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for years and that a number of years ago Pick, a Beverly Hills
attorney, was involved with Matula in these shakedowns, The
source added that a great deal of money Matula received went
through the hands of Pick. The source indicated that Pick

and Matula are no longer associated with each other and Pick is

an individual who would have a great deal of information concerning
Matula's activities,

In order that this inveatigation w111 completely
resolve all of the information received. from LA 4350-C, the
Bureau feels that Pick, Sternbach, Stevenson and R&ckler must
be interviewed. It may well be that these individuals will claim
attorney-client pr1v1lege, however, until actual contact is
made with these individuals, this appears to be merely an
agssumption. In view of this the Bureau desires that these
individuals be immediately interviewed in detail for all informa-
tion they may be able to furnish concerning Matula's activities
and the information furnisheéd by LA 4350-C. Extreme caution
should be used in these interviews in order that the original
source will not be disclosed. These interviews should be handled
by two mature, experienced Special Agents.

In connection with the information developed in this
investigation concerning possible income tax violation, the Los
Angeles Office is instructed to immediately incorporate this
information into a letterhead memorandum suitable for dissemination
to the Criminal Division and Internal Revenue Service. (IRS)

The identity of all confidential sources should be protected;’
however, T symbols should not be utilized in the letterhead
memorandum. Five copies of this letterhead memorandum should be
forwarded to the Bureau in order that dissemination can be made

to the Criminal Division and IRS headquarters in Washington, D, C.
& copy of the letterhead memorandum should also be furnished

IRS in Los Angeles. \ ; , . i

During your next contact with Department attorney
Ch&rles Z. Smith, you should inform him that the Bureau is also
disseminating information concerning possible violation of inc¢ome tax
laws to IRS in Los Angeles and Washington, D. C.

The investigation outlined herein is to be handled
immediately and report submitted reflecting completion of this
investigation within 10 days of receipt of this communication.
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