EVALUATION

14. The support provided by the KDFACTOR Project to the Station
REDTOP Program is indispensable. We believe the project represents
a professional collection effort being run securely and successfully
against a sensitive target with a minimal expenditure of funds and

case officer time.

¥Reflects anticipated salary raises and higher rent on MEXI-132 based

- on projected cost of living increase oveiz;wo-yea;:/ggriod
Tl AT e /',Mtg—"
- SR 17 MANKON

CLASSIFICATION PAGE NO.
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|____Chief, Western Hemisphcre Division | N0 INDOING RIGUTHD
9. ’ . . ShRY QUABTID DESK
| ____Chief, Soviet Bloc Division AN RiDGE INotuing
23 .
 ____Chief of Station, Mq:sicg_SAH..(l{‘/ L)
. < ' pas
‘ _?,DFAN_QB_H_S.;@&}._ngqrzg,_,l.;l!@{ct_r_tah.r_ogx.l_t_li.l._wxust 1971 ] :
ACHON REQUIREY QU QEMTY ] . .
‘ACTION REQUIRED: None; for your information and files, o
REFERENCE : HMMA-40,227, 8 March 1971 (Previous Ops Report)
OPERATIONS o T , :
. 1, The KDFACTOR Project continued throughout the past six
- months to support two visuval and photographic surveillance points

(XKDLITERAL and KDABSINTHE) directed against the MHHARSH installation,

ADMIN ISTRATION

2. Howard T. BAGAUS handled the administration of the project
until early April 1971 when project responsibility reverted from the
Ops Support Section back to the REDTOP Section, At that time Timothy
H. ARCHBCLD assumed the inside admisistrative chores, and agent
meotings were turned over to the outside case officer Bruce H,
_FERNALD who had previously handled the assets. When ARCHBOLD de-
parted PCS on 7 June 1971, Oliver J, MANKUNAS assumed his responsi-
bilities. MANKUNAS also took over agent meetings when FERNALD left
on home leave on 25 June and will continue to handle the project

assets in the future.

3. Processing of the photo product is now accomplished inside
the Station by Phemia B, CHAUVEAU, KDFACTOR-1, who formerly did all
the processing in an outside safehouse/darkroom, was terminated
amicably in early March 1971, and at that time the responsibility
was turned over to CHAUVEAU. The new arrangement has proven to be
more than satisfactory., Agent meetings have now been cut to a
minimum, and the processing of the product and delivery to the con-

sumer has been speeded up considerably,
PERSONNEL ;
4, The project includes five salaried assets, KDFACTOR-2 '

operates the KDLITERAL base house and has been employed in this
capacity since 1957, KDFACTOR-S5S operates the KDABSINTHE base house

DISTRIBUTION: R . CONTINUED . . . Co
orig & 1 - C/WD . {3 00FY / / '
1 = C/SBD = 1 avke cupe, 1o Y XM C
T [ b

DISPAICH SYMBCL AND MUUBIR

OAlE

CR0S REreRENcL 30

IV HMMA-41,028 17 September 1971 oo

& ‘;"?“ 2 ;‘:::f‘*' CASSTHEATIN P n/nwnm -
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= SECRET 50-6-74/3 :
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. project,

with the assistance of his wife, KDFACTOR-6, and his two sons,
KDFACTOR -8 and <9, KDFACTOR-5 has also served JKLANCE 1in. this |

cupacity since 1957,

PRODUCTION

5, KDLITHRAL: During this reporting period, KDLITERAL
through KDFACTOR-2, continued to be the.source of within-the-compound
photographic coverage of PCS and TDY MiHARSHers, He produced 76
rolls of film and provided weekly written reports based on his daily

visun} observation of the target area.
8. KDABSINTHE' Operated by KDFACTOR-5, KDABSINTHE produced

;.167 rolls of film and continued to be theprxncipal source for infor=
mation on visitors to the MHHARSH installation, with special atten-

tioh given to visits of "WOCORK-type" persons and political exiles.
This gegmont of KDFACTOR also continued to be the main source of
1n£ormatlon on MHBARSH licensé plates and automobiles,

~'.. 7. KDLITERAL and KDABS!NTHL both continue to provide detailed
mattendance. sheets" on all: MHHARSH personnel., Without this combined
coverage, it would be difficult to identify rerscnnel assigned to
the MHHARSH installation or to monitor their daily movements and

activities,

SECURITY

8.. There were no known problems of security relating to the
The termination of KDFACTOR-1 should pose no security
problem: Contact was broken amicably, and it is highly probable
that he would be more than willing to help out again if his services
are needed, Of the remaining assets, all five have been SGSWIRLED
in the past, They derive a substantial poxrtion of their livelihood
from their JKLANCE employment and would thus lose a great deal if

.gecurity factors ever necessitated a termination of their work for

us. As an additional safeguard, the KDLITERAL and KDABSINTHE opera-
tions are compartmented from each other, and there has never been
any indication that either segment of KDFACTOR knows of the other's

existence.

9, Contact is maintained with only two of the five assets,
KDFACTOR-2 and -5, both of whom are responsible for the operation
of their respective base houses, Both KDFACTOR-2 and -5 are met
weekly to obtailn the KDLITERAL and KDABSINTHE product for timely
processing and analysis by the Station, Meetings with KDFACTOR -2
are car pickups at periodically changed locations in the suburbs,
Meetings with KDFACTOR-3 consist of car meetings early in the
morning along his route of travel to his overt pb. These meetings
last only long enough to pick up the product, provide new supplies,
and pay salaries, rents, utility bills, etc. Emergency Contact
Plans are on file at the Station and have been forwarded to Head-
quarters on both KDFACTOR-2 and -5, KDFACTOR-6, -8, and -9 are
members of KDFACTOR-5's immediate family and could be centacted -

through him using his emergency plan.
PROBLEMS

10, There were no known problems connected with the project
during the repovting period,

FINANCES

11. The termination of KDFACTOR-~1 and the subsequent elimina-
tion of outside photo processing costs accouants for the drop in
anticipated project expenses shown below for FY 1972 and FY 1973.

SALARIES FY 1972 (USD) FY 1973 (USD)
KDFACTOR-2 5,280 5,808
KDFACTOR-5 728 1,901
PAGE NO,

864

— CMSS!FICATION
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SALARIES (con't)  FY-1972 (USD) FY-1973 (USD)
KDFACTOR-6 2,1i2 2,323
KDFACTOR-8 768 845
KDFACTOR-9 1,968 2,165
'\ 11,856 13,042 o
BASE-HOUSE RENT '
MEXI-03, UNIT #15 .400 ‘ - 400 '
MEXI-133 . 3,550 3,840 -
\ 3,950 4,240
MISC, EXPENSES a '
BASE-HOUSE UTILITIES 750 800
PROPERTY MAINTENANCE 500 500
"& REPLACEMENT
CHRISTMAS BONUSES 988 1,087
% 2,238 2,387
i
TOTAL EXPENSES 18,044 19,669%

i

PLANS

12. No changes in the project are contemplated.

EVALUATION

13. The support provided by the KDFACTOR Project to the
Station REDTOP Program is indispensable, We believe the project
represents a professional collection effort being run securely
and successfully against a sensitive target with a minimal
expenditure of fuunds and case officer time.

salary raises and higher rent on MEXI-132
t of living increase ever two year period.

sy [ fivAberraene |

Oliver J. MANKUNAS

¥ellects anticipated
based on projected cos

Ro -6 -4 /3
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/KDVAULT-.py 71 Safehouse Nxpensos . : ‘

o —_———— ;
Boforonce: HT-13015, dated 16 gy 1v71 X
: Y .

Headgurrtors hias amalvzed the XDrACTAR and KhvAULT rreject !
12 Sub-Chject Clasg 2353, as requasted in reference,” tleso
SUVG xecejved credit for the reng retends recorded en the
sontioncd ip paracraph 3 of refcrence,

~

2. 2ttsched, for the Station's inforeation, ig g breakdowm of :
[ the axnenscy charped to thesoe Preiects under 5.0,C, 2353, ian

P tocals Sl thae totad CRPONLE resorrad e thie 39 June 1871 num, ,
Prae Sraryen ving note tuat a2l expeuses dnenrred ip tic apcrvatien f

Adid nodntonnncy of tiie sufehouses 8Te dncluied upder thils Stu=dbject

XI1-03 rent arccoint-

i

3. The Station's nethod of Aandling tha un
i 5 ety satisfuctory o Headquarters,

i ./‘\) v v :
Y-

: “Patrick W, HAYSTON ;

b

sintributions :
Lokl iar or Statien, lMexico City

f.ttncluzzcnts: -
is Siated Above
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R e TG/ DVAULT-  Lapenie Credit for KDABSLY Refunds of
MU0 _Rents

s CENTISRD | KRN - -

R

1. Unon revicwing Station's Oblication Status Henorts from
Headounrters, it haz boen noted that there apgarcently bave been
LO crcdits entercd for KDALBEY'S ncet rent rofunds on MLXI~03

2. MNEXI-03 1o owned by JKLALCH, with XRABULY as the osteon-
! sible owncr., Each moath the Ltatlon pzives the occupant of Unity
#£11, 13, 35 and 17 of MoXNI-0o thelr ront for the month in advance,
wiilchh they thon pny to XDADDNYT's agent, Origtlurlly thie srent
was EDVAULD/Z, who was witting of the rental avrangement and '
nelther recvived nor pald rent on Unit #11, which he occupiced.
Since his tevwination in Aprif 71, Unit 211 bos becn occunicd by
KDVAULL/Y, who iu not witting of lhl arrangement,  Tho carrcent
' occupianey and rent stiructure for MidI-03 is:

ONTULY
UNIT # CCCU 7 ANP RIZTAL sROJLCT CHARGYD

11 KDVAULT/9 1,700,00:N KLVAULT

EDVAULT/3 1,650,00MN EDVAULT

15 KDFACTOR/ 2 1,430,001LN. KDFACTOR
17 KDVAULT/5 1,540.00MN KDVAULT ’ i

[
[X]

: 3. At the cnd of cach quarter, EDADDLY subnits to the

i Stﬂtion an accountine recoxrding the rents received on the four
units of MXI-03, and the cxpenses incurred fov nroperty taxes,
ront reeeipt ,tanp taxes, municipnl water charees, maintendinceo .
ard repairve, and sinilar itens quring the quuarter., The di{fcr- ﬁ
crnce between the ronts paid to and the ¢xpenses incurrcd by
KDADRDLY &5 ostensible owner of MEXI-0OD, is reflunded to the Station

by KDABBCY with the quarterly accounting,

i X enss.cOntinued

Distribution: Orig & 2 - Chicf, WH Division

s Gt 1 "DISFATCH SYUB0L AND NUROEIR oAt

~
Pel

reec -l - o IRCIT 11016 16 “July 1971
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Operational Report for the Period 1 October 1970 -~ 28—Tébruarv 1971
ACION REQUARST - REFERLNKIES . .

REFERENCE: HMMA-39679, 28 October 1970 (Previous Operational Report)

i

GENERAL

1. The-KDFACTOR Project continued throughout the period to
support two visual and photographic surveillance points (KDLITERAL
and KDABSINTH) dirccted against the MHHARSH installation and to
support the related photo processing of the product.. . -

2. The Station is presently taking steps to tefhinate
KDFACTOR-1 the photo processor and move this phase of the operation

into the Station.

3. Primary responsidbility for the operational and administra-
tive handling of Project KDFACTOR was transtferred on 1 December 1970
to the Operational Support Section, and handling of the KDFACTOR
personnel was turned over to Howard T. BAGAUS on 2 Decembexr 1970.

MEETING ARRANGEMENTS

. 4. KDFACTOR-5: This agent is met by BAGALS at 0800 each
Tuesday morning at one of four different sites near the Anillo
Periferico in Polanco, some three miles from the Station. The modus
- operandi used with this agent is basically the same as previously
used by Bruce H. FERNALD. All meetirygs are held in the case efficer
car, and after the meetings, KDFACTOR-3 resumes his trip to wark.

Continued....

— Attachments: (Split Transmission) .
1, Right Side = NW/W oo smarg - - L
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:fvia round-i-bout route to a location seve
KDFACTOR-1 medical office;

“pharmaceutical salesma

-termination is planned for early March 1971,

5. KDFACTOR-2: He is mot at 1630 every Tuesday by BAGAUS. in
several new widoly spaced sites, Modus operandi 1is basically the
same as .that doscribed in the previcus operational report for
FERNALD, and after the meeting, KDFACTOR-2 proceeds to his cover

Job.

6. KDFACTOR-1: After mooting with KDFACTOR-2, BAGAUS drives
ral blocks awayifrom the

, > where he leaves his car and wialks to the
office (taking counter-surveillance precautions on the way). BAGALS,
as FERNALD previously, uses thé notional cover of oither a

n for "Laboratorios del Norte" or that of a

in tho outer office. The waiting period

patient while waiting t
normally depends upon whether KDFACTOR-1 is in at the time, or
in the middle of an operation at the hospital..

whether he 48
(Wwaiting periods vary from jmmediate admittance to the KDFACTOR-1
office to several hours).. The average period is about twenty
minutes. A decision was reached in the Station to terminate this
asset and to transfer this phase of the operation to the Station
itself, in the interest of speed, security, and cost. This

at which timé, the

processing will be done in the Stulion,

SECURITY . \ o

7. There have been no known security problems during this

reporting period. '

PRODUCTION -

8. KDLITERAL:
through KDFACTOR-2 has ag

During this reporting period, KDLITERAL

ain beoh the principal source of within-the-
compound photographic coverage of PCS and TDY MHHARSHERs producing
129 rolls of film. During the period covered, a great change of PCS
personnel at the MHHARSH installation took place, and KDLITERAL
played a leading role in assisting the Station in identifying the
new members of the installation, through not only photographic
coverage, but through detailed visual reporting also. In addition
to reporting on the activities of the different individuals in the
target installation, KDLITERAL pas also reported on significant
construction changes in the compound such a recent change in the
antenna configurations on the roof of the main building. During
this period, KDLITERAL has boeu spocifically targetted against
AEJEFE, on whom which a special report has been submitted.

9. KDABSINTH: Operating ghrough KDFACTOR-5, KDABS INTH
produced 158 rolls of film., It provided the Station with information
on visitors to the MHHARSH instgllation, giving special attentlion
to visits of "WOCORK-type'" perschs. KDABSINTH continues to fulfill
requirements from the various geCtlons of the Station who have
requested fixed surveillance of political exiles, etc., to determine
if these individuals are in cont®Ct with the MHHARSH installation.
es to be the main source of

This segment of KDFACTOR contind
information on MHHARSH license plates and automobiles.

10. Both KDLITERAL and KDAgSINTH continued tJ provide detailed
vattendance sheets" on all MHHAESH personnel. In addition, they
provided reports on the activit:©S and associates of TDENTITY who
was on TDY in Mexico from 15 october through 4 November 1970.
During this period both units we¥® also involved in surveilling
the movements of an AEKICK techniician, (201-838166) who periodically
makes trips to olher Latin AmeriCan countries on short notice.
fpouaine fy SPUT TRARS- n: ik

PLANS AND CHANGES by 1AL [‘35“5?‘1-{;3&”‘7“5

11. Wwith the exception of ghe termination of KDFACTOR-1 (paras.
2 and 6) there are no further cpenges contemplated in this operat:on
during the next.reporting perioc It is expected that the
termination of KDFACTOR-1 will -epresent about $4,000 US in yearly

hat the previous two week photo
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processing backloga-*v';l,l be narroved to a week at the longest.
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& LIEMPTY Project/Operational Report, 1 July - 30 Scptember 1970

ACTION REQUIRED - REFIRENCES

REFERENCES: A. HMMA-39188, 10 July 1970
B. HMJW-17950, 10 June 1970

OPERATIONS

1. The LIEMPTY Project continued throughout the period
to support two visual and photopraphic surveillance points
directod against the MHHARSH installation and to support the

related photo processing of the product.

a, LICALLA is the designation of that portion of
the Project that covers surveillance of the rear and
garden arca of the MHHARSH installation, It operates
from one of the units (MEXI-03) of the LIMESA, Station-
owned properties, and it includes only one agent:

LIEMPTY-9,

b. LILYRIC is the designation of that portion of
the Project covering surveillance of the {ront cntrance
of the MHHARSH installation. It includes LIEMPTY-13
as the kcy member of the baschouse team, supported by
his wife, LIEMPTY~14, who is the main photogvapher,
| observer and log-keeper, and their two sons, LIEMPTY-286
and -27 who assist in photography, maintenance of arrival
and departure logs on target personalities, and preparation

Continued......

= Attachments: (Split Transmission)
1. Right-bhand Side - h/w
2. Left-hand Side - USC

3. Middle - USC ) { ,.‘i'}/'-‘""""i é*;’ji‘/:
Distribution: N e G T
— 62)— Chief, WHD, w/atts a/s ~
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of the typewritten reports submitted to the Station,
The basehouse (MEXI-132) is located ncar the front of
the MHHARSIHl ipstalilation and it is owned by LIMOUSINE,
. (Contrary to Reférence B Project Renewal, LIMOUSINE
is the actual, not "ostensible”, owner of this
property. Please see HMMgw83814, 8 January 1968, for
full details of the various property transfers,
destruction and re-construction of buildings and
re«#locations of operations connected with the Project,

past and present.). ‘

c,. Pnoto processing is accomplished by LIEMPTY-4
except in special cases when prints are required
-quickly and are pracessed within the Station. LIEMPTY-4
has a darkroom located in -the rear of his medical
office and he handles the work after normal office

. J e

hours. with patients.

. + 2. Outside case officer Bruce H. FERNALD handles the three
key agents of the Project (LIEMPTY~9, -13, and -:4), He meets
with each once a weéek for passing’ requirements, paying agent

and sub-agent salaries, rents and other expersas, providing
.supplies, and rotricving the product. Inside case officer
Timothy M. ARCHBOLD handles the internal administration of the
Project and is the Station contact with FERNALD,

MEETING ARRANGEMENTS

3. LIEMPTY-13: He is met by FERNALD i1 the early hours
.of Tuesday mornings at about 0730 in Polanco, an area far from
the basehouse. LIEMPTY-13 parks his car and walks through a
central park on Calle Horacio where he is intercepted within
a ten-block distance by FERNALD, driving his car. During a
drive together, instructions and product are passed betwecen them
and, once a month, LIEMPTY-13 is paid his salary and the
salaries for LIEMPTY-14, -26 and -27. After drop-off LIEMPTY-13
returns to his car and proceeds to his full-time job, thus
avoiding any direct route back to the basehcuse operation,

4. LIEMPTY-9: After completing his strveillance workday
from 0800 to 1500 hours, he completes his wrllten reports and
drives to meet FERNALD at around 16320 hours, also on Tuesdays.
The location of car mectings varies but rem:ins within a quiet,
fairly secluded section. After leaving FERMALD, LIEMPTY-9
proceeds to his cover job at a brother's automobile dealership
for the remainder of his day, again avoiding any direct route

from FERNALD back to the basehouse.

5. LIEMPTY-4: After receiving the unirocessed take from
LIEMPTY-9 -and -13, FERNALD prepares instructions, as suggested
by log entries that accompany the take, and goes to, LIEMPTY- 4's
medical office waiting room in the late afternoon. For these
meetings, FERNALD appears to be a pharmaceutical salesman or
a patient and gets to see LIEMPTY-4 only after ull other visitors
have departed. At each meeting, FERNALD delivers films from
both LICALLA and LILYRIC for processing anc retrieves the
brocessed take that he had left the week before. While this
arrangement means that some of the product (those photos taken
soon after meeting with LIEMPTY-9 snd ~13) arc almost two weeks
©old when received at the Staiion, we have adt found this to be
When speed is of the essence in special
circumstances, the Station WOACRE technician can handle the

processing, - )
SECURITY : [T
6. With the exception of the potential problems connected

with the Raymond H. GERENDE/LIEMPTY-19 divorce, of which
Headquarters is aware, there are no known problems of security

| connected with this Project,
.t B CLASSIFICATION PAGE NO,
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" commands the better view and more trafficked approach. In
- addition to this routine workload, LIEMPTY-4 was called upon

'targets or’ interest.

-?5(peréhed for seven hours daily atop a ladder arrangement to see
~above the heightenéd garden wall), regularly provides a detailed

ASS IGNMENTS /PRODUCT ION

7. During the period of -this report, LIEMPTY-4 processed
approximately 142 rolls of 36-exposure film. Roéughly ohe-=third
comes from LICALLA and the remainder from LILYRIC which

irequently for additional _prints and chlargement of special
8. LIEMPTY-9 (LICALLA), in addition to his picture-taking

"attendance sheet” and a moiathly summary of MHHARSH personnel
activities. The photos atre an indispensible tool in the day-
to-day REDTQP operntions program, providing photo identifications

RIS affiliation baséd on observed associations within the
compound. The detailed "attendance sheet" helps in keeping

track of MHHARSHers present, their pattérns and changes in
pattern of activities. 'This information is cften the principal

‘tool in PBRAMPART activitics, -assisting in idontifying the
probable MHHARSH contacts of double agents despatched to the

MHHARSH installation.

9, Following are some sample requiremerts which were levied
on LIEMPTY-9 during the reporting period:

. ~a, weekly reports of work being dote at the installation
by YERSHOV and PANOV (DIRECTOR 025386), TDY construction
workers since May 1970,

b. special reports on the activities of AEMERGER who
was under the microscope prior to home .eave departure

in July 1970.

¢. reports on the activities and associations of
Mikhail Vasilyevich UMNOV (201-819913), TDY AMTORG
representative from New York who is of JKLANCE and

LNERGO interest,

d. watch for the arrival of Viktor Nikitovich KRESOV,
AEKICK officer of Executive Action Department, )

e. confirn arrival and provide details of activities
and associatioas of Subject of 201-866272 (Moble ANGUS),

LNERGO/LNREAD double agent.

f. special report on ASTURNKEY thioughout the period,
(LIEMPTY-9 is given a target for concextrated coverage
and reporting over a two or three mont) period at a time.)

10. LILYRIC was provided with the same requirements as
LICALLA (puragraph 9 a-e, above), LILYRIC is the main source
of license plate and automobile information both on MHHARSHers
and on visitors to the installation, and has a standing
requirement to repot't by phone the arrivals of all obviously
WOCORK citizens, Ohe Such individual, who now visits regularly,
has been tentatively ldentified as the language instructor of
the MHHARSH Ambassador's son and a potcntial lead which we will

investigate, ‘d’w{s — —
CHANGES

© 11, Effective 1 July 1970, all of the agents of the Project
received salary increases (HMMA-39548, 10 Octoher 1970) for a

net increase of $2,184.00 U/S/D per year,

- 12, Unless Headquarters believes that quarterly reports of

perntinns_nxe_esaeni:.ial_fnn_an_un.dax:smnding_Qi_lhe_igngt_‘%gén%)ng___~
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hereafter, on 31 October and 30 April,

of the.Project, the Siatiph proposes to report semi-annually

including sufficient

financial and other dat

a in April to assist in preparing project

renewals.
Station operations ha
of time. There have
either personnel or b
Any significant eveat

The value of the Project for both REDTOP and other

s been well documented over a long period
been no recent additions or changes in
asehouse properties. and none is contéemplated.
s which might affect the Project's operationm,

"~ separately. <

changing from time to time.

it

" such as the GERENDE divorce, will, of course, be reported

. 13. The basic operation 6f the Project remains the same with
only spot requirements in support of specific objectives ' .

Lorit, Y Crctitriy

Timothy M. ARCHBOLD
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— Attachment: ’ . :
1, left side h/w FECE LRt (7('/ . /)//7‘1\“ O ;\,;?Ja lt{ 7¢

e oS GOy

ACTION EEQUIRID . REVERIIS -
Refererces: A, - H“M\-S\:OO 28 March 1870 -
B. HMMV=17950 12 Jurie 1970 o

1. With the termination of Raymond H., GuRENDL, ¢ffected ‘on
26 June 1970 ard described in H¥MA=UO12Y, 25 June 1970, the
LIENPTY Frojecli now copsists ef the operation< oi the LICALLA and
'LILYRIC phote base housés and the photo processing of LISMPTY-4.
Outside case officer Bruce H. FERNALD handles all agents, normally
on a once per week basis, and passes the take to his Sfation
contact. Cperational funds are passed to FERNALD by his Station
contact, and FRKRNALD pays all agent salarics, rents, and other
expenses, The elimination of GERINDE has resulted in some loss
of efficiency, since basc heouse personnel cannot wegularly be met
as irequently as in tba past, This can mean 'a delay or up tu two
weeks in veceipt by the Station of rhotos., However, LILYRIC and
LICALLA pevsonnel have standing requivements to veport by telephone
vigits of Americans, and they arc also alerted in advance whenever
pessible to forthcoming TDYs of MHHARSH visitors, so that arrangements
can be nade for special meetings and speedy precessing of photos,
Normally, all photos are developed and printed by LIXMPTY-d4,
When speed is of the essence, however, unegatives are seat into
the Station for processing by the WOACRE technician, Thus, while
GERINDu's loss is a serious one in certain respects (he was, on
the local scene, talented, knowledgeable, and experienced), LILMPTY

roduction has uot Suftered greatly.

2. Right Side u/s/c

"J'("\ \ \ Bayvie hES
i . tug:“H$MVH

Di 1but10n-
(ffi C/WH w/left side h/w and right side u/s/fe 5.”
1 - C/S38 w/left side h/w aad right side u/s/e y o

(’(;)‘{y’rfo ~)/)/X/l('ﬂ X-v V,\,))é{
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2, As tar as the security problem i3 coacerned, the gemerous
termination scttlement avarded to GLRENDE has probably removed
whatever small temptation there may have been on his part to be
indiscreet about his former asseciftion, Although GERENDE has
certain character weaknc-sses which emérged as a lack ol dedication
and a feeling that he could get by with as little work as possible,
the Station believes that he is basically not an irvesponsible
person, and that he realizes not only that he has an obligation to
respect sccurity, but that ho also realizes that he lharn been treated
fairly and with great patience. He has offcred his services for
the future, and he was told that we appreciated the offer and did
fot want to lose complete touch with him, but for now he should

devote himself to getting a good job,

i 3. As for GERENDE'Ss wife, LIEMPTY-19, she also appeared to
:] _ be_ grateful for the termtnation boanus which she had been granted
(and which she was told had not been carved out ol what was due
GERENDE). On the other hand, she has less reason to be loyal to
JKLANCE, and Yer mental stability if somewhat opea to question,
Therefore, 3he poses a greater threat to LIEMPTY security than
Goes GERENDE. AL the same %Zime, shc knows much less about Station
X operations and personnel than does GERENDL. Furthermore, it is
not 1ikely that she would (a la Mrs. LIROCKET-1) go directly to
the MHHARSHers with her information. What she might do is reveal
to ker lawyer that GERENDE lad workcd for LNPURE and therefore had
incore to which she mighi fecl that shé 13 entitled. Since
GERENDE 18 no longor employed and therefore no leoager has regular
“income (e¢xcept for monthly payments of the termination bonus,
which she has agreed in writing not to claim), this threat has
also been lessened, Theoretically, however, she could expose
LIEMPTY and LIFEAT techniques (since she has been a LIF:AT trauscriber)
dut she could not, as far as we know, expose any currently eaployed
agents, with the exception of L1EMbTY-4, who is married to GiRENDE'sS
sister. (Ncne of the abuve assessment vl the possible security
threat posed by LIEMPTY-19 is changed by her 8 July visit to

JKLANCE Hecadquarters.)
4, There have becen no changes in the functioning or activitics

he LICALLA base bouse. In addition to the routine photos,
git:eud;éce reports, " and special concentration on tﬁe activities
of various individuals (most recently AETURNK@Y), LIEMPTY~9
responded to a aumber of spot requests. 'For instance, it was
LICALLA coverage which was instrumental in helping to‘ldentify the
ANGRIP officer who came to Mexico ity to meet an LNRLAD agent
(see MEXICO CITY 2820, 30 March 1970) and to qstabllsh‘that the '
TDYer spent most of his time in the company of other ALQRIP olficers,
Also, when the AFKICK inspectors finally arrived enrlx in Qprxl,
LIEMPTY-9 was able to establish that their priocipal "escort
¢cificer' appeared to be "ALTURNKEY. LIEMPTY-9 was akso alerted to
watceh for the arrival of the subject of DIRECTOR 042120, }2 June
1970 (and has not, as of this writing, seen any sign of him). od
Perhaps the most useful contribution during the ?cport}ng per%
was the updating of a sketch of the back of the MHHARSI };.mbassy(,l L
identifying the persons he most oft?n sees at eacq window, Usg )
conjunction with the AEMIDRITF debrlgfiug (and her knowledge o
tre inside), this Yelped us corie up w;th as aqcurate a yiew as we
have ever had of the location of varicus offices and officers
w ithino the MHHARSH Embassy.

5 2 ve also becn no charges in the functions or
dctiviiiczhgi'tgi itLYRTC bbase house personngl. Phnfos qnd 19gs of
daily comings and goings were routinely furnished, _(he logs cnce
azdih proved their value by indier!ing that the Suchqt of MEXICO
CITY 3389, 8 June 1970, was probably lying when he said that he
had meetiAgs with AETURNKGLY at certaln times on certain dates,
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The logs showed that AsZTURNKEY might have made the first meeting,
but would certainly have been late for it. Fror the alleged second
meeting, however, ithe log showed that AETURNKEY was in the MHHARSH
Embassy for the ¢utire pericd of the weeting (subject of MEXICO CITY
3389 lnth amended his story to say that AETURNKEY had not rade
the socond meeting). LILYRIC personnel were quick to spot the
subject of MEXICO CITY 3542, 25 June 1970, amaking visits to the
MHHARSH kmbassy, and reported these visits by phone even before
the Station had learned, from LIENVOY, of this person’s teleplione
call, Several other visitors of apparent WOLADY nationality were
a)so routinely reported to local LNFRGU, along vith a request for
license plate resclution if a WOLADY license plate is spotted,
Late in June, LILYRIC was alsrted to report the possible .visit of
a person who had made a phone call to 201-087316, offering the
latter some "interesting iaformation,"  LILYRIC spotted dad -
photographed a person “who may be idertical with the caller, and
attempts are now under way to iresolve this.

6, LIEMPTY-4 continues to handle all photo developing and
mrinting {eucept when certain prints. ave rreded quickly), and in - -
spite; of his leg iwjury, from which he is now cecovered, he did
not miss any deadlines. The fact that GuRUNDE has been terminated
is not exprcted to affect his relatiorslhip with the Station, even
though he 1is marvied to our of GURINDZ's sisters, FrENALD has
cstablished good rapport with him, aud he has stated that GZRiNDE's
preblems are not-his and will have no eifeet on his association,

7. The aLove vecital-of LILYRIC and LICALLA sctivities would
seem to indicate a heavy CI emphasis, Actually, this is not the
case, While CI is an importaant by-product, nct only for ourselvas
but also in support of walk-in operations run by other agencies,
the day-in day-out bread and butter photo and Tixed surveillance
information is of great importance to our positive operations, The
dnta base which has been built un and maintained by LISPTY
facilities, along with the services of LIFNVOY, LIFFAT, and
LIEMDRACE, give the Station an ir'lagssive suwnvé annaratna which

is vital to our programn,

8, With respect to the approved project renewal forwarded
with Referconce B, we have the following cemments:

a., Through an oversight, we neglected to report in
Reference A that LILYRIC base house renE was raised¢ as of .
1 January 1970 to an annual rate of $3,360.00 (USD) .

b, LICALLA base house reant was raised, effective‘l
July 1970, to an anasual rate of $1,372.00 (USD). (Rgterence
B shows that this figure has already been requested ftor

FY 1971.)

e¢. As indicated in Reference A, salary increases for
all remaining LISMPTY personnel will probably be recommendad

in the near future,

d. The GERENDS dark room rent (MEXI 137) is now being
paid to LIXAPTY-d. Pending the completion of GERENQE'S ne?
house the lab work was being done temporarily ?n L!hﬂPTY-4 s
office, With the suspension,. <ud now the termination of
CunRMNDE, it became necessary to maKke thim a permanent .
arrongeacnt, and tho Station felt it only fair to pay LIEMPTY-4
this iee ($80,00 USD per month), rot oaly lor t“c'usc of Pbis
space but also for increased water and electric bills

irorm his having to develop,

(particularly the latter) resulting 1
print, and dry the photos, GERENDE was paid through December
1969,'and in June 1970 LIEMPTY-4 was paid retroactively ior

the period 1 January to 30 June 1970, It is planuned to coutinue
the monthly pavments, so this item shwuld bc restored in the

next project renewal request,
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e. Regarding vehicles, MV 9447 (not MV 2823) was sold
in FY 1970, MV 2823 18 the LliNTRAp vehicle, and is still
+n use. It is, however, used in the LIEMBRACE Project and
the maintensnce expenses ought to Le charged to LIBMBRACE,
just as are the salaries of LIEMPTY~-10 and LIEMPTY=-11, who
operate the LI:NTRAP vehicle..

9, The changes nouted above do not involve large amounts of
money, and are also to soume extent vffsetting. Therefore, ‘1t is
pot litely that these changes will require additional funds for
FY 1971 over the amount approved.,

10. As requested ‘n Reference B, following are emergency
commo plans as worked out by FXRNALD:

a, LIEMPTY-4: Spanish should be used when talking to
his secretary; Spanish should also be used, preferably,
when talking to LIEMPTY-4, In view of his profession and the
uncertainty of his worklag schodule, the person making the
o - - - contact should go nnannoanced to his medical office at
Carlos B, Zetina 73 between 170C and 1830. hours., In the
waiting room there is a gecretary and the caller should tell
her that he was referred by vSy, Victor de los Laboratorios
del Norte" and wants to see the doctor, When admitted, the
6fficer should tell LIEMPTY-4 that he 18 certain the doctor
remembers Sr, Victor. LIMTY-4 will answer atfirmatively.
For positive jdentification, the officer will show the last
salary receipt signed by LInMPTY=-4, LIEMPTY-4 needs no
positive ideptification, decause his diplomas with pictures
are exposed in visible places in tne wailing roonm,

b. LICALLA (LIEMPTY=-8): Spanish only should be used.
After 1630 hours bLut belore 1800 hours, phone to his place
of ~over business (phorca: 6-56-15~44 through 48) ard ask
for LIEMPTY-9. Caller should jdentiiy himseli as a Iriend of

Victor and state his own jnterugt 4m Laving wwwes paupss tJ
insured through him. Add that the caller would like to discuss

the matter with him over a cup of coiiee, Arvange dato and
time (about 1700 hours) ot meeting. prearranged place:
woolworth Store at Retorma, near the Reforma Hotel, in t@e
hardware and tools department, LIEUPTY-9 will have a briefcase
(ov attache case) agd a rolled up newspaper in the same hand.

pASSwWORD: Officer: please, where car I get a tape measursa
calibrated in sncnes? I need it for my
: Club,

LIEMPTY-9: You should have no problem in findiong
one,

For positive jdentification the officer will show last salary

receipt signed b LIEMPTY=-9. LIEMPTY-9 will pull out of hig
brie;gase g Monterey Insurance. Co. applicatiqn form with his
name written in the upper right coraer. The‘iirst and third
Tucsday of each month LIENPTY-Y wiil be walking {n front of
SFp3-~Paris Restaurant, cn the Insurgentes side, from 1620

to 1630 hours, with his briefcase as stated above, pPassword
and identification are as stated above.

1 EMPTY-13): Seganish only should be used.
fhonécgisdgtigicogLiork~(5—20_60-29,_?xt 367), his secvetary
usualiy answers, .and ask LIEMPTY-13 {L he received the present
his friend Victor sent hin, becauseé yictor has not heard irom
< him for some time. LIEMPTY.1? will answer negatively re the
present, The caller will request a meeting w1th‘LI§MPTY-13
because he wants to be sble to tell Victor how his friend
the Ingenierp was, Arrangs date and time of meeting., Place
is prearranged: ia the xoala Restaurant-Cafeteria at the
corner of Ejercito Necioral and Mcliere (Cigante Super NMarket.

parking lot). LIFMpTy-13 will be sitting (or standing) in
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y the wniting area holding a mediun sized manila envelope in
once hand and two addiessed but unsealed airmiil cnvelopes

in -the other. :

PASSWORD: Officer: Can 1 catch a bus for Santa Monica here?

LIEMPTY-13: I am naot very sure, but I will ask

soriebody . i
) For positive identification, the officer will show last salary
: * receipt signed by LIUMPTY-13, LIEMPTY-13 will show a folded T,

. box of Colgate tooth paste. .On the second auad fourth Thursday
. . of each moathk, LIEMPTY-13 will be walking iu front of the

T above-mentioned Koala Restaurant-Cafeteria, on the rEjercito

: ) side, {rom 1330 to 1340 hours. As a recoguition sigral he

) will bold -the three envelopes as described above, except that
1f it is raining;-he will have all envelopes in one hand but
arranged so that the two airmall envelopcs will be easily
visible, Password and identification are as stated above,

o SR

. vincent P. RIZZUTO

ermernain &Y 5L TRAISENSIE
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LIEMPTY Progress Report 1 November 1969 - 25 March 1970

* TACTION REQUIRID - REFERINCES

Reference: HMMA-38119, 18 November 1969{ "PRIORITY

SUMMARY

1. The LIEMPTY Project has thus far survived the absence from
duty of its principal agent, Raymond H, 'GERENDE, as well as the
threat to the security of the Project represented by GERENDE's
marital problems., Bruce H, FERNALD has been handling all Project
personnel since early December 1969, when GERENDE was deactivated
and placed on half-pay, No problems have resulted from this, other
than a delay in the receipt of photos (FERNALD is unable to meet
LIEMPTY personnel as frequently as GERENDE was), The security

- threat will remain as long as GERENDE's estranged wife has it

within her power to'expose GERENDE'sS RVROCK tonnection and the type
of workh he was engaged in, She has continually promised not to do
this, and thus far she has kept her word,

2. The LIEMPTY product continues to be a valuable one for the
Station, It continues to play an important CI role (particularly
for LNEPRGO and LNREAD) but its gxeatest value, as far as the Station
is concerned, is in the positive field Two recent examples
underline this The early -(and thus far only) debriefing of
AEMIDRIFF was accomplished almost exclusively by showing her photos
of all MHHARSH Embassy personnel and getting from her a character
sketch on each individual. These photos were all obtained by
LILYRIC and LICALLA. Secondly, LIEMPTY observations (as oppogsed to
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photos) played an important role in our total coverage of AESEASICK
during the receidt opérational activity undertaken against AESEASICK,
In short, LIEXPTY rcmains a highly effective and highly useful
Support asset, whose product’ is obtained in order to be used
operationally, not Simply collected for the files,

GERENDE - ' .

3. The GERENDE problem is unquestionably a serious one. We
are forwarding under scparate cover copies of several memoranda
prepared by GERENDE,' One outlines the history of his marital
problems, another describes the current legal situation, and a
‘third outlines proposals for a settlement. There is no hope of
recoiciliation, The Station's position with GERENDE from the
start his been that he must agree to an amicable settlement with

.-lris wife in order to insureé that she.would not feel forced to take
- Steps which would jeopardiZé the security of Station operations,

-° For this Teason, the-Statlon insisted from the beginning that any -

- financial settlement with his wife would have to take into account
the fact that he was receiving a certain salary from RVROCK, and
that he could not fairly kecp this salary out of the settlement on
the grounds that his wife could make no legal claim to that
salary. GERENDE's wife - was made aware of our position on this, and
she was grateful, even though sfhe realized that this arrangement
was strictly informal, The Station felt that GERENDE could not Le
allowed to use his RVROCK salary as a weapon in the dispute with his
wife, because if he did, she could hardly be expected to refrain
from exposing his connect jons, Indeed, events have shown that
GERENDE's wife is a vindictive woman, and if it had not been clear
to her that she, as well as GERENDE, would losc money if he loses
his job, she might have blown the whistle long ago. GERENDE, for
his part, would have preferred to keep his RVROCK salary entirely
out of the picture. Eventually, however, he agreed that the Station
position was fair, and he said he would coaform.

4. The attached memoranda from GERENDE are, in the Station's
opinion, basically fair accounts., In the beginning, the Station .
was inclined to give GERENDE's wife (LIEMPTY-19) tke benetit of the
doubt, largzly because her description of GERENDE'S character
weaknesses came -as no surprise (particularly his tendeacy to
procrastinate, even when his marriage was at stake). Early in the
conflict, LIEMPTY-19 contacted RIZZUTO and asked poirt blank what
she could tell her lawyer about GERENDE's salary. She was told
she could not.mention the RVROCK portion undér any circumstances,
and that if she told anyone-tbat GERENDE had any connection with
LNPURE, the connection would be denied and GERENDE would be

-yterminated. She appeared to accept this gracefully, even though it
meant she would have to scale her support demands down to the
level of GERENDE's overt income (GERENDR's monthly salary from
RVROCK was over 7,000 pesos; he earned an additional 4 to 5,000 pesos
teaching English, and he has since rented their house, for which
he is receiving slightly less than 7,000 pesos moathly), .
Subsequently, LIEMPTY-1S was told that the Station would see to it
that as long as GERENDE continued to receive an RVROCK salary, he
would give her the same proportion of this salary that the courts
determined should be paid from his overt income, This, of course,
was strictly an informal arrangement, oae which wéuld Stop the -
mianut ENDE stopped recelving a salary. Latér, as LIEMPIY-19's
ﬁGETf%EﬁE%E;EEFEH_EEH‘Ber vindictiveness began to rule her actions,
LIEMPTY-19 was reminded by the Station that the longer it took for
.&n amicable solution to be reached, the greater was the chance
‘that GERENDE would lose his job. If she persisted in having him
‘arrested (which she succeeded in doing twice), his job would be
jeopardized, While she continued to repeat sweetly that she had no
intention of - causing his termination, and had never breathed a
word to'a soul about his RVROCK affiliation, her attitude was in
fact jeopardizing his job and if he lost his job, she and the ’
children, as well as GERENDE, would lose income. Her attitude is
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doubly disappointing in view of the fact that as she bLecame more and
more unreasonable, GERLNDE was moving in the othor direction,

5. The outcome can still unot be predicted. As can be seen
from GERENDE'S mcmos, the two sides are still far apart on a number
of points, 1nclud1ng‘spcc1f1c111y money. LILEMPTY-19 insists on

| 10,000 pesos per month. . GERINDE is willing 'to pay 5,000, GERENDE
i8 currently on half<pay, which means that his total (all source)
monthly income is around 14,000 pesos., From this, he would not only
-have. to pay the amount which is finally agreed upon, he must also
contirue payments ol 2500 pesos per month to LIEMPTY-19's father
. (paying off a loan obtained to build their house). The complicating
: . “factor is. the uncertatnly of ‘GERENDE's future with RVROCK, The
e Station has mnintaAned for some time that it is impossible to
=T . . continue to pay GERENDE his full salary solely torun the LICALLA
and LILYRIC basehouses, Now that FERNALD has absorbed this duty
with only small 1nconvonionce and some loss of timeliness, it makes
even léss sense to put GERENDE to work only to do this, GERENDE ’
has ‘long been aware of the Station's thinking in this regard, and
prior to the current personal crisis he had been told that he
would have to work harder at a greater variety of tasks in order
to retain hie position. As Headquarters is aware, he had been
given additional tasks, and, as reported in reference, he had begun
to respond very well. There has never been any question of GERENDE's
ability, As we have proviously stated, he is personable, intelligent,
bilingual and binational, and has had good training and experienca
in certain fields, On the other hand, there has long been doubt
about his seriousness of purpose, his initiative, and his ambition.
The 'reversal of roles'" which he describes in one of the attached - -
memos, which took placo when he was confined to his home as an .
LP keceper, did more than causc domestic problems -- it apparently
deprived him of the discipline of a daily job, His well-deserved
reputation for being lazy was earned years ago.

6. The. question which nust be answered is whether or
not to terminate GERENDE. He can be useful to the Station, but
the Jstation has learned to get along without him, What are the
security hazards involved? The general range of his knowledge is
described in paragraph 5 of reference, If all of this were blown,
the 'loss to the Station, particularly in terms of support operations
| against the MHHARSH target, would be considerable, The Station

does not believe that GERENDE would deliberately expose any of this,

but it is impossible to predict what LIEMPTY-19 might do, particularly
since she would feel that she had nothing to lose, having already
lost a possible source of income thiough the teéermination, GERENDE's
termination bonus would probably be in the neighborhood of ten
thousand dollars, Preosunably LIEMPTY-19 is aware of the fact that
he would get such a bonus, although the Station has never discussed
this with her and the possible division of such a bonus between the

two of them pas never been mentioned,

LICALLA

7. The LICALLA basehouse continues to function without changes,
except for the fact that Bruce H. FERNALD has been meeting LIEMPTY-9
since 9 December 1969, Brief meetings with LIEMPTY-9 are held once
a week at pre-arranged times and places (well away from the MHHARSH
area), Occasionally special meetings are called, by phone, by
FERNALD, if special coverage is desired (as in the ALSEASICK case,
for "'example). There have been no problems, operational or personal,
involving the basehouse or LIEMPTY-Y during the reporting period.

- LIEMPTY-9 provided 1,728 photographs during the reporting period,

g and in addition to his regular reporting on observed activities of
MHHARSH personnel, he provided special coverage as requested, This
"gspecial coverage" consists of his observations of a selected
individual ~- who does he spend his time with, how is he behaving,
when was he present (or absent), etc, LIEMPTY~9 spends over 40

.
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hours a week just watching (and photobraphins) MHKARSH personnel,

‘cover, will frequently gravitate toﬂthexr IS colleagues in the
" vigafety" of the MIHARSH back yard, therebdy enabling us to make

‘linked up with their internal escort officers. In the case of

ﬂ‘chauges in pattern following the ABMIDRIFF defection and following

... some change in pattern); 201-305870 (for much the same ¢ reason,

in fact work in the "restricted area™ and who his associates were,
a requirement which was quickly satisfied)., Also, LICALLA has been

-identify, at least by association, the perscn who went out to meet

‘ 0800 to 1500 hours Saturdays, (Extra-hour or week-end coverage may

and ovor the years he has gottento know them, and their habits,
very well, Ho- can spot unusual or atypical behavior, and when he
is asked to put a certain individual under close scrutiny, his
comments can be very useful, Nowcomers, o matter what their

tantative AEKICK or ALEGRIP identifications. TDYers can ofiten be

specific targets, LICALLA- Spectnl coverage can sometimes give clues
to- personal relationshipsrwhich can be exploited, During the reporting
period we had special -coverage on AESEASICK (to determine any

i

v
-

the operation against him -- amd in both cases LICALLA did report

nlthougﬁ hére the evidence was not as clear); AEPOLYP (to gather
information on his patterns and his associatious); AKTAKEOFF
- {for the same reason); and 201-838166 (to {ind out if he did, '

asked to report on the arrival and activities of TDYers such as .
the ABKICK security inspectors (he is not, of course, told that i
"security inspectors" are expected -~ he is told of the expected
arrival of visitors, and he can spot a visitor or newcomor immedlately),

the possible arrival of 201-314616 and, curreatly, to attempt to 1

|
|

an LNREAD agent (subject ot MEXICO CITY 2741, 17 Mavrch 1970). The
value of LICALLA to the RiDTOP program in Mexico City can scarcely

be overstated.

LILYRIC

8. There have been no changes during the reporting period of
the operation of the LILYRIU basehouse activity, except that Bruce
H. FERNALD took over the handling of the LILYRIC personnel from
GERENDE in early December. FERNAID normally meets only LIEMPTY=13,
at pro-arranged sites and times (alsc well away from the MHHARSH
area), once a week for pick-up of the films and reports., He occa=-
sionally meets LIEMPTY-14 (LIEMPTY-13's wife) when LIEMPTY-13 may
be out of town. The LILYRIC coverage is a family enterprise )
with the work equally divided among LIZMPTY-13, -M,-26, and =27,
who split up the hours of.duty so that there is uninterrupted
coverage Mondays through Fridays from 0800 to 1800 hours, and

be requested as necessary, and the LILYRIC personnel responded to
the Station request for such extra coverage during the AZMIDRIFF
and AESEASICK cases.) The family has continued to provide reports
during the reporting peried on all activity centered on the front
entrance of the MHHARSH Embassy. Such coverage included, as in the
pagst, daily logs on the comings and goings of UHHARSH officilals,
up-*c-date recording of MHIARSH license pumbers, special activities
and visitors (particularly Americans, of wvhoe five were spotted and
reported on during the reporting period), and scme 3,500 photographs,
As an example of the value of LILYRIC coverage, within one week of
the change of license plates at the MHHARSH Embassy (a biannual change
affecting all of Mexico, with new numbers bearing no relation to
the old), LILYRIC had provided a complete list of the new numbers
(along with the cars to which the plates are assigned). Among
other things, this enabled tho Station to ideatify AESEASICK's
companions durlng his last few days: in Mexico. Without LILYRIG
jidentificationof the new license plates would have taken months and
would have handicapped our operations, LILYRIC has also provided
special coverage.of the visit of a Latia American CP representative,
and is currently watching for the two ARKICK security technicians,
201-314616, and the man who went to meet the LNREAD agent, Also,
LILYRIC has reported on visits of Mexican sudents and the identity
of the MHHARSH reprcsentatives who deal with thea or hand out
literature to them, In short, LILYRIC's services, even though the
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MHAARSHers undoubtedly assume we have a LILYRIC-like facllity, and

" and related security arrangements,

act accordingly, are another vital olement of the RXDTOP program.

LIEMPTY-4

9., LIEMPTY~4. has continucd to develop and to print all of .
the LICALLA and LILYRIC photographs. He has been met regularly by
Bruce H. FERNALD (takihg over for GERiNDE) since 26 Novomber 1969,
The firdt few meétings at that time (late November and early
December) were arranged by FIRNALD by telephonc to LIEMPTY-4 and
primarily concerned LIEMPTY~4's reports on GERENDE's family problems
since mid-December, LIEMPTY-4

resumed & regular: schedule (usually weekly) of meetings at
pre-arranged sites and times. LIEMPTY-4 Las bcen given a special
extension in ‘the Station to which he may call as "Dr, Carlos'" to

‘leave a meéssage for wyictor" (FERNALD) ,. FERNALD can change meeting

)

plans by directly calling LIEMPTY-4. The only personal problem
directly involving LIEMPTY-4 was surgery on his knee which required
his wearing a full cast on his leg for over six weeks. During

this’ period. when LIEMPTY-4 has been unable to drive, FERNALD has
been meetirg LIEMPTY-4, for the exchange of LICALLA/LILYRIC films
and prints, at LIEMPTY-4's office, under a suitable pretext and with
appropriate security precautions. LIEMPTY-4's services are
invaluable since the Station could not, on a continuing basis,
process the LIEMPTY material in its own photo lab,

SECURITY

10. Other than the security problems inherent in GERENDE's
personal problems, there have been no security problems during the

reporting period,

FUTURE PLANS

11. As for GERENDE, the Station has reached the conclusion
that he must be terminated, ~This is not an easy decision to make,
nor will it be easy to confront GERENDE with this decision, He
has, after all, devoted 15 years of his 1ife to RVROCK. lowever,
as noted above, in spite of his talents the Station has been able
to get along without his services. Furthermore, the constant
security risk posed by his wife 1is, frankly, an unacceptable risk,
To try to molify her by promising *her a portion of his salary is
probably unworkable in realistic terms, particularly since her
attitude has progressively hardened. The Station, therefore,
intends to terminate GERENDE prior to the end of FY 1970, GIRENDE's
contract calls for a termination bonus of one month's salary- per
full year, This would come to $8,750 (USD), For various reasons,
including the need to preserve the security of the operation by
ensuring that the termination 1s amicable, it will probably be
necessary, as stated in paragraph 6, to give GERENDE about $10,000
(USD). Furthermore, it will be necessary to inform LIEMPTY-19 of
the termination, and, to keep her from revealing what she knows,
she will undoubtedly have to be given some money herself, The
Station does not believe that it would beequitable or sound from
a security point of view to use the money which GERENDE himsel{ has
earned for this purpose., Therefore, while the figure will remain
negotiable, the Station believes that the sum of $2,500 (USD)
would be a reasonable amount, Total obligations for FY 1970 in
the LIEMPTY Projecl ale currently cstimated at slightly less than
$33,000 {(USD). The Project has been approved ip the amount of
$38,970 (USD) leaving unobligated approximately $6,000 (USD). It
is therefore requested that the LIEMPTY Project be amended for
FY 1970 to provide an additional $8,000 (USD) to be used in the
GERENDE termination. Funds will be available at the Station,
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g the project renewal for FY 1971, as far as
and LIEMPTY-4 are concerned, oo changes in
procedure areé planned. The product 18 useful, it is as timely o8 ’
present[éircumstances permit, and the porsonnel involved are doing’
théir jobs well, The only change foreseen is an increase 1in

salary for some, if not all, of these agents, The most recent

salary ioncreasos took effect .in May 1968, LIEMPTY-4 has not had

an increase since January 1967, and LIEMPTY-13 siace January 1964.
Increase in\gést of living alone would be sufficient justification )
to raise salarjes, but in tho case of these agents their consistently
excellent work'deserves to be rewarded., These salary increases

will probably range between 10 and 20 percent. 1 .

project expenses, LIEMPTY-10 and LIEMPTY-11
d under LIEMPTY, but have been transferred
‘to LIEMBRACE -effective 1 July 1970. Real estate expenses should
rezain fairly -constant, with perhaps a slight allowance for
inflation. .The reat on GERENDE'S dark room (MEXX 137) will no . .
longer be paid with his termination. MV-2823 will be sold or ’

otherwise disposed of and should not be included in the project
for FY 1971, Equipment and operational expenses should remain

constant,

12. - Regardin
LICALLA, LILYRIC,

;?:ﬂ‘hs for other
will no Iosiiger be funde

(:é;téZ¢>é?‘p§z§§é§Oéa

for/John A,
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Lo 15 March 1970

TO : Case Offlcer and Chief of Station

FROM :  GERENDE

SUBJECT: GERENDE Backzround and Status Report
of Present Marital Conflict

1, While this. is not Intcnded to be a full exposition of my . '
personal and private life over veceant years, I would like to make
kowown some of the factors that have, from my point of view, led

up to the present gsituation,

2, I realize that the interests of the organizatinn and the
interest ot the “‘ndividuals who may huave opportunity to come in \
contact with my case dintate as little parsonal involvement as .
possible +‘n the lives of agents, Indeed, the requircments of
security, compartrentation and efficiency prescribe the nodue

) operandi and, to a great extent the norus vivendi, of agency
personael nct only in the sense of earning a living but also in
manner of living, Ideally, the less said about an agent’s private
lif=, the better, but, as the years gec by, changes may occur which
go unreported or unnnticed and which may bring about unexgected
events ard renercussicong. VYhen s persor han been workiang for tlthe
Station, as ¥ have, for fiiteen years with little or no personnel
gandlirg problems, no security flaps, no obvious problems oun the
Job, and something coaes up like the abrupt separating of my
wife (LIUMPTY~19) and ze with the persoual and potentjal security
risks it has entailed, 7 feel that some explanation i8 necessary,
Should it be in order, I vould like this explanation te reach not
only my present case officer and Chief of Station but also the
former Chief and oiffczrs with whom I have had the privilege to

work over the yecars,

3. Y would like to give thanks, in advance, for the patience
apd understanding that have been shown me thus far, Whatever the
final outcome, I know that pecple have been hending over backward
to be helpful and patient in hopes of an early solution to the

conflict,

4. Back in Septemier 1959, shortly after cur wedding in late
1958, my wife and baby girl, were moved, by the agency, into a
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