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MAJOR THEFT

. I talked with Assistant Director Malone at New York concerning
current developments, He advised me plans were made for the subject Gray, -
-who i8 acting as our informant, to pruceed to Miami with the Agents this -~ °
afternoon. Tentative plans, if all develops, are for the delivery of the
securiiies tonight at Miami, This is subject to change depending upon develop-

ments,
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: In view of the reference to the District Attorney's office of New York,

clarification was needed concerning this relationship. Malone advised me

" that yesterday after he had been informed that the insurance company had
alerted the District Attorney's ofice to the possible solution of the case, he
called District Attorney Frank Hogan, Hogan stated that he had not been fully

~ informed by his men of the developments and that he was ap preciative of N

Malone's call, Malone tolt Hogan th 't this was a matter which we planned to
handle and that we did not want any interference from the District Attorney's

. office, He stated it was to be clearly understood at the outset either Hogan's

Lo office or the FBI would handle the matter and that one or the other would be

: completely out of the picture, Malone states there was complete understanding

that the FBI would handle the matter % t;re‘w‘ouk‘i ke no int,*rence
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. from the New York District Attorney's . . g
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i _ ‘ Malone states the underaganding With the fnsurance company is to
i . ~ pay Gray $100, 000, contingent upon the subject or subjects heing arrested .
-hat an arrest and

o - _‘and the gecurities delivered. The insurance company feels
return of the securities is tantamount to a conviction and would be willing to

p‘fy_ the $100,000 after tae coniingencies are resolved.
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SR ln vtew of the 1mpor£ance d'thls'case it was indicatéd that anaua\al
" pres release would be made from Wastington and that the efforts of the ... -
New York and Miami Offices should be ciosely coordinated, .-

* With reference tc the two detectives going to Miami, thisisa
matter solely to be determined by the District M+orney's difice, which clearly
understands that we do not plan to advise chese . O detectives of any
developments, that they are not to be in on the arrest, nor are they to be
. allowed to interview any subject or subjects until we decide to allow them to
do so, -Insofar as Hogan's office 15 cancerned and any other agency, there
“ is to be a complete blackout urtil th: deal i8 completed, After we rake our
news release we will then determiue who will be given access to the subjects.
I 18 noted that after the subjects are arraigned they will be placed in custody
of the Marshal and if New York asks for authority to allow the representatives
of the New York Police Department to talk to the subjects, this should be done --
providing we have fuily and thoroughly gotten all facts developed in possession
of the subjects, ‘diami and New York should clearly understand this and
Mr, Malone has this understanding. ‘ . c
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o N Agent Nehroass, who is the front man for the FBI, and Agent Casey,
P who is the case Agent, are proceeding to Miami with Gray this afternoon.
SRR Nehrbass, in addition to being given expense money, 'wi'l also have a roll of
5000 bills for front money, which he will use in case good faith is to be displayed.
I No money, of course, is to be given by the Agent to anycne in return for
the securities t this time, The roll of mog\ey"is mer iy for s!how pux_zcges.
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_ A current development lends additional color to the case. A large
e cache of narcatics was picked by narcotics agents in Miam. yesterday,
ST L . Involved in this was one Frankie Dio, His arrest got carsiderable publicity. .
g ' He was to be released on payment of $100, 000 bor.A, which bond was subse-
LR e quently reduced to $25 ,000, and Malone advised me this morning that it is
e -~ justaforma’ § before D'o is released today. This is significant inasmuch as
S ' Gray last evening talked to Miami and stated that he had been in touch with -
his contacts and the principals involved are Frankie vio and F.orm‘fﬁ\Rothman.
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Re: UNKNOWN SUBJECTS (2)

' Gray said that if Dio does not get out he is sure that Rothm

Memorandum td Mr. DelLoach .
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THEFT OF $2,034,65L.25 ' »

will go through
with the deal., The news items indicate that Frankie Dio is the brother of '
Johnny Dio, a notorious racketeer in the New York area, whose name was

frequently mentioned in conr.ection with Hoffa investigations nd with the )
investigation of rackets in the New York area. - SRR

- Malone also said there is a possibility that the delivery of the
securities 1 1y take place in New York. This could occur if the contact in
Miami ir made and at this time Malone does not know whelaer there will be
a delivery in Miami or New York. I inquired of Malone as to whether there
would be a viol: tion if there is a payoff in Mew York City. He said that the
New York Office was going on the presumption that the information available

indicated the securities were in Miami and this is the basis for their
proceeding. Under the anove set of circumstances the interstate transportation

of the securities, which is a necessary element of the offense, does exist.
. ) 3 : 1
ACTION TO BE TAKEN: ‘

New York and Miami Offices will need i0 closely coordinate all
activities. Bureau will be kept advised of all developments. Malone has
been instructed to go forward with the arrangements. ,
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