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' DETAILS:
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- - The following investigation was conducted concerning
~alleged irregularities, disclosed by a Federal Deposit Insurance
Corporation (FDIC) examimation, of Public Bank, Detroit, in -
regard to. certain loans to the Alvin Naiman Corporation ($50 000.00

on October 16, 1959, $240,000.00 on October 24, 1959, and $35 000,00 |

on April 7, 1960), to Niagara Crushed Stone (Humberstone), Lmd
($240 000,00 on October 24, 1959, and $75,000,00 on April 7, 1960xand
to Vendorama of’ Ohio, Inc., ($50 000,00 on October 3, 1960).

At the request of Departmgnt Attorney WILLIAM FRENCH,
this investigation has been concentrated upon the alleged
irregularities in regard to the above-mentioned. loans; and
other alleged 1rregularitiea disclosed in the FDIC éxamination are
to be referred to the United States Attormey for prosecutive con—v'

" sideration after instant investigation has developed the facts as

to a possible\bonspiracy in regard to these loans and the involve-
ment of the various subjects. Mr. 'FRENCH indicated that the other
~alleged irregularities reported by FDIC would be made the subject
of separate cases but he does not desire that these cases be
opened at this time and will advise at a later date when he
considers it appropriate that these matters be discussed with

the United States Attorney. ‘

. During the period of this report there were frequent :
contacts with Mr. FRENCH, who advised as to additiomal imformation -
received by the Department of Justice and who was imformed of the
current results of this imvestigatiom.

On Septennber 12, 1962, a detailed discussien was had
with Mr. FRENCH regarding the information developed to date.
Emphasis was placed by Mr. FRENCH on the need for determining
what information was available at Public Bank regardimg the
financial condition of the Alvin Naimam Corporatiom, Niagara
Crushed Stone (Humberstome), Ltd, and Vendorama of Chio at the
time loans were made to those companies by Public Bamk in 1959
and 1960. Such information is comsidered essential by Mr. FRENCH
-in determining whether the granting of these loans constituted

' misapplicati@ns of bank funds in violation of Section 656, Title

18, United States Code. Mr, FRENCH desired that this phase of
the investigation be given early attention,together w;th inter-
viewing PAUL P, YODER, Jr., as to his kmowledge concerning
financial dat% made available to Public Bank preliminary to . ,
granting these loans., Mr. FRENCH imdlcated that upen completion
. . j .
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of the above inguiries and review of material accumulated from o
various sources, he expected to have a fiirther detailed discussion
as to the other phases of investigation which he desires to be
gone into. (Begimning in October, 1962, and continuing to the
present time, Mr, FRENCH has been engaged in the preparation

and trial of another involved matter in United States District
Court, Detroit.)

on August 29 ‘1962, Mr. FRENCH advised that the Department
of” Justice had recaived imformation indicating that. HERBERT L.
GROSBERG of Detroit probably was in Chicago, Illimois, on June
14, 15 and 16, 1959 and stay@d at the Shoreland H@tel chieago.

On September 17, 1962, Mr. FRENCH Was @dvised that
investigation at Chicago had diseﬂ@b@d that on Jume 14 and 16, 1959
telephone calls were reportedly made from the Shoreland Hotel. by
GRQSBERG'to the following numb@rs inm the Detroit area:

WO 5-4900
WO 5-8329
LI 7-7237

Mr. FRENCH advised that he had r@@@ived imiormation
that LI 7-7237 was GROSBERG's home telephone number im 1959,
that WO 5-4900 was his office telephone number im Detroit;. and
that WO 5~8329 was the telephome number of his broker, Manley
Bennett and Company, D@troito

On September 20, 1962 Mr FRENCH requested that
contact be made with Departmemt Attorney" JAMES CANAVAN or
FRANK KIERNAN in care of the United States Attorney's Office in
Chicago in regard to obtaining access to a voluminous tabulation
of toll ealls of the International Brotherhcod of Teamsters,
‘Washington, D.C. .According to Mri, FRENCH, this tabulation was

~in the possession of the Department of Justice staff members in

Chicago°ﬁ & requested that it be reviewed regardimg toll calls

to or from individuals and telephons numbers known to be of
possible interest in this investigation, (f©1 the period April
1, 1959, to July 31, 1961. 13£%‘ nﬁﬂit'

{

.Omn O@teber 3, 1962, Mr, FRENCH advised that the Depart—.
ment of Justice had received 1nformatiom that im July, 1959, ‘

which may relate to a telephoﬁ@”@ﬁfwwﬁﬁii f*?’?”mmde to Public
gank by GROSBERG from chigago in behalf ALVIN NAIMAN. or mag
e Yy

about the time NAIMAN's request for a loan was con31dered
he Teamsters Pension Fund in "Chi caggo

-4 -
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GROSBERG r@portedly stay@d at the Palmer House, Chicago, om
the night of July 20, 1959, and was" @h&rged nim@tyamine @emus
for a long-distance telephon@ call,

‘On October 3, 1962, Mr. FRENCH requested that contact
be made with CHARLES Z. SMETH, Sp@@i&l Attorney, Departm@nt ’
of Justice, Chicago, to arrange for a review of minutes of the
Teamsters Central States SOMtheasﬁ=S@utnwest ‘Areas Pension
Fund for any references to an application for a lcan inm 1959 in

' approximate amount of $300,000.00, which may have been in the

name of ALVIN A, NAIMAN,. Alvim Naimam Corp@rati@m, Niagara
Crushed Stome " (Humberst@n@), Ltd., Akros Dynamics Corporation
or DOMINICK E. BARTONE. He advised that possibly this loan
application was considered on the same date as the loan for
the Ogelthorpe Hotel, Savannah,. G@wr@i&.

~ He also requested that #t be ascertained whether: CHARLES'

SMITH has records in his posgession concerning conference -

calls made by attormey STANFORDYCLINTON comcerning votes on
y the pension Fund and also whether

he has records of the Real Es“&te Research Corporation of Chicago
in his possession. Mr. FRENCH requested if such records were
in the possession of Mr. SMITH that they be reviewed for amy
available informatiom comcérming th@ &bovemm@mti@@@d loam
applh ation. ' :
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WILLIAM P FRENCH, - Department Attorney, Detroit,

_made available for: review a copy of a report of examination

of Public’ Bank (PB), Detroit, as of the close of business

' December 26, 1961, by Federal Deposit ‘Insurance Corporation
(FDIC) examinere, with ‘WILLIAM D, ALLEN as examiner-in-charge.

ALLEN was’ in charge of. prev1ous FDIC examinations of PB.on

" May 8, 1961 and January 11, 1958; other FDIC examinations
.-were\conducted May -2, 1959 and March 7, 1960, Following - is

summary of- pertinent information from the report of the

_ December 26 1961 examinationv'

: " PB is located in FDIC District 7 ‘and has Certificate
g#17848 The ' president executive vice’ president senior -
'fvice president ~and ’ eii ‘senior 1ending officers are. quartered :

at PB'S Michigen=Sheiby Offiee, 201 Michigan Avenue, Detroit,

fwhich is a branch office: established January 19, 1958,  All

‘loan’ activity of PB: funnels through this~ branch ‘at which

© are kept: industrial ‘and oommercial loen notes along ‘with
vtheir supporting data and. eeeurity» as well as’ eommercial
- deposit ledgere for all: offices. Branch operetions ‘of all -
. PB'branches on. the ‘west side of Detroit ‘were" supervised by
Assistant Vice ‘President ROBERT E, MC CARTHY, JR.; ‘a

ﬁoperations of the MiehigenaShelby office" were.eupervised by

gsenior Vice President JEROME I ZIELJNSKI

Under the” heeding of "Loan Policies” it was: reported

‘that as a matter of practice President JOSEPH F, VERHELLE °

ﬁexercised unlimited enthority in the grenting of credit,
"although the’ larger epplieatione were generally: presented to.

- the- ‘Board of Directors: or: the Executive Committee for
’;consideration before the" loens were grented In ‘other- cases
SR § 2 appeared that‘larger loans were granted. and later approved

- by the Executive.Committee or: ‘Board.of Directors. - -Other -
~senior’ loan officers exercised limited loaning responsibility
. under. the supervision ‘of . VERHELLE, Other thzn demand loans, ~
_ past=due. 1oans in | exeess"of $2,500,00 were reviewed by the-
“Executive: ‘Committee’ -weekly; demend loans" were considered to

":Whave monthly interest due; and if- unpeid as ‘such. they were

fpast due; no review ‘was made  of important. meturing logns "~ -
. except. by the officer. handling the account., The: Collateral
_fDepartment appraised marketable colieteral periedieelly,

and nonnegotiable collateral was. reviewed at - the inéeption"
:'of the loans end at- renewel datee.

~6-
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It was reperted that credit information. for. many .

. of the- large lines and concentrations of ‘credit was lacking v

or too old, . Bnlnnee sheets and operating statements for. full

~accounting perieds were: deficient “and’ supperting credit data
wfer collateralized lines were very. inadequate,' PB did- not

as a practice advance mnturity of. sptes upon payment ‘of
interest without requiring a formal renswal note or extension:
agreement; but. demand notes were regarded ‘as being renewed
by the payment of interest monthly. PB had a general. policy

- of requiring amertizatien on real estate and. term loans, -but

’there were many. 1ines of credit of large’ amounts which have
no. visible terms of repayment and the servicing of the

;credits would indicate that there is no. program. With . regard
-to loans secured by réal estate and chattels, cellateral

real ‘estate and ehattel mortgage security was defieient

"as to supporting papers in nnmereus instnnces.

At eaeh FDIC examination following the entrance
examinatien of- Jannery 11, .1958, liquidity of PB was found
to be" disproportionately low and total loans excessively
high. The failure of management to respond to recemmendations

~ to improve 1liquidity and curtail loan totals to more satis-<

factory: levels was considered a serious indictment of’

 management's desire and intent to operate PB in an accepted

sound and conservative manner, VERHELLE was considered
responsible for this reealcitrance°

PB's loan- p@rtf@li@ at. Deeember 26 1961 equaledr

§79;9% of total deposits as compared with 66, 7% at May 8,
1961, 'The consolidated loan-deposit ratio of all insnred

commercial banks in Miehigan as of Deeember 30, 1961 was.
49 6%.

Overdue loans. totaled 12.3% of the loan account
at PB as of December 26; 1961; and unfavorable - delinquency
conditions 4included the inability or lack of desire of the.
‘borrower te meet his ‘commitment, and weaknesses and in= -
effectiveness in the loan administration of PB, particularly

in its eolleetien pr@cedures. ‘The credit quality of the.loan .

‘account ,: as measured. by adverse elassificatiens, has declinedf

at each . FDIC examination since PB was organized. The -
'percentage of total loans which were adversely classified
‘was 2, 7% at Mny 2, 1 1959; 6, 9% at March 7, 1960° 12a7% at

-7 =
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‘May 8, 1961° and 27.7% at D@@@mb@r 26, 1961. The consistent

“and pr@gressive deterioration of the @r@dit quality of the

loan p@rtfolio had réached such extremely serious’ pr@portions
‘that corrective acti@n was @@nsid@red imperative and essentialA
‘to the: futur@ @f PB ‘ ’ : :

Eanresident VERHELLE, who completely d@minated
both loan policy and loan’ adm1nistrati@n and’ persgnally
directed the’ adminlstrati@n of the larger and more important
lines of cr@dlt was rep@rtedly responsible for ‘the unsatis-
factory conditi@n of the ‘loan account. and for the lack @f
remedial action. :

‘The FDIC report recommended that management give-
early attention to the ad@pti@n of a c@mprehensiV@, formal
loaning policy in writing which would pr@vide adequate control .
and supervision by the Board of D1rectorS°‘establish ‘the: '

‘ loaning -authority and: responsibility. of all logan officer5°
permit- adequate analysis and understanding of applications

for loans by appropriate elements of management Jlncluding
-director5° and require sySt@matic review and analysis of
total obligati@ns of -individual borrowers by the directors, .

,.loan committees, and active" m&nagem@nt.. It was also.
recommended that total loans be curtailed to ‘satisfactory
 proportions; and-that the Credit, @@llateral and Joan

- Piscount &bpartments ‘be revamped to. provide ad@qu@te support:

to loan: adminlstrati@n, full analytical: information, and:
"suitable controls of - b@rr@wer relationships and internal
operati@ns. Present .credit data- were very much deficient on -
a ‘number of . borEQW@r$°~and there was need for ‘eredit files .

. to contain compl@t@ and ‘current dat&,.ineluding fimancial

statements and" earnings ‘data: for full fiscal years;. adequate

'-appraisals of security tak@nyiand ‘all needed supp@rting o

- papers. Existing record and . c@ntr@l of @@11@&@?@1 were
con51dered very. imad@quate and there was n@@d t@ &udit and*

: control 1nterest r@@eived ‘on- l@mns.f"'

It was also rep@rted that debit and cr@dlt tickets;
for general ledger" entries lack: ad@ uate- detail ‘and’ explana-i
tion, and ‘should be cross: r@ferenc@ to show @@rr@sp@nding ‘
_credit or. debit.: Numer@us general- ledger debit and credit:
tickets bore little @r n@ descripti@n of the trausa&tions

'“which they represant

HW 45712
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It was reported that. the @p@r@ti@ns ot PB had b@@n
and still were in@ffi@i@nt, St@mming prin&ipally fr@m poor

‘internal operating @rganiz&tiun. Many of PB's staff were not

béing utilized to obtain m&ximum b@n@fitg from the qualifim;,u
cations for which they werée b@img p&id Ex=pr@gjd@nt VERHELLE
80 centered and concentrated bank @dminlstr@ti@m in“his.
personal hands th@t even the most minor- @p@ratimg pr@@@dures

‘were decided and dominated by him. The responsibilities he-
‘reserved unto himself were so extensive that he could not
‘give them all due att@ntl@n and @@n81d@rat1©n. PB's @perating

procedures and staff grew in a t@p@ymturvy f@@hi©n with@ut '
proper guidan@@ and dir@@tiun.

. The FDIC report. aS of December 26, 1961 under
the headlng "Ovardue L@&ms" contained a @@h@@ul@ @f loans :
of which any’ p@rti@n WaE" Subgect to. a substand&rd doubtful
or loss ‘classification, as well as: all overdus- 10&@5. ‘This
schedule includes ‘two. notes ‘totaling $800;000;00, from Port .
Colborne Quarriesv L&d,g $224,375.00 of the b&lanu@ of these
notes was’ c13551f19d as  substandard ‘and - $4@@ 000,00 was

‘“classified as d@ubtful Both notes - (mn@ in - th@ &m@unt of »
- $100,000. 00 ‘and " one in th@ amount of $700, 000, @@) Were - dated

October 19, 1961, and were pla@ed on -PB’ b@@ks on November 9,

-1961; _The larger note is seeur@d by a r@al @Stat@ m©rtgage

covering the stane quarry pr@p@rty on which- PB had held mort=
gage liens in connection with loans to Niagawa Cwmshed St@ne
(Humberst@ne), Ltd, ~ No written ap@faibal of the quarry

'pr@perty was found at this or at prior examinations; although:
it was previously r@p@rt@d that an appraisal had bésn made -

but: coild not ‘be located. The FDZC r@p@rt also’ @umtain@d the
following data r@garding the quarry o

On May 8, 1962; the bank @btained e written
appraisal of the: quarry land showing the 1163 acres of land

‘not quarried being valued at $116,500,00 and the 25 acres
5a1ready quarri@d or being quarried b@ing valued at $25® 00
" per acre;er. $6 250,00 making a total appraig®d value of
"$122,750. 0@ Appr@1sa1 is the. market value of the land and
‘is: not 4as a going business- V@ntur@. AppraiS@w is 8. {0 R

Mason. Agency with Mr; D, R. MASON doing the’ @ppr@ising,.

" Firm is considered @@mp@ tent real estate appraissrs, The

basis of the appr@igal is the highest market price. which

‘the land will bring if sold on the open market and such
_value is f@r quarrying purp@se@ @ﬂly sim@@ the' land @therwise

-9 -
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has ‘no market value. Appr@ximat@ly 41 acres of the land
cost - $41,500.00 in April, 1956, and the 100 acres Was -
jacqulred for $75,000.00 in 1959 LIt is: stated ‘the sellers

~ had full knowledge of the stone reserve and the purpose: @f
- the’ buyers to dévelop the, quarry. Also appraiser stated -

~ that there is c@nsiderable additi@nal land of ‘this" typ@ in
. the. immedlate vicinity ‘and thus the v&lu@ of qu&rry land is

‘not enhanc@d by its short supply.

Public Bank first extended: credit to the quarry
operation when on October 24; 1959, a: loan’ of - -$240,000,00
was granted to Nlagara Crush@d St@ne (Humberst@n@), Ltd.,z
and a. compani@n 1loan of $240,000,00 was made to The Alvin
- Naiman Corparati@n (]ater Niagara Crushed Stone Sal@s of "
Ohio, Inc.). These obligations were sécured by the ‘quarry
‘real estate; chattels, assignment of acéounts receivable,
stocks of:-the two. borrowers, guaranties of several of the

principals, subordination agreements; etc.,  On April 7, 1960,
- additional loans of $75000,00 each were grant@d to. the. two

concerns on the same basis, and participati@ns in the lines
were sold to. Bant&m Imdustri@s, Inc., of. $150 @@@ @0

Balances had been reduced. to- $205, 698 4@ each on.

_ the. portions of the lines owned by PB and to $40;, 698 36 each
“on the’ participati@ns sold Bantam Industrie59 Imc., ‘at the

time Niagara ‘Crushed Stone (Humberstone); Ltd.; was d@livered

© to-the trustee in b@nkruptcy.' In the intervening time,

‘however ; PB ‘had incurred. @@n51d@r@ble @uta©f=p@@ket expense

~-in :servicing the- lines, including ‘an’ apparent operation of
. the business: immediately ‘prior to- the bankrupt@y action.

»Also during this p@ri@d -PB disbursed the’ pr@c@eds of a
1substantia1 amount . (b@lieved to be: appr@ximat@ly $232; 000 00

“or more) of the pr@e@@ds of loans given to PB by ELIOT

JANEWAY, his associates and their interests. Whil@pthe -~
c1rcumstances of this arrangement are. «clouded, - it ‘appears -
. that the: JANEWAY -group borrowed money fr@m PB . to be. fed: into

.,the operati@ns stream of NiagaraaNalman c@nC@rns &nd that
“bank disbursed these funds to the Niagara-Naiman ‘concerns. -
Evidence-in files of PB indicates that the’ JANEWAY . group. -

1expected PB to serve in a’ trustee capacity. to - see. that the

" proceeds of -the b@rr@wings of: the JANEWAY gr@up W@re pr@perly
’expended and acc@unted f©r.

~ 10 -
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At the time P@rt C@lb@rne Quarri@s, Ltd.,: purchased
the quarry lands and the chattels needed to. operate the
quarry business - from Niagara Crushed. Stone (ﬂumb@r@*@ne),~

" Ltd., bankrupt estate, the trustee in b&nkruptcy received a
release of the claims of PB. and other” ‘secured” credit@rs
‘against the bankrupt ‘estate and '$50;, 000,00 in cash’ from
“Port Colborne Quarries, ‘Ltd.  PB then obtained the two -
notes for - $700;,000,00 and $1@© 000, 00. from Port C@lb@rne
Quarries, Ltd., ‘because of ‘the ‘bank's claim against ‘the
bankrupt estate. It is believed that the bank's supple-.
mental claim filed with the trustee in bankruptey included .
the advancesﬂ®f the funds of thée JANEWAY group and interest
there@n ‘and that ‘bank thus has. a@c@untability to this '
group for the pr@@@eds r@ceived in the settlement of claims.

Although the apprals@d value of ‘the" @nly security
to line is- $122 750.00; such appraisal gives no @@nsideration
to increment “in values as a g@ing business. - Such: g@ing ‘
value, however, is based upon the abmllty of the business
to produce satisfrgt©ry pr@fits from its” @per&ti@ns and such
.has yet to- b@ established : : :

Only President VERHELLE possesses an accurate and
- composite understanding of the ramifications and: intricacies
.of ‘the Port Colborne Quarries,; Ltd,, line and the predecessor
lines of Niagara Crushed Stone (Humberstone), Ltd.,; and The
Alvin Naiman Corporation (Niagara ‘Crushed Stone Sales of
Ohio, Inec.). Also only he has first hand kn@wledge of the
relationships between and. mm@mg these borrowers and ELI@T-
JANEWAY and his associated group of borrowers at PB,
President VERHELLE ‘however, successfully avoided any
discussiOn of th@se interlaced lines until he ngo’ lenger
was president of PB, Accurate analysis and classification
‘of the lines and in- parti@ular the line to Port Colborne
Quarries, Lmd,, were of necessity made without. the benefit
‘of information customarily obtained from active m&nag@m@nt
and the loan officer servicing. Cr@dit data are- lacking
- in essentials and classifications have. b@en made on. the basis
of. informatian available to examin@rs,

¢ R
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A review of exhibites compilled during the FDIC
examination of Public Bank. as of the close of business
December. 26 1961, disclosed that various labor unions

- had deposit- a@@@unts at Pmbli@ Bank, with total balam@es on-
- December 26, 1961 as follows

 Commercial dgccounts $ 353,482.91

Savings accounts ‘and time @@rtlfi@@tes r

of depos1t ) » 5,687 ,243.76

Total  $6,010,726.67

<J

Included  in the above totals were the balaa@@s-of

- various accounts of Teamsters Uniﬂn organizationg;. asg - shown
below;
Commercial accounts *  $‘ 127,914,865
'Savimgs accounts and txm@ certificates '
of dep081t - 1,660,192.68

Total  $1,788,107.33

Following is a @hr@nol@gical listing of. deposits

- of. $20 000 00 more which were made to the above-mentiomned

accounts of T@amst@r@ @rganiZ@ti@m@ fr@m February 26, 1958

~through July 23, 1961:

~ Amount of
Date _ - Account . - Deposit

2/26/58 _vaing@ account #377 Food and Beverage -$5©;OQ0.00

Drivers,: W&r@h@u@@M®m @nd Helpers
Local #337 /

.10/31/58 Savings a@C@umt #2644 Mi@hig@m C@mf@r@n@@ 3@ @00 00__'

of T@amst@rs

12/3/58 Teamsters,- Chauff@urgg Warehousemen and 50,000.00
‘Helpers, Local #247, S@vimgs @@@@unt #27@2 o

DocId: 32305205 Page 11
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. Date
3/16/50

A@@@unt

Food and Beverage DriVQrs, Warehousemen

and H@lpers, Local #337, Savings ac@@unt

#377

5/7/59

8/12/59

- 9/9/59

- 9/16/59

10(3/59y.

10/16/59 -

Savings account #2383, Michigan Conference
of Teamsters - Welfare

- Teamsters Truck Drivers L@cal #299

Savings acc@unt #55@@1

Teamsters, Chauffeurs, Wareh@ugem@n and
_Help@rﬁa L@cal #247 ‘

S@vingﬁ i@@@@q? #55190
C@mm@veial“acc@umt

Teamsters Truck. Drivgrs L@@@l #299
Savimgs account #550@1 '

Teamsters Truck Drivers L@cal #299

- Savings accaumt ‘#5800L -

Foad and BGVQrag@ Drivers, Warehousemen
and Helpers, Local- #337, Savings account

#377

11/12/59

6/27/60

- 2/23/61

5/12/61

Teamsters, Chauffeurs, Warehousemen and

' H@lpers, L@cal #247, Sﬁvings a@@®unt #55190

Teamsterg Tru@k .Drivers, L@@al #299,
Savings a@c@unt #55@@1 .

Central States Southeast and Southwest

Areaspensi@n Fund #7@@0 - Tim@ C@rtifieate

of Dep@s1t #37

Food and Beverage Drivers, Warehousemen
and Helpers Local #337 Savings accmunt

‘#56900

‘6/20/61,

Savxngs account #55190, Teamsters,
Chauffeurs, Wareh@uggmen and Helpers,

vLoc&l #247

- 13 =

Amount of

‘DQp@sit~‘
: $20,000;00

50,000,00

525,000, 00%*

70,404,53%
1100, 000.00 -

'140,156,32

37,547.89

'20,000,00

59;457,43;

400,000, 00%*

500,,000.00

50,000, 00

| 65,814.92

DocId: 32305205 Page 12
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Amount of
.Date Account - ~ __Deposit i

6/21/61 - Commercial account, Teamsters, Chauffeurs $65,000.00
- Warehousemen and Helpers, L@cal #247 '

7/23/61 Mlchigan C@nfer@nce of Teamsters - W@lf&re‘ 100,000.00
' Savings account #2383 ,

It is noted that all of the above-mentioned Teamsters
Union locals were located at 2741 Trumbull, Detroit (where
JAMES RIDDLE HOFFA's Detroit Office also was located); and the
Michigan Conference of Teamsters welfare fund was lec&ted at -
2801 Trumbull, ‘adjacent to the building at 2741 mrumbull

*The above-listed deposit of $70 404.53 on September
9, 1959, to savings account #55190 of L@@&l 247 included
$50 876 88 transferred from savings account #2702 of Local 247

‘at Public Bank, and $19,527.65 in the form of a @a@hier°s check 1

drawn on the Bank of the Commonwealth Detr01t »!

**In regard to_ the above-listed: $525,000.00 deposit on
August 12, 1939, to savings account #55001 of Local 299, it

consisted of a $125 000.00 check dated August 11, 1959, drawn on
Fidelity Bank and Trust Company of Indianap@lis, Indiana, and a
$400,000.00 check #2, dated August 11, 1959, of Truck Drivers .

Local Union No. 299 /drawn om The Fl@rida Natiomaﬂ Bank at.

Orlando, Florida&; The latter check was payable to Public Bank;

was signed: FRANK/ICOLLINS, Secretary-Treasurer: and was @@unteru
.“HOﬁﬁﬁ”““This check, sent by PMﬂi.Qm% for collection
from The Florida National Bank three times in August, 1859, - . N

‘was returned unpaid each time for the reasons that th@ sigmature
. JAMES R, HOFFA was a ‘mechanical or facsimile signature and that
‘"withdrawal these funds not in accord with agreement at time -

funds depozited.” As of August 28, 1959, there was recorded a

- withdrawal of $400,000.00 from sav1ngs a@coumt #55001, :
representing a "charge back" to .the account f@r the $4©@ 0@0 00 - '

check drawn on ‘The - Florida National Bank at Orlamd@9 dep@sited i
with Public Bank ‘August 12, 1959, and later returned unpaid. - The.
deposit on June 27, 1960, .of $4®® 000.00 to savings account

-#55001 represented the proceeds @f collection item OG #1606

. (Public Bank); $400,000,.00 check on The Florida National Bank

o

—— e

HW 45712

‘Bank, New York, New York, and City Natiomal Bank and Trust

at ‘Orlando,. apparently paid through wire transfer to Hanover

Company of Chicagog Illin@is.

- 14 -
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