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TITLE OF CASE ’ O ’ REPORT MADE BY TYPED BY‘
JOHN ELI STONE aka

HAROLD J, EDGERTON cc

CHARACTER OF CASE

ITWI

REFERENCES: Report of SA HAROLD J, EDGERTON dated 1/30/67 at Dallas,

- C -

ADMINISTRATIVE

On 2/7/67, DL 271-C advised subject left by plane for
Los Angeles, California, on 2/7/67, and would berback in Dallas o
around 2/9/67, CI advised that subJect went out-to see officials
at the Denny Restaurant Corporation, as that company has been
attempting to get subJect to take over the operaxlon of another
one of their locations on North IndustriaLQBoulevard Dallas,
CI advised that STONE would probably be in,touch~with FRITZ
RECHENBERG, from Dallas, while in Los Angeles, _RECHENBERG is N
known to be at Santa Anita Racetrack for-the current running° i

JIReHite

1

Case has been: Pending over one year q Yes EX'\IO Pending prosecution over six months [ | Yes EXNO
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~from between 7 to 8 AM until about 2 PM,

“and other checks with other informants and police sources,

g e ——— e —

JFK Act 6 (4)

DL 165-116

For the information of the Bureau, is currently
DL 275-PC, having previously been designated a Top Echelon In-
formant DL 275-C-TE., By separate letter Bureau has been
furnished with summary of volume of information furnished by
DL 275-PC with request that he be reinstated as Top Echelon
Informant., During period s: t report, the agent has
been in frequent touch with|] iénd it has been observed
that on an almost daily basis he is at his place of business

He then goes home
and returns to the restaurant around 5 PM and stays until

9 to 10 PM when the night manager comes on duty. has
previously expressed his view during contacts as informant
that he is afraid to become involved in any extensive book-
making while his appeal is pending and feels that he will
lose the appeal anyway and will have to serve his sentence,
which is 60 days. DL 275-PC is the most reliable and
knowledgeable source Dallas has on gambling matters and is
the principal source on two LCN members in the Dallas area,

If STONE should again start making book, it is felt the Dallas

Office will be aware of it through informant contacts with him

and
the case can be reopened should he again become active,

Cover Page
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ADMINISTRATIVE

On 12/4/66 and 1/4/67

' Division, IRS, Dallas, advised|[

JEFK Law 11fa)

The Phoenix Office reported the follow1ng conf1dent1a1
information by communlcatlon dated 12/14/66:

On 12/7/66, JACK GRAHAM, Security Office, Mountain
States Telephone Company, adv1sed that -Phoenix number 279-1779
is listed to PATRICIA STONE TAYLOR, 4120 North 28th Street,
Phoenix. , v _

The Oklahoma City Office advised that on 12/7/66,
PAUL RIGGS, Manager, Southwestern Bell Telephone Company,
Vlnlta Oklahoma adv1sed that AL 6-4690 is subscribed to by
the Sacred Heart Academy, 318 North Scaper, Vlnlta Oklahoma.

For the 1nformat10n of the Bureau, note that subject
is also identical with DL 275-PC, formerly DL 275-C-TE., With
Bureau concurrence we are still malntalnlng contact with subject
as an informant, and he continues to furnish valuable information
and to be one of the best contacts on gambling matters in the
Dallas area. During contacts with subject as an informant, and
even before instant case was instituted, subject repeatedly stated
he would not obtain line information from out of state and
involve himself in an investigation by the FBI. Subject is
extremely bitter at IRS over the way his case was handled
and him personally, in particular. While it is possible br
him to get the line from out of state, since he has a number of
important contacts in Las Vegas and elsewhere, it is also true )
that he has worked with several big gamblers in central Texas S
in the area of San Antonionand at Fort Worth and is known through
toll call checks to be in touch with them. AUSA TIMMINS in
discussing STONE's appeal before the Supreme Court stated he
doubted that IRS could make a case against STONE on the basis of

-B-
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‘”FEDERAL BUREAU OF lNVi-_STlGATlON
A
REPORTING OFFICE ‘1‘ OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD
DALLAS\ DALLAS 11/30/66 10/19-11/26/66
Tlt_?OF CASE REPORT MADE BY ’ Typgp BY .
. CHANGEDA 7 HAROLD J. EDGERTON jlp
'”D{ JOHN EL & ~ STON V‘ , CHARACTER OF CASE . ' :
John E ~<Stone , : et

thStone ITWI
Jo %pward Stone
/3. Estone :

" Sopf E1Pst
43// Ohn~& , L.&gtone

L

J. E. Stofle, John El Stone, and John E. L. Stone, as shown on
subject's FBI Identlflcatlon Record,

e is marked changed/lnclude additional aliases of

REFERENCES: Dallas report of SA HAROLD J. EDGERTON dated 10/13/66;

Las Vegas letter to Dallas dated 10/25/66;
Kansas City letter to Dallas dated 10/28/66;
Denver letter to Dallas dated 11/15/66.
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AT DALLAS, TEXAS

2

1. Will, through contacts with subject a$"an” informant,

remain alert to hlS bookmaking activities that might involve

Case has been: Pending over one yecxr D Yes [ ] No; Pending prosecution over six months [_| Yes [_] No
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o  JFK Act 6 (4)
DL 165-116 i ’

a violation of Federal law.

2.~Will follow subgect's status in regard to
IRS convigcHiGhhof subject with AUSA B, H, TIMMINS, JR.,
5 t4'ng STONE, through his attorney, had appealed
his conmlctlon ta. U. S. Supreme Court, which matter is
still pending. :

ADMINISTRATIVE

' Las Vegas advised that a photo of STONE was
displayed to LV 228-C-TE on 10/19/66, by SA LEO A, STEVENS,
Informant advised he had never seen STONE, -CI stated he
‘would assume that if STONE is in contact with DAIDONE, it
would be in connection with MAURICE DODSON's act1v1t1es as
DAIDONE has never been anything but a runner for DODSON and
is not known to have ever handled any betting action in his
own behalf, Las Vegas advised Dallas would be informed if
any contact is established between DAIDONE and STONE as result
of informant contacts, -

On 11/15/66, SA EARLE HALEY obtained record
information from Mrs. PAT ANDREWS, Supervisor, Southwestern
Bell Telephone Company, Fort Worth Texas. '

As the Bureau is aware, subject is DL 275-C-TE
who was re-activated after he was interviewed on other matters
on 10/20/66, and Bureau was so advised by letter under the
information symbol caption. Subject still maintains the
same apartment as reportin referenced report and he is
undoubtedly carrying on a limited bookmaklng operation with
his partner WILLIAM PETRE, PETRE is a night manager at Denny's
Restaurant, Dallas, owned by STONE'S wife, and one of the two
telephones in STONE'S apar 'in the name of PETRE as
previously reported.  With contacts in Dallas and Texas,
it is quite possible that he can get his line information from
any number of sources without going out of state. It was noted
in last toll check that he was in most frequent contact with
JAMES WINNINGHAM in Fort Worth area, who is a known bookie. and
under separate investigation, T '

-B-
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. JFK Act 6 (4)
DL 165-116 e

' A number of offices have outstanding leads in
this matter which are being followed. After same are
completed, Dallas c ates closing this case and
continue to contact as informant with dual purpose
of obtaining as much information as possible from him on
gambling in the Dallas area and same time this will afford
a better opportunity to keep abreast of his bookmaking
activities, ~

. =C*-
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o .. DL 155«_-,116'..)--, ‘ e %EWEWED BY @Jq{ TASK FOHCE )
Lo A‘T sm'mmm Eﬁﬁ.ss.. 817/ 893«30.»1 D RtLb.,_,L ey L —-—-’
- _‘ AT TEXARKAHA ’I"EX&S; 838 7882¢- 77 RELEASE I f);:\m T ey

ALy - |
. v piLihs, TEEAS. 1. Will review ‘E}'SAz%Trfi"iQ‘ﬂéE %o
P dispas;tlon of IRS: @ase agalnst Sfbgeet ‘and for any other pertlnent Do

infoimatlon that may be helpful t@ﬂthis investlgation. e R

AN 2. Will mak@ further eff@rts to wat@h subge@t dIS@reetly "
to det@rmln@ what publi@ telephon@s he m@y be’ using to - m@k@ @alls £ B
to Las Vegas, : . B e T I Cooe T i;

: : .3, Wlll rev1ew prlor Investlgatlon for pertlnent oot
inf@rmation @nd\pQSSlble sour@@s ‘who".can ‘be c@ntaQted re, sub;e@t“ R

’ gambllng act1v1tles. SRR . a,fd - - . < S

~" . - - e - . '

-

[ I SRR 4, Wlll Interview sub;e@t re thls matter and full detalls?—
T In his . possession re the PHILIP S. BOSCO bookmak;ng operation.

Will attempt to develop from subject bhis Las’ Vegas contacts &nd . o
. setup re bookmaklng and furnlshlng of’ llne Informatlon. R

,‘ 5,' Will also develop the identitles of subje@t's
' asseclates 1nv01ved w1th hlm in his bookmaklng act1v1t1esn-

IR 6:, Wlll @ontact alriines to determlne whi@h ones subje@t Y
us1ng on trips to: ‘Las. Vegas and w111 alert Las~Vegas as to when
subge@t goes to Las Vegas..\\

- T . T e . : . N
~ N . :

ADMINISTRATIVE N .‘;: c i T L e

SRR By @@mmuni@atlon dated 9/12/66 the Las Veg@s off1@@ e __%
.v;fS%mished the folleWIng lnforma 1@n le% f} ﬂﬁﬁuﬁﬂb,m zlgﬁz%jfl ﬂ:
~ - . :‘. il | J‘/ | ‘

On 10/30/64 LV? [ 58-C a@visea SA LEO A, STEVENS m’?aé P o

»ODSON. - CI knows DODSON to .bave been. o F:

pages for MAURICE DANIE~

1 engaged In illegal bookr ng. utllizlng the Dunes Hot@l swit@hb@ar@
v to Qperate hls.book. CI su.sequently learned TONY'S dast- m@m@ to v
e BATORE. i 7/)W\,/>/4/Df/x/f

ﬁjﬁgl/z” /:ﬁ

e o / covIIR PI;&GE -‘ ]{)69\
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On 9/8/66 Special ATUSA HIC HAWL BE FE 0, Las Veg@s made :
‘avallable a o of an "Information Report® from IRS 'dated S

8/8/66. whlcb.

e ‘ ’kai T Lo *‘t ;',JJ‘V;H- - : w
FooLo on 4/3/66 LV 158~C sald that BAIDONE, a @l@se fri@nd
‘ of DODSON, had @ommented that he had just returned from a @llni@
7, at Santa ‘Barbara, California, where the d@@tor told h1m he L
-M=['must 1ose thlrty poun@s, SRS A o f\, AR
A . On 12/10/64 PCT MERRY MARLENE RORABAUGH advised ST
. g SA FRANCIS J. SCHMIDT that she occasionally. observes DAIDONE ‘ -
S in’ the ‘Dunes Hotel @asino and. 1t was her ?plnlon that DAIDONE

.AQ(‘OSENm a @1erk Derby Sp@fts B@@k, : :
- 1 PSON and that DAIDONE picks up the- results o
_of th ‘action ROSEN b@oks for DODSON ‘and ‘gets it back to DODSQN -
© He- polnted out that ‘this c@mpletely removes DODSON from this -
,_A;—~f~b@@kmak1ng activxty and DODSON feels safe from belng ‘known to . .
' . have this> connection at the Derby. On 2/21/66 this informant.
- advised that he observed DODSON, -DAIDONE, and CHARLIE KATZ in
- ‘conversation in' the Dunes. KATZ inkm@mnbﬁ@ .CI.as a highly -~ .
. v regarded pasketball. handicapper . and ¥6 h@ve ‘been complaining
b uf a Federal @onvn@tlon in Callfornia f@r interstat@ wag@rin%ﬂcﬁ

\ o V- gIJFK 1A o
S TN Rewewmem ]
|

S ..\ .COVER PAGE 9.9&'
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- . /.‘- - .- '_ S 'f K o . /?'//E/M .' i
on- 8/11/66 BV 153 advxsed SALEWILS A Fﬁlﬁ th@t h@

— e

] did nét kn@w ANTHONY DAIDORE by that namsg h@wever, ‘he knows one
. "TWISTER" who- drives a ‘Toronado, fDGQT@;*y:thP T@wer of Pizza,
‘operated by sports han@icappex _BOBBY

in the company of- bookmakers RGBE’“TQQREIN and MAURICE DODSOH,,_
WTWISTER" is working the telaphones for one of the sports bettoxs

"-but 1nformant ‘does not know whlch one thls telephone man was .-

R DODSON, is using ‘DODSON' 5" 11n@ﬁ1the source of which-is unknfpyn
&t this time., -Las Vegas noted-'t _
- books from which the line can be readily obtained and numerous

wgrklng for.»' ’;H.;‘ SRR IR o N s

. Las’V@gas advised that DAIDONE is -a_known, runner §or

here are five,h licensed sports.

han@;capp@rs are @vailable in Las Vegas through. whom 1ines, o

can be .compared, Las Vegas advised no open inquiry regarding
DAIDONE with regard to STONE can ‘be conducted without alerting-

"1DODSON ‘MARTIN; and .probably STONE, Las Vegas poxnted out as
©. . can be seen from foregoing lnformatlan, DAIDONE is in Las V@gas,
';is known to be working for DODSON; however ,’ proof of the latter -

is" la@king. LAS Vegas advised the only approach on discreet

. . coverage is thr@ugh an undercover operation and - surveillance.:, -
"~ DODSON and MARTIN are both awaiting on appeal @f‘ﬁheir @onvi@ti@n

in Houston, Texas, on ITWI charges in May, 1966. “Following thls
conviction DODSON stated that he was not going to bet on book

"-l;sports a@tion for a year, and has’ been @mpl@y@d -as a pit’ boss .

, HW 45960

‘to another. Las Vegas also advised that check on DODSON's
- calls at Dunes would not be fea81b1e ip view of his known pra@ti@@_
<, ."pos!

(U U

at the Dunes Hotel. His biggest actiyity in the past has been ,"“y

during f@@tb@ll and DAIDONE's activities will be- foll@wed

closely: tbr@ugh informants and Ag@nt @bsexv@tion to determln@
_if thls c@mbinati@n starts bo@klng f@@ﬁball @@tl@n.-

Las V@gas advised n@ r@quest @f Bur@au to revi@w-

7t@lephone records on DAIDONE"S telephone would be made in view
of previ@us check and r@sults and fact it is ‘known kn@wl@dg@able

bookmakers in Las Vegas use pay telephones and’ vary from one’

,'\'

fggthe switchboard telephone, vari@ty @f aliasea, @nd his -
fof. autn@rity at the. Dun@S,,g‘ ,

»«“ . ' T

., Las Vegas advised it w111 k@@p'D@ll@s informed. of any

p@SSlble appr@a@h to, this problem of coverage of DAIDONE, et’ al.,_'

as’ result of observatlons of DAIDONE“S a@tiv1t1es. TR

~

B R R
7.7 .7 COVER PAGE . . T
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© DL 165-116

) well as on whom. .Bureau 'is aware ‘that the two Agents who . "

.Agént, it was apparent & dlfferent appr©ach would: have to evolve’

' ,sunsequent to his arrest, by'IRS in June, 196

. gsA, Fort Wg wth.. T\e IG& case was claﬁed
V,'-after which was opened as a Top
o subsequently was developed into a t@p ec_

"substantlal 1nf@rm@ti@n with reg@rd toﬁL 5
. ‘As Buredu has "been prev1ously advised sepa 2
 previously working as ah informant on’ the gr

~ to. justify retention. .
' be “a most valuable inf
- had occasion to be’ in

N

_For. information -of the Bureaﬁg a LT
’investlgatlgn was conducted of sub;ect’s ac ties prior to, and ,

under the IG& R :

investlgatlgn was 1nst1tuted.:

There is no. d@ubt that

; e THne
only information that could be obtained fr@m blm was that he
volunteered, . While thls may be satlsfactory in the- inltial ,
stage of development, ‘it was hardly conducive ‘to an effective = -
arrangement over a. period of time an | could lead to inform&nt w i
picking’ and choosing on what 1nformati@n he furnished as L

10ped£:::::::;hs an informant have been transferred to . -
¥or -offices. . When.the informant was reassigned to reporting

2

if we were to be effecti d hls produ@t1v1ty malntalned .
is in an excellent position to ~
g@entlyfthe reporting%Ag@nt '

place of 'business see

" current location.of Dallas top hoodlum,u At that tlm@ 1 o

“approached- the Agent stating ‘that .he und@rstood the: operation of

'PHILIP S¥¢BQSCO, Dal;as bookmak@r was like & "little Las Vegas.”. ~
’ ,At«this«r@lntﬂtb@ Agent speclflcally and emphatl@ally pointed . o
out to that if . h bad any Sp@@lfi@ information to furnish ' e

’ we wau,i* Flad to.ac ept 1t and would ' he’ furnlsh such - IR

A
8l
B
Q.
B
o

GQ
®
B
0
=
o 89
fd
p

_ 1ol “that wes want@d spe@ific inf@rmatwa

NV
,»~, S

as not been interv1ewed as*yet and an. opp@rtune

ftime “to do so Is.being. studied.. Further; such an intervie ~to PR
: be produ@tive must be arranged’ in ’
"'geveral hours ‘of ‘detailed J..nquiry°
. not aware of the’ current investlgaxlon of
) b@lng it -would appear thls is the best course\untll more ' 2" -

private and Willﬂinvolve@

[ by 211 appearances;’ is.

hin and for- the time

'1n£ormation is known as to what extent he currently is involved

‘( . »"‘:A*‘ . -"- L. A G; _ N 5 ».“ \‘.-.. .‘,( /
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. - X S .
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. DL 1555.-3116 - I o
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- in gambllng and wheﬁ;h@r a c,a-m; can be made agm.ns* bimg It could
- well be. that if an ITWI case cannot be mad@, what information =
\ ‘we already have will be suffmxenr to obf@ain bis co@p@wti@n
' t@ a greater degree th&n befere as an Jm .rmanyta ' ‘
- o Rev:,ew of telephone aompany re@@rms was axppr@ved by
Bureau by’ airtel dated 8/30/66 R L - ' §
. L : It shauld be noted “that the numerous @alls by sub;je@t ’
t@l@ph@n@ number AT 4-7093 are believed to be. to JAMES. L :
. .@Immﬁmﬂgambl@r at Fort Worth, Texas, on ‘whom curren
A 1nvestigat10n is bexng @ondu@ted sepamtelyo 7
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