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FOLITICAL PRISONERS. THE SITUATION CAN éE QXPLOITEb TO DIVERT SOME OF
ATTENTION FROf1T JUNTA'S SUPbOSED MISCEEDS TO SOVIET HANDLING OF
POLITICAL PRISONERS. A REPORT FROM A SENSITIVE SOURCE INDICATES THAT
THE SOVIETS AND CUBANS ARE CONCERNED OVER THE PRESSURES THAT COUBLD
DéVELOP FROM THE OFFER. ¥

2. THE EXCHANGE OFFER-HAS ASPECTS THAT WOULD BE ATTRACTIVE YO,
NUHEROUS‘CROUbS'IN EUROPE BUT THERE HAS BEEN LITTLE REACTION.
PROBABLY BECAUSE OF CHILE'S éXTREHE UNPOPULARITY AND THE LACK OF BOTH
A NEUTRAL. SPONSOR AND SUFFICIENT PUBLICITY. EUROPEAN COHHUNIST§

'SHCULD BE INTERESTED IN THE OFFER TO RELEASE IMPORTANT CHILEAN
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connuulsr AND SOCIALIST LEADERS. WHATEVER THEIR PROBLEMS UITH THE ¢
OTHER HALF OF THE EXCHANGE. LEFTISTS OF NUMEROUS SHADES INCLUDING b
THE BERTRAND RUSSELL GROUPS SHOULD ALSO FAVOR THE RELEASE OF THESE ‘

" “PRISONERS+ 'YET- BE-LESS TROUBLED BY THE DIsconFITURE'OF THE SOVIETS

“ AND CUBANS. SECOND. THE OFFER IS AN OPPORTUNITY FOR GROUPS LIKE
AMHESTY INTERNATIONAL TO BRING DIRECT PRESURE ON THE USSR TO RELEASE
SOME PROMINENT INTELLECTUAL PRISONERS. FINALLY. THE OFFER SHOULD -
ATTRACT SOME HUMANITARIAN SUPPORT FRON THOSE UHO FAVOR RELEASE OF ALL
POLITICAL PRISONERS @ON PRINCIPLE. IN FACT: PROPERLY DEVELOPED. THE
EXCHANGE IS POTENTIALLY ATTRACTIVE TO ALMOST THE ENTIRE POLITICAL

SPECTRUM. ¥
_ aJec st A{ '
3. . ..;.:'"‘ ROME APPROACH DEFLOWER TO SEE WHETHER HE CAN GET HIS

GROUP INTERESTED IM TAKING PRACTICAL STEPS TO GET PRISONERS RELEASED
OMN EXCHANIE [2NSIT Mq
FROM CHILEAN JUNTQA PERHAPS IF HE CAN PICTURE HInSELF AS SAVING THE o

| PRISONERS {CONMUNIST AND SOCIALTST LEADERS IN CHILE AND IHPORTANT
INTELLECTUALS IN THE USSR} FROH A EBHFASCIST REGIHE ON THE ONE BHAND
AND FROM A STALINIST COUNTRY ON THE OTHER HE CAN BECOHE SUFFICIENTLY
INTERESTED IN PURSUING THE EX_CHANGEo OBJECTIVE wOULD 3E HAVE
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DEFLOWER DEVELOP MAXINUM EUROPEAN INTERBEST IN THE: POSSIBILITIES THAT

THE EXCHANGE OFFERS AND NAXINURN PUBLICITY OF HIS EFIFORTS- L
4. FOR LONDON: REQUEST STATION SEEK HEANS OF INTERESTING

AHNESTY INTERNATIONAL IN SOME ASPECT OF THE EXCHANGE IDEA. UHILE

AHNESTY OPS SOMETIMES VERY" GUIBETLY PURSUED1 PUBLICITY IS IHPORTANT

:.IN THIS CASE. PERHAPS LIHNKING SPECIFIC PRISONERS FOR EXCHANGE MIGHT

CAPTURE PUBLIC INAGINATION. ¥
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1. FOLLOUIVG IS ANOTHERs APPAREhTLY WELL- RESEARCHED @‘S‘/CTFQ

ARTICLE BY DAVID”F BELNAP. ON EROSION OF DEMOCRACY IN CHILE p;ﬂk
UNDER ALLENDE unxcn APPEARED IN LOS ANGELES TIMES ON 27 SEPT
74. SUGGEST YOU PASS FOLLOUING EXCERPTS 70 LIALSON AND AGEEANTS
OF INFLUENCE FOR pACLcRounn. NOTE FIRST FIVE PARAGRAPHS ARE
© nERELY REHASH‘ALLtGED CIA COVERT FINANCIAL SUPPORT TO PRESS
AND PARTIES it OPPOSITION 10 ALLENDE RECIME. THEIR
REITERATION NOT PARTICULARLY WORTHYHILE IN THIS conrcxr. ' <:7
WOULD APPRECIATE YOUR ASSESSHENT REACTION THIS oAT; WHEN
USED. ¥ “ ;
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A NO SER POR EL EXAGERADO VOLUREN DEL VERBAL aug
CARACTERIZO LA ACTUACION DE LOS DOS SANDOS EN EL LARGO Y ENCONADO
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ENFRéNTAﬁIEHTO CHILEND, LOT ATAQULS LANZADOS PoZ LA UNIDAD POPULAR

COﬁTRA SUS ENEMIGOS EN LA POLITICA Y EN LOS MELINS JE DIFUSION RARAS

VECES SE LLEVARON A CAEO FROLTAL O ABIERTAMENTE. CASI SIEMPRE FUERON

DE CARACTER ECONOMICO. Y £ LO TOC»NTE A LOS HMEDIOS IthRFATIVOS»

CASI NUNCA SE LLEGO. POR iJEFPLO~ AL EXTREMO DE LA CENSURA DIRECTA. V o '

LA PREH4 OPOSICIONI'TA PUDO CSCRIBIR Y DECIR LO CQUE LE PARECIO

DURANTE LOS CASI TRES ANGE QUE EL ALLENDISNO CE rAtTUVO EN EL PODER-

LA DUDA SIENFPRE FUE SI JICHEE FEDIOS LOGRARIAH O 16 SOBREVIVIR

ccowon;cnﬂenra Y SCGUIR HANIFESTANDO SU CPIT:P./."
$OLO TRES MESES DESPUES DE HABER ASUHIDO ALLENDE LA PRESIDENCIAS

LA PREHSA ESCRITA OBTUVO Ul PRESAGIO DE LO QUE POLRIA SUCCDERLE AL

POLIZAP €L GOBIERNO LA INPRESION DE REVISTAS Y LIBROS
IANTE LA ADQUISICION DE UNA FIFRA EDITOREIAL QUE

MONO EN EL PAIS.

ESTO SE COK3UMO RED

HABIA SIDO DEBILITADA PREVIAMENTE POR UNA PROLONCADA HUELGA DIRIGIDA

POR LOS ConuNISTASy Y POR UN LRBITRAJE EN EL QUE ACTUO COMY NEDIADOR

OTRO COMUNISTA. CUYO FALLG CCLOCO A LA EMPRESA AL EEORDE DE LA

QUIEBRA. ¥
kSIﬂISﬁO; LAS ESTACIOKES FE RADIO~ QUE SIERPRE HAN SIDO UN
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DAR

. FERULA ALLENDISTA+ LAS ENTIDADES ESTATALE
A NEDIDA AQUE IﬂAN CAYENDO EM PANOS DEL GOBIERN

' PUBLICIDAD UNICAMENTE A AQUEL

I SR

. PERIODICOS DIARIOS QUE SE PUZLICABAN EN ESTA CAPITAL.

| COFPLETO DE LA PUBLICIDAD PARA SUBSISTIR.
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IH;TRUHENTO POLITICO IMPORTALTE EN CHILE« TUVIERON UN INDICIO DE BLO

Queg LES ACUARDABAs INCLUSO ANTES DE LA TOMA DE POSESION DEL NUEVO

PRESIDENTE. LOS PERITOSfEM COMUNICACIONES DEL PARTIDO COHUNISTA
At REBAJAS EN SU PERSONAL INFORMATIVO PARA

LES CABIDA A LOS PERIODISTAS MARXISTAS DESIGNADOS POR EL PARTIDOA

S0 PENA DE PERDER MAS TARDE SUS LICENCIAS PARA TRANSHITIR. ¥

WEWEL:G&MIHWWMWW PRLsd BA Jo LA
S-- Y LAS INDUSTRIAS PRIVADAS.

9-- LC DADAN
LOS HEDIOS INFORMATIVOS QUE PERTENECIAN A

LA UNIDAD POPULAR B0 QUE APOYABAN AL REGIﬂEN- ENTRE ESTOS

FIGURABABN, EN EL MOMENTO DE DESPLOMARSE EL ALLENDISMO+ APROXIMADA-
$ RADICERISORAS DEL PAIS {UNA DE LAS CUALES. LA
ENDEY ¥ CINCO DE LOS- ONCE

¥

MENTE LA NITAD DE LA
MAYOR. ERA PROPIEDAD DE SALVADOR ALL

LA TELEVISION COMERCIAL CHILEANA ESTA TOTALMENTE SOSTENBIDA POR EL

ESTADO O POR EL SECTOR UNIVERSITARIO, DE NODO QUE NO DEPENDE POR

POR ANADIDURAs DURANTE UNA
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GRAN PARTE DE LA GESTION PRESIDENCIAL DE ALLENDE CASI TODA LA TELE-

VISION DE CHILE ESTABA CONTROLADA POR LOS MARXISTAS 0 POR SUS

SIUPATIZANTES- EZTA SITUACION CANBIO SOLO CUANDO LA UNIVERSIDAD

CATOLICA DE SANTIAGO LE ARRANSCO EL DOMINIO DE SU CANAL DE TV A LOS.
ALLENDISTAS Y SE UNIO A LA UNIVERSIDAD CATOLICA DE VALPARAISO EN
UN ESFUERZO POR LLEVARLE UNA PROGRAMACION NO- “MARXISTA A TODA LA

CIUDADANIAA UTILIZANDO ESTACIONES DE RELEVO DE MICROONDA DE

ELABORACION CASERA. . TRUNFARON, EN ESTE EMPENO EN UNA MEDIDA ASOHBROSA

NIENTRAS SALVAJA1 Lo3 OoSfACULGS DE TODO TIPO+ AUN FISICOSs QUE EL

REGINEN LES INTERPONTIA PARA IHPEDIRSELO- Y
EL MERCURIO. EL PERIODICO HAS GRANDE DEL PAIS. HABIA PERDIDO EL

SESENTA PORCIENLTO DE Su VOLUHEN PUBLICITARIO NORMAL A MEDIADOS DE

1971+ Y CUALQUIER ESTACION RKDIAL CORRIENTE. NO AFILIADA A LA UNIDAD

POPULAR PROHCDIABA UH OCHENTA PEORCIENTO DE PERDIDAS SENEJANTES. ¥
£E3TA EROSIOH PUBLICITARIA CONTINUO HACIENDO ESTRAGOS A MEDIDA QuUE

LAS PCAQUENAS ENPRESAS ILDEPLNDIENTES FUERGN SUSPENDIENDO SUS

ANUNCIOS AL IRE AGOTANDO SUS EXISTEN;IA; DE MERCANCIAS 0 AL

SOBREPASAR POR MUCHO LA DEHANDA A LOS ABSTECIMIENTOS DISPONSIBLES-
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Y A LO LARGO DE TODO ESTE PERIODO ELEVABANSE CONJUNTAMENTE LOS COSTOS i

DE PUBLICACION Y TRANSHISION. IHPELIDOS POR LA INFLACION DE DOS
CIFRAS QUE ARRASABA AL PAIS Y QUE ASCENDIO A TRES A PARTIR D& ].‘172- 4
LAS AUTORIDADES GUBERNAMENTALES NEGABAN ENTRETANTO TODAS LAS

'SOLICITUDES DE LICEHCIA PARA IMPORTAR PIEZAS DE REPUESTO Y EQUIPOS -

DE REEMPLAZO PARA LAS PLANTAS QUE SE DETERTORABAN. Y EN EL CASO DE LAS.
RADIOEMISORAS: DE ELEMENTOS TAN ESENCIALES COMO SOH LAS UNIDADES
GRABADORAS Y LAS CINTAS MAGNETOFONICAS. ¥

EN CUAKTO A EL MERCURIO Y A MUCHAS ESTACIONES DE RADIO. LOS
SINDICATOS MANEJADOS POR LA UNIDAD POPULAR TRATABAN DE INVENTAR
PRETEXTOS PARA QUE EL GOGIERNO PROCEDIERA A ADUENARSE DE SUS EMPRESAS
RECTORAS. LA DE EL MERCURIOs QUE PUBLICA TRES ROTATIVOS DIARIOS EN
ESTA CAPITAL Y OTROS CINCO EN DISTINTAS PARTES DE LA NACION. FUE
0BJETO DE INVESTIGACTIONES FISCALES: DE ACUSACIONES DE NEGOCIAR
ILEGALMENTE EN DIVISAS Y DE INSULTOS PERSONALMENTE LANZADOS CONTRA
ELLA POR ALLENDE. ¥ '

PERO EL ESFUERZO MAS VIGOROSO QUE REALIZARA EL REGIMEN PARA
TRATAR DE MANIPULAR A- LA PRENSA ESCRITA OPOSICIONISTA FUE LAS
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INCESANTES TENTATIVAS DE APODERARSE DE LA UNICA ENTIDAD PAPELERA

INDEPENDIENTE+ PREOVEEDORA DE PAPEL PERIODICO PARA TODAS LAS
PUBLICACIONES NO PERTENECIENTES A LA UNIDAD POPULAR+ ASI COMO TAMBIEN
PARA LAS QUE SEGUIAN LOS DICTAMENES DE LA COALICION GOBERNANTE. ¥

EL GOBIERNO TRATO PRIMERO DE ADQUIRIR LA HAYORIA DE LAS ACCIONES
DE LA EMPRESA~ COMPRANDOSELAS A SUS 1b+000 ACCIONISTAS. LUEGO
INTENTO PERSUADIR AL CONGRESO PARA auﬂngABLECIERA UN MONOPOLIO
ESTATAL SOBRE EL PAPEBL PERIODICOs Y FINALMENTE ENSAYO LA ELABORACION
DC Uit FRETEXTO PARA DECRCTAR LA EXPROPIACION DE LA.COilPANIAs TACTICA
QUE HABIA FUNCIONADO CON OTRAS INHDUSTRIAS. ¥

UNA VEZ FRACASADAS TODAS ESTAS INICIATIVAS. EMPRENDIOSE LA DEL

- ASEDIO ECONOMICO. NO SE NITIGARON LOS CONTROLES DE PRECIOS IMPUESTOS

A LOS ARTICULOS DE PAPEL PARA MANTENER EL EQUILIBRIO ALTERADO POR EL
ALZA DE LOS COSTOS DE PRODUCCIO“- ELLO HIZO QUE LA FIRMA PAPELERA
DECLARA UNA PERDIDA DE 9.100.000 DOLARES DURANTE LOS DOCE MESES Qut
FINALIZARON EL 30 DE JUNIO DE 1972, PERDIDAS QUE AURENTARON A UN

RITHO DE 120 000 DOLARES DIARIOS HAS TAR!DE EN ESE NMISHO ANO. Y

SEGUN NMANIEFESTARON LOS SINDICATOS DE LA PROPIA EMPRESA+ LA
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AUTORIZACION PARAB SUBIR LOS PRECIOS CONCEDIDA POR EL REGIMEN EN

0CTUBRE DE 1972 PROPORCIONO MENOS DE LA MITAD DEL ALIVIO ECONOMICO

QUE SE NECESITABA. ¥

POR O0TRA PARTEs AL COMENZAR EL A
IONES DE RADIO NO- ~ALLENDISTAS ERA DESEPERADA& DOS VECES DURANfé

NO 1972, LA SITUACION DE LAS

ESE ANO EL CONGRESO APROBO UN INMPUESTO ESPECIAL PARA AYUDAR A COSTEAR :
TODAS LAS EHISORA31 VETANDO ANBAS INICIATIVAS EL HRESIDENTE,DE LA ‘

REPUBLICA. ¥ ,
EN SEPTIENBREs DESPUES DEL STGUNDO DE Eas.os YETOS+ PARECIA QuE

LAS CUATRO ESTACIONES MAS IMPORTANTES DE ESTA CAPITAL NO ADSCRITAS A

LA UNIDAD BPOPULAR SUCUMBIRIAN. NO OBSTANTE ESTO:-SOBREVIVIERON Y

FORMARON PARTE DE UNA RED VOLUNTARIA DE EMISORAS APODADA "CADENA

DEMOCRATICAL" LA CUAL LE BRINDO A LA QPOSICION AB:TIALLENDIBSTA UNA

TRIBUNA DE EXPRESION PARA COMPETIR CON EL FRENTE D; ESTACIONES

ORGANIZADO SIﬁILARnENfE POR LA UNIDAD POPULAR A:TRAVES DE TODA LA

NACION. ¥
SALVARONSE IGUALHENTE LA EMPRESA PAPELLERA IhLEPENDICNTC Y EL

MERCURIO. TANMBIEN ESCAPARON CON VIDA EL DIARIO LA PRENSA4
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ADQUIRIDO POR INTERESES D[ﬂOCRATACRIBTIANOS DESPUES DE LA ELBECCION

DE ALLENDE PERO ANTES DE SU TOMA DE POSESION Y EL ROTATIVO TRIBUNAY

»  FUNDADO POR EL PARTIDO NA

) ‘ALLENDISTA- £S DE PRESUMIRSE QUE AMBOS ORGANOS 0BTUVIERAN RESPALDO

1
:; ECONONICO DE SUS PARTIDOS RESPECTIVOS 0 A TRAVES DE ELLOS YA GUE
‘ S PUGLICABA MUCHOS ANUNCIOS. {TANTO LA PRENSA cono

CIONAL EN LOS COHIENZOS DE LA PRESIDENCIA

NINGUNO DE LOS DO

TRIBUNA FUERON CLAUSURADOS POR LA JUNTA QUE DESALOJO DEL PODER A

i ALLENDE COMo PARTE DE SU DECISION DE DECLARAR EN "RECESO” A LA

POLITICA Ty _ ) _
LA UNIDAD PCPULAR EMPLEO TAMBIEN LAS TECNICAS DE HOSTIGAMIENTO
CONTRA LOS.PARTIDOS POLITICOS

S el L

ECONOMICO Y DE DIVIDIR PARA CONQUISTAR
DE OPOSICION. DIEZMANDO CON ESTA ULTINA TECTICA AL TRADICIONAL

PARTIDO RADICAL CHILENO« Y ESFORZANDOSE POR HACER Z020BRAR AL PARTIDO

NACICGNAL. DE TENDENCIA'DERECHISTA. DESTRUYENDO EL PODERIO -ECONOMICO

_DE SUS ELEMENTOS PRINCIPALES. ¥
COMO EN CHILE LA LEY NO EXIGE QUE SE DE CUENTA DEL APOYO

ECONOMICO DESTINADO A LA POLITICEA. RESULTA DIFICIL AVERIGUAR CoMO SE

i DESENVOLVIERON ECONOMICAMENTE BAJO EL ALLENDISMO LOS PARTIBBDOS EN SI.¥
OATE: ' ’
. ORIG:
- o uNIT:
e EXT: -
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EN LA ESFERA POLITICA. EL OBJETIVO PRINGRDIAL LC LA UNIDAD POPULAR

ERBA EL PARTIDO DOMOCRATRBA~ CRI;TIANOv EL MAS GRANYE DE TODOS LOS

PARTIDOS POLITICOS DE LA NACION. DE LAS SEIS AGEbFACIONE‘ INTCGRANTES

DE LA UNIDAD POPULAR. LOS CUMUNISTAS SOBRE T030 SC 'PERCATARON 'DE Lo~
ESENCIAL QUE RESULTABA PARA ESTABILIZAR AL GOBILFHJ HINORITARIO DE
ESA COALICION GANARSE EL APOYO DE LA DEROCRACIA CKIZTIANA. 0 SI NO
DIVIDIRLA. ¥ , | - o

PERO A NO SER POR LA PEQUENA FRAGMENTACION OCURPIDA POCOS DIAS
LESPUES DE LAS ELECCIONES PRCSICENCIALES BE 1970, LS DEMOCRATA-
CRISTIANOS MANTUVIERON INTACTA SU UNIDAD+ EVOLUCIONANDO GRADUALMENTE
DE UNA POSICION DE ADVERSARIOS LBEALES DEL GOSICRNC A OTRA DE 8ad
OPOSICION IRREDUCTIBLE. ¥ }

TRATAHDO DE RESCATAR A BALLENDE. CUYO PROPIO PARTIDO SOCIALISTA..
DE FILIACION MARXISTA. RCPRESENTABA EL MAS NUTRILO DE LOS ELEMENTOS
IRRACIONALES QUE CONFORMABAN LA UNIDAD POPULARs LGS COMUNISTAS
LLEGARON INCLUSO A PEDIRLE AYUDA A LA IGLESIA CATGLICA. ROGANDOLE
QUE MEDIARA CON LA DEMOCRACIA CRISTIANA PARA CONTRIEUIR A APUNTALAR
AL REGIFCN CUANDO ESTE SE VENIA ABAJO. ¥
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© MAS ERA YA DEMASIADO TARDE. WACTA NUCHO TIEMPO QUE SALVADOR
ALLENDE HABIA SELLADO SU SUERTE CON LOS DEMOCRATA-CRISTIANOS AL
FALTAR SISTEMATICAHENTE A TODAS LAS PROMESAS QUE LES HICIERA A

' CAMBIO DE LOS VOTOS auet NECESITABABEA PARA QUE EL CONGRESO
DETERMINARA SU ELECCION A LA PRIMERA MAGISTRATURA+ Y AL CONFESARLE.
CINICAMENTE AL INTELECTUAL SOCIALISTA FRANCES REGIS DEDRAY EN UNA

‘a _ .

\ ENTREVISTA QUE MABIA FORMULADO ESAS PRONMESAS EXCULUSIVAMENTE PARA

: ASEGURAR SU NOMBRAMIENTO COMO PRESIDENTE. ¥

: 2. NO FILE. E-2C IMPDET.d
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- DATE: 10 CCTOBER 1974 : , e i
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'T°' BANGKOK‘ JAKARTA+ HONG KONG+ MANILA+ RANGOON, SALGOHL SEQUL

BT SURABAYA1 TAIPEL» TOKYOs VIENTIANEs BOGOTA, BRASILIA. HONTEVIDEO.

@PORT AU PRINCE. RIO DE JANEIRO. 3AQ PAULO. COLONPOs DACLAS
NEW DELHI-. BONN+ BONN BASEs BRUSSELS. BERN. BERLIN. THE HAGUE «
.HANBURﬁs LISBON, LONDON» PARISs ACCRA- ADDIS ABABA. KHARTHUM,

© LAGOS+ LUSAKA+ MONROVIA+ NAIROBI.Y : ' _ -
BOOK CABLE ¥ . o <T/i:)~::£1;;)?§ykﬂffv.-
- - S r«r* éLQL

. QRPEG 09 ¥
v I- "UATERGATE" A COHHOu PHENOMENON IN USSR- {"NY TINES"

‘9 0CTOBER}. SOVIET HISTORIAN AND POLITICAL DISSIDENT ROY MEDVEDEV
‘. HAS CHARGED SOVIET PRESS WITH SUPPRESSING NEWS ABOUT WATERGATE
mGECAUSE REGINE FEARS REVEALING TO SOVIET PUBLIC HOW INDEPENDENT
JUDICIARY+ FREE PRESS AND ELECTED LEGISLATIVE BODIES CAN RESTRAIN
EXECUTIVE POUER...UATERGATE-TYPE ABUSES ARE COMMON IN USSR, BuT
SOVIET ESTABLISHMENT IS SECURELY SHIELDED NOT ONLY FROM FALSE CHARGES
| BUT ALSO FRoM LccirInATE'Iﬂv;STIcATIon OF REAL ABUSES OF POWER...FOR
EXAMPLE. . - ABORTIVE ATTEHPT BY PROSECUTOR IN GEORGIAN REPUBLIC TO GET

PERMISSION TO SEARCH APARTHENT AND IN’I’ERROGATE F?/F REPUBLIC'S

[

pate:, 10 OCTOGER 197y [N LS
onc BARNA SPRAGUE:SHF - L o
umr: CAG/PSB 48 DC/Wiifé .
o@r: 1254 - - _ e
N6 e

U T - e

\1‘: : O — . COORDWATING OFPI RS \Fj}-{/(:,': N T A aras orRcen
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FORHER LEADER ﬂZHAVANADZEs "WHO WAS TOPPLED IN SEPTEHBER 1972 AnhID o

CHARGES OF WHOLESALE CORRUPTION AND GRAFT THAT CHARACTERIZED HIS
RULE-.-ALTHOUGH THERE YAS MORE THAN ENOUGH EVIDENCE TO WARRANT THIS
TYPE OF INVESTIGATIONE, HIGHER PARTY. OFFICIALS WOULD NOT PERMIT IT.7Y

2. EAST GERMANS REAFFIRN SEPARATION FROM WEST ON 25TH ANNI-
VERSARY. JOHN GOSHKO ﬂRITES IN “NASHINGTON POST™ OF & O0CTOBER THAT
EAST GERMANY'S "NEU SENSE OF ASSERTIVENESS” UAa DEHONSTRATED ON

7 OCTOBER ANNIVERSARY OF FOUNDING OF STATE BY LARGEST PARADE EVER

STAGED BY EAST GERMAN PEOPLE'S ARNY: "THOUSANDS OF JACK-BOOTED
TROBBOPS MADE STREETS OF EAST BERLIN ECHO TO THUD OF TRADITIONAL

PRUSSIAN GOOSE STEP...SEEMINGLY ENDLESS WAVE oOF SOLDIERS IN

RIGIDLY DISCIPLINED RANKS...HOLDING OF PARADE IN EAST BERLIN
CONSTITUTED DEFIANCE OF FOUR-POWER RESPONSIBILITY FOR ALL OF
BERLIN...IN PROTEST. 32 NATO NATIONS WHICH RECOGNIZE EAST GERMANY

REFUSED TO SEND REPRESENTATIVES T0 CELEBRATIONS IN EAST BERLIN...
\WHICH_HIGHEST /N SOVIET BLoC -
EAST GERMAN STANDARD OF LIVINuA L THIRTY PERCENT BELOUW THAT oF

oo +HWEST GERMANY. . .DESPITE LIVING STANDARDS EAST: GERMANY IS peREns
ONE OF MOST CLOSED SOCIETIES IN SOVIEI BLOC -- MORE REGIMENTED IN

OATE:
ORIG:
UNIT:
[ 3¢ 41
L)

te
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‘MANY YATYS THAN SOVIET'UNION ITSELF...EAST GERMAN GOVERNHMENT owes ITS

PRESENT 3UCCESS TO BERLIN UALL AND CONTINUED MAINTENANCE OF WALL

ALONG ITS &LO-MILE BORDER WITH WEST GERMANY."Y

3. EGYPT CANCELS ORDER FOR SOVIET PLANES. CAIRO. 29 SEPTENBER.
UEEKLY KEWSPAPER ”AKHBAR AL-YON REPORTS THAT EGYPT HAS DECIDED. TO
CANCEL ITS ORDER. FOR EIGHT RUSSIAN=BUILT TU- 154 JET AIRLINERSs CITING
A"NUMEROUS AND MAJOR DEFECTS” IN AIRCRAFT'S PERFORMANCE THAT
JEOPARDIZE SAFETY OF PASSENGERS. ONE OF PLANES CRASHéD IN FLANES

_ DURING TRAINING FLIGHT 1U JULY KILLING TWO EGYPTIANS AND FOUR SOVIET

CREWMEN. EXACT CAUSE OF ACCIDENT HAS NOT BEEN ESTABLISHED AND OTHER
PLANES ¢F THIS TYPE HAVE BEEN GROUNDED- MNEWSPAPER SHAID EGYbTIAN
AVIATION ORGANIZATION WOULD FILE CLAINS UITH THE SOVIET EXPORT FIRH
"FAVIA™. FOR REIMBURSEMENT OF 87.5 MILLION ALREADY PAID ON THE $47;S..

MILLION DEAL.Y
4. HNO CUBAN/SOYIET RESPONSE ON SETTING PRISONERS FREE. NEUE

ZUERCHER ZEITUNG CARRIED AFP REPORT FROM SANTIAGO. 2U SEPTEMBERs THAT
GENERAL PINOCHET. CHIEF OF CHIL@EAN JUNTA+ HAD SAID NEITHER CUBA NOR
SOVIET UNIO; HAD RESPONDED TO CHILEAN CHALLENGE OF 01) SEPTEMBER T0
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RELEASEVSAﬂE'NUHBER oF PRISONERS AS CHILE WAS RELEASING.  PINOCHET

ALSO SAID F@REIGN HINISTRY 'AND CHILEAN EHMBASSIES ARE RECEIVING
HUNDREDS OF LETTERS DAILY FROM RELATIVES OF SOVIET PRISONERS. AND
THAT THESE LETTERS WERE BEING FORMARDED TO INTERNATIONAL RED CROSS.
HE ALSO REVEALED HE WOULD RECHEIVE DELEGATION FROM BUENOS AIRES OF .
UKRAINIANS-IN-EXILE WHO WOULD GIVE CHILEAN OFFICIALS INFORHATION oN
SOHE FIFTY UKRAINIANS &HO ARE POLITICAL PRISONERS IN USSR.Y '
S. EDITORIAL .IN HEXICO CITY INDEPENDENT DAILY\ "LA PRENSAs
25§ SEPTEHBERs ACCUSED KGO OF SPYING AND INTERVENING IN LATIN AHERICAN
AFFAIRS. CORMRMENTING ON PERUVIAN FOREIGN MINISTER'S STATERENT
AGAINST CIA ACTIVITIES IN LATIN AMERICA. EDITORIALIST UROTE THAT THE
KGB SHOULD GET OUT OF LATIN AHERICA- n,,.THAT SINISTER RED POLITICAL
ORCANIZATION WHICH HAS COﬂHITTED SO_ﬂANY-DASIARDLY CRIBMES IN OUR
COUNTRY SUCH AS THE ASSASSINATIQN OF TROTSKY. KGB HAS ESTABLISHED
BOOK PUBLISHERS USED 8Y THE FASCIST LEFTISTS TO INFILTRATE PARTIES.
HEETINGS AND LITERARY GATHERINGS. KGB USED, THE PRESS AND GROUPS OF
ARTISTS‘ INTELLECTUALS . WRITERS AND JOURNALISTS TO SING THE PRAISES

~ OF A RED DICTATORSHIP: ---THE KGE SHOULD GET OUT WITH ITS THOUSANDS
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be IPU COUNCIL RECOGNIZE H VIEThAn. TOKYO NEWSPAPERS OF

2 0CTOBER REPORT EXTENSIVELY ON OPENING OF INTER- PARLIAHENTARY COUNCIL
HEETING AND SAID HEBATED DEBATE TOOK PLACE IN FIRST SESSICN OVER
SEATING OF SOUTH VIETNANESE DELEGATION- "FAINICHI" STORY SAID SOVIETS
AND RUMANIANS IHHEDIATELY CHALLENGED ”QUALIFICATIONS" oF SOUTH’
VIETNAMESE AND DEMANDED THAT LATTER BE EXPELLBED FRON CONFERENCE AHD
" THAT PROVISIONAL REVOLUTIONARY GOVERNMENT {PRG)} BE SEATED IN THEIR

PLACE. "™MAINICHI™ SAID THAT ROLL CALL VGTE WAS HELD. AND SOUTH. -
VIETNARESE DELEGATIO& WAS SELECTED ™BY OVERWHELMING MAJORITY™ TO
PARTICIPATE IN THE CONFERENCE. EDITORIAL IN "kSAHI“ SAID THAT BITTER
CONTROVERSIES WOULD ARISE AT THIS SESSIOR OF IPU. WHICH HAS NMORE THAN
SIXTY NATIONS PARTICIPATING. INCLUDING BOTH NORTH AND SOQUTH KOREA.

) BUT THAT "IT IS...SIGNIFICANT IN ITSELF THAT PARLIAMENTARIANS OF

WORLD EXCHANGE UNRESERVED OPINICNS ON CURRENT INTERNATIONAL PROBLENS."Y

2. CAMBODIAN MOSLEMS APPEAL FOR HELP AGAINST COMMUNIST ATROCI-

. .
TIES. PHNON PENH. 2?7 SEPTEMBER {SAIGON POST}: "TWO MOSLEM ORGANIZA-
L TIONS IN CAMBODIA. SPEAKING FOR ALMOST A MILLION KHMER MOSLEMS. HAVE ‘
OATE:
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(31
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APPEALED TO ALL ISLAMIC COHNUNITIES TO SEND DELEGATIONS T CAHBODIA

FOR F;RSTHAND VIEW OF THE B'INFERNO' CREATED 8Y INDOCHINESE

CONHUNISTS-_ ACCORDING TO THESE ORGANIZATION81 UHENEVER COMMUNISTS

CAPTURED A VILLAGE. NEN- YOREN AND CﬂILDREN OF MOSLEN FAITH WERE

"HARCHED TO A CONCENTRATION CAMP AND THEIR HOMES UWERE BURNED TO THE

THE OLD AND WEAK WERE KILLEDS THE HEALTHY WERE FORCED TO
TO HELP DEFEND

GROUND .
GIVE UP THEIR RELIGION AND WORK FOR THE COMMUNISTS.

THEIR RELIGION AND THEIR ADOPTED COUNTRY AGAINST COMMUNIST DEPRE-

DATIONS: KHMER MOSLEMS ORGANIZED A BRIGADE. KOW PART OF THE CANBODIAN

ARMED FORCES. AND MANY MOSLENS HAVE GIVEN THEIR LIVES ON THE BATTLE
FIELD. IN THEIR APPEAL+ CAMBODIAN nOﬁLEﬂS BEGGED FELLOW MBOSLEMS
ALL OVER WORLD TO UNITE IN EFFORT TO COMPEL NORTH VIETNAHESE AND |
OTHER INDOCH[NESE COMMUNISTS TO CEASE BLOODSHED IN INDOCHINA. "9

8. IRAN INCENSED BY NORTH KOREAN BEHAVIOR. TEHRAN, Q'IE

SEPTENBER {TEHRAN JOURNAL AND KAYHAN INTERNATIONALY: Tuo OF TEHRAN'S

LEADING NEUWSPAPERS CARRIED REPORTS ON HOU NORTH KOREAN ROWDYISHM HAD
MARRED ASIAN GAMES. AND CRITICIZED T\f}T”EEH}EIOR- ONE REPORT CARRIED

HEADLINE+ "WHENEVER THERE'S TROUBLE- THERE S A NORTH XOREAN."™ AFTER
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NORTH KOREAN OLYMPIC SILVER MEDALIST BOXER LOST BOUT. NORTH KOREAN
COACHES: MANAGER AND NEWSMEN ATTACKED INDONESIAN REFEREE, THEN
ENGAGED IN BATTLE WITH POLICE AT MOMAMMED REZA SHAH STADIUN. RULES
COMMITTEE UPHELD DECISION ON BOUT THEN CENSURED NORTH KOREAN
PROTESTERS FOR PUNCHING JUDGES AND BREAKING FURNITURE. SIX TRUCK=
LOADS OF POLICE WERE NEEDED TO RESTORE ORDER. NORTH KOREAN FENCING
AND SOCCER TEANS REFUSED TO COMPETE AGAINST ISRAELIS: AND BOTH MEN'S

~ AND UOHEN S BASKETBALL TEANS REFUSED T0 PLAY SOUTH KOREANS. bUHEN

NORTH KOREA S VOLLEYBALc. PLAYERS DID CONSEN. TO TAKE ON SOUTH KOREAN
TEAR, NEUSHEN CONCLUDCD NORTH KOREANS HAD AGREED ONLY BECAUSE THERE
UAS TO BE A NET BETWEEN THEM! MOST SENSATIONAL PRESS COVERAGE
CONCERNED NORTH KOREAN UEIGHTLIFTER WHO+ STRIPPED OF HIS THREE AUARDS
UHEN DRUS TESTS PROVED POSITIVE. 0BJECTED VIOLENTLY AND REFUSED TO

RETURN GOLD MEDALS. E2 IﬂPDCT d
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8. DIRECTOR LUHFLS ¥
1. FOLLOWING FOR YOUR DBACKGROUMD USE IN BRIEFING EXFIFTY HE REY

L |

AN CE PRy MM”30¢UJ

0CTs '?

"l. RECENT PUELIC LETTEk.TO CARDINAL RAUL SILVA REQUESTED HIS

LOSIZTANCT Ii OCTAINING RELEASE OF JURI GRIGOVICYICH PRONIN; CURRCNTLY

DETAINID IN USSR, 'LETTER,FRON DETAINEE'S WIFE. A CHILEAN CITIZEN
NARED NARIA ELTANA E. DE PRONIN+ WAS GIVEN PREOMINENT LOCAL PR?;S
COVEhAGE SEPT 2b. TEXT OF LETTER WAS UWRITTEN IN SOHETIMNES IRONICAL
TOﬁEs APPEALING TO CADRDINAL'S "NOBLE CHRISTIAM HEART TOUARDS CHILEAN
POLITICAL DPETAINEES.” CONTINUINGs DETAINEEB'S WIFE SAID SHt BELIEVES
AN LUTHORITY SUCH AS THE CARDINAL. "UHO HAS SO MANY TIMES DEFENDED
THE TETAINEES OF THE LEFT:f couLd INFLUENCE_SOVIET AUTHORITIES TO
RELEASE HER HUSBAND+ SAID MARRIED PRONIN IN JANUARY 1968+ AND
HUSDAND SINCE AUGUST 1968 DETAINED IN‘UJTA CAMP FQR VING TRIED TO .

DATE: Z

ORIG: m

U111} ¢ A ""/\/f\ 6——«-”""”
EXT: \ . (\?/\'L

Kh@ f;'\ (/Z

Bl ade) QMO CEN oo-o-n--oo- .08 ( MANTUNE ATieg O NCER
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LEAVE USSR ILLEGALLY. ¥

"a. CARDINAL RESPONDED PUBLIC (OCT 1} IN FORM OF LETTER TO
CONSERVATIVE "EL MERCURIOS" REITERATING HIS INTENTION T0 USE ALL HIS
STRENGTH TO HELP THOSE UHO SUFFER." REGARDLESS OF OTHER

CONSIDERATIONS.™ 1IN RESPONSE+ CARDINAL ASSdRED WIFE AND PUBLIC THAT

HE OULD DO ALL POSSIBLE ON DETAINEE'S BEHALF+ ALTHOUGH HE HAS NO
: RSLATIONS WITH USSR AND IS NOT OPTIMISTIC. ¥
4 ‘3; COMMENT. PRESS COVEkAGE OF LETTER EXCHANGE. AND PERHAPS
;“{ZST "S;Lr, IS 0BVIQUS CONTINUATION OF PRESS HARASSHENf OF
CARDINAL FOR HIS CRITICISH OF GOC HUMAN RIGHTS STANCE. AND FOR HIS
SILENCE DURING CHILEAN HUE AND CRY OVER HUMAN RIGHTS SITUATION IN
USSR AND CUBA. 1IN HIS RESPONSE. CARDINAL SOF%LY REBUKED CRITICS AND
GOC BY STATING. "NOREOVER'I BELIEVE IT IS CLEAR?TO_YOU {EL MERCURIO}
THAT THE CARDINAL'S REGUEgTS TO AUTHORITIESx'EVENfHOSE WITH MORE
INTINATE TIES TO HIM. ARE NOT ALWAYS WELL RECEIVED." ¥

4. NO FILE. E-2 IMPDET.d
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SECRET 171564% SEP 74 STAFF
CITE SANTIAGG 32338
To: PRIUAITY DIRECTOR.
RYYAT
ReF:  santiase 323180 10 3L130Y)
1. l'NO_EH'.f..-=¢r; EQJTORTAL GAPTICNELD
GHILEAN CAuPAIGN® EL MERCURIO CF 16 SEPTEw3ZS DESCRIBES

' REPRESENTATIVE HARRINGTON AS SECCHT (LUGARTENIENTE) OF.

SENATQR KENNEDY, EL MERCURIO CUTLINES GESECTIVES OF

1Hpén1~070~ REYELATIONS AS: A) 70 GIVE sv»#uNiTION TO TmZ
'PoﬁITxCAL JNTE%ESTS OF,(SENArbn) KZnNECY:; 3y TO CONTINUé‘YHE
'AN%I-CHILEAH CavPAIGN WHICH INTEXNATIONAL caMMUNISM HEADS '

A ué HaS GRELTLY INFILTRATED Tmé ACAKTEMIC a%s POLITICAL

‘ XRC':S SUPPGrTING KENNENY; C) DIRECT FiRZ AT THE CHILZAN DAILY
LHHOSE PUBLICATIONS AND OPINIONS SEEM YO wWiVE THE:STRONGESY

anpAcr INTERNATIONALLY.,

| 2. EL MEHCURLO FURTHKER COMMEANTS TWHAT WaSAINGTON ATTALZ 1S

AN ATTEMPT To IMPEDE THE £CONO®IC SEVELGEMENT OF CHILE (SIC)

AND DIRECTLY CONNECTS WITH WORLD=a[TE SCVIET CAMPAIGN nTg ST aANGLE

QUR GOVERNMENT EVEN AT TWE COST OF (CAUSING) HUNGER FOR

REGOEDE (ORY ™ o AT i26-3

i | ' 17 Zep 1o
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i

THE CHILEAN PEoéLE WHILE THE GRANERIES CF THE UNITED SfAYES'ARE
EMPTIED FOR RUSSIA-* :

3, AFTER TOQUCHING SEVERAL QTHER BASES, EL MERCURIO CONCLUDES
BY DENYING THAT THERE HAS EVER BEEN ANY "UNCONFESSABLE"
INCOME IN ITS Hfsrgny, EL MERCURI0'S BOQKS WERE SUBJECT T0 MOST
THOROUGH, AND MOSTILE SCRUTINY DURING THE MARXIST REGIME WITHOUT
ANYONE UEING ABLE TO SPECIFY [RREGULARITEIES, THEREFORE, EL
MERCURIO REJECTS "ﬁxrn LEGITIMATE DISDAIN THE IRRESPONSIBLE
CHARGES MADE BY A CLOSE COL;ABORATQR 0F MR, KENNEDY AND
FEELS AUTHORIZED TO CONJECTURE THAT THE ATTACK IS THE FRUIT
OF JOURNALIISTIC [RRESPONSIBILITY OR OF TWE aNIMOSITY OF THE
ADVISCRS OF A PRESIDENT!AL CANDIDATE WHO IS STOPPED SINCE
SevERAL YEARS AGQ IN HIS AMO[TIONS BY THE MORAL EXAMINATION
' L Y e i 3 e e e L s

OF HIS ACTIONS TO WHICH WS HAS BEEN SUBJECTED [N HIS COUNTRY",

; 4, PNESIDENT FORD'S STATEMENTS ON CHILE FROM HMIS 16 SEPTEMBER
NEWS CONFERENCE kEﬁE CARhRIED- IN FULL BY "EL MERCURIO™ UNDER FRONT
PAGE WEADLING "FORD: U,S, HAD NOTHING TO DO WITH FALL OF ALLENDE,"
. THF‘RE WAS NO EDJTORIAL CQMMENT [N ®EL MERCURJO"™ AND -NO NEWS OR '

! EDITORIAL COVERAGE OF THE RRESLDENJ'S STATEMENT IN "LA TERCERA",
T | CovECRE

e
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MRS, ALLENLE®S £TTACK AGEINST SECKETARY KISSINGER WAS CARRIED [N
MLA TERCEMA"™ Bu7T NOT [N “EL MEACURIQ™. L
5, 1IN TIN5 T#Z EXAGGERATED POSITIGN [T KAS ON THE REVELe
TIONS, EL MEQCUS[0 HAS LEFT [TSELF VULNERABLE Igﬁéch EMBARRASSED
AND CONTRADI Yif Y STaTimeNTS (SUCH AS THE PRESIDENT!S) THAT ARE
MORE ACCUKATE PRCzSzhTATINNS OF WHAT WENT ON [N CHMILE PRE-COUE.
EL MERCURIO May wELl WAVE Tayf) THIS POSITION 3£CAUSE, BESIDES
THEIR RIGRT=%l%G VIZ#4S, THE CURRENT MALAGEMENT 1S GENUINELY .
IGNGRANT 0F TME FUNDING 7THAT TOOK PLACE WWEYN FUBRIG-2 WAS RUNNING
THE SWOM., FUBEAIG=2 WHO SCHEDULED To RETURN T0 CMILE 18 SEPTEMBER, :
MAS TOLD COS TMET KO ONE CURRENTLY AT EL MERCURIO KNOWS OF FUND= '
ING, EVEN CURSENT MINISTER OF ECONOMY LENJZ DOES NOT KNOW DETAILS
BUT WED SUSPICITH £30UT INFUSION OF BUNDS THiT TOOK PLACE IN U.P.
ERK, WE WILL ATTEMPT TO mONITOR INTERNAL EL ERCURIO REACTION
THROUGH FUZRIG=2,

6, FILE: CEFER, E2 IMPDET
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S ECRET 1615107 SEP 73 STarr
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T0: DIRECTOR,

- RYgar

REFSI A, smruso 302931 P 3550C{Cl>

. Bu SANTIAGO EMBASSY 5628 (;fplf\b?,q

EY C{JLJLEE£UELR_—QE_lu_S;Rj&bE;B_i_lﬁ.D- 2D ENTIRZ PAGE 29
TO HARRINGTON n-veLArxows ABOUT Cla FUNDING IN CHILE UNDER
HEADLINE "KENNEDY PLAN AGAINST EL V:ﬂCUklo" COVERAGE

NCLUDED LOMF;E E TEXT 0F HARRINGTON LETTER T0 MR, THOMAS
MORGAN AND REPRINTS OF SEYMOUR MEASCH ARTICLE FROM "NEW
YORK TIMES® AND AP DISPATCH FROM "WASHINGTON STAR™, “LATTER
IDENTIFYING WEL NERCURIQ® 4§ CHILEAN NEWSPARER aLLEGEDLY
RECEIVING FUNDS FROM CIA, ALSO INCLUDED A 13 $£eTemaen AP
ITEM DATE LINED WASHINGTON SUOTING SIRECTOR COLBY THaT
"Cla WAS NQT INVOLVED IN THE MILITaqy Coysw, )

2, DO NoT nOn n:ASOVS THY MQT[vaATED WEL MERCUH!IQW

T0 PUiLISH :x’=\<1v= COVZRAGE. GF HARRINGTON REVELATIONS.IF

SPECULATE THEV c=cxc=a TO TAKE CFFENSIVE 1o ATTIvcT Tg

MITIGATE LAMAJ“.G NATURE 9F TH: “AT:RI.-L :-u-iINST "EL

SECRET
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MEZRCURO" xrsgL;,' THE HEADLINEVAND A SHORT EDITORIAL COMMENT
INTRODUCING ABGVE:COVERAGE DESCXIBES THESE DEVELUPMENTS

':s wNEW AND GAJTESCUE EPISODE IN THE ANTI=CHILEAN CAMPAIGN®
AND ATTEMPTS 70 T]E REPRESENTATIVE HARAINGTON CLOSELY TO
SENATOR EDWARD KENNEDY (WHO HAS SINCE THE CoOU? aEEN.UNDER

ST

ZADY ATTACK A»ns FOR H1S CRITICISM OF THE MILITARY [NTER-

VENTION AND SUSSECUENT EVENTS [N CWILE), “EL MERUCIROM MAKES * 3
' ‘ (L : r P : g A
CONNECTION wITA RECENT REVELATIONS gE REP, HARRINGTON BY s
Yogers /o i oA

"EL FcRCURIJ” 67 M- ARTICLE FROM "MC CALLS" WA[CH PEALT WITH
CHAPPAQU'J!”K IN A MANNER UNFAVORAuLc To SINATOR KENNEDY.

3, "el ve:cuaxo" RESPONSE- HOWEVER, WILL HAVE NET EFFECT
0F RAJSING MO=RZ GU:STIONS HERE THAN IT A“SA:RS.' THIS INCREASED
PUSLICITY wWILL INCR:ASE PRESSURE ON AND POSSISLY. SCRUITINY OF
STATION ASSZTS INVGLVED AND MAY AFFECT THCSE NOT DIRECTLY
szoLVsc. 0N 13 SEPTEMBER, FUPQCKET=1 WaS QUESTIOND 3Y

NEWSWEEK REBQARTER HERE ASQUT HIS KNGWLEGGE OF FUNDING,

A
O
P
m
—
L}
)
"n
o
-
nt
[ &)

ALL KNJALSDGZ OF &NY FUNTING FAGM FOREIGN
SeuRCES. [LETEILS FOLL SZPARATE Ca5LE,
5, HEUUEST W3S KEZP STATION UP-TG-LATE QN ANY PLANS OR

CowsRETE ACTICNS T CONTINUE [MVESTIGATION 37 REVELATIONS.

v - S E C-RET -
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v T01 DIRECTOR,
. RYBAT

REFS) A, DIRECTOR 595482
S s, smruco 3e2s3 (= 433;‘/‘”‘9
P 1, FOLLOPING _lAIlﬂN_AﬁENIS_H‘RE_EHNILCIED4 PERIOD 8-10

SEPTEMBER, . [N CONNECTION WITH REFERENGE REVELATIONS, THEIR

| COMMENTS AND RZACTIONS FQLLOM,
v 2, FUERMINE=i CONCERNED BUT RELIEVED THAT NO NAMES WERE
i MENTIONED, COMMENTED THAT TIMING WAS EXCEPTIONALLY BAD

7 SINCE IT COINCIDED EXACTLY QXVTH:-E'DU:ARDU FREI'S ARF‘.IV‘A'L' IN THE
P UsS. AND HE WONDERED WHETWER THIS HAD BEEN DEL IBERATE,
FUERMINE=L ASKED WHETHER WE BELIEVED THERE WOULD BE FURTHER
- INVESTIGATION OR MEDIA PLAY IN THE U,5. REPLIED TWAT WE. . .
- DID NOT KNOW BUT WOULD KEEP HIM INFORMED, WE IS TRAVELING T0
: : GERMANY ON 22 SEPTEHBER AT INVITE‘YiON OF INTERNATIONAL
~ COOPERATION INSTITUTE (WEST GERMAN CHRISTIAN DEMOCRATS),
- DURING WIS TRIP HE WILL CHECK WIS NUNBERED ACCOUNT FOR THE

ARRIVAL OF RECENT FUNDS, IN v:su OF REF DEVELOPMENTS, ME
75-126~ 3

' RECBRB 65}35 , 12 Sep 2
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4 -

DOES NOT PLAN TQ [MMEDIATELY TRANSFER HONIES [%7C CHILE, HE
RETURNING CHILE VIA NEW YONK AND CHICAGO AND PLANS TO MEET

N

WITH FREI 35 OCTOBER [N NEW YORK. FUERMINE=1 EXPRESSED THE

OPINION THAT THE JUNTA WILL NEITHER RAISE THE MATTER WITH

EMBASSY NOR PURSUE FURTHER SINCE IT IS NOY IN THEIR
.‘XNTEQEST T3 L0 S0, ,

2, ‘U9*IG .2 Recexv:o NEWS CALMLY BUT WaS MOST CONCERNED
'Aeoux_xHPLxcarons OF EFFECTS OF THE REVELATIONS AND EXPRESSED
" OPINION THAT SYSTEM [N WASHINGTON SHOULD BE CHANGED

foﬁggnr SUTH LEAKS. KE WAS RELIEVED THAT EL MURCURIO WAS NOT

: MENTIONED BY NAME (BUT WE ARE SKEPTICAL THAT [T WILL NOT RE
? EASILY IDENTIFIED IN ANY SUSSEGUENT COMMENTARY), ruéércA1
THOUGHT IT QUITE POSSIBLE JUNTA MAY WONDER IFf USG STILL NOT IN
SOME WAY SUPPIRYTING PDC, WHICH OF GCOURSE JUNTA WOULD FIND
MOST UNACZZ2YABLE, | |

4, FUERMINE=5 ALSO T00K THE NEWS CALMLY ABGUT REVELATION
: 0F $9,202 i¥SN FQR TRAVEL OF PDC LEADERS, wWAILE SHAKING WIS
. HEAD ABOUT TE LEAKING OF SUCH MATTERS, WE BELIEVES Th‘r THE
REVELATION, UNLESS IT IS MADE MUCH MORE SPECIFIC BY SUBSEQUENT

INVESTIGATISNS AND PUBLlQLTY. KILL NOT CAUSE HiM a PROBLEM,

- - ".‘ . : ___s E'c R-g-r : -

P
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CONSIDERS THE FAILURE TO IDENTIFY THE DELEGATION AS
9EING PDC AND (INCORRECTLY) AS MAKING A TQUR OF LATIN
AMERJCAN RATWER THAN EURQPEAN CAPITALS WILL LEAD AWay FROM
. PROPEZR IDENTIFICATION, SINCE THE FUNDS THAT PASSED THROUGH HIS
MANDS WCRE APPROXIMATELY $4,00Q AT THE THEN LOCAL FREE MARKEY
’ . RATE (A5 OPPOSED 10 STATION SPENDING RATE), HE FEELS THAT THIS
WlLL ALSO HELP WIDE PROPER JDENTIFJCATION EVEN WITHIN THE POC

A

0F THIS FUNDING,

5, FUPOCKET=1 WAS INFORMED OF DISCLOSURE OF 325,000 FOR

PURCHASE OF RADIO STATION ON 8 SEPTEMBER, WAS VISIBLY
DISTURBED UPON NEARING NEWS AND COMMENTED "yOU PEUPLE NEED ,

7 T3 CHANGE YQUR SYSTEM SO THAT SUCH NEWS DOES.
s NOT GET OUT,™ STATED THAT NO ONE WITHIN HIS GROUP

KNEw THAT HE GAVE MONEY QN THE SIDE TO PURCHASE THIS RADIO
i STATION AND TWAT NO RECORDS WERE MADE CF WIS PART IN THE DEAL.
- ME REMARKED THAT THE FORMER OWNER OF TE STATION 1s &

SCCIALIST AND UNLIKELY T0 DISCUSS THE TERMS OF THE SALE 51\»5 o
” ILLEGAL MONEY TRANSACTION INVOLVED, FUPOCKET-1 PROMISED TO XEEP
- JUS ADVISED QF ANy BLOW-BACK. ‘ v

6. ON 10 SEPTEMBER? FUBARGAIN=1 SAID THAT GENERAL PINOCKET

= SECRET
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DiD NQT SEEM VERY UPSET 5UT COMMENTED IN FUBARGAIv=1'S
PRESENCE THAT THE DISCLOSURE SEEMED T0 BE A iy <HING 10

‘ DO." FOR THE FIRST T{rz (N QUR RELATJONSHIP W[T» 7-L'§AEGAIN-1.
HE SHOWED HIS UNMAPPINESS AT WHAT WE FEELS IS Gi - Nu EVIDENCE
0F USG INCOMPREHENSION gF GoC, SalD HE

- AND OTHER SENJOR OFFJILERS WHQ HAVE TRAVELED 16 Snl"s
AND ARE HORE FAMILIAR W[TH THE WAY ySG F[NCTIO%S ::uLD PARYTIS. LY
UNDEARSTAND CURRENT U,5.G. aTTITUDES AND ACTIONS, | iAXD MOST
JUNIOR OFFICERS, HOWEVER, ARE INCREASINGLY UPSE? s83
CONCERNED ABOUT WHAT ThZv FEEL IS U.S, . |
FAILURE TO BE A "GOOD FRIEND® OF CHILE DESPITE Tr: :kooarAnr'
SACRIFICES THAT WAVE BEEN MADE HERE [N THE WORLL 4a° !- |

COMMUNIST STRUGGLE. ;
7, ACCGORDING TO FUZAAGAIN=1, MOST CHILEAN c;:ﬁ:g%s VIEW THE

REVELATIUNS AND THEIR TIMING AS A DELJIBERATE AT'—-=?-av A

SECTGR OF U,5,G, (ALBEIT THE LZGISLATIVE BRANCH) '

To DELIBERATELY DAMAGE JUNTA AND FALSELY CAST naua; :

ON THEIR INDEPENDENCE 44D ROLE IN BAINGING DOWN ALLENZE. OFFiCERS

HAVE ADDED TWIS LATEST BLOW TO WWAT THEY CONSIDEF 7z BE .5, FOoTe

DRAGGING ON SUPPLY ING CHILE ARNMS URGENTLV NEEDED Fs3 ZEFENSE

o . ‘, ')EERE':"
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"FROBLEMS AND PROSPFCTS FOR THE COM.‘-.{Ui‘JlCATI,‘I()!"J'S /e
MEDIA 133 ALLENDE'S CHILE

HIGHLIGHTS

-« Since President Allende's electoral victory in 1970, the Government

. ﬁnge goal is to create cond

" But it is being cha

propaganda appacatus has rrmounted a coordinated campaign againat

the opposition communicatinegsg media focusing on the prestigious

El Mercurio newspaper chain and key'opposition radios, " The long..
itions that will insure Government

control over the media 8o that an emasculated oppasition will opcrate
intuitively and through self-censorship within an approved framcework,

The opposition radio stations Lear the brunt of an array of legal
and.illegal devices designed to intimidate them, These devices
include the threat of violence, favoritism in the distribution of

essential Government advertiting revenue, temporary closures,

and Govc’_rnment-foméntcd‘etrikca.

Chile’s national television -- the only country-wide channel -- has

become an important propaganda’instrument for the Governrnent,
llenged. by a Catholic University channal which is

attempting to expand its service beyond the Santiago area.

A major confrontation between the Government and the opposition,
lasting more than a-year, hae taken place at the Papelera, Chile's’
only import:\ntlprivatc newsnprint producer, with the company
Bupported by the opposition rnedia stymying repcated Government
efforts to take over the firm. The paper cémpany claims that
Government price policies have brought it close to bankruptey,

Despite officially-sanctioned harassment, the opposition media

have continued to function, taking advantage of the fluid political
situation currently prevailing in Chile, and have become increasingly
effective in exploiting the Government's <conomic failures and the
growing dissension within the ruling Marxist coalition,

Nevertheless, the opposition’s economic base that sustains its media ’
is being slowly undermined as the Government expands its control
over the Chilean economy. Many opposition media are reportedly
already in difficult financial straits. The Chilean Communist Party,
seeking to strengthen its voice in the March 1973 Congressional

elections, has already purchased five bueleaguered radio stations
{one a former opposition station) in southern Chile, : »

‘' CONFIDENTIAL
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II.” THE ALLENDE PROCESS - HOW THE MEDIA ARE TREATEI?

‘Allende's treatment of the oppogiticn media and hig utilization of
the pro-Government media offer rcvc;-.ling:inﬂightﬂ iuto the unique
claim that Chile will carry out a Sociulict revolution within the frarne-

- work of traditional bourgeois and democratic institutions without
social cost, .

. Any Chilean government possesers wide powers that can be employed
v-."tacon'_!rbl and intimidate medjn opponerte piven sufficient will power and
" cynicism to do’ so, despite the fact that rnedia freedoma in Chile are

twicc'—guamntecd, both in the l925lcone:itu:ion and in a statute of

" constitutional guarantees agreed to by Ailernde's Popular Unity coalition

and the Christian Democrats (PDC) as a condition fuor PDC support for -

Allende in the congressional run-off Leld subsequent Lo the Presidential

election in September 1970, :

What are some of these powerg ? Any Chilean executive under
~Provisions of the State Internal Security Low may cstablish emergency
‘ zones by decree hended by military cecmunanders cmpowering the State
to enforce news c'cnsorship and to restrict a2ccess’'lo newsprint supplies,

A law on publicity abuses empowers the zovernment to petition the

courts to suspend access to ncws and information, (L.aws on the books

that pose potential threats to freedom of radio information-are more

8evere and more frequently ctilized, See¢ Section IJI, B, Radia, ) .

Furthcrmore, through the judicious Parceling out of advertising from:

State and autonomous State firms any government can discrirninate

against opposition media by denying or restricting this key source of

revenue, B i ’ :

Unlike predecessor Kovernments which utilized cxisting laws and
accepted practices to reward political associates and benefit business
partners, the Allende Governmcnt_ has consistently and !’rcqucntly

" applied these .measures to harass, to intimidate, and to undermine the
" morale of political and class opponents in the media, These tactics ..
are applied throughout the Country. ‘ : ’

CONFIDENTIAL
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. - A basic organizational technique for the UP? coalition has been the

" establishment of UP committees (CUP -~ Comilé de Unidad Popular) ~-

. ‘composed of newsmen who are militant members of parties belonging
to the Government coalition or independent nupporters of UP policies -«
in newspapers, radios, magazines, and in journalistic bodies. The
CUP's -have been most active at the union level:: demanding exorbitant
wage incrcases, insisting that UP employces Lo given the right to
cxpress their opinion on cditorial pages, disrupting legitimate union
mecﬁngq. forming rump unions, and leaking internal company datic tn
the leftist press and to the Government, :

" The goal of certain Unidad Popular militants rcgnr}ling_ frecdom of
the press was most explicitly and rcvealingly atated by the organizing
committee for a conference of leftist journalints which was held in
Santiago in April 1971, The committee issued the following statement
prior to the conference: L

...we belicve that we must fight for true frecdom of
the press, which will only be possiblc when there is
_true economic independence. We maintain that Chile
will have truc freedom of the press only when the means

~of mass communication arc part of the arca of social
property, that is, (when they) belong to all Chﬂ:ans, .
The press, radio, television, and the theater must be
tools at the-scrvice of liberation and culture of our
people and not a private business, an ideological
battering ram of the national and foreign minority
(the capitalists) as is presently the case, 7 (under-
lining added) §

Another statement said "the mission of journalists is to support and
defend the People's Government (the UP) together with ali the workers. "
The declaration also underlined the support of UP newsmen for
"Viet-Nam, Cuba, and all the people that are building Socialism,"
and threw a bouqguet at Cuba's Prensa Latinaagency for its ‘'objective”
reporting of the Chilean phenomenon. aAllende himself lent legitimacy
to the mission of UP journalists in a gpeech kicking off the conference
when he stated that "committed' newsmen must act as the "vanguard"
of the revolution by “elevating the political level of the péople. "
Reiterating a theme expressed on many other occasions, Allende

: asserted that his Government would respect freedom of information
while at the same time he lamented his Government's "egxcessive
tolerance' for the opposition media. .

CONFIDENTIAL
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A. Press -

In the key Santiago me trdpolil'm areca, there are five major
oppoaltlon daily newspapers and one important ncutral dnly,
La Tercera de la Hora, : :

TABLE 2. MAJOR OPPOSITION AND NEUTRAL DAILY NEWSPADERS

L Estimated Political
Title - . Circulation Oricntation
"El Mercurio 160, 000 Independent, conservative
Las Noticias Ultimas 120, 000 Part of the Mercurio chain
La. .Prensa ' 25,000 Christian Demncriatic (PDC)
La Scgunda o 60, 000 Part of the Mercurio chain
La Tribuna o 25,000 National Party (iii) interests
l.a Tercera de la Hora 190, 000 Independent

" A favorite target of the Government and its propaganda apparatus
has been the conservative, independent daily El Mercurio, dean of the
Chilean press and chicf representative of the largest and most influential
newspaper chain in the country. Tarred regularly as "pro-U,S," and
ag a '"gringo newspaper written in Spanish" -- potent accusations in
Chile -- El Mercurio has borne the brunt ofjevery conceivable kind of
pressurc short of outnght seizure, :

On numerous occasions the paper has been implicated along with
other opposition media in alleged scditious plots carried out in concert
with foreign {i. e., U.S,) interests to overthrow the Government,
Advertisers have been '"requested' not to-do business with the Nercurio
which has been accused of foreign exchange irregularitics by
tax authorities, by Government supporters on the paper's own staff, and
by Allende himself at public rallies. Allende, too, periodically reacts
to critical Mercurio editorials with charges that Chile and the
Presidential office have beern "insulted, " that the Mercurio chain
indulges in "libertinisam unprecedented in Chilean journalistic history,

chain,

CONFIDENTIAL
R-4-73 February 27, 1973 7




14-00000

.and that the chain is "(.uth!ul to ita ty: uhhon of infamy,’

CONFIDESTIAL

The

Government propn;_:md:\ apparatus follows suit,

The PDC organ La Prensa and the National 1 arty tabloid

La Tnbun:\ are secondary tarpets for the UP propagandi apparatus
ccausc their circulation is limited, Preasurcs mnployed ayainst

these dailies are aimed ;:'u_ncrally at the political partica Lehind thom
in contrast to the Mercurio chain where pressures are iutended as a

waraing sighal to the "tree't media as an institution,

‘Independent La Tercera receiven diatinet lr(nlm- nt,
CO\erumcnt exerts minimal pressares on the paper in return for
favorable editerial treathient of Attende policics (sec Scction VI,

A. The Opposition Media Reaction), Thia l.u.t'u "has pu(l dividends
for Allende and for lercer a $ ownar, Germin Pico Cinin.  Allende
obiains favorable publicity in a mans-circuliation paper that maintains
comparative objectivity in its news columns, thus lending credence Lo
Allende's claims that he will respect traditional Chilean freedoma

while making the transition to Socialism, Freed fror the need for

the strident partisanship so characteristic of the rest of the press,
some

Tercera steadily builds its circulation with a public sceking
As o result Pico, who has been head

The

Teliet from the verbal civil war,
of the Chilean newspaper association, hag defended the Allende

Government's press policies in international forums, The under-
standing with the Government, however, is an uncasy one; Tercera
is not sufficiently malleable for the Socialist Party, the principal party

in the Government coalition,

B. Radio

Radio continues to be the most important medium of communication
in Chile. The latest available figures compiled by the World Radio-TV
Handbook give Chile a total of 137 stations, including 29 in the capital
city. Santiago (See Table 3). The number of receivers is estimated at
3 million, or one for every.third pecrson, In a country 2600 miles long
radic's strategic importance is understood by both Government and

The Government h'\'*‘ resorted to a varicty of devices
requests by Allende

opposition,
desizgned to mtmndate cprosition radio stations:
advisers that oppos;tmn stations hirce designated leftist commentators;

threats of violence; favoritism in the distribution of nceded government
advertising revenues; temporary closures; and strikes fomented by

CUP committees.

CONFIDENTIAL
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TADLE 3, IMPORTANT RADIO STATIONS

Political
Station Oricntation
: Radio"’/\griqultura";v
Radio Balmaceda |
Radio Cooperatival
Radio Corporacida

‘National Party (PN)
Christian Democratic (PDC)
PDC with PN clements '
Socialist Party

Radi> ITN CUnlvessisvr el Cile suilicn
St f . cortralled by Marxists -
Radio%Luis Recabarren Chilean lator federation (CUT) -

station; Communist-controlled
(See Note No, 10)

Radio Magallanes Communist Party
Radio Minerfa Independent with PDC and PN elements,
Radio Pacifico ' Radical Party (UP) .
Radio Portales . Socialist Party
Radio Santiage Catholic Church interests

" Radio UTE State Technical University station

controlled by Communists

Partial blame for leftist infiltration of Chilean stations must rest
with "bourgcoia" radio owners, Long before Allende became president
the Chilean businessmen and politicians who owned radio Stations
made it a practice to hire leftist commentators because they believed
that leftists were superior pro(cssionals'a?d helped to increase
listenership, When the UP came to power it tapped an existing source

of manpower,

In addition, the Government frequently utilized existing regulations
to gain its ends. Radio concessions are granted by a Government
entity (Servicios Electricos) attached to the Interior ;\'lanistry. The
8ame entity can cancel or transfer such concessions, Regulations
promulgated during World War II state that "In case of internal
disturbance, catastrophe or war radio stations are subject to the
rules, control, and censorship that the Government may adopt, "
Under this type of emergency regulation, all radio stations were
placed under an obligatory Government network -- not an unusual
pPractice for the Allende Government -- when a modified martial °
law was decreed in 21 of Chile's 25 provinces during.the October-
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November 1972 truck drivers strike (See Mote No, 1#j. “Another
regulition decrces that atations must interrupt their tranaminsions
whenever the Interior Minister judges it to he necennary in the
intercst of the internal sccurity of the State,” Still another regulation
au_lﬁorich the Ccn/lrnl Bank to control the importation of equipment
-and sparce parts for radio,. television, and the press,

Tho Government moved quickly after the 1970 precidential

." ‘election to obtain control of key stetions,  The Socialist Farty
~:gained control of Radio Portaley, Chile's mast populir gtation,

and purchased Radio Corporacion from Il Mercurio (Prrtales has
- subsequently olipped inpopularity), The Communint Farty purchased
Magallenes, an important Santiago station, The Cornmunist Party
recently also purchased Radio Simdn Bolivar (formerly pro-
opposition) in Concepcidn(is wall as four otier atations in southern
Chile in preparation for the Congrensional electionn in March 1973),
The rightist National Party daily La Trihuna quoted the former
owner as saying that 'the age of p-;—i.vau:l','-_(;;/ncd masn media
{in Chile) io over" with only the Governrnent, Btronp cconornic
consortiuma, and the moat poverful political partien capable of
8ustaining media operations, La Tribuna gays the Corarnunist Party
1) broadcatter in southern Chile,

) . PDC-oriented Radios Bnlmgccda» and Co.npcrnti\i:x,’ however, have -

.to date successfully reaisted Covernment enticermenta and pressures

“(sce Section VI, A. The Opposition-Med:ia Reaction). PBalmaccda -- a

radio station which over the years had earned a reputiation for objec-
tive newscasts -- has been the number one target of the UP in the
radio field. It has suffered more temporary closures than any radio
facility. The station was shut down, for'example, 17 hours in

June 1971 for breadcasting an alleged "alarmist" report during the
State of Emergency decreed after the agaa ssination of Perez Zujovic,
a former interior minister in the Frei Government. At the same
time a UP station, Portalea, received nothing more than an admoni«
tion for transmitting "alarmist" news more acceptable to UP
propagandists. - During the August-September 1971 period Radio
Balmaceda was shut down on three separate occasions under

8imilar pretexts (sce Note No, 10), .
. CONFIDENTIAL
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In radio as in the press the Government has uncd CUP
cormnmittecs to formulate exapgperated wape demanda, to fament”
otrikes, and to form rurnp unions, CUJD unions at Radio I'acifico, -
for example, forced the owncer to sell out to a coopuralive fovined:
by employces ivhen waye demands could not be mut,  The ridin
station gubsequently was purchased by the Radical Party -- a

member of the UP coalition,

* The principal Governinent wcnpon however, is itp control
over public service advertising, which traditionally has provided
the bulk of revenues for Chilean radio stations, The Government
has dangled the prospect of advertiscrents in return for fivorahle

" news treatment, but the bait has not heen picked up by the major
opposition radios which recognize that their independence in at
stake. The economic gqueeze makes. the future of Chilean
independent radios appear bleak.

C. Teclevision

Since its inception in Clile in 1942, television has made great
aride, but the medium. gtill lags behind radio, Lf"ccmlly in the
provinces where technical conditions for viewing arc poor, Accord-
ing to the best cstimates availablé, there are 350, 000 sets in
Santiago and a total of 500, 000 sets in the country, Chile is served
by the following television channels: 1) A national networlk with
some 21 oatlets throughout the country; 2) the Catholic University -
channel m Santiago; 3) a separate Catholic Univirsity channel in

Valparalso and 4) the UanCrBl!Y of Chllc) channel in Santiago

The Government clearly recognizes tclcvisién's importance as
a propaganda vehicle, and under the direction of an Allende :
confidante, newsman Augusto Olivares (Socialist and a suspected.’
member of the ultra-left MIR -- Movément of the Revolutionary
Left), it has transformed Chile's only nationwide television channel
into an outright political instrument of the Government coalition,
Slantced commentaries favoring UP policies, character assassinations
intended to smear political and class opponents, and a steady drum-
fire of Socialist propaganda in news and cultural pnogrammmg

became standard fare. S .
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At the 8ame tirpe network Aauthoritice made itieifficult under g

opposition pokesinén to air their views in .
levision stitule, Fop czasnple, the '
annels and radios to

variety of pretexts for
contravention of the State te
authoritics frequently obliged all televinion ch
carry official 8taternénts ang denied oppoLition apcirisnen equal
tirne, reaorting to the legal fiction that the officis] Etaternents were
tranernitted voluntarity, . ' ' :
—_— Y

»

i

At show "A Tren Bandas, 7 i, which opposi-

A popular political ch
atives (the only such

tion Fepresentativey freely dehated Up represent
show carried nationally), wag cancelled in Au;guat 1972 after two
yeara of UP agitation azainse i, The Government defended the Slep
by al!c';;ing that the Program had poor lintcncrizhip and by pointing to
a ruling nranting all political partics equal time to expreps their
eckly 20.minute slols, The original chat show

‘views op twice-w
format provided several hours or open-ended and fregeaent face-to-

face confrontation, usually cmb:\rraasing to the Government,

" The University of Chile station has consistently acserted the
e its inception, hye the two remaining dniversity

Marxist line 8inc
channels have Successfully fouche Governrnent contrnl 15 date (Sce

Section vI, ¢, Univergity Confrontation and Televigiey, Freedoms),
None of the universic, Chinnels, nowever, 1o nationzi ir, ZCope,

D. Magazines and ﬁbok P-jbli-shing

"Early in 1971 the Government Purchased the plant 554 equipment

of the PDC-con!r.ol!cd Zig-Zag publishing empire -- ore: of the most

modern in Latin America, The Goc announcéd the Purckage after
Prolonged negotiations, provoked originally by the €xceseive demands

of a. Communrist-led union, Under the terms of the accord the

Gévcrnmcm purchased Zig-Zag's plant and cquipment, the company's
national line of comics, and Several magazines while Zig-Zag
retaincd'aeveral mass-circulation Magazines (Ercilla apgd Vea being

the most impormnt) under a3 two-year conirict with the Ckhilcan

'I‘reasury. ‘The Zig-Zag infrastructure formed the bagis for the
newly-cslablished Covcrnment-owncd Quimanty National P-_'blishing . .
Enterprise, The accord with Zig-Zay has becen scrupulously_

observed to date,
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Quimantu quickly began turning out magazines, conllic:books.
and t?ﬂxtpgoka pushing UP policies. Comic books like Firme
were designed for mass consumption and aimed at adults with
low cultural levels, while others like Ramona were aimed at the
tecn-age mhrkeg.. Cabrockico, anotherrcamic book, was geared to
pre-téens. The format of scrme Quimantu products closely resembled
‘competing Zig-Zay products. TAe wecklv Ahora, for example, was.
designed to compete with E-cilla.  After vight months Ahora collapsed,
rejected in the market place oy Chileans who were turned oft by heavy-

handed political propaganda.

kY

[

E. Films

The Government's film preoduction company, Chile Films, became
the UP's principal propaganda arm in the $ilm field, Rival Chilcan
private producers went out of business, squeezed by rising production
costs and discriminatory tax and exchange rate treatment that denied
‘them needed equipment and spare parts {rom abroad, Chile Films
signed a comprehensive exchange accord in March 1971 with the Cuban
Cinematographic Institute (ICAIC) (Sce Section V. C. Exchange of
. Persons, Visitors, and Exchance Apreements), ’

Chile Films also initiated agreements with the experimental film
institute (leitist) at the University of Chile, the film institute at the
Communist-dominated State Techaical Uhiversi:y (UTE), the Govern-
ment information office, the film department of the Communist«
dominated CUT (Central Unica de Trajabadores -- the major labor
organization), the national tclevision netvors, and the University of

Chile television station. The. stated purp'ose of the accords was to
""develop the new Chilean film industry, "

Its products arc intended to glorify the roles of workers, peasants,
and students in the march to Chilean-style Socialism, romanticize the
proletarian role of the Chilean Communist arnd Socialist Parties, and
attack the ""bourgeocisie' ané their "imperialist” allies, Despite an
intense publicity buildup, hawever, few films actually appeared in
the 1970-72 period. Most of the films that were produced appeared to

be pieced together from newsreel film taken during the Allende
presidential campaign or from post-election political rallies,
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‘The Government's delay in making public tre results of June 1972
elections for top poets in the Communist-domisne 4-CU T tabor
federation also darnaged Government credibility, The opposition
media scored heavily 'in a barrage of charges of irrepularities and
vote fraud with a public that takes Justified price in clean elections,

B, The Papetera Confrontation

* The Compafiia *anufacturera de Paneles ¥ Czrtones {known as
the Pa_pclern), Chaile's major private producer o7 sprint, bé_cnme
another Propagarda battleground cast by the oppazition in terms of
"freedom versus Marxist totalitarianism, '. S

In October 1971, the Government, carrying ¢t & long-standing
pledge, announced thzt COR FO (the Government Deelopment
Corporation) had opened négotiations to buy out the Panclera through
the purchase of its stock. The opposition media ﬁr::?ncdim' launched
a8 campaign to warn the public that the frec press would be cripplted

. if newsprint distribution were placed at the mercy of Goverament

suppliers, At the same tirne, the opposition mediz pleaded with
Private shareholders o rcfuse to sell to the Govermrnent. In addition,
a "freedom fund' was created enabling private pereons to buy up -
Papelera shares to prevent the company from fz21ii= into Govcrnmc‘ht'
hands, - - o ’ S

For several months pro- and anti-Governmers ~edia carried out
daily an intensive Pronaganda battle in advertiserer: » news’stories,. : .
and editorials. Both sides resorted to the familiz» nembers game: ‘ ’
the pro-Allende media claimed that the Governmer= was besicged hy
willing shareholders cager to sell out; the Opposizicn asserted that
shareholders were resisting temptation. Governmen: propagandists
i argued that newsprint production was essential o tze State_and must
_ be controiled by the State; the opposition said Pagelera raust remain
in private hands as z patriotic duty,

-

. Thwarted to date in its.attempt to buy out Pagelera shareholders,

.the Government kas not hesitated to use other frezszres -~ price

" controls, labor-induced production shortages, anc £Irong~arm tactics --

“to prevent the delivery of raw material to the plar:, The Government .
Press also circulated rumors that Jorgze Alessandri {former President
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of Chile and.a leading shareholder and board chairman of lhc-l’ap:':lé.r:\)
had made a decal with Allende to pive the Govermment contro['f'm;'h.c.
Papelera to weaken the will oi private sharcholders and their suppurters,
That the Papelera still withstand: these combined pressures-a year '’
later is a tribute to a Jetermincd defense of the firm by an opposition
Congress, to the loyalty of the bulk of the Papcelera cmployees, and to
an aroused and alertad copposition media, —__ I é ‘
Lt . - : B ol
: i

The battle for control of the Papelera will continue and the odds
are not good for the company. Jepeated requests for price increases
sufficient to absorDb cest increases -- foarced on the firm in part by
Government economic velicies -- were not met, and the firm declared
in September 1972 that it could not meet loan payments due to the )
Inter-American Developrnent Duank (ILRR). Finally, in December 1972
the Government authorized new price increases averaging 45 per cent,
which were, however, inappl'ic:.xb‘.c to the price of newsprint, The
Papclera gains some breathing space but Government pressures on the
company arc certain to continue, The price increase itself may be
viewed as a form of pressure,

The battle has spilled over into the talls of the Chilcan Congress.,
Partly to protect the Papelera’s independert status, the PDC spaansored
a "three arcas' constitutional amendment designed to give Congress
some control over which businesses can be incorporated as social-
‘property by the Government, (The Papclera is onc of the firms
appearing on the Government's origina st of 91 firms to be absorbed
‘by the Government as social property.) The amcendment -- still a
. bitter bone of contention between the Gavernment and the opposition ==

would, among other peiats, declare nall and void CORFO's attempted

purchase of Papelecra stock in the abscunde of Congressional approval,

C. University Corfrontation and Television Freedoms

Growing opposition confidence fed by an election victory at the
University of Chile in April 1972 and™dy stiffening opposition
attitudes at Santiago's Catholic University had important spill-over
effects in television programming at two channels run by Catholic
University. Increasing opposition efiectiveness even raised the
possibility that the Marxist-controlled University of Chile channel.for
the first time in its existence might be obliged to inject some
objectivity into its output. )
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' pluralimn over*Marxist Lm::!it‘uri.’miux_x_'r.'

~at the Santiago channel and can Le
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Incumbent University of Chile Rector Fdgardo Boeninger, an
independent with Christiarn Dermocratic sympathices, pained 51,9 per cent
of the vote for rector in April against lhr»('-c other contcn!f!crn repres
genting the UP coalition leftist eplisiter groups, including the
MIR, An independent-Pc ttate alco pained contrnl of the previously
Marxist-controlled Superior-Nomative Council, The victory was
billed by the opposition rnedin as another victory for demoeracy and

* n the procees jtector
Bocninger became a hero of the opposition media and a 8yrninl of
""democratic! defiance of Government efforts to impose its «vill on
an independent univergity, The opposition's rallying ¢ry becarme
"Defend a democratic and pluralist univercity, " Translated into
media terms it became "¢ want a democratic and pluralistic

university TV channel,

Rallying behind that slopan, opposition supporters at the two
Catholic Universities (Santiazo and \.’nl;mrm’ao) began to case out e
leftist influence in the news departments of the two univernity
channels. UP Supporters, however, remain at the technician level
cxpected to create problleme for

their opponcnts, Opposition authorities who now control the channel

are procceding cautiously ~gainet them,

ication of UP long-range attitudes toward

A rmore significant indi
television freedoms has been the Government's persistent refusal to
xtend their networks

permit university television stations to e
throughout Chile, In September 1972, President Allende bLlocred the
opposition!s most recent attempt to obtain legislative sanction for
such an extension by vetoing exlected iterns in a PDC-introdcced Lill,
The Goverrment claimed trat its own bilf -- peading before Congress
and allewing universities to establish stiations only within the
territory in which the seat of each university is located -- would
Create a national network for all recopnized universities on an
"equal and non-discriminatory" basis, What the Government did

not say was that the bill if passed would preserve the State MNetwork's
position as the only single channel thaf can be viewed by a nztional
television audience. Presumably the Government bill also would
permit the Communist-dominated State Technical University to
operatc a television station in Santiayo in competition with Santiayo's

. Catholic University channel which, according to available public

opinion surveys, is viewed by approximately 69 per cent of the

capital's audience. 15
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Demanstrators Protest President Allende's Veto of Bill Permitting

: University (Santiago) to Estend lts Television (Channel 13) Throughout Chile,
In subsequent developmentsithe Catholic University at Santiago

as nevertheless extended ity television service to lhc’Coucepc'iEm

aetropetitan area, third mort important in Chile, via a television

epealer in Taleahuano., The Goverument has ordercd that the

epcaier cease operation as the University lacks a concession under

1933 law to funclion in that area. I'he University has refused to

omply, claiming that the 1970 National Television Act, which

uthorizes the universitics to opér.’:u- television channels, is the

overaing statute and that it needs no additional concession to

perate in any part of Chile, | .‘.k{an\\-hile the repeater is still

anctidzning (as of February 15, 1973) while the legal (and political)

cbate continues, o

-
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| for the tragic events.-on and after September 11,

| taken policy choic:es which, -if they had been ditfer-

| that he was elected with only 36 percent of the vote

’ orld-attention ha' momd away from Santlapo'
since the bloody cverthrow of Salvador
Allende last September, but the questions

that were raised at that time still need answering.

Where should the .primary responsibility. be -placed

19732 Was_it, as the Left contends, the result of a .
faccist counterrevolution aided and abetted by the.
forces of imperialism? Was it, as the” Rnght asserts,;>
the only available résponse to Allende’s -attempt to
estabhsh the dictatarship of ‘the proleiariat by a
mixture of guile-and force? Did it mark the “death
.0of a-drcam” of the-establizhment of socialism by
‘democratic mzans, and - was it thereby one more
demonstration tnat Marxism must use force to ac-

‘complish its goals? Were there internal_and external

political and economic factors which made it im-
possible for Allende’'s experiment to succeed, or-
was the downfail of the Unidad Popular (Popular-
Unity) coalition government the consequence of a
series of Ideologically-influenced analyses and mis-

ent, might have niroduced another result? A review
of the course uf the -Allende ‘government with the
ald of the considerable new material that has be-
come available In recent menths may help to answer
these questions.

Allende's opponents never tire of polinting out

In a three-way race.' What they do not mention is
that in the congressional run-off between the two

Mr. Sigmund is Professor of Politics at Princeton
Unlversity. Among his published works are Models
of Political Change in Latin America, 1970, and
The ldcologies of the Developing Nations (2nd rev.’
ed., 1972). He has visited Chile nine times since
1963, most recently in January 1974 to do research

on a forthcoming book dealing with Chilean politics.
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front-running candidates he was elected president
‘by. a lopsided majority vote of 135-35. Ho received:
the support of the centrist Christlan Democratic
Party (PDC) In the run-off in return for his agree.
ment. to the adoption of a Constitutional Statute of
Democravic Guarantees protecting frecdoms of ex-
pression, education and religion, and guarantecing

|-the independence of the military from political con-

trol. The text of the statute, which was added to
the Chiléan Constitution shortly after Allende’s elec-
tion, reflected the fears of non-Marxlst groups that
the new Marxist President would use the consider-
able power of the Chilean exccutive to undercut and
eventually destroy all opposition to a Marxist take-
over,

Political and Economic Strategy

When he took office, Allende promiscd that he
would follow a “second model” of Marxism—the
1 vla' Chilena to socialism, “with meat pies and red
wine.” To prove that this model was “anticipated
by the classics of Marxism,” he quoted from
Friedrich Engeis on the possibility of

. @ peacelul evolution Irom the old soclety to the
new In countries where the representatives of the

! Altenae’s supporters in the Pepular Unlty coatltian conslsted of
his cwn Socianst Party (Partido Socialista—PS), the Communist
Party (Partido Comunista—#PC), tha main body of the Raa.cal Party
(Partigo Rad.cai—PR), the leflist Catholic “Movement of Popyler
United ACton™ (Movimienio do ACCion POpuisr Unido—MARY), and
Iwo other smdlier groups. The largest oppostion 8/0uDs wore the
centrist Christian Demacratic Party (Partro 0emocrats Cristiano—
POC) ord tne'rightist Natwnat Party (Parlido Nac.0nai—PN)..

10 161r03pact, It is ironic tNAT the Chitean Senste nevor acted on 8
constituliondl amenament proposad early in 1970 to estadish 8
6CONU-rauMd OpUIar election, which wouki Mave provided tng
Presigent thus elected (prebadbly the fight-wing canadiale, Jorge
Alessanar) with a clear popuiar manaale.

[ ]




14-00000

bcoblé have ail po.vcr and in accord w:lh the consh

tution can do what they desire when they have the
tnajority of the nation behind them.

Yet it was precisely the.question ¢f majority sup-
port that was Aliende's central problem in_his de-
sign o carry out a peaceful transition to “socialism

wilth democracy, pluralism and liberty.” The parties -

in his coalition -were in a distincl minority in the

a Congress, and although there was o doubt about the

legitimacy of his election by that body, his victory
had only ‘been possible because of the conditional

support of the Christian Democrats. The PDC, it

should be noted, included both Radomiro Tomic,
the partys 1970 presidential . candidate, who had
gone to Allende’s. house to- congiratulate him the
day :after the popular clection, clearly inferring his

-future support, and conservatives like Senator Juan
“de.Dios Carmona, who had fought within the party

to prevent It from voting for Allende’ in the run-off.

In the Immediate aftermath of the election the PDC”

was controlled by the Tomic forces, who claimed
to be In favor of "communitarlan” <ocialism, nation-
-alization.of copper, acceieration of agrarian reform,
and reduction of Chile's dependencia on the United

States. One way, then, for Allende to achieve his
[-acknowledged goal of majority cuppcrt for the

transition to socialism would have been to try to
arrive at an understanding with the Chrictian.Demo-
crats on the points in his program with whlch ‘they

were In agreement. This might have provoked the-

secession of some of the rightist members of the
POC, but If an accord had been reached with the
party’s leaders, it would likely have given Allende
a malority in the Congress for at least part of hos
program,

Flushed with victory and unwilling to come to
terms with the party which he had termed “the new

| face of reaction™ during the campaign, Allende chose

an ailternative strategy. The next congressional elec-
tions. were not- scheduled to take place until March
1973, but the Chilean Constitution provided that in

| the event of a conlhct with the Congress over the
text of a constitutional amendment, the President
could call a national plebiscite. The strategic course.

adopted by Allende was to attempt to expand popu-
lar support for his coalition and then propose a
constitutional amendment which, in accordance with
the. Popular Unity electoral program, would replace
the existing bicameral legislature with a unicameral

8 £1 Mercurio (Santiago), Nov. 8, 1970, p. 23.

b'Salvador Allende speaks of h/§ plans for Chllc at

“support was an economic one which drew as much

come by skewing the annual wage readjustment for

the 23rd Congress of the Socialist Party, held in
January 1971, three months alter his election as

President of Chile.

=Phote by Sonti Visalli for Pho'oupona'u.

house, lo-be elected immediately following the ap.
proval of the amendment. The Congress would be
certain to reject the amendment, but if Aliende
had the support of a majority In the country, he
could win the plebiscite and secure control of the
unicameral legislature that would then be estab-

lished.
Allende’s strategy for the expansion of electoral

from John Maynard Keynes as it did from Karl Marx,
The Chilean economy, already operating below
capacity, had gone into a profound recession as a
result of Allende’s election, The response of Pedro
Vuskovic, Allende's Minister of Economics, was 1o
“prime the pump” by adopting a deficit budget, in-
creasing public expenditures, and redistributing in-

the preceding year's inflation (35 percent in 1970)
in favor of the low-income sector of the population
(the lowest income groups received a 30-percent in-
crease). The utilization of unused industrial ca-
pacity, combined with strict enforcement of price
controls, more stringent collection of taxes, and re-
fusal to devalue the Chilean escudo in reldtion to
the dollar, were expected to contain possible infla-
tionary pressures which might result. (The Allende
government also had a cushion of nearly" $400
million in foreign reserves left to it by the Frei
government as a result of high international puces
for copper, Chile’s principal export.)

The strategy also contained. a Marxist elgment—
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accentuation of the ¢t

asserted:

sectors with antagonistic and 0pposing interests.!

article of prime necessity,”- -

- .. the Péople’s Governmnng (Gobierno Poputar) fs
Inspired in its policy by a premise that = a/!///f_‘ia//y
denied by some-—the cxistence of claszes and social

Allende’s ‘économic advisers anticipater an addi.
-tional source of révenue for the government from
the “exploitative" profit; of the industrie- that were
to be nationalized by the new government, The par.
tizlly American-owned Copper mines ware tg pe
laken overby a conztitutional amendment—toth to
lay to restany legal doubts about the reyersal of
the Frei-Chileanization agreements of 1967 and
1569, and because a gcneral consencus in Chile
favored nationalization.* Other companics were to
be nationalized after a controlling interest was gained
through the purchaze of shares on the open market |
by the government develcpment agency. The latter
course seemed facilitated by the fact that the price
of shareg had been depressed since the elections,
and further economic pressures could be cregted
by allowing wage increases but forbidding any rise
In prices. The legal adviser to the Zovernment,
£duardo Novoa, aiso outlined other “legal Ioophclesf'
in existing Chilean 1aw which could be used for
“1temporary” takeovers of companies, inciuding
“intervention” because of 1abor disputes and “requi-
sition” because of 3 “breakdown in supply of an

that appeals were madn 16 the pocketteoks of the
lower<lass-Chileans, thern was also 1o be an effory
to increase their clazs consciousnes, (ca'ncir;nﬁ-'
2acién) through Rovetnment publications and” 'the:
use of the media to remove the elements of “false
conzciousness” instilled by “bourpenis” propaganda.
| Expressing the diametric opposite of a claim often
voiced by hig predecessor, Eduardo Frei, Allende
¢3id in'a press conference just after his installation,
“I am not president of alf Chileans.” And in ki firsy
"State of the Nation” meszage to the Congress he

* Salyador Allende, “The Chican Way to Soclaiism,” in Paul £.

New Yorn, Praeger, 1922, p. 4%0. . .
4frel's Chileanization P1ogram had involved the purchate by the
Cniean stato of p Controting Interest in the targe coocer munes

Sigmuna, €a., The 1deologies ct the Cevelaping Nations, 2ng rav. ed,

the effort to create a unicameral left-dominated

Ihe takeover of large sectors of Chite’s basic
Industry and trade, as premised in the Popular Unity
pregram, was thus seen as an essontial part of an
economic and political strategy aimed at achileving
and maintaining  power, Combined with 3 rapid
acceleration of agrarian relorm (again using existing
legistation —the 1967 agrarian reform law—but ex-
ploiting provisions such as one authorizing the
erpropriation of “abandoned or badly-farmed land,” .
with one percent payment in cash and the rest in
honds), the plinned takeover meant that even |f

legitlature falled, the Allende  government could
destroy the economic base of the “capitaiist” oppo-
sition through a scries of “Irreversible” taits accom.
plis (hechos consumados) which would give the

A

- . . .
'N - . - - . .
R .l Tt weresan. Llrt Sl

A Chilean peasant 8uards the gate of 3 lar_m south
of Santiago which was seized from its owners on the
pretext that it was “operated unproductively” (mal
explotada). . : L .

© =Photo by Ma'al Cc_lhﬂ“.
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govcrnmcnl comrol of the cconomy and of'lhn erte,

profits that the private sector had used for lusury

" consumption or-haif sent out of the country as profit

remittances to.forcign companies. At the same lirne,
the fact that the policy remained’ within the letter,
it not the spirit, of:the lan meant lhat mtcm-ntwn
by the military was unlikely, E

Allende’s constitutionalist and- lcpahst tra:c-;gy
was not universally accepted within his coalition.
Most of his own Socialist Party—beginning ‘vith its
newly elected General Secretary, Senator Carios

‘Altamirano—-and severat other groups further 1o 3he

left, such as the MIR (Movimiento de la Izfuicrda
Revolucionarla—Movement of the Revolulinnary
Left) and the VOP (Vanguardia Orpanizada o)
Pueblo—Organized Vanguard of the People), weare
openly doubtful about the wisdom of relying on elec.
tions and “bourgeois legatity” to achieve pover ang
advised preparation for an armed confrontation with
the forces of reaction, which they foresaw as. irsvi-
table. Allende's effort to fortray the transition to
soclalism as peaceful in character was not azsizied
by the publication of his conversations with French
revolutionary theorist Régis Debray in early 1971.

In tnese, Deliray declared that “in the last analysis
and untit further notice, political power comes out
of 1he end of a gun,” and Allende repeatedly stated
tr:st his citferences with apostles of violence live Cheé
Curaara wore only “tactical,” because the Chilean
sitwztinn required that he observe tegaiity “for the
tirre: being.” Allende himself organized an armed
gerearisl bodypuard, the so-called GAP (Grupo de
£Arnigis Personales), and—-—we now know—as early
#, Dezember 1971 received reports on the illegal
irrigsitation and dxstnbuhon of arms to the MIR and
t5 his bodyguards.®

Yils there were thus Intermittent hints of 1240-
luticnizry alternatives, Allende’s  basic  economic
Liztesy was “sornn,t consumerism,” * cormbined
+:th 3 rapid expansion of state control in industry,
trene: ared agricuiture, and his basic political sirategy

$ 3oy P4ga Oetray, Tho Chilcan Revolution: Conversstions wilh
Alimrsa, Sucm tte, Randomn, 1971, po. 82, 77, 91, 8nd 97. £l Mercurio
t1rtarratr,en [3ian) feb. 18-24, 1974, p. 3, reproduces tre repnrt,
Yours 10 tra prevusential palace.

SO sl Asasumerium® see Paul €. Sigmung, “Twd Years
o8 B0y Uney Pichiems of Cammupism {Washingtan, CC),
1o, smrane -Cazumtar 1972, pp. 1841,

i

ot

A Sanriagc; rally in November 1970 celebrates the lirst anniversary ol the Allende presidency—in the
foreground, a picture of Latin revolutionary Ché Guevara.

" ~Phote by Claus Meyer for Block Ror. .
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w3as an tvtpon';izn onc blc.;‘.lOf:Wl.bJSQ of the Atlende
coalition by an appeal ta the material interests and

| the class consciousness of the lower classes, It was

the interaction of the various elements of this politi-
cat and economic strategy that finally produced the
treakdown of Chilean constitutionalism and the
intervention of the armed forces that the extreme feft
of the Atlende coalition had been predicting ail aiong.

Initial Success

At the outset, the new economic policy was
astoundingly successful, although it had within it
the seeds of future disaster. Income redistribution

ficially low exchange rate kept prices down. As a

the Socicdad de Fomente Fabril (Asscciation for the
Development  of Manufacturing), representing
Chilean business and industry, admitted that produc-
tion had increascd by 6.3 percent over the figure

‘10t 12 months before, and by May that figure had

feached 13.5 percent. The Institute of Eccnomics
of the University of Chile later reported that unem-
ployment In the Santiago area dropped from 8.3
Fercent in Decembér 1970 to 5.2 percent in June
1971 and declined further to an unusually low 3.8
‘percent by the end of the year. The Censumer Price
1 Index stopped climbing entirely in December 1970

of the municipal elections of April'1971—.its lowest
fise in many years. At the same time, salaties and
_wages increased by 27 percent in real terms.

This wave of economic prosperity—combined
with the absence of the political repression that
some rightists had predicted would result from a
victory by the Marxists—led many, particularly in
low Income groups, to vote for the candidates of the
Popular Unity coalition in the April municipal elec-
tons. Allende's own Socialist Party beltered its elec.
toral showing in the 1969 congressional elections by
Rearly 100 percent (a jump from 12 percent to 22
percent of the total), and the candidates of ali the
parties supporting Allende received about 50 pef-

cent of the vote, as compared with the 36 percent
which the President himself had received only seven
months before. Yet, gratitying as the results were,
thd coalition was stili a few votes short of the abso-
e majority that Allende required to win a plebi-
! scite on a con<titutional amendment. He was later
- Cnticized fur not calling the plebiscite at the time

stimulated demand, while price controls and an arti-

mxm Wm:mmt&“m TEWY___”_

when the regime’s pepularity was at its highest
point,” but.in retroshect it does not appear at ail
certain that ke would have won—particularly since
by the time that the constitutional prerequisites for
such a vote had been fulfilled, the" economic ang
political situation would have been much less favor-
able. :

The period after the municipal elections now ap-
pears to have been crucial for the long-term survival
of the regime. The Right was still in disarray, the
Christian Democrats had elected a compromise
leadership which was not committed to either of the
"party's wings, and the short-run econoric and politi. |
cal indicators were faverable. Yet, instead of taking
action on the cconamic front to stem the loss of
foreign reserves and to dampen inflationary pres-
surcs—and on the political front to prevent the
movement of the Christian Democrats into an alli-

consequence, a mini-boom ensued. By March 1971-

‘I"pansion of. demand, and the sharp decline in invest-

and had only increased by 6 percent by the time |

“ance with the right-wing opposition parties—the
regime continued its previous policies, confidently
assuming that in the long run “the people” would
support it and igroring the warnings of “bourgeois"”

€conoifiists that the loss of foreign reserves, the ex.

ment would produce disastrous consequences in the
follcwing year, : :

Political Polarvization

The hardenfng of the Ch:vn”stian Democratic posi-
tion bégan in mid-1971. It was accelerated in June

by the assassination of the former Christian Demo-
cratic Interior Minister, Edmundo Perez Zujovic, by
extremists, at least one of whom had been released
from pricon by Allende upon his accession to power.
A month later in a by-election in Valparalso, the
victorious Christian Democratic Candidate received
the support of the' Right. The tacit alliance with the
Right led to the secession from the PDC of eight
deputies and a number of other party leaders to form
the pro-Allende fZiquierc' Cristiana (Christian Lef:).

This was counterbatanced however, by a split in the
cther direction within tha Allende coalition. Five of
the seven Radical senators (including two former
presidential candidates) and 7 of the 19 deputies
left the Radical Party (PR), and formed the Partido
de la Izquierda Radical (Party of the Radical Left—
PIR) in protest against the Marxist orientation of a

? See, ¢.g., Paul M. Sweery, “Chile: The Question of Power,”

Mcntnly Roviow (New Yorw, Lonoon) Decemder 1973, pp. 1.11.
[}
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PR polncy n.solunon WhICh—('hl. dussujems descnbed
as "completely removed from the characteristic and
distinctive |deo|ogy of aur party”-and opposed to

_party had always represented.” For a time, the PIR

| continued to support the Allende government, but

within a year it had entered the ranks.of the opposi-
tion, '

In-July 1971, the Christian Demdcrats had voted
In favor of the constitutional amendment national-
tzing the copper mines, but from-that point forward,
the pattern was 6ne-of polarization of Chilean politics

forces controilcd the evecutive and pursued an in-
creasingly vigorous ideological purge of those who
were not entirely sympathetxc to the government
The opposition controlled "the .legislature, and in
October 1971 .the Christian Democrats and the
nghust parties attcmpted to assert Ieglslahve con-

| trol over the. expansion of the.public sector by voting
-in-favor of a constitutional amendment limiting the

use of the intervention and requisition procedures

to the “social” or mixed sectors be carried out in
accordance with specific legislation adopted by the
Congress. This legislative act, referred to as an
amendment on the “ThreeAréas of Property,” be-
came the focus of a continuing deadlock between
the President and Congress that' lasted - until
Allende’s overthrow in September 1973. i
Allende's refusal to accept the amendment or to
call a plebiscite to resolve his differences with the
Congress appeared to the congressional opposition
to be a decisive -indication of his determination to
bypass the legislature in carrying out the Popular

began to cooperate with the rightist parties in- op-
posing the executive. One method was to impeach
ministers for violation or (more often) nonenforce-
ment of the law. The first of many such impeach-
ments took place in January 1972. Another method
was to present a united electoral front against the
government. Informal cooperation between the
rightist parties and the Christian Democrats’ led to
striking victories in two by-etections in January 1972,

and a month 1ater these groups formed the Demo—
cratic Confederation (Confederacion Democratica—
CODE) to prepare joint lists for the 1973 congres-
sional elections. A third area of cooperation was in

“the interest of the middle social strata™ whom the.

.and"3ociety into two opposing blocks. The Allende’

and requiring that all transfers of private enterprises :

Unity program, and from the time of the adoption of
the amendment onward, the Christian Democrats-

& £1 Mercurio, Aug. 8, 1371, p. 37.
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the most 1¢m us o! whnch was the March cf Empty
Pots in Denermber 1971, in which theuzands of
housewives, mostly of middle-class btackground,
marched, barzing pots to protest food shortazes,
Those <hzrtzges had developed because tie pre-
dicted " eccremic  difficulties resulting frcm  the

_Vuskovie pclicy began to emerge in late 1571: The

balance-cf-pzsments surplus had been depleted at
such an a.f"'mg rate {in 1971 there was a deficit
lizn, while in 1970 .there had bteen a
surplus cf 151 million) that in November 1571 the

Allende goverament called a moratorium on pzyment |
of its foreizr o=bts. Chile had already espericnced
difficulties in ~eruring loans from the Inter-American
Developmert Bznk, the World Bank and the Esport-
Import Barn¥ 25 a result of its failure to compeniale
the Anacorsa 'and Kennecott copper comgznies
for the naticnzlization of their major mines. The
debt moratorium vias bound to make it consicerzbly
more difficuit for Chile to secure foreign credits,
particularly for the short term.' In December 1371,
the Chilean ; yvernment finally permitted a gartial
devaluaticn cf the Chilean escudo so as to cecrease
the distorticns created by its overvaluation, tut tris
created przziure on prices of ‘goods manufaciured
with importeg components. Shortages of certzain focd

-items—espes -izily cooking oil, detergants, sugar,
toothpaste, and c-gereltcs—were ascrited by the

government 2 upper-class hoarding and to increzsed

‘consumpticn &y low-income groups; however, the

dislocations in the countryside .associated with the
very'rapid esgansion of the agrarian reform (Aticnde
took over aimest as much land in his first ysar in
office as Frei riad in six years) clearly had somethirg

to do with the preblem as well, and the sifuzticn

-could be .experied to get worse iwith the harsest in

LS

early 1972. A 1G0O-percent increase in the money
supplyas a resu!t of the goveinment's deficit sgend-
ing was also tﬁ zinning to produce inflationary pres-
sures now that the unused capacity of Chilean indus-
try had been tzxen up by the 1971 expansion. hic

important, a sharp drop in investment (Allende said
it had declined by 7.7 percent, but oppcsition
economists claimed it had fallen by 24.2 percent)

-meant that the spectacular growth rate achieved in

1971 would be sharply reduced in 1972.
Yet the dezree of the incipient crisis was not

20n the inaccurazy of the term “invisitle Blockade™ to dexcr o
the Allende g:.ecnment's credit protiams, see Paut £ Slgmung,
“The 'Invisidle Boconze’ and the Owerihicw of Allenda,™ Fore g7
AN2irs (New York), Janudry 1974, pp. 32240, N
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Workers occupying a plant cutside of Saniiagy pro-
claim their intention to he!d it to the deztn. The
initials of the Unidad Popular (Popular Unity) are
painted on the wall by the gate. - '

~Photo by Maggi Cortelios.

immediately evident from the figures for 1971, In-
dustrial growth had reached 8.3 percent, azrarian
production (based on plantings before Aliznde’s
accession to power) had increased by 5.3 porcent,
and unemployment had drcpped to record 1ows. The
Communist Party in-a report to a Popular Urity
“conclave” in early 1972 warned that “very st:eng
inflationary pressures could make our situation
acute,” but the government tcok 10 2€tion to c2al
 with the problem. The continuing ‘optimism ¢i gov-
ernment policymakers .at this time was expressad
ai a Round Table in Santiago sponsored by the Uni-
versity of Sussex.and the Chilean Planning Q%ice in
March 1972, In the coursa of discussion RacImird
Tomiic, the defeated Christian Democratic presizen-
tial candidate, asserted that the Allende governmant
had committed a “tfatal poiitical error” in failing td
establish an “institutional majority” in the C\""

thrqugh a “far-reaching agreement between saci2lists
inspired by Christianity and those inspire2 by
Mamxism—that is, between the Christian Demmacrats

and Popular Unity—in the period following tha 1370

presidential election.” Allende’s representatives con-

51

lapsed for refated reasons. In Aprit the left wing of
“the Popular Unity coalition was unwiiling to accept

hdonny wplncd Mat “with a g.:cu_l he nghtenmg of
the political consciougnsss of the proletariat, there
seemud to be no obatacles in the internal logic of
the Chilean bourpeais state to prevent the workers’
~winning sufficient strength ta gain control ol the
fegishiture s well as the executive.” **

On the political f:ont, there were individuals and,
groups cn both sides who attemgted to stem the
movemnt toward pol; 'matzc-n, which they corectly
foresavy would lead to the breakdown of Chilcan
institutions. Two important effarts to arrive at a com-
promise on the issue of the constitutional ‘amend-
“ment on the “Threo Areas of Property” were made in
the fist part of 1972, in Aprit- the Left Radlcals, who
had entered the Allende goveérnment in January,
carricd on lenpthy negotiations with the Christian
Demacrats to harmmer out a satisfactory agreement
on this issue, only to have it rejected by the top
command of the Popular Unity caaition parties. The
Left Radicals responded by leaving the government
and joining the epposition, a mave Aliende described
as “a «lab In the back." "' A secend set of, negotia-
tions 4 June between the h2ad of the Christian
Democralic Party and Allende’'s Minister of Juslice
broke dawn when the time limit sot by the Christian
Demaociats expired and the PCC l2adership refused
to extend it.

The two sets of negotiations seam to have col-

a compromise which would slow down or stop the
forward movement of the gowernment nationalization
programn, while in June the right wing of the
Christian Democrats could peint to an impending
by-election i mid-July as a reascn for discontinuing
discussions. Both cases illustrated a general prob-
lem posed by the Chilean muitiparty system. Once
poiitical conflict became polarized, the extremes
held the rest of the opposing cealitions hostage and
prevented what could have been a convergence of
views in the center.

The negotiations were Interspersed with a series
of demonstrations and counterdamonstrations by
the government and the opposition which always
stoppad just short of open violance. Several ob-
servers, including the American Ambassador to

1), Ann Zamm:it ang Gadrial Paima, s, I™e Cw.ean Rcad fo
Sociansm, Austin, University of Tewas Press. (ST, £O. 38, 247,
The Communist Party report agoears in £i Meardwrio (Internatonal
€oiont 2an, JL-Fed. 6, 1972, p. 4.

11 Part2 12quierda Radical, Trayecsva Ponia oo PIR (Poltical
Path of the PiR), Santiago, 1972, p. 2.
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“brinkmanship” that the Chileans exhibiled.”” Social
and political tensions increased—but &5 long 5
economic deterioration was fiat reflected in runaway

to contain them,

| The Turning Point

The strains in the system only became unman-
agcable in mid-1972, when the lid blew ¢ff the
fragile Chilean economy and let loose the pressures
that had been building up for at least a year. As the
deficit in government spending rose, particularly

| because of its subsidies to the “social area,” ils

forcign reserves- dropped nearly to zero, and the
grouth of industrial output slowed down.. Allende
replaced Economics Minister Vuskovic with Carlos
Matus and appointed Orlando Millas as Finance
Minister. The Matus-Millas team scught to “find
stability at another tevel,” ordering a drastic cur-
rency devaluation, raising prices in the nationalized
zector, and permitting limited agricultural price in-
creases. The result was a sharp jump in the cost-of-
fiving Index, which climbed from 27.5 parcent at the
end of June to 99.8 percent at the end of S=ptember,
A wage readjustment to compensate for the: increase
In the cost of living only accclerated the inflation,
£0-that by the end of the year the official consumer
grice index had reached 163 percent (see Tzhbie 1),
In September, industrial output began to drop in
absolute terms (i.e., not merely in terms of the rate
of Increase}—a drop that continued every month

| thereafter until the September 1973 coup.” Agri-
1 cultural production (excluding livestock) also com-

menced to decline, and mincral producticn regis-
tered precipitous drops, although copper production
rose by 1.3 percent for 1972 owing to the fact that
a number of new mines came into operation. (On
other elements of the worsening economic situation,
¢ece Table 2))

Chile's economic problems were paralleted in the

32 A gocret cable from US Ambassador Nathaniel Davis 10 the
Bea’e Department, pudlished in Jack Anderson’s column in Tre
l'vminxlun Post (Washingion, DC) on Marcn 28, 1972, commerted
that “tha Chileans Nave a great ability 13 rush 10 1he brink, embrace
esch other, and DACK oft.” On the tame POt see Mauricd Solaon
angd Fernando Cepeas, Alende's Chie: On the Poitics of
Brinkmansnip, Bogota, Universidad de Los Ances, 1972,

3 The Allende goverament dlamad the drop in progulti-on ¢n the
October 1972 strine, Dut this ignored the 1act that producton declines
began botore Oclober.

Chile, Nathanivl Davis, rcnm:l.\ed on the pai:f..-rr; of

Infiation, the Chilean political system secricd able -

TzLle 1:  Monthly Fluctuations in Canzumer Prices

1975 Oct. 35.6 -80
) Nov, 353 4.3
Dec. 349 -0.3-

1475 Jan, 28.1 . -4,5
Feb. 228 -7.3

March 20.1 ’ 6.3

April . 20.2 16

iy 21.0 135

june 21.1 10.7

July 19.1 6.7

Aug. . . 17.4 10.7

Lept, 15.6 25.%

O<t. 16.5 226

Kov. 188 221

Dec. 221 19.5

$972  Jan. 248 185
Feb. 320 11.9

March 34.0 10.2

April 38.1 126

tMay 40.0 11.4

June 40.1 25

July 459 5.0

Aug. 77.2 . 36

Sept. 1143 -78

ot 1429 -2.7

Nov. 1499 -8.1

Dec. - 163.4 111

1973 jan. 180.3 -6.8
Feb. 17241 . - —47

March 183.3 —-28

Agril 195.5 —-113

May 2335 -11.0

June 2834 -148

July 323.2 —10.7

Aug. : 303.6 -119

Sept. 286.0 - -229

Oct. 528.4 18.0

Nov, 528.9 5.1.

e

iznprszhed, including the Ministr of Interior, who
wis crarged with abetting the illepal impsrtation
¢f z:em from Cuba in March, (The Allznde gavern.
recnt clalmed that suspect shipmerits from Cuba-—
“bults Cubanos”—were “works of art,” but after
the Zegptember 1973 coup, the governmaent White
Ersze published an inventory of over 2,000 pounds
¢f s20r5 sent from Cuba in 13 crates which customs

and Industrial Output under Ailende.

tonth Consumer Price Inded  Irviu-trial Output ®

* Percantage of change from the sama month of the previous yes .

SQURCE: Instituto NaC.ordl oc Estedist.cas (Natonal Institute of
Sta1.90.c3). Santiago: Socievad ge Fomeanto Fabeil. (Assoc:ation for (N
Deveiipment of Manutacturing), Santago.
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Yable 2: Some lnzices of "w Chilean Economy, 1970-72

Imports ($ mulhion) -

. . 1970 1977 1972
Gross domestic product (% change) 37 83 . 14
Investment {3 ¢change) 86 -~242 T -89
Real wages and salaries (% change) 13.0 30.0 -9.0
Expoits {§ miliion) 1129 1045 . - 853

1020 1124 1287

SOURECE: Demaitment of conomics, University of Chile

had bean forbidden to Inspect’) The judiciary
joined in the conflict, protesting the failure of the
Ministry of Justice to carey cut court erdery, while
progoverninent demonstratars denounced tha viejos
de micrda-—"filthy old men“—in the Supreme
Court. As it became apparent that there was ro real

| possibility. of resolving their ditterences, the- two

sides turned to the armed forces as impartial arbi-
ters, and the national holidays .in mid-September
1972 wete marked by rival efforts- of. the Congress
and the Fresident to ingratiate themsclveq m'h the
military.

The political Involvement of the mul-nn,- was
accelerated by the next step in the Chitean tragedy—
the October 1972 strike. Respectively termad the
“employers’ lockout” and “the national striva™ by
pro- and anti-Allende forces, it began far from
Santiago, in the remote southern.province of Avsen,
with a strike by small truckers. {Réferred 1o by the
govornm‘nt press as the “truck-owners,” the meny-
bership of the truckers' gremio—guild—was aimest
entirely composed of owners of one or two trucks

-1 who {eared an announced plan to establish a state

trucking agency which would have had  pricrity
access to new trucks and spare parts). Tha sirike
quickly spread across the nation, as the truchers
were joined by bus and taxi drivers, shopkeersrss,
doctors, nurses, dentists, airline pilots, eng: ineers
and part of the peasantry. The Christian Demairats
and the rightist parties supported the strikers, and
the work stoppage dragrsd on for over a3 month

In production. Agriculture was particularly ha»3 b

because the strike took place in the midst ¢t the
planting season; indeed, there is no doubt that part,
-though not alt, of the 25 5-percent drop in the 1373
harvest was the consequence of the strike. Inaustry

' Socretaris General del Godlernd, Litvd B/anco (White Ranal,
Santiago, 1973, op. 10308,

resulting in an estimated loss of $15C-200 muiion,

-wh5 not as adversely affected, since workers at-

terngitad to keep factories going despite manage-
ment's ¢lforts 1o cease production—any the Octlober
shrive saw the emergency of “Industrial Belts”
(Corddorics) and “Communal Commands,” which
seemed to embody the type of spontaneous “popular
pouce’ thiat leftist theorists had spoken of as the
basis of a genuine revolutionary class consclousness
to replace the materialistic “economism' that had
characterized Chilean workers until this time."
Wihen #ie workers seized closed factories, the plants
weee usually “intervened" by the government; so
that an Important result of the October strike was a

- considerable expansion of the government-controlicd
Csector-of industry and trade.

The mo<t important outcome of the stnke how-
ever, was the direct involvement of the military in
the Allende cabinet. A conditian of the setticment
of the strike was that the military take over key cabi-
net posts. This resulted most notably In the assign-
ment of the Ministry of the Interior to the Com-
mander-in-Chief of the Army, General Carics Prats,

so a5 1o assure that the congressional elections’

scheduled for March 1973 would be carried on freely
and impartially,

The involvement of the military and the prepara-
ticns for the March elections brought about a lull
in the escalation of political conflict in Chite. Inevi-

1% The Cordones were more or less spontanedusly organized
comrrittaes of workers f1om seized factaries which Coordinsted
O130uC LN BNy sl iDulLun in 8 given IRIGINSI ared. The Communal
Commarazs (Comanacs Comunaies) were o7ganited by the Corounes
1 matiiza the local populalion In the sutrounding area. Tney
inCided representalives of NEghoo hudd committees {;untas de
\elINo1), muirars’ groups (Cenlros de Masres), price Control and
A stributn commutices (juntds Je ADASIN.SUENID y prec:os), and

" other gnuds. On Lne pertistence Of worker “eCunOMIsm,” 580 Jomos

Petras, “"Crule: Natonalhization, SOC0ECORIM.S Changs ana Pooular
Participalion,” Stud.vs in COMParative Internat.0na! Devaiocment
1Beverly Minls, Calt), Scring 1973, po. 2451, aiw> availabie in
iames Petras, Ea, Latin America: From Depensence o Revoluton,
New York, Wiley, 1973, Chep. 2. I
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.",Sy'm'prbmalic of leltist altacks on Chilean instituti
“TSupreme Court as “Protectsrs of Fascist Sedition.”

-tably, however, it also preduced political divisions

within the military itself, #hich had hitherto been
relatively aloct from the grozess. of polarization. it
was soon apparent, for instance, that General Prats
was willing to give the gasernment the berefit of
the doubt in nearly every instance that its decisions
or actions were chalienzcd. Conversely, the Navy
was noticeably less enthusiastic, and in January
‘Admiral Ismast Huerta resigned from the cabinet
over plans for the initiaticn ¢f what he took to be
a food-raticning system. It is now -also known that

the first plans for a possibie coup were made by

intermediate-level officers at the end of 1972,

Food distribution became 3 critical issue as the
black market continued to expard, with much ot
Chile's agricuiteral producticn going into itlegal

channels because of the government's refusal to

Increase the official prices paid for agricultural pro-
duce. The result was, in elect, two separata price
systems—a subsidized, state-owned distribution
system orientad primarily toward the low-income
groups -and a flourishing Elack .market aimed at
middle- and upper-income groups. The expansicn

ons, @ Sasrzgs wall poster dengunces the country's

~Phote by Juon 4o Oais for The New Yark Times.

ol the cowars of government-appointed Supply and
Distrituzer. Cormmittees (JAPs) to deal with the
biack-raress grobiem led the opposition to charge
pehtcal ~=zmigitation of food distribution; nonethe-
less, tre zusernment seemed powerless 1o comnbat
black-rr.zress operations.

The March 1973 Elections

solve arny™umig. Chile's right-wing parties had hoped
that foce s7omiages and econcrnic difficulties would
procuce z rwi-thirds majority against tha govern-
ment, wru? Tugnt in turn permit the impaachment
ct the Frawaent, but the results, white showing
an_anntgawznment majority of 56 percent, gave
-the Allems regime 44 percent—a larger vote than
most c<sAr.srs had predicted. The  opposition
pointad cuc <net the vote of the pro-government
torces hac zeciineg from the 50 percent they had
registere w the 1971 municipal elections, while
the goverrmi~ent compared its 44 percent with the
35 percers ozt Allende had received in 1970. In

# Ine New Yort T<mes (New York), Sect. 27, 1973.

1tper

fact, the emy proper basis for comparison was the

The corgressional elections in March did not re- |
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