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1 - Mr. Bassett
1 - Mr. Mintz
1 - Mr. Walsh

1 - Mr. Wannall
1 - Mr. Cochran
1 - Mr. Harward

December 30, 1975

On December 17, 1@%, ﬁwfi members Ti
hard Vermelre of ﬁm  captisaed Comn

h particular mf@wnmwﬂm
ﬁs, ﬁ’a%?» G, 8, Reeor ﬁag

®Assoc. Dir.
Dep. AD Adm. _
Dep. AD Inv. ___
Asst. Dir.:
Admin,
Comp. Syst.
Ext. Affairs

Gen. Inv.

Ident,

. a See cover memo J. Cochran, Jr. to Mr. Jenkins dated
repection— - JCHMS 12 /29 /75 captioned "HOUSE SELECT COMMITTEE ON
(9) NTELLIGENCE ACTIVITIES U. S. RECORDING COMPANY.

Laboratory
Plan. & Eval. _

Telephone Rm. __ 2
Director Sec'y ___ MAIL ROOM[ ] TELETYPE UNIT[ ]

R s
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HOUSE SELECT C@MMITTEE @N -
INTELLIGENCE ACTIVITIES;
U. 8. szmmc c@mmm

nature of the equipment or the techmque represented by the
‘equipment is of a confidential nature, the request contains a
statement from the Laboratory that it should be purchased
through confidential channels. Thereafter, the purchasing
arrangements are handled by the Admmistratwe Ewismn of
the FBI.

Messrs. Oliphant and Vermeme mqmred as to Whether or
not the ultimate purchase price paid is subsequently furnished to
the Laboratory for verification and justification of the reasons bleness
of any mark-up occasioned by the use of econfidential channels of
procurement. Mr. Cochran advised them that as a general rule,
the Laboratory does not have occasion to see the actual payment
order issued for the equipment purchased under these circumstances.
They inquired if Mr. Cochran felt a system of requiring Laboratory review of -
confidential procurement mark-ups would be desirable from the standpoint
of ensuring they were reasonable and justified. Mr. Cochran stated the _
Laboratory's position is that such mark-ups are not occasioned by technical .
considerations, but are based on an operational need failing within the
procurement responsibﬁity of the Administrative Division. In these
circumstances we are paying for a service - - confidentiality. The fact
that past experience with U. 8. Recording Company has been highly
favorable in terms of fringe benefits - warranty service, prompt
repairs, procurement of scarce items, and the like - are important
factors, but not the main eoncern in de%ermmmg reasonableness of
any mark-up. |

‘; NW 89804 Docld:32163018
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‘Assoc. Dir.
. Dep. AD Adm. _

Dep. AD Inv. ___

" Asst. Dir.:

Admir_\.

" Comp. Syst.
- Ext. Affairs ___

\ NG
1 - Mr. Bassett

1 - Mr. Mintz

December 17, 1975 =

INTERVIEW OF ASSISTANT THE DIRECT.R JAMES B, ADAMS
BY TIM OLIPHANT OF THE HGUSE COMMITTEE ON INTELLIGENCE
CONCERNING U. S. RECORI I’NG CQMPANY 8

On December 9, 19'?5 Assistant to the Director J am,gsﬁ
Adamg was interviewed by Tim 'hphant of the House Select Cmmxttee
on Intelligence in the presence of Special Agent John Dennis Miller
of the FBI Legal Counsel Divisien. The stated purpose of the interview
‘was concerning Mr. Adams' attendance at a poker game at the Blue
Ridge Rod and Gun Club Harpers Ferry, West Virgzma -

Mr. Adams reparted that at the invitation of f@rmer Assistant
tfo the D Mrect@r John P. Mohr he attended one of the secial gathermgs
during the first balf of 1974. He could not provide the exact date but
bel;ieved’ it was in the spring of 1974. The guests arrived Friday evening

' and departed around Saturday noon. The expenses were shared by the

participants, Mr. Adams recalling that :
Friday evening he was met at the door by Mr. Mohr who advised

immediately upon arriving

Mr. Adams that Mr. Adams' share of the expenses was $25. This amaunt .

was paid in cash immediately upon arriving and was to cover the cost of
the dinner Friday night, breakfast Saturday morning, a snack at Saturday
noon, and lodging. | :

There were a nuinber of guests present mciudmg present and
fermer FBI employees and mesent and former Central Intelligence Agency
employees as well as other present or former Government empleyees It
was strictly a social affair am% no business was discussed

Although such outmgs had taken place wer a peried @f time,
th:tsf;vgasétk}e first and only attendance by Mr. Adams. It was Mr. Adams’
recollée stior that it was subsequent to attending that he learned that Joe
igit Wa%“ct'fi’e member of the Blue Ridge Club through whose courtesy the

fac ﬂx&es of mé’cmb were made available, with the attendees paying all

the expé’ns Mr. Tait was in attendance as was Gus Oberdick, neither
of whom w: elﬁ@prest or former Gavernment employee to Mr. Adams' .-
lmewledge. S s

gt /VK/ . w‘/ o0 ‘/ o Y J

JBA:ams | : See cover meﬁaérandﬁ%z J. BQAd msto |
v’ (6) . Mr. Callahan, 12/17/75, "U.S. Recording
MAIL ROOM [ ] TELETYPE UNIT ] Comgangrg@%%terwew by kae Committee. '

WJ..-:
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INTERVIEW OF ASSISTANT TO THE DIRECTOR JAMES B, ADAMS
BY TIM OLIPHANT OF THE HOUSE COMMITTEE ON INTELLIGENCE
CON CERNING U. S. RECORDING COMPANY

In response to questions, Mr. Adams advised that he did not
believe he had ever heard of the U. 8. Recording Company until recently,
nor was he specifically aware of Mr. Tait's employment with that Company.

 He was aware that Mr. Oberdick represented Federal Laboratories and
believed he had been aware of such fact for several years. He believed
he had met Mr. Tait and Mr. Oberdick sometime after commencing his
assignment to Mr. Mohr's office as Inspector and Number One Man in
April, 1971, He recalled both had visited Mr. Mohr's office, he having
seen them in the reception room on a couple of occasions. It was pointed
out that Mr. Adams' office and desk at that time were located in such a
manner that he was unable to see vzsiters entering or leaving the reception
room, located between Mr. Mohr's office and Mr. Adams' office.

Mr. Adams outlined his assignments at FBI Headquarters and
pointed out that these assignments would not have involved him in
procurement matters, even while assigned to Mr. Mohr's office from
April, 1971, until July, 1972. There was a delineation of work assign-
ments to fa,cilitate the flow of mail whereby Mr. Adams did not as a matter
of course review matters going in to Mr, Mohr from subordinate divisions
unless such matters fell within the purview of Mr. Adams' responsibilities.
Purchase matters and procurement matters were not included among |
Mr. Adams' responsibilities. Furthermore, when Mr. Mohr would be on-
leave he would be relieved by one of the Assistant Directors under his
supervision, geneérally Mr. Callahan of the Administrative Division.
.Accordmgly, during the normal course of business Mr. Adams would have
had no occasion to see any matters pertainmg to U. 8. Recording Company
and he has no recollection of ever having seen such or been aware of any
activities of that C'ampany until just recently.

L | Mr. Adams was.asked concerning recent publicity te the effect

_ that certain files might have been removed from Mr. Hoover's office and
taken up to the Blue Ridge Club for burning and he advised that he had
absolutely no knowledge whatsoever concerning any such alleged activity.
He pointed out that a thorough inspection inquiry had been conducted with
statements being taken under oath from all pertinent parties without
developing any information that any official files had been removed from
Mr. Hoover's office and destroyed surreptitiously. Mr. Adams expressed
the- hape that the House Committee might see fit to subpoena the writer of .
such articles and attempt to force him to reveal the source of the allegations
in order that the matter might be further resolved.

NP _—_———— o etms . - P, ~ =
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i| Assoc. Dir.
: Dep. AD Adm. —
Dep. AD Inv. __
i Asst. Dir.:

; Admin,'
T Comp. Syst.
! Ext. Af:f_airs —_
“ Files & Com. __
Gen. Inv. __
Ident.
| lnspectionv :
Intell. i

Laboratory
. Plan. &Y‘Ev‘ul. —
) Spec. Inv. * _____
| Training ‘
| Legal Coun. __:
i| Telephone Rm. __
i| Director Sec'y -

1 m&cmd I wasn't quite sure but would estimate that it was between six
Mr. Ol

each attendee was requested to share the cost. Itold him that I paid %2::-3
on each occasion except for the last one which was $30. This fee mvemd

- andl saié I was ne
. papers. HMr. O,liphant then asked if I knew what Gus Ob:
‘living and I told him I did not become awaré of Me. Oberdick's emgzleyment

‘ TJ mfsz'

o MAHJROOM[::] TELETYPEIHHTIj)

S
.
/!

December 18, 19756

INTERVIEW OF INSPECTOR THOMAS J. FEENEY, JR., BY TiM
OLIPHANT OF THE HOUSE COMVITTEE ON miz*mm@mw
CONCERNING U. S. RECORDING COMPANY -

1 was interviewed by Tim Oliphant of the House Select C@mzttae
on Inte gence 6n December 6§, 1975. The purpese of the interview was

essentiaily to develop my attemiance at the Blwa Ridge Hod and f.}un C’hm
Hillsboro, Virginia. Mr. Oliphant briefly advised me how my name was
obtained by the Q@mm:attae, stating that it appeared on a list of names

which John Mohr had ide

ntified as attendees at the Club for the purpase
of playing poker. :

Mr. O snpﬂ

nt asked me how many t to the Club.

and eight occasions, commencing approximately in 1870, Itold .
shant that the invitation was usually extended by ¥r. Mebr ami

d, and beverage if one desired, for Friday night and
- darecﬁy to Mr. Mohr mmediataly

room azzd boar
Satnrday mammgg | E’ayment was made
upon arrival

- %éir | hpham asked if I kmew who the member of the cm wa.s
and i resyon&e& that while I did not know on my initial attendance I did -

~ subsequently learn that Mr. Joseph Tait was a Club member. He asked

if I was aware Mr. Tait was connected with the U. 8. Recording Company
t aware of this relationship until I read it in the news- - ]
srdick did for a

until one day I happened to see his name along with Fargo Division while:
driving in the E{:emmgtoa, Maryland, area. Since his name was an mmsual
one, I made inquiries as to whether this { herdmk was iﬁemieal w Gus

Cber@ick and was advised that he was.

;'OUHEB

1 -Mr éset Uagﬁ W | : R j
1 - Mr Mintz o L & - . ., - K g, 2 B
e iy o e 7L/

Based on memo: Feeney ,,,._'r?Jenkms 12-18-75, ~TJF‘ mfsv' ’

el @SWE

™\
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| A' InterViéw of Inspectef Thomas.J. Fééney, Jr.
by Tim Oliphant of the House Committee on
mtenxgence Conceming U. S Recordmg Cem pany

‘Nr. Oliphant quemed as to whether or net there were other
mdxvzduﬂs who were not current or former Bureau employees or
current or retired Government employees who attended the Club. I
- told him the only individual I could think of off hand who would fit that
category was Joe Eigenmann who I believed was with Metro. ‘
Mr. lephant then told me it was his belief that Mr. Eigenmann was
connected with the Goveriment. Iwas asked if any business was

~ conducted during these poker affairs and I told him I did not and could
not recall business being conducted. They were purely somal affaxrs..

. Mr. Oliphant asked how lemg I had been assigned to the

Admmastratwe Division and I replied from May, 1961, until my desig=-

nation a,s Mr. Jenkins' assistant in April, 1975, 1 told him that the
‘major portion of my career in the Administrative Division was in the
Personnel Section and that it was not until my assignment as -
Mr. Walsh's deputy in September, 1973, that I had any supervisory
responsibilities with respect to the other sections in the Administrative
Division. Mr. Oliphant asked for the dates of my assignment as =

Mr. Walsh's deputy and my check with the Personnel Section determined

the dates to be September 6, 1973, to April 8, 1975. I explained to

Mr. Oliphant that even thaugh I participated in the overall manageme_nt of

 the Division, Mr. Walsh assumed principal responsibility of the
Procurement and Administrative Services Section. Mr. Oliphant asked
if I could recall a,ppreving any contracts involving U.S. Recording. =

~ Company and I advised I could not. I explained to him that T was not a
Contracting Officer and if I had approved the action of.a Contracting
Officer I relied on the fact that the equipment requested was gustiﬁed |
and that we had sufficient funds to pay for same prxar to the lettmg of the
bid or purchase of the equipment.

-' Mr.. ﬁhphant mdicaxed to me that everyene he had talked to to

date had related substantially the same information concerning the pokey

- affairs. He was very cordia,i during the intemew and thanked me for .
- the infcarmaiion furmshed, : |

| NW 89804 Docld:32169018
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62-116464 - S Jamuary 14, 1976

Assoc. Dis.
Dep. AD Adm. _
Dep. AD Inv. __

Asst. Dir.:
Admin. _
Comp. Syst. ____
Ext. Affairs
Files & Com. __
Gen. Inv,
ident.
Inspection ______
Intell.
Laboratory
Plan. & Eval. _
Spec. Inv.
Training

Legal Coun.

Telephone Rm. __

Director Sec'y

 Mzr. Walsh replied. th :
to just under 5 miflianqdallaf%‘* HSC Staff Members - 4,/

MAIL ROOM ] TELETYPE UNIT ] &* «;" W//é #é‘é

HOUSE SELECT CﬁMNITTEE O Iﬁ EL&I&ENCE ﬁﬁTXVITIES (H&C)
- Y. 8. REC@RBIEG COMPANY |

On Nnvember 25, 1@75, Bugene ¥, Halsh, %
Assistant lirectnx..swfinistrative Bivision, FBT Was
interviewed by HSC Staff Members Richaxrd Vermiere and
Timothy 0liphant in the office of Mr. Walsh, J. Edgar |
Heoover Building, washingtan, D. C. The interview was
not under oath, was not recorded and Mr. Walsh was mot
advised of his rigl

of the interview as recorded on paper by Mr. Walsh
from his recall@ctien immadiately upon concluﬁi@n af
the interview, , -

The interview cammence& wﬁth Staff‘ﬁembers

r & '“j;;fﬂ rundown on the manner in which
procurement is handled within the FBI, Mr. Walsh
explained that the Bureau adheéred to Federal procurement
regulations in this regard and advised that a c@py of
these regulations weuld be furnished te them., INr. Walsh

also explained the d&legati@n of a&tharity by the

Attorney General to the Assistant Attorney General fgr |
Administration and the redelegation of this authari&y PR
to the FBI Director to enter into centracts with
certain limitations. It was explained that the FBI
Director had in turn redelegated this authority, in
accordance with regulati@ns,t@ certain nemed Buresu
officials including Mr. Walsh, and that Mr. Walsh was

generally responsible for serving as the Bureau contract

officer. In respense te a question as to what was the
biggest contract Mr. wglsh had ever administered,

<Gy o {3 x) :
at it + ould be a contract anounting

A ¥

TJM:1hb oRTUNAL AP NE)EoPY To A y
v R SEE NOTE, GE

m“‘é’”‘”’“ AT Y

m@ms\m&«ﬁ
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HQUSE SELECT Cﬂ@MI TEE~GN IﬁTEaLﬁ@ﬁECE AC?IVITIES (Hﬁ@)
RE: U. 8, REC@REING COMPANY

experienced difficulty understanding the difference
between procurement authority and authority to enter

into contracts, and eventually their questiens centered
. on Bureau smntxa&ts with U. S Recording Compe "

; In respanse te specifie questioms, Mr. Halsh
“_advised Staff Members that he was not acquainted with

Mr. Joseph Tait, President of U. S. Recording Company,
and that he was not aware of any speeifie documents
which weuld show the erigin of the Bureau's relationship |

~ with that company. It was explained to them that the  Bureau

ewarded confidential centracts on the basis of experience
and print relationship which demonstrated an ability
te act responsibly in connection with such a contract.

‘Mr. Walsh advised, however, that there were no written
guidelines concerning the above, but that was his feeling
as to hov a confidential relationship was developed.
Mr. Walsh recalled only one confidential contract which
he had signed as centracting officer with U. S, Recording
Company and that contract was executed in June, 1975,
in the approximate ameunt of $168,000. Mr, Walsh stated

“that he had observed Federal pracurement regulations .
and Department of Justice guidelines and that the :

“contract had been persenally approved by the Attarney
General. HSC Staff Members did net ask, and no informatien
was furnished them regarding the subjact matter of the
' contract. S | | | L

1 - . The interviéw then ﬁurneé to a discussian.@f

i . Mr. Valsh's reeollection as to who ?receded”hxm as
Assistant Director of the Administrative Division, and
Staff Members were advised thdat Mr. Walsh had been
preceded by Mr. N. P. Callahan who bad in turn been

- preceded by John P. Mohy a befere him Mr. Glavin.
Staff Members inquired as t@ Bureau positions held by
Mr., Mmhx,ﬁo which Mr. Walsh respmnﬁed.that Mr. Mohr

NW 89804 Dﬂﬂld 32169018
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HOUSE SEWT camxrrm ON INTELLIGENCE ACTWITIES (ﬁsc)

,REz U. S. REC@R&I&G COMPANY

had been Assistant to the Director (Administrative)

prior te his retirement and at one time had been an
Administrative Assistant to Mr. Tnlson. In response to
specific questions concerning his relationship with

Mr. Mehr, Mr. Walsh advised that they had never axchangeé
visits te each other's homes with one exception and that
was the occasion of the weéﬁing of Mr. Mohr's deughter
when Mr. Walsh did visit the residence of Mr. Mohr,
Staff Members asked whether or not Mr. Walsh had seen any nf
wthe gifts that had been given te Mr. Mohr upon the
latter's retirement from the FBI and they particularly
mentioned twe gold-plated .38 caliber reveolvers fashiened
into bookends. Mr. Walsh replied that he had no
recallection of ever seeing these bookends, Staff Members

- then asked whether associates in the FBI customarily

gave gifts to departing officials, to which Mr. Walsh
responded that departing Assistant Directors and higher
officials were presented with their badges suitably |
mounted, a retirement plaque and gold cuff links. Thgy
then aﬁked as to whether other retirement gifts might be
given to departing nfficials and what part, if any,

Mr. Walsh might have played in this regard. Mr. Walsh ~
explained there is a custom in the Administrative Division,
‘and he believed quite generally in other divisions, that
on the last day of airetiring employee's service there
would be a eoffee and cake-type gathering in a suitable

 voom within a division,covering the last twe hours of

the working day, at which time friends and associates
would call, some of Wwhom would present little departing
gifts. 1In response to his personal participation,

Mr. Walsh stated he would present a beook of letters te
the departing employee and it was customary to give the
‘retiring employee a gift from his colleagues which, in
the Administrative Division, amounted to something -
purchased on the basis of a voluntary contribution frem

 Agent colleagues in the<divisimn ameunting toe a@;rgxim&tely
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HOUSE SELECT COMMITIEE
RE: U, S. mwmma

'$1.00 a man., This contribution was used to buy the
retiring employee a gift in the nature of a camera,
binseulars or a wminiature radieo which, in the opinion A
of Mr. Welsh, was a rather spontaneous and enthusiastic
endeavor on tha part of all concerned. Again, in
response to a specific question, Mr. Welsh advised that
he could not recall eny specific gifts received by

Mr. Mohr upon the latter's retirvement and he had no
knowledge abnut the pistols referre& to ak@ve..‘

HSC Staff Members then iﬁq&ired about the
degree of association currently existing between Mr. Mohr
and current Bureau officials. Mr. Walsh veplied that
he knew that Mr. Mohr had an acquaintanceship with
current and past Bureau officials but he was unable to
- comment regarding the extent of this association. Staff
‘Members inquired whether or not Mr. Walsh had ever
played peker at a lodge on the outskirts of Haxper's Farry,

West Virginie, te which Mr. Walsh replied that he had

declined two or three such invitations that had been ~
offered by Mr. Mohr when Mr. Mohr was seeking a substitute
for regular card players. WMr. Walsh explained that the
only reason for his declinations was for personal family
reasons. In response to specific inquiries from the

Staff Members, Mr. Walsh advised that he did not know

the names of all who participated in the poker sessions,
that he had been advised by Mr. Mohr that each participant
paid $25.00 which covered expenses for room and foed for
an overnight stay at the ledgeé usually covering Friday
night and Saturday morning and that he had ne knowledge as
to whether Mr. Tait'was in attendance at these card gamea.

_ ‘ HSC Staff Members then inquired as ta whether
the Bureau had any regulations dealing with conflict of
interest or the acceptance of gratuities, Mr. Walsh

plieé ﬁhat in such matters the Bureau followed

IQ NW 39804 Dm:ld 3216%18
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H@USE SELECT COMMITTEE ON mwmmmmz ACTm:tms (HsC)
RE U. 8. REC’D*I@G COMPANY .

Executive Order 11222 dated May 8, 1965, and ﬁepartmental
regulations as published in the Federal Register. Copies
of these documents were furnished te the Staff Members.
Mr. Walsh, in response to a specific question, stated
that acceptance of a gratuity from eny person or firm
with which the FBI is doing business is improper and that
he, himself, had never accepted as much as a cup of |
| coffee frnm.aay@na‘with‘wham the Bureau is doing business,
- Mr. Oliphant hastened to inject the comment that no
implication was te be read into the question and there
certainly was no intention of suggesting that Mr. Walsh
" had accepted gratuities from anyone. Staff Members
pressed Mr. Walsh as to whether there would be any
~ exception in the above regard and he indicated that
~ exceptions were laid aut in the Executive Nrder regarding
acceptance of food and beverages under certain limited
circumstances., Staff Members then inguired as to who
paid the expenses when Bureau officials took trips in
connection with the awarding of contracts. DMr. Walsh
replied that Bureau officials would, under such circumstances,
be considered under an nfficial duty status and per diem
- was paid In accordance with standard Govermment travel
regulations. Staff Members wanted to know if there was
- such a thing as a higher rate of per diem for Bureau
officials to which Mr. Walsh responded in the affirmative
and outlined the controls the Bureau has ggveraing the |
- payment of the higher rate of per diem.

HSC Staff Mémbérs then returned te the subject
) af purchases and contracts with U. S. Recording Company
‘and wanted to know who determined whether the mark-up on
such purchases was$ reasonable. Mr. Walsh responded that |
as far as he was cencerned the determination of reasonableness
was based upon the judgment of Laboratsry Division -
experts who were aware of the gaing price for sgecifie

. Bee

NW 89804 Docld:32169018
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HQUSE SELECT &GﬁﬁIT?ﬁE ON ZH?ELLiG&RCE éETIVITIES {Hsc}
RE: U. s. RWGOREING COMP ANY

items, particularly in the electronics field, and it was
his understanding that the mark-up generally would not
exceed 15 percent and prebably would be less. ‘Concerning

. this Bureau's relationship with U. 8. Recerding Company,

~ Mr. Walsh stated in response to sﬁacific questions:
that he had never audited the basks of U, S. Recording
Company and that no such audit had been conducted to
determine the percentage of mark-up; that as contracting
officer in the one above-mentioned comntract with U. §.
Recording Company, he relied on the judgment of the
Laboratory Division experts that the price was reasonable
and that he had never made a survey ta\éatarmine the
history of the development of this Bureau's relationship
with U. S. Recording Company. Mr. Walsh then inquired v

a8 to vhether such questions were being addressed to
anyone else within the Bureau to which Staff Members
responded in the affirmative and added they were asking
for available documentatien. Staff Members then returned
the interview to the subject of Mr. Mohr's current
relationship with Bureau offiecials to which Mr. Walsh

~ again replied that he knew an acquaintanceship existed
between Mr. Mohr and some Bureau officials but he was in
ne poasition to comment regarding the extent of the asseo-

ciation. Staff Members then inguired as to whether or
not Mr. Walsh and Mr. Callahan had exchanged visits to
each other's hemes to vwhich ¥r. Walsh replied in the
negative and explained that their social relationship

| ‘was prinecipally through mutual attendance at Ners a

I ‘other functiens in which both were invitees, but Mr. Walsh

| added that he considered Mr. Callahan as both a friend

. to be

and assaciate and he believed the lattar's feelir
the same toward him,

It should be noted that Mr. Walsh was released
from his confidentiality agreement with the FBI for the
purpose eof the above interview, release predating the
actual interview. '

-6 -

N e e — iy 2P SIS S
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HNUSE SELECT COMMITTEE ON INTELLIGENCE ACTIVITIES (HSC)
~RE: U. S. RECORDING COMPANY

NOTE :

Material copied from memorandum E. W. Walsh
to Mr. Jenkins, captioned "Interview by Messrs. Richard
Vermeire and Timothy Oliphant of Pike Committee 3:10 PM

to 5:05 PM, November 25, 1975," dated 11/25/75 ‘prepared
by EWW:jlk, o ! | |

| NW 89804 Docld:32169018
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1 - Mr. Wilgus

 Om Jaauary 6, 1976, 5& ﬁﬁhﬁ_? %11¥ua,
Radx@ Engineering $aetian, ﬁﬁx Laboratory, @are&,
¢ requeésted, at the offices of ﬂﬂ?tiﬁﬂ&ﬁrjﬂw ,
‘Fﬁr'a per @&,mf approximately 15 minutes, SA :
questioned under oath by staff members ?i&h&ré
miere and Tim Oliphant who administered the oath.
g | The proceedings were taken down by a court reporter,
b and arrangements are being made by the 0ffice of
: - Congressional Affairs to obtain a tranmseript. o
advice of rights was given, and no one else was
present.

assignmaats*a?tea coni . the Labor n Ju
1971 and turned immediately to th& prtceﬁurea f@r
ordering technieal ‘equipment and the use of U.S.
Recording Company as a source for sueh eqaipmemt.
,F@:.n ng a dxs@aasiﬁn :f th@ $a@tian 5 use af

mark-up allowed U.S. R@@@tdiﬁg
'“‘«“55 whﬁther SA %ilgms

Hr. @baréick (fh@ﬁﬁﬁiﬁ)t the Ear;& Gampamyg wh@thar
¥r. Mohr or his fﬂmily'ever received goods or services
from Mr, Tate (phonet of U.S. Recording, and
~u,ﬂi,(“ bot 0 -capping invention invelving
' ¢ for which'] /lsan received a patent.
[ DepAD dm. 3& wilgms advised the st members that he had no
| sorow™—  information about any of these matters. |

Admin.
Comp. Syst.
1 Ext. Affairs

1% Assoc. Dir.

ZI.&Cm — JLW:mss | ‘J) o
Ident. : (4) .‘\r w
o — B /f{?‘

Laboratory

Plan. & Eval. __

SPef:.‘Inv. \MI m;u,
Training A\ -
Legal Coun. Q Q W//é é{&{? é!i .
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; Director Sec'y ___ MAIL ROOM [___] TELETYPE UNIT [ ] E}\%@\L‘ uu\iﬁ Q)\ (3\
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¢ L
1 - Mr. Perry

January 9, 1976

sworn &m»an“‘qa&stianai by Tim,lf Ant, SLart.
to the captioned committee. SA Perry W&& mﬁt adx J
of his rights. Tha r@pnrter was the @nﬁyf@th@r paraam
present. ' . S |

In r&apﬁas& ta=qu@stiay~ng, SA Perry
advised thaﬁ ha‘haﬁ worked as an iveatigative:anecial
e e Wa gton Fie ce prier to being
*ga&@ri1v1§5$mw ere
: &ﬁé

?d”@f»f!t&a‘”

ﬁ:é not ﬂré@faé any
onfidential ance ”‘t ‘knew nothing about
th@ ﬁ & ﬁa axéiﬁg ompay v wa ﬂﬂt aa@gaint@d'with
Messrs. Tat aamd:%%&rdiﬁk;{gh@netic)

wﬁﬁﬁﬁ to questions relating to Mr. John
v ”&d +that he was scquainted with
sial bi ~'w»“‘¢?mat h& h&é haard

V@&‘?arry

gkka&kw mﬂr any @artaixinw
g sexrvices for an auto-

Assoc. Dir.-
Dep. AD Adm. _
Dep. AD Inv, __

| Asst. Dir.:

‘ ‘Admin,

Further, i e 8tat '*>~¢“wu_wamd ﬁ$i‘ha*£é rummrs
yaxtainimg cﬂ?h@ttle caps.

Comp. Syst.

Ext. Affairs v :}

Files & Com. __ M‘we )

Gen. Inv. MWP:mSS . | V)\Q y

:::::ﬁion o (4) W i,"‘f N

Intell. . /o “fw .P 1

Laboratory
Plan. & Eval. _
-

Spec. Inv. b/

. Training \
Legal Coun. _

; .‘ AT Lthlgﬁ

-

LGP0 934-546

én;« //C,,

Director Sec’y __ MAIL ROOM [ ] TELETYPE UNIT[__]

| NW 89804 Docld:32169018
| Page 276
2025 RELEASE UNDER THE PRESIDENT JOHN F. KENNEDY ASSASSINATION RECORDS COLLECTION ACT OF 1992



1A

S ( N | (\ ‘E: SEE INSTRUCTIONS ON REVERSE

% a CLASSIFY AS APPROPRIATE 3 BEFORE COMPLETING. \
TO: Intelligence Community Staff FROM:
ATTN: Central Index

SUBJECT: Abstract of Information Provided to Select Committees

1. HOW‘EROVIDED (check appropriate term. If a document was made available |2, DATE PROVIDED
for review but not transmitted, so note.)

| ‘_DOC‘vUMEl\.lT‘ | | BRIEF ING ll% | inTerview | | TesTiMony | lother 1/29/75

3. TO WHOM PROVIDED (check appropriate term; add specific names if appropriate)

The Attarn&y @@n@ral with a c@py f@m ﬁarwarding to tha
ss¢ . ¥hite. House .

HSC » _
4. IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer,
interviewee, testifier and subject)

Memorendum reporting results of interviews by HSC Staff Members of
former SA Joseph L. Gormley and SAC Thomas Farrow, incumbents SA's
John M, Kirsch, G. @%en VYexven, G.8. m&%ﬁehaﬁl, Jay Qachram, Jz,
TNOMAs ?' IO, ¥ (] ﬁfﬁ;.;t 7*““ ‘ ﬁ”f @ ﬁdﬁmﬁn Aﬁgt ﬁiga
5-"&&@%‘ whe ( 1 & Bilkg a ﬁ*t P“m“* & i W in RRBYY o o st lague ¥ M@&ﬁo, 6. CLASSIFICATION OF

wise state verbal request of ‘(name), initiative, subpoena, etc. ) " INFORMATION (enter

u, ¢, S, TS or
Codeword)»

Ha , | | o U

7. KEY WORDS (enter the appropriate key words from the list provided separately; if key words not listed are

used underline for emphas1s)

NGRS R Dt S ITIEne
. ”Caf.gls' R O S R S S IS -
amxﬁp@xa&img;p£@3@dﬁrgsg¢;ga
\ U 7.,"2’.,"‘";;_\,ll.lig‘;'.fu.s‘ Yo At o e T

8. SUMMARY (see reverse Szde before completxng thxs 1tem)

&11 ‘Were. 1ﬂt@xviewad r@g&tﬁiﬂg th@ir knowladga cf aa@ Q S.
Reaarding Co,, Jaa~?aita Gus Oberdick and the gak@r ganes at
tha Elu& &idg@ R@d aﬁﬁ Gun Club ﬁaﬁg&ra Ferry, ¥W. Va. 3

‘”ORIGINAL vm i.mzscm TO CENTRAL: COMMUNITY- INDEX .
m comwm mm xms'rum'

fen g DR . N -
N VR RECERCET EE SRS AN il LEAN ,“ PR B S U R RS PP U

CLASSIFY AS APPROPRIATE
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r r INSTRUCTIONS

Type or print clearly in ink.
e Indicate classification of the abstract top and bottom.
L e Date the abstract and put on any internal control numbers required.

e '"FROM" entry should clearly identify the organization providing the
information.,

e If additions (as when a copy of document sent to SSC is later sent to
HSC) or changes to a previously submitted form are necessary, submit a
copy of the original abstract, with the change indicated.

SPECIFIC ITEM NO. 8. SUMMARY - enter brief narrative statement describing
substance of information and showing relationship to Intelligence Community
matters if appropriate. Any feedback or evidence of investigatory interests

.. . should be noted. Commitments made to supply additional information should be
f~u¥'7noted Addltlonally, certaln administrative information may be entered here,

/ e.g., restrictions on review of a document, if document was paraphrased, whether
interviewee is current or former employee, etc. If actual document or transcript -
is provided, that fact should be noted and no summary is required. Additional
pages may be attached if necessary. '
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/’/m‘ . \
. R \ -
-‘":-vw»wc Foo e = »?,4-0 J. B. Adams

Mr. J. A. Mintz
(1 - Mr. J. B. Hotis)
l - Mr, W. V. Cleveland (Route;
Through For Review)
The Attorney General January 2B, 1976
_ - Mr, W. R. Wannall
- Mr, W. A. Branigan (Route)
Througli For Review)

N =
1

=
3

Director, FBJ

<{;}/ @9 \ 1 - Mr. W. 0. Cregar
) U, s, mvsg SELECT COMMITTEE 1 -Mr, T. J. McNiff
/:)/( 0N JNTELLIGENCE ACTWITIES (Hsc)
, p ﬁgﬁ" 7 |
- ~
| Reference is made to HSC letter dated December 1, N
1975, requesting access to documents and other information ég?ﬂ
from the FBI pertaining to accounting practices and %?i ?;
pmcedures as they relate to the operation of proprietaries 5
maintained by the FBI and this Bureau's reply to the HSC S g
dated January 7, 1976, advising that specific agreed-upon, o 5
materials, responsive to the above request, are available/)[f/ % |
for review at FBI Headquarters. , | "' g
On January 9, 1976, HSC Staff Member Charles Eoly
Maddox appeared at FBI Headquarters and reviewed the - SND
above-prepared material. On Jamuary 15, 1976, Mr. Madéﬁx ) oo
appeared at FBI Headquarters and made available a draft copy =~
of material concerning FBI proprietaries which he proposes - 8 f
Eg frclude in the final report setting forth the results & & |
o OF the HSC 1ing

nquiry into FBI operations. Mr, Maddox requested & I
= ggat this material, a copy of which is attached, be reviewed fﬁ 5.
= for the purpose of determining whether the infemation ,5?’&"@ 1
n csmtaxmed in the draft material ne 'd }g@ classified .
=27 Enclosed fer yeur appr@val and 1 rwardmg to the ° LI
the original of a memorandt owhich fﬂaMmﬁMﬁm =1 P
"Burdfu’ s, response to the ‘request of Mri Mhddox. "

Assoc. Dir % ‘JQ‘J “h\ ) “5 ‘)E L‘ss&- » L - ? m FEB 6 1976 ’ ’v . i
Dep. AD Admg A capy of this mera&nd% F“] geinéhﬁvh&'mshed fg;,.,?m RE RS
ow™? your records. o < R BECEIALD j
Admin. _ : o
o~ Bnclosures (3) g '3wk :
Files & Com f g“b",.:’ ' V_“AE
oy 62-116464  vefiitur Mt F-
ident. 1o u G N 5
nspection J’“ T (< ‘
‘:m&., 1 - The Beputy Attor%ey:o@eneralr AR I A OB ;
“LabBBtorye / Attentien' g Miﬁha@]é LL&. Shaheen, Jr. |
Pl “"1 Special “Ce\éxgsel for 't

i ,’fTJM AAhb (Wb P

Tru

LegulCoun fn@a(lzf)/ f;fy:ﬁ’m/

Telepho ne. Rm‘ =

or §¢ ZAMAIL ROOM[:] TELETYPE UNIT [__] ‘/f W ‘y/}
84 PEB9 1078 N

‘Intelligence Crdinati.n ,

EEA ™ o ] R

g PTRRE S Lo
A ;
%W - GPO :1975 O - 569-920
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- Cyﬁc
j } }
&

TO“ Assoc. Dir.
~ Dep. AD Adm. _
| ‘ Dep. AD tnv. __
': ! Asst. Dir.:
i Admin. _

f Comp. Syst.
| 4)‘ Ext. Affairs ___
ﬁ J Files & Com. __

\ Gen. Inv.
! Ident.
} Inspection

“intell.
. 'Laboratory
| A Plan. & Eval. _
L_ \ Spec. lav.

- - ' e
o | | 1 - M J. B. Adams
- 2 - Mr. J. A. Mintz ~ :
(1 - Mr, J. B. Hotls)
1 - Mr, W. V. Cleveland (Route
Through For Review)
1 - Mr., W. R. Wannalll

Jamusry 19, 19?6
Mr. W. A. Branigan (Route
Through For Review)
&’Mr._w 0. Cregar,
m :f1) 1 - Mr. T J. MCNiff

=2
1

-tk ab@ve r&fﬁest,
'tfﬁrtexs.

.

1 - The-Attorney-Géherar
m? :’:u)ﬂ3 [ho ORIGINAL AND QNE COPY TO AG

e Bl k:
i 35’5{?"(5 )L. 0l ?‘zCMﬂL” \‘S‘é
NOTE: - - ., ., H

The abave material,gaﬁ presented@by Mr, Maddox,
was reyiewed by Spec1a1 Agent THomas J. Mchff Intelllgence

Z Training DlvlleH‘ .. R / %‘ (,/ sl - o

' ;elgothoun'.{M /%M/w”/‘/ w"’/ 0 Pk By %%va PO RS

) elephone Rm. __ ]

. Director Sec'y —_ MAIL ROOM ] TELETYPE UNIT [ EY\%@%‘Q \.1 W GPO 1975 0.5 569-920
5 w».: & )

L e = e o= I e e e e M//
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R Wi ROLE OF PROPRIETARIES
IN CERTATN GOVERNMENT AGENCIES : i
INTRODUCTION | - : S |

Cur invest{gation showed that intelligence
connected proprietaries have béen estaplished by thé.
Army, Navy and Air Force within the Departmeht of |
Defense and the Federal Buroau of Inves tioation (FBI).
Although the bepartment of State has an 1ntelllgcnce
gathering rmission, the Denartment a6v1sed the com-

-

mittee that proprietaries h&d never been used as a

front in their intelligence gathering activities.
The proprleLaILes owned by the Mllltary Services
and the FBI were established to prov1de a method of
gathering raw intelligence data or to support the
‘ x ~ clandestine qctivities of U.S. agents in such a man- o

v,

ner that any direct:connection between the U.S.

T‘ government is hidden and would appear non-existent. ﬂ‘

P AR LN . <

2L e VTS ° )
. . : S ;

i
i
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- ghe FBI utfilizes proprictaries in both the for-
© . - 0
A\ - ' - - - 3 o .
eign counterintelligence and criminal fields. In
the former, proprietaries are operated for the purpose
of collecting raw foreign counterintelligence infor-
mation, training of personnel and testing of equip-
ment. In criminal matters, the FBI has, on occasion,
- operated proprietaries for the purpose of collecting
evidence to be utilized in the prosecution of indi-

viduals engaged’ in criminal activities falling within

/>~  the Bureau's jurisdiction. .
L_- . ’ &:.' ) . 4 . g ) :'
. ~ . B . . » - A
Size of the Proprietary Operation. :
%@ g
. i
° . ;
. §
a ;
¥ ,.-:;1~ ,'. Lﬁ% ] S | » o -

A iy Gk, AW D XA |

- ey o g a

A AR, RVt e .t B L bRt
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1s - FBI proprietaries are, .in the Criminal investi-
gation field, essentially small operations with a
1]

short life span. Since their mission is to collect
evidence for the prosccution of individuals engaged
in criminal activities falling within the Burcau's

jurisdiction, the successful prosccoution of the

Ceriminal ends the neced for the proprictary and the

| NW 89804 Docld:32169018
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Aproject.is lfquidated. Proprietaries formed to

deal with counter-intelligence as it pertainS'toa
foreign nationals engaged in their country's

intelligence effort carried out in the United States

may or may not be a short range project. Counter—v'

Vintel]igence information is exchanged with~appro-‘

priate agenc1es in the 1ntelllgence communltj.
Our review of financial records coverlng FBI

proplletarles and conferences with FBI OfflClalS

disclosed that about $1.5 mllllon ‘has been spent

in capltal outkeys and operatrng expenses since

their inception about SiX years ago, Proprletary A&Vﬁ veed

enproyees—pompperirg at various times from 5 to 15
6/7#10766%

- are undercover FBI agents.

Operation of‘these proprietaries hae involved,
the '‘purchasing, leasing and/or renting ef real | - B '%
property. 'In,eacﬂ‘instance, safeguards to protect |
the government's interest in the proprietary have
been reviewed within the Bureau and the.Department
of Justice. Accounting controls of financiaivmanage—
ment are handled by FBI internal auditors.

The FBI does not have epeeific regulations,
classified or unclassified, to cover‘the formation, -
operation, or liquidatien of a proprietary. We were
advised that safeguards to protect the governments

interest in each proprietary are reviewed within the

‘Bureau and by the Department of Justice. From

| NW 89804 Docld:32169018
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by the proprietaries 1is similar to th

.Prqgitsmw

.0

¢

6ﬁr discﬁséionsiwith FBI personnel,we believe spec-—
ific.saféguards on féal and personal propexty held
ose employed
by the CIA and‘the military services, and.not with-

standing a lack of specific proprietary regulations

the safeguards are adeguate. . S

e

The FBI's proprietaries do havé in most instances
a legitimate’ sources of income from cbﬁmercial
éources. However, the income is seldom sufficient
to offset operating expense and the necessary
infusion of funds is reflected on financial state-

ments in a variety of ways.

rederal, State, and-local taxes, as reflected
in the financial statements examined, have been
paid, but arc minimal, due to operating expense
‘excceding jncome in most instances.  An FBIL

~ . . .
- B S Y TR T U | [T | N Y NN o i

Of f1Cial 6LalO0 et

ewsemsees 1O Lax audits have ever boen

performed.

| i PR [ s e
= 2 NS, R R CETITES T RS oty - B S ~

- TR0 Toi e W T svemmans v
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5-140 (Rev. 1-21-74) FEDERAL BUREAU OF INVESTIGATION
WASHINGTON, D. C. 20535

Addressee: HOUSE SELECT COMMITTEE -
] ;;-TR (XILHM  [JMemo [ ]Report dated l/ﬁ/ 76 s

L. . . _
C.?;)tlon pf Document: {J, S. House Select Committee QHSC)
$HSC letter 12/1/75) | ; |

. . - . !
) 4

Otiﬁginating Office: FBI - % |
“ . / . - . ’ ]
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<. SEE INSTRUCTIONS ON REVERSE

. X . : N¢
s ( / CLASSIFY AS APPROPRIATE ) BEFORE COMPLETING.

TO: Inteliifgence Commuriity Staff FROM:

ATTN: Central Index ¥BI

SUBJECT Abstract of Information Provided to Select Committees

1. HOW PROVIDED (check appropriate term. If a document was made available 2. DATE PROVIDED
for review but not transmitted, so note.) I,
g I DOCUMENT l [BRIEFING l l INTERVIEW I l TESTIMONY I IOTHER ‘ E/?@/?@

3. TO WHOM PROVIDED (check appropriate term; add specific names if appropriate)

-

| ssC
A | usc
4. IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer,
interviewee, testifier and subject)
 Memovaendum . . . - L
. . . L _ . )
K
. . . TR . - 3 ¥
5. IN RESPONSE To (list date and item number 1f in response to formal request _other- | 6. CLASSIFICATION o?
wise state verbal - request of (name) 1n1txat1ve subpoena etc. ) . . o {NFORMATION (enter
: u, c, S, TS or
Codeword)
z .
ﬁsc letter 12/1/75 U
‘ :

7. KEY WORDS (enter the appropriate key words from the list provided separately; if key words not listed are
used underllne for emphaszs)

ﬂ @pezating px@eaﬁures

”;4?4’

8. SUMMARY (see reverse S1de before compzetmg this ifem)
Available for review by appropriate HSC Staff Members at FBIHQ:
Materials pertaiing to eccounting prectices and procedures as
they rel&t@ ‘to the operatien of proprietaries. After the revievw,
a draft was submitted of pertinent sections and requested that
this matérial be reviewed for the purpose of é@t@rmiaxng whether
inf@nmaﬁian con&&iuad therein r&quires cia&sificaﬁin@.""

FMK: ﬂmk )
(A) " ORIGINAL VIA LIAISON TO CENTRAL COMMUNITY INDEX
- - IN. COMC’EION mm HOUS’I‘UDY
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' INSTRUCTIONS

e Type or print clearly in ink.
e Indicate classification of the abstract top and bottom.
e Date the abstract and put on any internal control numbers required.

e '"FROM" entry should clearly identify the organization providing the
information. ’ '

e If additions (as when a copy of document sent to SSC is later sent to
HSC) or changes to a previously submitted form are necessary, submit a

copy of the original abstract, with the change indicated.

SPECIFIC ITEM NO. 8. SUMMARY - enter brief narrative statement describing

noted.
e.g., restrictions on review of a*Jocument, if document was paraphrased, whether
If actual document or transcript
Additional

substance of information and showing relationship to Intelligence Community

matters if appropriate.
should be noted.

Any feedback or evidence of investigatory interests
‘ Commitments made to supply additional information should be
Additionally, certain administrative information may be entered here,

interviewee is current or former employee, etc.

is provided, that fact should be noted and no summary is required.
pages may be attached if necessary.
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