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polis,

of the Chicago Office in planning this investigation are coples
0f the following documents obtained from the Criminal Division:

o i T 1992 (44 USC ZIo7 Hotey.
ennedy&-ﬂssq’gsn}atjjfuy Records Collection Act o

Rerep SA& EKonneth P. Pettijobn dated 10/25/62, at Indiana-

Enclosed herewith for the information and assistance

(1) Hemorandum dated 1/14/60 from Walter J. Sheridan
to Jerome 8, Adlerman, captioned "James R, Hoffa -
Summit Fidelity & Surety Co.; Allen Dorfman ;
Teamster Bonding,™ -

(2) Uemorandum dated 7/17/61 from Howard denking, Jr.
to Daniel L. ©'Connor, captioned "Teamsters Bonding, "

(3) U. 8. Department of Labor, Buregu of Labor- .
lBanagement Reports report of investigation dated ;

8/1/61, captioned "United Benefit Fire Insurance ‘

Company of Omaha, Nebrasha; International Brotherhood

MAILED 12

0073 11962 ¢ ! )

COMM-FBI

of Teamsters; James R, Hoffa, President."

Memorandum dated 5/10/62 from Walter J. Sheridan
to the files captioned "Teamster Bending,
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ﬁ) peropriate investigetions,as, a result of | -
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The Chicago Office in outlining and plauning the ' investi-
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5% NOTE: on 10/31/62 Department Attorney
e m§3?w'l Richard Coleman of the Crimind Division

A made available to SA Wayne A. Frankenfield
documents referred to herein from which
copies were made. These documents were

' returned to Coleman after these copies
: jgrq%ﬁ-(lz‘}—:wilila unir L] were made. y

[
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The Department of La‘bor report dated 92/1/61
:ﬁ.s the best copy that the Bureau can obtain from the
Criminal Division,
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TO: . Jerome S. Adlerman - o
FROM:‘. Walter J. Sheridan

FRE:. L James R, Hoffa « Summit F:delxty & Surety Co..
-~ . Allen Dorfman. Tearmster Bonding

- On January 13, 1960 I contacted Frank Wright, President of 4

- the United Bonding Company of Indiana.pons. Indxana. telephone: o ;

. WA 6-1588. , L ;

- Wright said that he was originally approached in approximately . = - i

" October 1959 by a man named Menerovski who was with the Lakes =

State Auto Association in Chicago, Illinois. Menerovski claimed -

that he had the Teamster bonding business sewed up and asked ’

. Wright if he would write the business for him. Wright said that

~©  he told Menerovski that he was not going to do anything until the . i

.~ 7. rates and forms were more clearly establmhed by the American o {

1 R Surety Associatxon. : : : o E

. ‘ o !
Wright said that he next received a call from his own agent in §

SL st 0 Newark, a man named Matty Silverman,” who. had been approached
4" i ...7 . by an unknown party who also stated that he had the Teamster .

o 4. ol ... bonding business., Wright said that he gave Silverman the same . ©

- reply. - , T e

Wright said that some time in December 1959 he was contacted ;

.7 - by a man named Don Fletts, who represented an ageucy in
. .. Miami, Florida, who also told him that he had the Teamster Lo .

4. ..o ... - bonding business and offered to post a cash collateral of $300, 000. o
Calad0 0w L Pletts had previously contacted Jim Halpern of the United Fublic , " ‘
% . . .. Insurance Campany of Indianapolis for the same purpose. Wright S 1
e T said that a man named John Quinlan with the Peerless Insurance L4

S . Company even quit his job to go with Fletts because Pletts scemed f
"“ 80 certain of getting the Teamster business. L -
o , 4 | R :
L 3§
1 7 1
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. -, Wright said that subsequently in December 1959 he was telephonically
~' . contacted by E. E. Cefrey of the United Benefit Fire Insurance

- Campany of Nlinois, who told him that he had the Teamster bonding.

- "business. ‘Cefrey said that he was arranging-a group of companies

" to handle the business and asked Wright if he 3?%vou1d participate for _
' 25 percent, At'thattime, Cefrey quoted a rate of $6.25 per thousand
L - per annum to be charged for the bonds. Wright agreed to participate. .

*+".. Wright said that by letter dated Deceraber 29, 1959, signed by
. "B, K. Pyle of the United Benefit Company, their check #22886 in

© " the amount of $9,750 was forwarded to Wright as his portion of . 7

. - a premiurn deposit of $100, 000 which had been made by the Teamsters }_;
... Union less 2-1/2 percent premium tax, . Wright said that he was -
. . surprized when he got the check representing 10 percent interest, ' . -

="' jnasmuch as he had agreed to participate for 25 percent. He cone
" tacted Cefrey, who told him that they had subsequently decided

" that, inasmuch as his compauny was the smallest, - they would only
" participate for 10 percent. . - ST P

' Wright said that he has been attempting to get together with Cefrey .

- to determine more about the entire arrangement, particularly the o

" type of reinsurance arrangements being made. - '

"7 Wright said that his understanding is that he and the other companies R
" ‘will pay United Benefit a 35 percent commission as earned. The
* volume of premiums over a three-year period was represented to

* him as being approximately three million dollars, two million of ,

+  which would be to insuxe losses over owalLilbn dollars with some- TR

- one like Lloyds of London. He said that this would leave approxi- ‘

" mately one million to be split among participating companies.

.. Wright said that his files contained 2 letter dated December 15, 1959
. from Tri=-State Insurance Company to United Benefit, signed by

.- D. B. Ehmes of Tri-State, sctting forth conditions under which oo

% Tri-State agreed to participate to the extent of $200,000. These R

Ui . conditions included a quarterly meecting of a committee made up of -~ [

A “o .- representatives of all the participating companies to review the c

"+ » underwriting and other procedures, at which a majority vote would

" }} prevail. It was also stipulated that all money received by United
% '

-
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' Beneﬁt from the Teamsters Union would be nnmedmtely mvxded E :' :

.. among the partxcxpa.ting companies accordingto the stipulated T ;

. perceatages. It also provided that the form used by United Benefit .

. to write the bonds, unless prewously approved by the Attorney o
General's office, should be submitted to TrisState for their review - o

and suggestions, Caies of this letter were sent to Charles Bray, ‘

* Joseph Henning and David Roas._‘_ W right dui not know: who any of :

' : theee 1ndiv1duals weres. . S8 A ¥
. WJIS/def i 7
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. Valter J. Sheriden

e mzsm TONDING -

e Frank Wridlt, President of the Uni’ced. Bendin., Ccme.n,/ :‘m
© Inddanapolis, sdvised that he hed recently been gpproached by
. representatives of the Trucking Assceiztion in Indiana to write
. & bond vhich would cover drivers for such eventualities ss .
7 gpeeding tickets and weight infrection viclations. Be said that
- he expressed scme interest in the idea. - Hs vwas subsequently -
" ecntacted by & man named Ieonordo who he believed was a former
| Tearsster officlal in Indiera. Iecnardo claimed 4o be repre.aentiﬂg

- . the same idea but that they wanted to handle the financing.
L0 YWrdght sadd that he would keep us a:lvioe& emd vas nob certain
' what he wvas going to do aoou‘h it.

Wricht said thet the Teamster bonding is now ha..;d.le&. y

. by the Resolute Insurance Company. He seid that a2 moan named

- Seribner is President of the Corpany and has expressed & great ;

concern to Wrignt about the Teemster bonding situsticn. Scridumer

told. bright thoat Trwin Welner and Sol Scwertz are getiing an

o 85% cute He also irndicated that Rescluto has nob received any

.. prexiums as yet from the former underwriter, United Denefit Fire

Vo Insurence Camexny. Wright sald thet a men named Morgenstern

.7 is the Caasirmen of the Dosrd at Resolute and rums the Coampeny -
. 1ixe a dictatar. He said that Scrliner is trcated 1like @ ":w,ckey

aml do@s on],v vhot he is tcﬂ.& to d.o b'f mgmstcrn. o

ocIdi32309938 . Page F . .. ° 0 e T ool o0 e
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UNITED STATES GOVERNMENT T e
.To ' Mr, Daniel L. O'Connor /*/M - pate:  JUL 17 196

suBjecT: Tesmsters Bonding

" On June 21, 1961, Frank E./Wright, Prosident and James E./Bu.rch, Secretary-
Treagurer, of the United Bonding Insurance Cempany of 830 Bast 38th Streect,
.. Indianapolis, Indiana, were referrcd to this office by Sidney Cox of the
- Treasury Departzent, and conferred with Mr, Blum of this office with
regard to bonding problems in coanecticn with their prospective coatracing -
‘a8 primary surety for the Internatiomal Brotherhood of Teamsters.

During the cource of ths conference, the informants revealoed that United
. Bomding Insurance hed beea coantasted by cae E. B, Cofroy with reforense
. %o taking over as primary suroty for ths Temmsters' master bending pregram.
The previcus primary surety was the United Benefit Insurance Cocmpany of .
Chicago, Illinois of which Mr. Cefroy was forworly vice-presgident. v
According to informants, Hr. Cefrey indicated that he was now scting for
""" Charles Bray of the Hamar Bray Service Cczpany of Chicago, Illineis.
.. " .7 Under the arrangement proposed to the United Bozding Insurance Company,
© 1. 10 per cent of the premiums received by the United Bonding Insurance
v 700 Company would be paid the Homer Bray Service Coumpany as a broksrage fee
. and 25 per cent would bo paid to the Homer Bray Service Company as agent
" for the United Benefit Insurance Company. '

. Additionally, it was revealed that Lloyds of London had been asting as
" a reinsurer under the previous bonding arrengement and it was contemplated S
_ that Lloyds of London would act 23 a roinsurer for lcases batiween $100,000 L

and $400,000 in the proposed arrangezent. It was also alleged that Contral . S
Casualty Company which was apparently a co-insurer under the provicus A
arrangement was wholly owned by Hozer Bray. : S 2
From the informatiom revealed there was no reason to believe that United {

Bonding Insurance Campany would not be an acceptable sursty usder section: ' § '\;‘ _
© 802 of the Act. Msssrs. Wright and Burch seemed particularly anxiocus to A

make sure that they would not be vielating any laws in undertalking this , /
 arrangement. They indicated a desire to deal directly with the Teansters {
" Union rather than tct through Hemer Bray as intermediary. Aspects of the Lo
" law of the bomding provisions as thsy relate to suroty oczpanies wero e

oxplained ard literature was provided to Mssorse Vright end Burch. Three
.of the questions they aslked arc being glven consideraticn and two of them
. are already undsr study in 'omo‘cti.oﬁn.with other ¢pganizations.

2
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- Mr. Daniel L. O'Connor 2
, ‘ . .
. One is whether the provision of the consolidated bond form giving a first

In"" i v named insured power to act for all the organizatioris covered by the bond

s .. is acceptable under our interpretation of the bonding provisions. The

 gecond is whether a master bonding program in which certain of the local -
organizations are covered only on schedule A of the consolidated bond
form is not in effect allanket bond as regards those locals. The third
is whether the placement of collateral with surety by the insured would
7 not in effect amount to a deduction of a percentage of any loss so as to
i . violate the requirement that there is no minimum limitation on ths amount
- for which a person must be covered by bonding. . ' )

DocTd:32309938 Page 9 . Lol L et
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22 writes Angorvieowed PRAmR B,
STUETB . Chief of Pend Bopaztzong,
OC0 Bast 38¢h &8roey,

O cald 0Rat BRAY, vho woeg. smbtacus o him ot ¢he
, bn 8o pertlelpats 4n ko’ bong
what eresed BRAY ¢o ecntas him,  WRICEY said po
SEIEl £3Z3 peags ago But bed e digeats daalings wish
U3 sald BRAY domied w% $to DONFRARS oz mopps eny
2Tansetds 20 Bond URICHE alco sald he epohe to
ediens fogugemca Dopogtnent and tosd
s ESRFPuARS epo &M@@%ag intezonted, EOPPS womid
eleo ba 4a ¢be pletusre, wAIS: cald ke was &@3@33@@@ o zegoive
cgeent dugleg 8969 frem Coutzal Casumaity to w2dorwrite a
887,529 baldl bood feg Smrn [ 0P8, WALCHT sald he wrote tho
bead ead pow cotezssund. EC2P8 boat She chaggeo,

B Sevonss 8048 8hot Be ban ey huculedge of cmy whies
.- poesen ingezested ia 823 plecomens of tesag o

S WAREID onld ehsg k2 geal for Undted Bemefig
L getting exug tko ZER tondlens wos bocense 8ke Impusence Cormigsicnes
- SR ef Bloteics Colzabla pafeced 8o renew United Benofig's
- Lcense, e Cromidnplons °s cstlicn wes based en ths feat ¢hag
Baited Bomafls bod files geporie wAgh o
38deadag

Lo WRIEED efded gbad tadted Ponofls wes also
i wedtdeg tall beads which Geotral @oas

&
©

S2z20d0y bed beea plasing wASh o
Cnited Benafit, (DRay ecguised sho badl tusinoes fereorly
- beld by Sromie Plcaldty frousenen Compeny ef Alges, Chis whan
- ANCELD BIANCEY cevezed bis €oonectiens with Sumnit ag gks deotigae
Sien of PALL EE2EmAN sed Imrmm BEIER). unICHP oeid ke thenghs '
Rosolute Ipaureece Cozpeny wenld nevy welte ¢ho baldl bonds fog ‘
Cozgzal Cacuaily, § Lo eeld that a gecomt dmsurspsg Lieatien .
[ auncunced that CUARLES LRICE wos mew cozosiated with Repolugte, ’
 LBIKCR was fegmazly atcocieted with DIANCHI in the bail bond cpogee
- Sdons of Summis P deldlity, :

3 WRICHTY sold CEPATY's polecse from Unitod Bemefis A
- otemmed from lazge lcoses Umited Benmefig sogtalned o econctructicn
- boods welditen throe b tha effests ef CEPIBY, United Bevafit stosd
the entire loss of 580,800 ca one bend bocsmsc CIPREY fadied go
bave it relnoured. wWRILHT 044 net keow with whom CBrREY i
surrently assecisted, ‘ o ; S

y

..AZ-A,_A
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4. UWRIGHT sold that Bs sphed BRAY apd CARALY on several

cecanicns to supply bBim with 2 list of the locals who were

boaded by United Bomefdt. While they mever refused hiw the
information, 48 was sover furaished., He 2lso asked for details
28 ¢0o hew the prealun paym2nts wegze processed. He wondered '

" whother the wnicns msde thels chocks payable to Umited Bemefit
. o to Homsr BrayAaezvésasg Ize, UYRICGHT sald he had nevezr keazrd
‘ n

of Onford Ageney, Iue. beimg tho sgesecy for tho bouds aad meves
learsed to whom tha premicm payseats were wada.

3. The cozrcapondenga file WRIGHT submitted for cxomimagionm
contained a lotter to Brited Boadimg from Waited Bemefit dated
Juae 29, 1%¢1, to which wes ottoglked o otelemeng of acecuat for .
Nay 1961 (cepx attached), This stotememt shows that the roinmsurers
sre paying Usitod Bemefis 35% commiscieca om cazued promium asd
overrido on carned promiums at the rate of L0R. WRIGHT said that
in. ghe fugurence field Sha ovegrids ropressuted a cemmission Shatg

‘48 usually peld te the originagtor of the busimess. He sald thag

frem the way bhe usdesstesd this trossagtion BRAY weuld be eantigtied
to the override. It 4s to b3 mofed thot United Bemefit iuscisged
that BRAY would omly zegcoive a 207 eccumissiea. It ohowid also Bo
noted that the questien of am override was mever raloed with United
Benefit or BRAY. UWRIGET scald thas Af ¢thage were opecial agramge-

. ments, Umited Besefit gcculd disbugoe the overzide to pegsoss othar

thas BRAY. It ocheuid bo poted thaet Usiced Benefit and BRAY come

. trolled the emtire cpozaticn. TRay gave tha reimsuzovs iittle oo

no ivnforsagica, The rolosuzars woge fozced to aceept the Ligurcs
204 ¢ paid cad casved promiums.

6. STOTIS sald boumeds freguent Anguiries of Usited Bonmefig

to daterzine why Undea Bonding was coatinualiy bolmg charged for

"exeese of loos premiva dxo.* o pot vogus replies. Om July 14,
1960, ke had a telcoplona ecovopsaticn wigk B, EKRITH PYLE, .
Vico President cof United Dexefis zogordimg ¢his. He wes told ¢ha
this reproscated gefunds of premivms te logals caused by 8 eome
petitive reduced ratc whiech thaoy thought would be overgome by an
incressed velune of pzomivms on new business. A wmote of his pheone
conversation with PYLR, dagted July L4, 1960, is esttached., WRISHT
sald he could not understand why United Bonefit was delayismg dke
refund of oxceas pronicms, YWRIGHMT oaid his cencers wouid
iowediately rofund ¢fcess premiuvms rageived singe it wes othor pseple!
HOREY . WRIEHT sald B2 vadesotesd ¢bag BRAY was Anstrumental is '
the delay of refunding as BRAY told Tri-State Iimsurange thag mow  ~
business would offsct She need for refurding, WRIGHT is diesatisfied
with thc manmey in which $b9 promiums were bandled ond pointed eut
that he is constamtly zeguired ¢o pay beck moaey., Foldcwing 42 a

control statement of Unilen Boediag's pesiticn coverimg their 10%
reinserance as of Jumsc 30, 1961. - |
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- BRAY, after s$ke IBT Miami Ccmve$tion. told WRIGHT he
would get the West Coost bendiag. - % ' '

- WRICHT aloo said he hoard & zumor that IRWIN WEINER

. got the imsurance businezs of the Castaways dotel and the

_ Rverglades Motel, both of whoa ore recipients of IBT pemsion

* . fund losms., He said that the premiuvms oa the Zverglades could

total $1,030,000. end that WEINBR got the busipess "by Jjust
walkdng in." It is to be soted Rhat o previous chronology shows
that HWEINBR was at ¢he Atlamta Cabauna and that BRAY telepheoned
the Gsueral Ogelthozpe for & reservation,

: 8. Om August 33, 1961, WRIGHT received a letter frem BRAY
confirning that Resolute was goimg to "fromt™ the IBT bendsa,
Attached to BRAY's letter was an offer to Unmited Bouding frem
nesolut. for United Bonding ¢o participate im 25% of the reimsuring.
BRAY's lester imdicates that Houstom Tire and Central Casualtly :
would be the other primary $100,000 reinsurers. The letter does . .
pot show what peortion Houatems and Central would cever, It is te

. be noted that the effer of reinsurance to Umited Bonding from
‘Recolute shews "premium to be determimed,." WRIGHT said this pro-
vides a justification for the uzderwriter $o delay refundimg of
excess premives. WRIGT oald the same provisions eppsared the
ayreemant with United Besefit., WRICHT was vot asked if he plammed
to participate in the wsw azpamgement. ~ i '

pe 1t iz imterostimg to nots that BRAY's letter states that
~ nCentral Cosualty wiil haudic all of the reimsurance mongy, claims,
¢t cetera.” _

9. Dests' Insurapce Reports, 1961, show Resolute Insurance
Company ef Providence, Rhgde Island, principal effice at 163 Asylum
Avenue, Hartford, Conneciicut, has a poiicy holders ratimg of A¢
sud a financial rating of AAA, They bave cash assets in exceso
- of 315,000,000. Bests states that Resolute is principally cengaged
- in finssoeing auto loans cnd home leans. It issures these leand..

The Chairman of the Beard is LEWIS MONGENSTARN, Following
is o 1ist of the officers ard directors of Resolute as shown in
Besta xeports: _ o : TR
Co B President EDWARD K, SCRIBNLR |

-~ Vice Presidont LBYIS ARMAO o

Vice President RHOWARD ¥, COX
vice President - VAL T. JONES .
Vice Pregident AWTHONY W. KERCH . -

Secretary  HENRY D. OQRDWAY - N
Treasuser - K. H.o PIELD b o e '
pigrectorsy S N

" He DUKKE ’
MILTON GOOMAN
. LGWIS MORGANSTHRN : S L , K
T B. K. SCRIBHLR ' . _ s ‘ -
LEWIS P. SHNQOW ' ' } ' - ‘ ;
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ARSI 10. BESTS shows that Cemtral Cosualty has sustained lLosses
.1 duzimg the yearo of 1058, 1939 and 1960, The lesses in 1960
. emceeded thooe iae&xzed_iu 1958 oed 19059. The expenses of Cenmtral
' Cesuslty were 118,8% of premiuas received, BESTS poimts out an
 uvnveual situvatien im the £ivoncial report of Cemtral Casualty.
- The zeport shows cbout $467,000 of umcollected prenivms from. its
agents whercas Ceatral Casualty soporis about $350,000 ia premiums
dl&@. ' ‘

The report shows that an additional $300,000 was put
into the busimess in 1960. It sleo.sbows that ite assets were ia- ,
creased by $00,000. This asscs goproscntas a $90,000 coffice building
lecated im Albuguerqus, Hew Mexmice. (Previcus imvestigatica shows
" ¢nis buildiog bas an actusl valug ef $315,000.) - ‘

S WRIGHTY ccmparved the salazices pald by Centzal Casually i
7. against theose of his campang. He said that Centzal Cosualty aalazies
.. . sppeared to be way sut of lice. MHs wondered if the saleries ware 80
. ‘high to provide for kigkbeghs. - -

PERDING
m ) W"f‘*' .; &

7. POR BURSAU, WASHINGTUN 25, D.Ce : -
TGy o1 Tottdr froa Uaitcd Bewefit to United Bonding
with attechmests, dated June 29, 1961 ‘
2 - Copy of meme of phode cenvarsaticn dated July 14, 1960
3 - Copy of letter from Homszv Bray Service to Luited Bonding,
~wish attachasnt, dated August 21, 1901 '

POR BOSTON AREA OFPFICE, 333 WASHINGICH §T., BOSTON 8, MASSACIUSETTS
Sane e &bove - .

POR KANSAS CITY AREA OFPICE, 823 WALKUT ST. KANSAS CITY 8, nISSCUAl -

Toue as @oove o
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1. wWill obtaim information from the Resolute Imnsuramce

- Coupaay, 1¢3 Aoylum Street, Hartford, Coumwecticut relative to

o thedr purchase of ¢hat IBT bonding businees previcusly under-

.- ¢ond

written by the United Bomefit Pire Imsuramce Company, Omaha
Nebrasta, Tke investigation should incilude, but not be 1imited
to: (1) obtaining copies ef purchase agreewents betucen Fesolute
and Unlted Bemeflity (2) endmination of fiscal documents to deter-
mine the actual payece for the bond busiress rurchase; (3) ascer-
taining the names of the perscons who introduced Resolute to
Uniied Benefit and the nawes ef the persous whe negotizted the

dsal; and (4) whet consideration, if amy, was given to the

300,000 advance premium that IBT paid United Bemefit which waos a
ition of booding the Internatiomal officials for a three-year

,  period effective December 15, 1959,

2. In sdditien to the aforcmentioned, informatiem should
be developed which will include, but mot be limited to: (1) copies

of agreceents between Recolute asad Hemer Bray services, Inc., of

Chicago or .Evamstoa, lllizolsi (3) cepies of agrocucnts beztueon
CHASLZS BRAY, President of Homer Bray Services, Inc.; acnd (3)

copies of agreezents batwecn Resolute and Coutral Casualty Compony

of Lvamston or Chicago, lidimeis. CRARLES BRAY iz also Presidant

. of Central Casualty.
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3. Also obtaln froa Recolute the names of the reimsurers
of the primary $100,000 coveged end the percentage of thelr covarage.
we know that United Bonding Insurance Cempany has beca effered 25:%
of the reinsurance, We do nmot kpow what percentage has beecn offered
to Centrzl Cosualty or Houstea Pire and Casualty Insurance Compaay.

4. Alzo obtalm thc'namés of the concerns who will reinsure
the excess coverage amd $ke percentage of their coverage. Aloo

}':?ﬂ.determin& what arrangements, if any, that Kesolute has msade with

Lloyds of Lendon applicable %o reimsurance of excess coverage of

- these sage unica bonds,

S Iu additiom to a 23% cémmission, the reinsurers paid an

- overside in the smount of 10% of the earned premiums to United

Benefit., If thls same conditica prevails ie the agreement between -
cesglute and its reinsvrers, determine to whom the 10% override is
paid, - ' ' '

6. Special attention should be given to those provisions
between Nesolute eud Cemtral Casualty wherein Central Casualty will

. haodle all ef the reinsuramce wmoney, claims, etc.
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1. wWill obtain from Umited Benefit;?ité Insurance Company

"i’copies of their sales agreengnt with nesolute, The investigatiom

should imciude, but not be limited to, obteining detailed infornma-

_tion relating to the handiing of the $100,000 premium advance for -

. insuring of the IBT cfficials for a three year period, effective
- December 15, 1959, : B E

2. #Will obtain the names of the pegéons who luntroduced

- uvnited Benefit to Kesolute, and the nanes §f the persons who mrego-
"~ tiated the transactien. E

}

3. will examine the 10% cverride account maintaiuved by

. United Denefit and determine the names of those concerns Or persons
. who were paid from this account. It is mot anticipated that many
7 payments ore invelved sad copies of cancelled checks coverimg such

. payments should be obtained. .

4, Will obtain copies of macelied checks represcnting pay-
wents for commiszsions to Homer Bray Services, Inc, (Cormissions were

~ duz Homer Bray service in the zmount of 25% of the earned prewmiums,

ihe prograam was in effect for ove and one-half years as of June 30,

 ;1961. The bonds were for & three-yeatr peried. Except for latter
' develoyed business, HOMBR DBRAY would be entitled to 25k of half of
" the peid prewmiums).

”~

5. will obtain from United Benefit copics of theix final
statenente to their reinsurers of closing out of Teamsters bomding

Lluginess. :

6. @ill examive a represeutative number of refunds to local -
unions in excess of %100.00 to Jdeteraine whether or unot the payrents

. wiere made payable to the locsl unlowns or to officials of the local

unlons. Tue cancelled checks covering such payments should be )

| exsuined to determine that they were deposited to the accounts of

the iovcnl unions to whom they were made payable., Copiea of ehecks

ehould be olLtained in such imstances where the check bears a second
-endorsenent, : 4

~

) 7o ﬁi}l ascertain whether or not all refunds have been wade.
1f all refunds have net Leen made obtain the identity of the locals

to whot reiunds arc due and the amounts involved,

S . L . n . ' . C. S~
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CHI AREA OUFI1CE

CHICAGQ,

ILLINOIS

. . Baged on informatiom daveleped by the Bostom and
0. . Kansas City Area Offices, the Chicago Area Cffice will S
Lot subpoena the books aad records of Ceutral Casuaity Company, .

. _owv . Momer Bray Services, Inec., asd ¢uford Agency, Inc. to - T
. o+ . esscertain whether or Bot paymemte, direci or indirect, have .
v .. beea made to IBT Officials, et cetera. . N :
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