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’ Memorandum ‘

Exec AD Adm.
Exec AD Inv,
Exec AD LES
Asst, Dirss
Adm. Servs.
Crim, lnv,

Ident. —

To
,BSE\x

g!uk ,DM’_,.—,. a

SRC'D __Froma :
SER
REC

Subject :

Inspe ——
Intell.
Lab.

Date 9/15/89

Legal Coun,

Off. Cong. &

Rec. Mgnt,
Teoch. Servs.

The Directoxk)ss{‘ﬁ

Congressional Affairs Office

C

Training

Telephone Rm. .
Director’'s Sec'y ——

PROPOSED MEETING WITH CONGRESSMAN JOHN ROWLAND (R-CT)

MEMBER HOUSE PERMANENT SELECT COMMITTEE ON INTELLIGENCE
(HPSCI) o

0w >

PURPOSE: To advise of a tentatively scheduled meeting with
Congressman ROWLAND and to seek the DIRECTOR's approval for the
meeting.

DETATIS: On 8/10/89, Congressman ROWLAND, who was appointed to
HPSCI in January, 1989, visited the New York Office to learn more of
the FBI's effort in counterintelligence, counterterrorism, and drug
enforcement. During that visit, legislative initiatives were
discussed. There was not, however, sufficient time to discuss
counterintelligence legislative proposals. Congressman ROWLAND thus
asked the Congressional Affairs Office (CAO) representative if a
follow-up meeting could be scheduled to discuss the FBI's counter-
intelligence legislative needs in September, 1989.

A bfﬁefing has tentatively been scheduled for 9/20/89 at

11 a.m. in Room H405 - Capitol.

RECOMMENDATIONS: 1. That SSAs MONTE C. STRAIT and JOHN S.
HOOKS, Jr., of CAO, brief Congressman ROWLAND on 9/20/89 at 11 a.m.

. t A APPROVED: Adm, Servs. , of Cong.
'K‘~ . $9 Crim. Inv Affs,
N . ident Oft. of Lia

) .
J Wj*‘oirector . Inspect & Intl. Affs.
Exec. AD-Adm Intell. Rec. Mgmt. .
\:k‘ 0‘ 2 q7 Laboratdry ' Tech. Servs.
. . Training

Exec. AD-lnv.
Exec. AD-LES . Legal Coun.
2. That the Intelligence Division (INTD) designate a
representative from Special Staff to accompany CAO to the briefing.

~PPROVED:
w’/
Jirector

Ixec. AD-Adn

Exec. AD-lnv.
Exec. AD-LES

&2 —

Adm. Servs,
Crim. Inv.
ident.
Inspectio

Mr.
Mr.
Mr.
Mr.
‘Mr.
Mr.
Mr.

Geer |- ~ .

Baker (-
e

Gallagher
Klein
Legett
CoIlingwood
Rissler

Mr. Strait

Mr. Hooks

smme (12)

i

& Intl. Affs

Cabordiden Re. Mgrn.
T

Legal Coun. oon. Servs.

Trammg .
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son 7o %?ngfi e
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H Memorandum to the Director from the Congressional Affairs Office
| RE: PROPOSED MEETING WITH CONGRESSMAN JOHN ROWLAND (R~CT)

‘ MEMBER HOUSE PERMANENT SELECT COMMITTEE ON INTELLIGENCE
(HPSCI)

3. That the DIRECTOR approve the meeting with Congressman
ROWLAND.
APPROVED: Adm. Servs. Off. of Cong.
Crim. Inv. [l o/ O SRR Afs.
v)ss fdent. .. Off of Lia.
Director Inspsction & Intl. Affs.
Exec AD-Adm. . Intait. Rec.Mgmt. .
Exec. AD-Inv. Laboratory ... Tech. Sefvs,

Exec. AD-LES u— Legel Coun. . Training

4. That SSA JOHN S. HOOKS, Jr., CAO, coordinate this

Off. of Cong. /.-
Affs, [

Off. of Lia.

& Intl. Affs,

matter.

APPROVED:

55

Director Inspe
Exec. AD-AdmS Intell Rec. Mgmt. .
Exec. AD-inv. Laborato Tech. Servs,
. . Exec. AD-LES Legal Coun, Training

| HW 55319 DocId:325%39711 Pages 3
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" Exec AD Adm, .|
" ; Exec AD inv,
. " . ’ \ . Exec AD LES ——
‘ o ’11‘3 iy . A A , Asst, Dir.:
g EUWI D STATES GOVERNMENT UNITED STATES DEPARTMEN'T OF JUSTICE | Adm. Servs. __6__ \
| FEDERAL BUREAU OF INVESTIGATION . Crim. lav.
1 Qx%fC,')M emorandum  sscrer B A
Lf . inteil, e
y . Loboratory’
[T Mr., W. O. Cregar\kﬁib paTE: 1/4/80 ;quciﬁ,__
’ . Plon. & lnsp. __I
“ . Rec. Mgnt.
Mr. ngﬂoﬁtumgiﬂt\}% ‘ . Tech, Servs.__a
‘ © . Training i
H Pubhc Affs, Off, _
? : ,EREPOR’L ON YALLEGATIONS .APPEARING .IN... Telephone Rm. —

Director's Sec’y

; oc TOBER 1% N 15, 1979, EDILTIONS..OF . Eﬁ,é
I GHLCKG‘G‘ SUN-TIMES, NEWSPABER. @% jw
' ™~ J d)

3 - &; ?{ #
PURPOSE : |
O

To respond to request of House Select Committee

VAP Te”

on Intelligence equest for further review of captioned

‘ double agent case through preparation of a report which
analyzes value of information passed by the double agent
as compared with the value derived from the passage. (S) {7
| RECOMMENDATION:

‘ That Intelligence Division, CI-2 Section, prepare
l requested study for submission to Congressional Liaison,

Legal Counsel Division, for delivery to House Committee
prior to 1/23/80. (U)

APPROVED:

Ad SQN 2 !.EQa! CO!m. ____.__m
; Plan. &lnsp. _____

Rec. Mgnt.

Tech. Servs.,

Training

Public Affs. Off.

Director
Exec. AD-inv. _____

Exec. AD-Adm. _____
Exec. AD-LES

w2 114N

e

Mr. J. A. Mintz (Attn: Moschella)

Mr. W. O. Cregar

Mr. R. T. Castonguay

Mr. R. O. L'Allier

Mr. J. M. Sturgis

:%95%5 CONTINUED - OVER-
(62T SECRET

Classified and Extended by 25
Reason for Extension FCIM, IIL, 1-2.4.2 (2 2, 3)

Date of ReV1eW for Decla351f1catlon Januar 2000
ROUTE INENVAIOPE
Buy U. S Savings Bonds Regularly on the Payroll Savmgs

53319 DocId:32989711 Page 4
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SECRET

Memorandum from Mr. J. M. Sturgis

to Mr. W. 0. Cregar

Re: Report on Allegations Appearing in
October 14 - 15, 1979, Editions of
The Chicago Sun-Times Newspaper

DETAILS :

On 1/3/80, SAs Emil Moschella, Legal Counsel
Division, and Jim Sturgis, Intelligence Division, met with
Thomas Lattemer, Staff Director, House Permanent Committee
on Intelligence, at his request, regarding the recent FBI
submission to the Committee of a review on analysis of the
case captioned ''Report on Allegations Appearing in the
October 14, 15, 1979, Editions of the Chicago 'Sun-Times'
Newspaper; Review of Pending Federal Bureau of Investigation
(FBI) Double Agent Operations, October 1, 1977, to the
President.'! It is noted that the Committee had taken
testimony on the matter of this double agent on October 16,
1979, and the Committee made several requests for information
in the area. (8)

Mr. Lattemer advised that it was the opinion of
one of the members that a piece of requested information
had not been directly addressed in our response and he
therefore made a request for the specific item. Mr. Lattemer
said that the item appears on pages 34 - 35 of the hearing
transcript and that the requested analysis should compare all
of the items passed by the double agent over the term of his
operation with the information received by the FBI from the
double agent so that one may be weighed against the other
in a kind of "cost/benefit ratio.! (8)

Mr. Lattemer requested that the analysis be in his
hands prior to the first Committee meeting which is scheduled
for 1/23/80. (C)

SECRET

HW B531% DoclId:323%8%711 Page 5
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FROM

SUBJECT:

®

N . Z Exoc AD Adm.. |
UNITED STATES GOVI’.’\'I ENT UNITED STATES l)l"l"\‘ LN ()l JUSTI Exac AD lav. ...
FEDERAL BUREAU (REVESTIGATION | £,0c AD LES,_M\ :
MngTa ndum ' Asst, Dir: . .
" Adm. Servs..___
’ . R Crim. lnv, |
The Director - . DATE: 10/24/77 ldent, ——_« |

Legal Counse ' R

JURISDICTION OF: THE o S
€OUSE JUDICIARY COMMITTEE AND. THE CT

(:DHOUSE SELECT COMMITTEE ON INTELLIGENCE

1l - Mr. Steel s
1 - Mr. Cregar ' WIS ;9«73“'73
2 - Mr. Moschella . . i bR
1 - Mr. Bassett N G
IAB [cah (7) B CONTINUED - OVER .-;\,
27" - ‘ 4
{

PURPOSE:

The purpose of this memorandum is to advise you
of the jurisdiction of the captioned Committees relatlve
to the FBI. i ,

DETAILS:"

In connectlon w1th As31stant Director Wllllam 0.
Cregar's briefing of the Subcommlttee on Civil and Constitutional .
Rights, House Judiciary Committee, you raised a question as !
to the need for such a briefing. In part, the need is based \2§§%
upon the jurisdiction of the’ Judiciary Committee of:which
the Subcommittee on Civil and Constltutlonaignghts is a €>g
part. Rule X, Rules of the House of Represgntatives\(R.H.R.), fQﬁ&
96th Congress (1978) deals with the establishment an
jurisdiction of standing committees (portions applicable to
the House Judiciary Committee attached). According to
Rule X, cl 1, R.H.R., 96th Congress (1978),

"There shall be in the House the following
standing committees, each of which shall have
the jurisdiction ahd related functions assigned
to it by this-clause and'clauses 2, 3, and 4;
and all bills, resolutlons, and other matters
relating to subjects within the Jurlsdlctlon of
any standing committee as listed in this clause
shall (in accordance with and subject to clause
5) be referred to such cdommittees, as follows:"

.Enclosures ) . : : é Q“ //élslé &/ ﬁwﬁﬁ%@

1l - Mr. Hotis

S ({ \ . )
Byy U.S. Savings Bonds Regularly-on the Payroll Savings Plan FB1/DOJ
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J
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B B |
Memorandum from Legal Counsel. to the Director
Re: JURISDICTEON OF THE

HOUSE JUDICIARY COMMITTEE AND THE
HOUSE SELECT COMMITTEE 'ON INTELLIGENCE v

The specific areas of jurisdicﬁién of the House Judiciary
Committee applicable to this matter are set forth as follows
at Rule X, ¢l 1(m), R.H.R., 96th Congress (1978) as
follows: : L ' :
. .
"(3) Bankruptcy, mutiny’, -espionage and
counterfeiting."

"(4) Civil liberties."
"(7) Immigration and naturalization '

"(19) Communlst and othex subversive activities:
affecting the 1nternal security of the
Unlted States.'

Rule X, cl 2(b)(l), R.H.R., 96th Congress (1978)
mandates generally the oversgight responsibilities.for standing .
committees. Among these respon31b111t1es is-the responsibility
for monltorlng Federal agencies-and entities within the
committee's ju¥isdiction to insure that laws and programs )
are being implemented and carried out in accordance with
the intent of Congress.

Rule XLVIII, R.H.R., 96th Congress (1978) (attached)
establishes the Permanent Select Committee on Intelligence
and sets forth the Committee's responsibilities. Rule
XLVIII, cl 2(a) and 2(a)(2), R.H.R., 96th Congress (1978)
sets forth the Committee's interest in matters relating to
the Bureau as follows: :

"2. (a) There shall be.referred to the select com-
mittee all proposed-legislation, messages, peti-
tions, memorials, and ‘other matters relating to
the following: _ ot

(2) 1Intelligence and intelligence-related
activites of all other departments and agen-
cies of the Government, including, but not
limited to, the intelligence and intelligence-
related activitieés of the Defense Intelligence
Agency, the National Security Agency, and
other agencies of the Department of Defense;
the Department of State; the Department

of Justlce, and the- Department of the
Treasury.' ‘

e 2 - CONTINUED - OVER

roaa
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Memorandum from W¥gal Counsel to the Dire ‘
Re: JURISDICTION OF THE
HOUSE JUDICIARY COMMITTEE AND THE
HOUSE SELECT COMMITTEE,ON INTELLIGENCE

Rule XLVIII, cl 2(c) .and 2(d), R.H.R., 96th .
Congress (1978) states as follows that that rule doeg not
limit the authority of other committees to review intelligence
matters within their jurisdiction:

. "(¢) Nothing in this rule shall be construed as
prohibiting or otherwiseé restricting the authority
of any other committee,to study and review any
intelligence or intelligence-related activity to
the extent that such activity directly affects a
matter otherwise within the jurisdiction of such
committee.

(d) Nothing in the rule shall be construed as -
ammending,” limiting, or ,otherwise changing the .au-
thority of any standing committee of the House]

to obtain full and prompt access to the product

of the intelligence and intelligence-related activi-
ties of any department: or agency of the Govern-.
ment relevant to a matter otherw1se within the
jurisidiction of such commlttee

RECOMMENDATION

-

None, for information only.

B 55319
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4-720 (7-11-77)

@&

Top Secret Control Number H (, 781479

Originator of Material /[ Z/Zé‘( . @) Q/u,q,vd
FBI field division, FBIHQ or outside agency)

Letter Airtel

———t— eeep—————

' Dateof Mail ¢ /22 ' 5
LHM Memo ,~ / '//7

Report Othe?r.ﬁ”ﬁ/

Teletype

Captioned:

NN Qtthe BZ{Z(()&\/(

This serial is under the control of the Top Secret Control Officer located
in the Document Classification Office.

Authority - 62-116065

File number ) i "33<é

PERMANENT SERIAL CHARGE-OUT




UNITED STATES GOVERNMENT )

Memorandum

~
OPFTIONAL FORM NO. 10 g ’ i
MAY 1932 EDITION ;

. »  GSAFPMR (41 CFR) 101-11.8

TO DIRECTOR, FBI (62-116464) - DATE: 5/31/78
FROM EGAT, MANIIA (62-25) (RUC)
SUBJECT: FBI SEAL FOR HEARING ROOM

OHHOUSE SELECT COMMITTEE
ON INTELLIGENCE (HSCI)
LIATSON MATTER

ReMANlet, 4/20/78.

Requested seal was forwarded attention Intelligence
Division, CI-3 Section on 5/26/78.

3 =#Blreau
. (I-Foreign Liaison Unit)

" 1 - Manila s
GFE:jmp
(4)

EX-125

REC-RS5 é

L 5T P

FILED
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May 10, 1978

HMEMORAIIDUM TO MESSRS. ADAMS
MC DERMOTT

4

Prior to the closed session meeting of the House -_.
Intelligence Committee at 3:30 p.m. this afternoon I advised
the Attorney General that, as a result of the recent
inspeckion of the lew York Office, we had discovered that
som ;qiretap records were not kept in accordance with regula-
tions with the result that the indices may have been in-
complete at the time that affidaviis were submitted on the
question of vhether various individuals had or had not been
overheard during such taps. I told him that our tentative
assessment was that ve would find very few additional names
but that it would take considerable effort to nail it down.

This prompted the Attorney General to tell me that
he understood Mr. LaPrade had testified or been interviewed
on the Hill regarding his foreign counterintelligence concerns

and at that time described a procedure which worried him. He .—
stated that in makingsfaps on Telex lines the company (RCA) |
would not coopzrate ahd it was therefore necessary for the (. S
Special Agent o run tests on various lines until he found ™~

the Telex. Judge Bell drew the inference that the Agents
necessarily had to overhear conversations or messages on othexr
lines during this testing proceé%;; gﬂunaerstand from vou that
this may not be the case. We  should'ascertain exactly wvhat
the practice is and what the problems are. ’ . )
DE7s REC 21 s 4[4 S - 334

Please keep nme adViaﬁﬁiPn the indices problem.
J__‘.‘—- o .

| y \ (s i 2
Jroaytyem [ MAY 81 1978

| Dep. AD Inv. Wlilliam H. Viebster
Asst. Dir:: Director
Adm. Servs,
Crim: 1nv.
1dent,
Intell.

[ e B o I P,

e b %

Laborafory -
Legal Coun.
. Plan. & Insp.
Rec. Mgnt.
Tegch. Servs.
Training

wlephone Rm.

Wi 55

‘whlic Affs. Off, __

rector’s Sedly
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OPTIONAL FORM NO. 10
I :MAY 1002 EDITION

B GSA FPMR (41 CFR) 105118
“ NITED STATES GOVERNMENT
- Memorandum
L,,/
DIRECTOR, FBI (62-116464) DATE: 4/20/78

%GAT MANIIA (62-25) (P)

SUBJECT: FBI SEAL FOR HEARING ROOM
OF 'HOUSE SELECT COMMITTEE

_ONINTELLIGENGE (HSCI)

LIAISON MATTER

ReBulet, 2/6/78.

Requeste'd seal has been carved and is being painted.
Legat expects delivery within the week and will forward promptly.

/A
| /4

#Bureau

(1-Foreign Liaison Unit)
1 - Manila
GFE:jmp

(4)

REC- 13 é:l"‘ //é 9‘(7133_5
g

22 MAY _-2;”.978
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¢ ¢

1 -Mr. J. S. Leo (Liaison) | .
1-Mr.R.J. Gray, Jr. '

" LEGAT, Manila 2/6/18

Director, FBI (62-116464)

FBI SEAL FOR HEARING ROOM
OFHOUSE _SELECT COMMITTEE
ON INTELLIGENCE (HSCIL);

TIATSON MATTER

The HSCI exercises oversight over the FBI and other
members of the Intelligence Community (IC). Its hearing room is
decorated with the seals of the other members of the IC. All are
15 inches in diameter. Available FBI seals are either 9 inches or
21 inches in diameter. In order to furnish a 15-inch wooden ¥BI
seal to the HSCI, you are requested to determine whethér a carved
seal can be procured in the Philippines for $50 or less. If so,
arrange to have one seal carved. You may loan the 21-inch seal in
your office to the woodcarvers temporarily ior this purpose.

_ If you are able to obtain the desired seal, forward it to Lo
the Intelligence Division, Attention CI-3 Section. I

Rgg:ﬁci)/

NOTE:
Procurement of seal authorized by T. W. Leavitt to
J. B. Adams memorandum dated 1/ 31/ 78 same caption, TWL/RJG;ifc.

Assoc. Diro e
Dep, AD Adm. — -
Dep, AD lav, e

VR WALED 10 | kEC 54 62 -1/ 5?5’[{':‘ 9/ - 33 ;{J

Crim. Inv. _
Fin. & Pers. FEB 7 1978
Idente .

Intell.
Laboratory
Legal Coun. — .
Plan. & Insp.
Rec. Mgnt.
Spec. Inv. V L
Tech, Servs, —— £ ‘é{
Training 'f: §
Public Affs, Off._
Telephone Rm, —

v

EBL____ 2077 B 1

el
o

* PELETYPE UNIT [

Directar sch 7 5 5 FB1/DOJ
5%8 :}Q 5 989711 Page 17




Q-PTIONF;?. FORM NO 10
JULY 4973 DI
‘-' A FPMR (41 ¢

\TN ITED STA

M, emamndw;:?

:Mr. T. W. Leavitt 'ﬂ)

)’60‘118

TES GOV ERI\QZNT

TO

‘; FROM <R J). Gray, Jr. @(}

susjrer: APPEARANCES BEFORE SENATE

AND HOUSE SELECT COMMITTEES

1 -Mr. R. G. Beld
1 - ‘V.[fo Q.To Bu AdMD
- Mr. K. E, Joseph

paTE: 1/6/78

- Mro To Wo Lea.Vitt
-Mr. E. C. Peterson
- MI‘ ° C . G . Sul].iva.n

1
1
1
1 -Mr. R. J. Gray, Jr.

. s SR S
wvinite iNVY

Fin. & Pers.
fdent. £
tntell. .

Laboratory
t.egal Coun,

Plan. & Insp.
Rec Mgrn. —_—
Spec. Inv.
Tech. Servs.
Tralning
Public Affs, Off._
Telephone Rm. .
Director’s Sec'y —

ON INTELIIGENCE

PURPOSE:

DETAILS:

T° “’0

o

W

4

To recommend priority attention be given to preparation of
video tapes which are to support presentations before Senate and House
Select Committees on Intelligence during January and February, 1978.

" During early February, 1978, an appearance by either
Deputy Associate Director James B. Adams or Assistant Director
Leavitt is planned before the Senate Select Committee on Intelligence;
in addition, the House Select Commitiee on Intelligence will be similarly

briefed in the near future. In order to dramatize graphically the constant
threat to national security posed by Hostile Intelligence Services, a video-
tape presentation of approximately 20 minutes is felt to be most desirable,
Senate staff members have specifically requested such a film as one of
the most effective ways tc dramatize our problems for the Senators.

At the present time, the Instructional Technological Services
Staff, Training Division, have advised the Intelligence Division (INTD)
they have a number of important projects; but, in view of the short dead-
lines for the preparation of a suitable presentation, INTD believes that
this project should be given prlorlty Status 9/ 2

AT IR

RECOMMENDATION: NOT BEOOBDED

s
iﬁﬁf_ D,;{

s /b BIreciet e o Tom e
RqG:lf.c :’{’z 0\2«"‘ ot M){,;.;:...-. ‘ ¢
) K - - /\ k’q Qﬂ \ ‘ L e - ~ ,""7%"" : 4
&1 ,\,n’ r\\ N u\?}\ !Q 0l N
LT &.‘> g 0~
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#-OPTIONAL FORM NO. 10 o
vAULY 1973 EDITION . .
\.. GSA FPMR (41 CFR) 101-11.6 Assoc, Dir,
. N y . , 1
”

UNITED STATES GOVERNMENT ‘ Do A0 fdn. —
PR e, o SE
- Mr ams y
Memorandum B o
) / 1- M@:tg‘l . B, Kelleher, Jr. e apuZs
o .Mr.J. B. Ada.g;?; DATE “31/18 (7
» w s 1-Mr. T.W. Leavitt Caga o
; g 1 - MI‘. Ro JO Gra’y’ Jro Plan. & Insp.
FROM T W LeaVltt ‘if( ! Rec. Mgnt.

Spec. Inv,

Tech., lServs._
suspcr: FB “3FAL FOR HEARING ROOM Pte At OF
¢ OFHOUSE SELECT COMMITTEE Dretars Sesy

| ON INTELLIGENCE (SCI) '
* L.
PURPOSE: ,, 4 " !
('} . . .

To confirm Director's authorlzatlon to prepare hand-palnted
FBI seal suitable for mounting on wall of the hearing room (H-405) of
the HSCI.
DETAILS:

During testimony befqre the HSCI on 1/19/78, the Committee
Chairman, Rep. Edward P. Boland, requested that I arrange for an FBI
seal to be placed on the wall together with the seals of the other five
members of the Intelligence Community which are already there.

The seals of the other agencies are all 15'" in diameter. ! J

Available FBI seals are either 9" (all gold) or 21" (full color) in diameter. /‘
The Director orally authorized the hand painting of a 9'" seal to be mounted -
on a 15" wooden base appropriately finished. The Special Projects Section,
Laboratory Division, has observed seals now in the hearing room and can

prepare a suitable FBI seal and base.

f)‘ ) To obtain a 15" seal presenting an appearance more comparable -
to the other seals through regular channels would be prohibitively expensive.
< \)l Making a mold, alone, would cost about $1,000. However, a hand-carved
.g, .. 15" seal can be made in the Philippines through Legat, Manila. The cost
— would probably run less than $50. The time to obtain would run 60-90 days
‘@ and it is, therefore, not a viable alternative to installing, initially, the
9" seal on 15" base but offers 2 better long-range solution to the HSCI
Chairman's request. ?;7/,

D R L P
Y ARYLS ZLvey . 33 /

[a)

CONTINUED - OVER B2 T2% & 173
U S. Savings Bonds Regularly on the Payroll-Savings Blan._.
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Memorandum to Mr. J. B, Adams
Re: FBI Seal for Hearing Room of

¢

House Select Committee on Intelligence (HSCI)

RECOMMENDATIONS:

(1) That Special Projec
9! FBI seal on a 15" wooden base.

2

carved and painted if it can be done

(2) That Legat, Manila,

HW 35319 DocId:32589711 Page 20
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O®ffive uf the Attorney General
Washington, R, ¢, 20530

MEMORANDUM

(iu To: Clarence M. Kelley
— Director ‘
Federal Bureau of Investigation

From: Griffin B. Bell
f‘ Attorney General

<
(jd Subject: Background Investigations for House Permanent
Select Committee on Intelligence

I have sigpgd a Memorandumfof Understanding with the
Chairman of the House.Pezmanent Select Committee -on
L Lligence, prov1d1ng for the conduct of’background
1nvest1gatlons of Committee staff members whose duties
require that they have access to classified information.
The Memorandum was also signed by the Chairman of the
Committee on August 2, 1977. I hereby authorize you to
conduct the appropriate background investigations in
accordance with the terms of the Memorandum of Understanding.

—_— b
Fen T s

Griffin B. Bell
Attorney General
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INTRODUCTION TO MEMORANDUM OF UNDERSTANDING

“ In order that the Attorney General may fulfill the
official responsibilities imposed upon the Department of
Justice by Executive Order 11652 to insure that persons
to whom the Department of Justice furnishes information
classified in the interest of national security have been
determined to be trustworthy, and in order to assure that
the staff of the House Permanent Select Committee on
Intelligence may have access to material of the Department
of Justice necessary to assist the Committee in carrying
out its responsibilities under House Resolution 658 of
the 95th Congress, the Attorney General and the Chairman
of the Committee have entered. into the following agree-
ment concerning background investigations of proposed
Committee staff, pursuant to 28 U.S.C. 533(3), to obtain
the information necessary for the Committee to make the
trustworthiness determination required to clear staff
members for access to information of the Department of
Justice classified in the interest of national security.
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ZMORANDUM OF UNDERSTANDING

FEDERAL BUREAU OF INVESTIGATION BACKGROUND INVESTIGATIONS
FOR THE HOUSE PERMANENT SELECT COMMITTEE ON INTELLIGENCE (HPSCI)

The Federal Bureau of Investigation (FBI) will conduct
background investigations at the request of the Chairman f
of HPSCI -of applicants, employees or any persons engaged by
contract or otherwise to perform services for the HPSCI.
These investigations shall only be conducted pursuant to
the agreement between the Attorney General and the HPSCI to
ascertain facts and information relevant to the applicant's
or employee's suitability for employment and to their
trustworthiness for clearance for access to information
classified under the provisions of Executive Order 11652
and where necessary for clearance for access to compart-
mented information in ac¢cordance with the standards set
forth in Director .of Central Intelligence Directive 1/14.

Requests for investigations by the FBI shall be made

in writing from the Committee Chairman

~to the Director of the FBI enclosing a completed Standard
Form 86 (Security Investigation Data for Sensitive Position)
which provides the necessary background data-and a set of
the individual's fingerprints for a check of FBI Identification
Records. To enable the FBI to. comply with Section (e) (3) -
‘of the Federal Privacy Act of 1974 and in keeping with the
spirit of this Act, the request shall be accompanied by

a statement signed by the subject of the investigation
acknowledging that he or she has consented to the
investigation with the knowledge that facts or information
gathered shall be retained consistent with the FBI Records
Retention Plan.

|

i . . HPSCI is to secure signed releases from the person under
\ investigation authorizing the FBI to review educational,
credit, and employment records. If a person furnishes
information disclosing a medical problem or if such
information is developed through investigation, the FBI
will advise the HPSCI. The HPSCI will advise whether
further investigation is desired and will either furnlsh
to the FBI a release to review necessary medical records
and interview the physician or advise if it desires the
FBI to contact the persons under investigation for the
appropriate medical releases.

Page 25




‘MEMORANDUM OF UNDERSTANDING

Page 2

Subject to the Federal Privacy Act of 1974, persons
interviewed during these investigations may be assured that
to the extent permitted by law information identifying such
persons will be kept confidential.

The FBI will furnish summary memoranda and supporting
materials containing the results of its investigation to
the Committee Chairman or his designated representative
and retain a record of the person to whom such information
is furnished. The Committee Chairman will insure that
access to these summary memoranda and supporting materials
is restricted to persons directly involved in making a
determination as to the person's suitability for employment
by the HPSCI and trustworthiness for access to classified
information. The HPSCI shall maintain recoxrds of the
identities of persons receiving access to the aforementioned
materials and such records shall be furnished to the FBI
upon request. The HPSCI shall not reproduce or disseminate
any of the aforementioned materials without the express
consent of the FBI unless otherwise provided for in this

~agreement.

The Chairman will insure that summary memoranda and
supporting materials and any copies will be destroyed within
ninety (90) days of their receipt unless written notice
has been given to the Director that an additional period
of time, not exceeding ninety (90) days, is needed to
complete a decision relating to employment or clearance.

The Chairman will notify the Director of the FBI when
these materials have been destroyed pursuant to this
paragraph.

Under no circumstances should the HPSCI allow the
person who is the subject of an investigation direct access
to the summary memorandum and supporting material. If
necessary to discuss the contents of the summary memorandum
and suoportlng material with the applicant or employee the
HPSCI will insure that the confidentiality of the sources
contained therein is protected. BAny request by the
individual for access to the memorandum will be referred
to the FBI for processing in accordance with the Privacy
Act of 1974.




MEMORANDUM OF UNDERSTANDING

Page 3

Information obtained during a background investigation
will be retained at FBI Headquarters and FBI field offices
in accordance with the FBI Records Retention Plan.' The
Director of the FBI will insure that access to ihvestigatory
files, compiled pursuant to this agreement, is limited
to FBI personnel who require it for the conduct of their
official responsibilities.

The FBI will inform the Chairman or his designated
representative of any adverse information developed during
the original background investigation. The FBI will also
provide the Chairman or his designated representative with
any adverse information and supporting materials which sub-
sequently come to the. attention of the FBI that question
the suitability or trustworthiness of any employee or any
person engaged by contract or otherwise to perform services
for the HPSCI. Upon such notification and upon request by the
HPSCI, the HPSCI shall have access to the summary memoranda
and’ suppoting materials from the original background inves-
tigation. Information obtained during background investigations
conducted pursuant to this agreement will not be dissemi-
nated outside the FBI except when necessary to.fulfill
obligations imposed by law, FBI regulation or presidential
directive or executive order. When a request is received
from a Federal agency for background information cencerning
a current employee or contractor of the HPSCI, if the
individual concerned has -given written consent authorizing
the HPSCI to be notified, the FBI will notify the HPSCI
of the request for background information, except where
the request concerns the individual's employment applica-
tion te the agency requesting the background information.
Notification by the FBI to the HPSCI will not extend to a
criminal or national security investigation until it is
determined ‘that notification would not impede or compromise
the investigation.

When a tentative decision is made to employ an’
individual, the Chairman or his designated representative
shall furnish a copy of the aforementioned summary memoranda
and supporting materials to'the Director of Central .
Intelligence (DCI). The DCI will insure that the summary
memoranda and supporting materials furnished to the DCI
pursuant to this agreement will be returned to the HPSCI
within ninety (90) days of its receipt.
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No person employed by the Committee shall be given
access to any classified information or material until
appropriate procedures for granting clearance for access
to classified information have been established and
clearance granted. The HPSCI will provide the FBI and the
DCI with a list of persons tcleared for access to classified
information and HPSCI will advise the FBI and DCI when an
individual granted a clearance terminates employment with

the HPSCI.

GRIFFIN B. BELL
' Attorney General

Dated:cz”*\. ‘q’g‘iwi.
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UNITED STATES GOVERNMENT

Memorandum

TO The Associate Diy&ctor
FROM Legal Couns
SUBJECT.,”\HOUSE PERMANENT SELECT

~ COMMITTEE ON INTELLIGENCE
( /‘ PURPOSE :

’

DATE:

8/16/77

To advise Attorney General has signed agreement
with Chairman of captioned Committee concerning FBI's
conducting of background investigations for committee staff

members.

DETAILS:

Assoc, Diro
2 Dep. AD Adm. .
Dep. AD Inv. ——
Asst. Dir:
Adm. Serv.
Crim, lnv,
Fin, & Pers. .
ldent.
Intell.

Laborato
Ll.egal Co
Plan, & Inkp]
Rec, Mgnt.

Spec. Inv.

Tech, Servs,——
Training
Public Affs, Off,_
Telephene Rm,

Director’s Sec’y .

Attached is a copy of a memorandum from the Attorney
General to the Director and a memorandum of understanding
signed by the Attorney General and Chairman Edward P. Boland

of captioned Committee.

The memorandum from the Attorney

General authorizes the FBI to conduct background investigations
of staff members of captioned Committee in accordance with

# 0!

b v

thes memorandum of understanding.
request to conduct a background investigation for Michael
Neil, who will be Counsel for the Committee, as well as

ansoral request which will be confirmed in writing along with

We have at this time received

her necessary papers to. conduct investigation for Thomas K.

W

?Hﬂ}] (;Q.~ /It;ﬁ

APPROVED:

Birector.
Assoc, Bir
Dop. AD A
Dep. AD inv

« Latimer.
T Committee.
RECOMMENDATION :
For information. SI*104
Enclosure
1l - Mr. Adams - Enclosure
1 - Mr. Leavitt - Enclosure
1 - Mr. Moore - Enclosure
1 - Mr. Mintz - Enclosure
1 - Mr. Monahan - Enclosu;e
1 - Mr. Hurst - Enclosure
2 - Mr. Daly - Enclosure

J
PVD: rﬁ\wﬂ

D .@;;a;w&@iﬂ

$010-110

T OQSEP (H348A%E2989711 Page 29

Rim. Sorve
Grivt. Inve
Fin.

Pers.

P /A~ Laboratory

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan

Mr. Latimer will be Staff Director for captioned i

2y

1
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Hea: Manh
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Training.
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i~ Mi. T. W. Loavitt
: 1 - Mr, H. N. Bassett
1 (Attn: R. L. Olsen)

1 - Mr. A. J. Decker

Mr. T, V. Leavitt 6/9/77

- Mr. Br—iee—iioowefFC FEAL
(Attn: J. C. Lawn)

- Mr. R. J. Gray

- Mr. 8. J. Miller

[

v R. J. Gray, Jr.

o b

SENSTUDY 75; HOUSTUDY

L PURPOSE AND pETAILS:

This is to advise that both captiomed files, all -
enclosures, ticklers, request folders, and other supporting
material, formerly maintained in Room 3859, have becen moved to *
Room 8988, J. Edgar Hoover Building, and piacbd in the custody )
ot SA John C. Lawm. ‘

" All Intelligence Division personnel and property have
been withdrawn from Room 3859. k

RECOMMENDATION : .

That captioned files and supporting material b¢ main- !
tained in Room 8988 and that appropriatc Records Management -
Division personncl be adviscd of this relocation.

. = ) >
| (1 - 62-116404 UBUSTUDY)'
! 1 -~ GZ=+£0398 (SENSTUDY 75)

SJM:ded

A
L (3]

-. | -
(’- PO l tia .7{"”-:‘ "{ e
NOT RESCORDE!
167 JUN 17 977

t N ——y

' 97Ju %gZSEi?ll Page
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1 - Mr. A. J. Decker
(Attn: ¥, L. Bailey/
L. % Bradyg

‘! PR —

Mr., T. W, Leavitt 6/30/76
;ﬁf 1 1l -« Mr. T, VI, Leavitt

SENSTUDY 75 -
Bufile: 62-116395 .

cm
(A m

~Biufile: 62-116464

This informative memorandum to advise of start of -
“wrap-up' project in comnection with files, tickler folders, .
special indices and other material relating te captioned N

matters. e

-l
I/

Vith the end of the mandates of the Senate and House \
Select Committees on Intelligence Activities and the release of the
last reports, our "current" work relating to the two Committees N\ |
has, with the exception 0f a few loose ends, come to an end. '
The two remaining clerks in the SENSTUDY 75 Project along with the
writer, are now primarily engaged in a "wrap-up' project
consisting mainly of the following: g

¥ £
—_ »

(1) complete a special indices which has been in w
reparation on a continuing basis and which will provide for ready
identification of all documents furnished to the Select 5 ]

Committeat :

(2) after comsultation with Messrs. ¥W. L, Bailey and
L. Y. Brady and key clerical péersonnel of the Records Management 3
Division, we have lawnched a step-by-step effort which will =2
provide for: ‘g{
Q

(A) integration into the files themsglves of LAY
copieas of voluminous documents which were delivered and/or given 4
access to the Committees., These documents for the most part bhave
heretofore been maintained with our tickler folders,

(B) appropriate filing of 12 folders containing [
voluminous public source information such as newspaper clippings,
wire service eéxcerpts and magazine ¢lippings., (A separate
memorandum is being prepared on this matter.) ’

SFP:%E‘I-){ /,;CZ “!/((i(’ 4 /{{A PR
NOT oy S,
CONTINUED - OVER RECORpES~
S is 1976
. —
g4 JaNE 1978 o
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Memorandum to Mr. T. W. Leavitt
Re: SENSTUDY 75
Bufile: 62-116395

HOUSTUDY
Bufile: 62-116464

(C) identify all documents deliverad and/or

given access to the Committees and provide for necessary notatiouns

to be placed on the "original file copies” to account for
dissemination/access to the Committees.

(D) indices matters-~integration of special
SENSTUDY 75 indices into Bureau's General Indices; "permanent”
retention of special indices. (Separate memorandum to provide
for necessary approval of procedures to be worked out,to be
submitted. )

(E) "permanent" retention of tickler folders.
(Separate memorandum to provide for necessary approval of
procedures to be worked out, to be submitted.

ACTION: None. For information and record purposes.

HW 55319 DocId:32989711 Page 33
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UNITED STA?S5 GOVERNMENT ‘ Assoc. Dir.
‘ Dep. AD Adm,
¢, Memorandum i
| - i
TO The Associate Dir pate: 1/17/71 Fin. & Pors. —
. Ident.
. ~ ; i Inspection %'
rRoM @ Legal Coun Ql’f%(/”" Jn J o Cones
J% VN el
sugject: HOUSE RESOLUTIO 82 Roc. h:::._%!_
95TH CONGRESS, FIRST SESSION . pose ™

o (2‘ ﬁ%?ﬁgy U3, Sayings Bonds Regularly on the Payrol| Savings Plan F81/00

- PR W .Iﬁ.—

Training

Telephone Rm. __
Director Sec'y

The purpose of this memorandum is to advise that
Congressman Charles E, Bennett (Florida) submitted House Resolution 82
(copy attached) on 1/4/11.

DETAILS: @

On 1/4/7T, Uongrissman Charles E, Bennett (Florida) submitted
House Resolution 82, the purpose being to establish a new select committee

of the House to be known as the]Select Committee on Intellisence, to oversee
and make studies of intelligence activities and programs of the United States
Government., This Resolution is similar in nature to Senate Resolution 400,
94th Congress, Second Session, which created the Senate Select Committee

on Intelligence. If created by the House, this Committee would obtain

annual reports from. the Director of the CIA, the Secretary of State, Secre-
tary of Defense, and the Director of the FBI concerning intelligence activities.
This Committee would also submit to the Committee on the Budget views

and estimates regarding matters within the jurisdiction of this Select Committes,

This Select Committee would also require the head of each
@epartment and agency of the United States to keep the Select Committee
fully and currently informed with respect to intelligence activities, including
any significant anticipated activity, provided that it did not constitute a
condition precedent to the 1mp1ementat10n of any such anticipated i telhgence

activity. B ] -~ 1)
Englosure EQ{6§GR§T—IO§‘]J e 5g / ﬁ

&1
JAN 2 |

1 -~ Mr. Adams (enc.) _— @@ \& 8 1977’ ;
1 - Mr. Leayitto(enied)? TACLT ’ ey, :
1 - Mr. Gallagher enc.) T o
1 - Mr. Mintz (enc.) CONTINUED -~ OVER
3~ Mr. Daly (enc.) .
1 - Mr, Coulson (enc.) {:*’j" ;\:}M

W orv bl
DOC:jsr (9) @/‘*
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Legal Counsel to the Associate Director Memo

RE: HOUSE RESOLUTION 82

95TH CONGRESS, FIRST SESSION

Page 9, line 1, of this Resolution provides '"that the head of
any department or agency of the United States involved in any intelligence
activities should furnish any information or document in the possession,
custody, or control of the department or agency, or person paid by such
department or agency whenever requested by the select committee with
respect to any matter within such committee'’s jurisdiction.' It should be
noted that Senate Resolution 400, 94th Congress, Second Session, was
silent regarding this type of access.
look into the desirability of establishing a standing committee of the House
on Intelligence Activities, the desirability of establishing a joint committee
of the Senate and the House of Representatives on intelligence activities, or
of establishing procedures under which separate committee on intelligence
activities of the two Houses of Congress would receive joint briefings by
the intelligence agencies and coordinate their policies with respect to
safeguarding of sensitive intelligence information.

This Resolution was referred to the Committee on Rules for !

consideration,

RECOMMENDATION:

That the Office of Congressional Affairs, Legal Counsel Division,
will follow the deliberations concerning the creation of the House Select

Committee on Intelligence.

APPROVED: Adm. Serv._........... Lezal Coun. Xl
Ext. Affairs.... }........ Plan. & inspeeees

Director. qo. - Fin. & Pers. f1.._.. B A e
W\/’ésec. Wen Inv..% {Kj S AT Ve,
Dep. AD AdmZ{X"  1dent..........fH Lo 8220 IV -
,,JML/Dep. AD Iy .,{;5,4‘;(: lntell.s;.’% ..... TYOIING cernecennrensseracec

2 " (0¥

-2~
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8
there has been a significant breach of confidentiality-or un-

authorized disclosure by a Member, officer, or employee of

-the: House, it shall report; its findings to the House and réecom-

mend appropriate action such as censure, removal from com-
mittee membership, or expulsion from the House, in the case

of a Member, or removal from office or employment or pun-

. ishment for contempt; in-the ease of an officer or employee.

SEc, 8. The select committee is autherized to permit-any
personal representative of the President, designated by the
President to serve as a liaison to such committee, t0 attend
any closed meeting of such committee.

Sec. 9. All records, .files, documents, and other mate-

-+ rials in the possession, custody, or control of thé House Se-

lect Committee on Intelligence - established during the

. Ninety-fourth’ Congress, under appropriate conditions estab-

lished by it, shall be transferred to the select committee.
SEC. 10, {a).Tt is the sense of the House that the head
of each department and agency of the United States should

kéep the select committee fully and currently informed with

; respect to ‘intelligence activities, including any significant
-anticipated activities, which are the responsibility of or en-
" gaged-in by sich department or agency: Provided, That this

“does not constituté a condition precedent to the implerenta-

tioni of ‘any such anticipated intelligence activity.

-
L
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(b) It is the sense of the House that the head of any
department or agency of the United States involved in any
intelligence activities should furnish any information or docu-
ment in the possession, custody, or control of the department
or agency, or person paid by such department or agency,
whenever requested by the select committee with respect
to any matter within such committee’s jurisdiction.

(¢) It is the sense of the House that each department
and agency of the United States should report immediately
upon discovery to the select committee any and all intelli-
gence activities which constitute violations of the constitu-
tional rights of any person, violations of law, or violations
of Fxecutive orders, Presidential directives, 01~-departmentz}1
or agency rules or regulations; each department and agency
should further report to such committee what actions have
been taken or are expected to be taken by the departments
or agencies with respect to such violations.

Seo. 11. Subject to the rules of the House, no funds
shall be appropriated for any fiscal year beginning after
September 80, 1977, with the exception of a continuing
bill or resolution, or amendment thereto, or conference re-
port thereon, to, or for use of, any department or agency of
the United States to carry out amy of the following activi-

ties, unless such funds shall have been previously authorized
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by a bill or joint resolution passed by the House during the
same or pre‘cedin'g fiscal year to carry out such activity for
such fiscal year:

(1) The activities of the Central Intelligence Agency
and the Director of Central Intelligence.

(2) The activities of the Deéfense Intelligence Agency.

(3) The activities of the National Security Agency.

(4) The intelligence activities of other agencies and
subdivisions of the Department of Defense.

(5) The intelligence activities of the Department of
State. - ’ ‘

' (6) The intelligence activities of the Federal Bureau of
Investiga’;ion, including all activities of the Intelligence
Division.

Szo. 12. (a) The select committee shall make a study
with respect to the following matters, taking into considera-
tion with respect to each such matter, all relevant aspects
of the effectiveness of planning, gathering, use, security, and
dissemination of intelligence:

(1) the quality of the analytical capabilities of

United States foreign intelligence agencies and means for

integrating more closely analytical intelligence and

p(;lioy formulation;

>(2) the extent and nature of the authority of the

departments and agencies of the executive branch to

B W N

© 0w 9 o o

10
11
12
13
14
15
16
17
18

19

20
21
22
23
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Director of Central Intelligence, be commensurate with the
sensitivity of the classified information to which such em-
ployee or person will be given access by such committee.

SEC. 6. The select committee shall formulate and carry
out such rules and procedures as it deems necessary to pre-
vent the disclosure, without the consent of the person or
persons concerned, of information in the possession of such
committee which unduly infringes upon the privacy or which
violates the constitutional rights of such person or persons.
Nothing herein shall be construed to prevent such committee
from publicly disclosing any such information in any case
in which such committee determines the national interest in
the disclosure of such information clearly outweighs any in-
fringement on the privacy of any pérson or persons.

Sec. 7. (a) It shall be the duty‘of the Committee on
Standards of Official Conduct to investigate any unauthorized
disclosure of intelligence information by ‘a Member, officer,
or employee of the House and to report to the House con-
cerning any allegation which it finds to be substantiated.

(b) Upon the request of any person who is subject to

any such investigation, the Committee on Standards of Offi-

" cial Conduet shall release to such individual at the conclusion

of its investigation a summary of its invéstigation together
with its findings. If, at the conclusion of its investigation, the

Committee on Standards of Official Conduct determines that
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and the Committee on Rules of the House, to use on a
reimbursable basis the services of personnel of any such
department or agency.
(b) The chairman of the select committee or any mem-
ber thereof may administer oaths to witnesses.

"(¢) Subpenas authorized by the select committee may
be issued over the signature of the chairman, the vice chair-
man, or any member of the select committee desighated by
the chairman, and may be served by any person designated
by the chairman or any member signing the subpena.

Sec. 5. No employee of the select committee or any
person engaged by contract or otherwise to pérform services
for or at the request of such committee shall be given aiccess
to any classified information by such committee unless such
employee or person has (1) agreed in writing and under
oath to be bound by the rules of the House "(including the
jurisdiction of the Committee on Standards of Official Con-
duct and of siuch committee as to the security of such infor-
mation during and after the period of his employment or
contractual agreement “with such committee; and - (2) re-
ceived an appropriate security clearance as determined by
such committee in consultation with the Diréctor of Clentral
Intelligence. The type of security clearance to be required in
the case of any such employee or person shall, within the

determination of such committee in consultation with the

¥
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engage in intelligence activities and the desirability of

" developing charters for each intelligence agency or

department;

(8) the organization of intelligence activities in the
executive branch to maximize the effectiveness of the
conduct, oversight, and accountability of intelligence
activities; to reduce duplication or overlap; and to im-

prove the morale of the personnel of the foreign intelli-

‘gence agencies;

(4) the conduct of covert and clandestine activities

.. and the procedures by which Congress is informed of

.such activities;

(5) the desirability of changing any law, House
rule or procedure, or any Executive order, rule, or regu-
lation to improve the protection of intelligence secrets
and provide for disclosure of information for which there
is no compelling reason for secrecy;

(6) the desirability of establishing a standing com-
mittee of the House on intelligence activities;

(7) the desirability of establishing & joint commit--
tee of the Senate and the House of Representatives on’
intelligence activities in lien of having separate com-
mittees in each House of Congress, or of estus;blishingi
procedures under which separate committees on intelli-

gence activities of the two Houses of Congress would,

HW 5353319 DocId:325389711 Pags 332 —
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12
receive joint briefings from the intelligence agencies and
coordinate their policies with respect to the safeguarding
of sensitive intelligence information;

(8) the authorization of funds for the intelligence
activities of the Grovernment and whether disclosure of
any of the amounts of such funds is in the public interest;
and

(9) the development of a uniform set of definitions
for terms to be used in policies or guidelines which may
be adopted by the executive or legislative branches to
govern, clarify, and strengthen the operation of intel-
ligence activities.

(b) The select committee shall report the results of the

study provided for by this section to the House, together

. with any recommendations for legislative or other actions it

deems appropriate, no later than July 1, 1978, and from
time to time thereafter as it deems appropriate.

SEc. 13. (a) As used in this resolution, the term “intel-
ligence activities” includes (1) the collection, analysis,
production, dissemination, or use of information which relates
to any foreign country, or any government, political group,
party, military force, movement, or other association in such
foreign country, and which relates to the defense, foreign

policy, national security, or related policies of the United

States, and other activity which is in support of such activi-
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herein shall be construed as requiring the public disclosure
in such reports of the names of individuals engaged in
intelligence activities for the United States or the divulging
of intelligence methods employed or the sources of informa-
tion on which such reports are based or the amounts of funds
authorized -to be appropriated for intelligence activities.

(¢) On or before March 15 of each year, the select
committee shall submit to the Committee on the Budget of
the House the views and estimates deseribed in section 301
(¢) of the Congressional Budget Act of 1974 regarding
matters within the jurisdiction of the select committee.

Src. 4. (a) For the purposes of this resolution, the select
committee is authorized in its discretion (1) to make investi-
gations into any matter within its jurisdiction, (2) to make
expenditures from the contingent fund of the House, (3) to
employ personnel, (4) to hold hearings, (5) to sit and act
at any time or place during the sessions, recesses, and ad-
journed periods of the House, (6) to require, by subpena
or otherwise, the attendance of witnesses and the production
of correspondence, books, papers, and documents, (7) to
take depositions and other testimony, (8) to procure the
service of individual consultants or organizations thereof, in
accordance with the provisions of section 202 (i) of the Leg-
islative Reorganization Act of 1946, and (9) with the prior

consent of the Government department or agency concerned,
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man in the absence of the chairman. Neither the chairman
nor the vice chairman of the select committee shall at the
same time serve as chairman or ranking minority member
of any other committee referred to in clause 1 of rule X of
the Rules of the House.

SEc. 8. (a) The select committee, for the purposes of
accountability to the House, shall make regular and periodic
reports to the Fouse on the nature and extent of the intel-
ligence activities of the various departments and agencies
of the United States. Such committee shall promptly call to
the attention of the House or to any other appropriate com-
mittee or committees of the House any matters requiring the
attention of the House or such other committee or commit-
tees. In making such reports, the select committee shall not
make any unauthorized disclosure of information which has
been -classified.

(b) The select committee shall obtain an annual report
from the Director of the Central Intelligence Agency, the
Secretary of Defense, the Secretary of State, and the Divector
of the Federal Bureau of Investigation. Such reports shall
review the intelligence activities of the agency or depart-
ment concerned and the intelligence activities of foreign
countries divected at the United States or its interest. An
unclassified version of each report may be made available to

the public at the discretion of the select committee. Nothing
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ties; (2) activities taken to counter similar activities directed
against the United States; (3) covert or vcla,ndest-ine activi-
ties affecting the relations of the United States with any
foreign government, political group, party, military force,
movement or other association; (4) the collection, analysis,
production, dissemination, or use of information about activi-
ties of persons within the United States, its territories and
possessions, or nationals of the United States abroad whose
political and related activities pose, or may be considered
by any department, agency, bureau, office, division, nstru-
mentality, or employee of the United States to pose, a threat
to the internal security ,of the United States "a,nd covert or
clandestine activities directed against such persons. Such
term does not include tactical foreign military intelligence
serving no national policymaking function.

(b) As used in this resolution, the term “department
or agency” includes any organization, committee, council,
establishment, or office within the Federal Government.

(¢) For purposes of this resolution, reference to any
department, agency, bureau, or subdivision shall include a
reference to any successor department, agency, bureau, or
subdivision to the extent that such successor engages in
intelligence activities now conducted by the department,
agency, bureau, or subdivision referred to in this resolution.

SEc. 14. Expenses of the select committee under this
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resolution shall be paid from the contingent fund of the
House upon vouchers approved by the chairman of the select
committee, except that vouchers shall not be requiréd for
the dishursement of salaries of employees paid at an annual
rate.

Sec. 15. Nothing in this resolution shall be construed
as constituting acquiescence by the House in any practice,

or in the conduct of any activity, not otherwise authorized

by law.
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House. Four.of the members appointed under clause ()
of paragraph (1) shall be appointed by the Speaker of the
House 'upon the recommendation of the majority leader of
the House and three shall be appointed by the Spedker of
the House upon the recommendation of the minority leader
of the House. -

(3)- The majority leader of the House and the minority
leader of the House shall be ex officio members. of the select
committee but shall have no vote in the committee and
shall not be counted for purposes of determining a quorum.

"(b) No Member may serve on the select committee
for more than eight years of continuous service, exclusive

of service .by any Member on such committee during the

‘Ninety-fifth Congress. To: the greatest extent practicable,

one-third of the Members of the House appointed to the
select committee at the beginning of the Ninety-seventh
Congress and each Congress thereafter shall be Members
of the House who did not serve on such committee during
the preceding Congress.

(¢) At the beginning of each Congress, the Members
of the House who are members of the majérity party of the
House shall elect a chairman for the select committee; and

the Members of the House who are from the minority party of

‘the House shall elect a vice chairman for such committee.

"The vice chairman shall act in the place and stead of the chair-
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2
and vital interests of the Nation. It is further the purpose of
this resolution to provide vigilant legislative oversight over
the intelligence activities of the United States to assure that
such activities are in conformity with the Constitution and
laws of the United States.

SEc. 2. (a) (1) There is hereby established a select
committee to be known as the Select Committee on Intelli-
gence (hereinafter in this resolution referred to as the “select
committee”) . The select committee shall be composed of
fifteen members appointed as follows:

(A) two members from the Committee on

Appropriations;

(B) two members from the Committee on Armed
- Services;
(C) two members from the Committee on Inter-
national Relations;
(D) two members from the Committee on the
Judiciary ; and
(E) seven members to be appointed from the

House at large.

(2) Members appointed from each committee named in
clanses (A) through (D) of paragraph 1(1) shall be evenly
divided between the two major political parties and shall be
appointed by the Speaker of the House upon the recom-

mendations of the majority and minority leaders of the
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. “ornonat fomm NO, 10 - ) ’
- JAY 1962 EDITION ) . :
GSA FPMR (41 CFR) 101-~11.6 ‘ .
UNITED STATES GCQRNMENT Acsoc. Dir. J
Lo 1 - T. W. Leavitt Dop. AD Adm—
emoran dum ‘ 1 - A. J. Decker Do AD .
l - S - F . Phillips Adm. Serv.
@ Ext. Affairs
: Mr., T W. LeaVitt'le’{ DATE® ll/l 7/7 6 Z;r:‘ Bl-nf:zvs. —

Ident.

Inspection

Intell.
Laboratory
Legal Coun..
Plan, & Eval.
Rec. Mant.
Spec. Inv.

Training
Telephone Rm.
Director Sec'y

¢ Houstudy is the code word assigned to the
ﬁontrol file containing communications pertaining to
‘requests made by the House Select Committee on Intelligence

Activities.

By memorandum 6/11/75, which was approved, it was
recommended that, for purposes of sensitivity and urgency in
handling, the Bureau file relating to the captioned matter be
maintained in the work area of personnel assigned to the
Houstudy Project; presently room 3859. It is noted that the
above arrangement must be reevaluated and recommendations
submitted on a semiannual basis. The approval was thus
updated by memoranda dated 12/4/75 and 6/1/76.

For reasons cited above, maintenance of the above
file as indicated has proven to be of invaluable assistance
to personnel assigned to the Project and to others having
frequent need for review of the file. Therefore, it is
recommended that the above arrangment be continued for an
additional 6-month period or until such time as the need no

longer exists.

<

RECOMMENDATION

This memorandum should be forwarded to the Records
\§ Management Division for action requested above. ik>/
5
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£ ¢ OPHIONAL FORM NO. 10 N .
MAY 7962 EDITIGN .
GSA FPMR (41 CFR} 101-11.8 « ™ Ly ~
: Assoc. Dir.
¢, UNITED STATES GOVERNMENT D AD AR
) 1 - Mr. J. B. Adams Dep. AD Inv. T
) emorandum 2 - nr. 3. A mints T
g ;A 7 (Attn : P, V. Daly) Comp. Syst, .
b 1 - Mr. D. W. Moore, Jr. Ext. Affairs
T0 : Mr. T. DATE: 7/26/76 Eiles & Com. —
1 - Mr. T. W. Leavitt B
) o (Attn: W. O. Cregar) :Kf%Efo
FROM : S. F. Bhillip 1 - Mr. S. S. Mignosa dﬁhm
. (ﬁ“) ] : (Attn: R. L. McLanahan) Logel Coun. —
. . an. val.
) : 1 - Mr. V. H. Welmar 3 Seac. Inv.
sunwnT.\HOUST: 1 - Mr. S. F. Phillips & ;ﬂmg
e f 2 { <) M Tolephone Rm.
d P Director Sec’y
£ 4 ( T
' y v
' PURPOSE: To advise of CIA request for permission to mention

during Congressional hearing FBI inquiry of Pike Committee
Report leak to newsman Daniel Schorr; and our response to CIA
that we prefer they do not volunteer such information.

7

-

75753

DETAILS: House Committee on Standards of Official Conduct
(Ethics Committee) has been’copducting public hearings to
determine source of leak which resulted in Daniel Schorr, CBS
R news commentator, providing “"The Village Voice," New York City
' tabloid, information from House Intelligence Committee (Pike
! Committee) Report. On 7/21/76, Steve Hunt, CIA, telephonically
4 advised S. F. Phillips, HOUSTUDY Project, that Seymour Bolten of
7 CIA Review Staff and Mitchell Rogovin, formerly Special Counsel
) for Director, Central Intelligence, are to testify week of
7/25/76 at public hearings of Ethics Committee.

-
-

e

From guestions already asked 6f other witnesses, it-
is anticipated Bolten and Rogovin will be asked if CIA investi-
gated the leak to Schorr. They intend to reply that CIA did
not as it is not provided for in its charter; but would like to
add a statement to the effect that the FBI has conducted such
investigation. Hunt sought Bureau approval for this. On 7/23/76,
Bolten telephoned Phillips and expanded request by stating that
the guestion which may be put to him or to Rogovin, may be of a
general nature, such as "Did anyone in the Executive Branch
investigate this matter?"; or, "Do you know of anyone who
investigated this matter?" In answer to such a general question
Bolten desired to be able to respond to the effect that the FBI;
has conducted ipyesthiggation in this matter.

| &Y

) | T
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Memorandum to Mr. T. W. Leavitt
Re: HOUSTUDY

Pursuant to Department letter 2/13/76, "Disclosure
and Publication of Allegedly Classified Information by "The
Village Voice," on or about 2/11/76," we have been conducting
a preliminary inquiry in this matter along lines specified by
the Department. After conferring with Messrs. J. B. Adams and
J. A. Mintz, it was decided that CIA be told that we would
prefer that mention of FBI not be volunteered by Bolten or
Rogovin. However, if guestioned specifically as to any FBI
investigation or if asked such general questions as indicated
above, we would have no objection to the following reply: "It
is our understanding that the FBI, at the instructions of the
Department of Justice, initiated a preliminary inquiry into
this matter in February, 1976."

The foregoing was telephonically passed by Phillips
 to Hunt, in Bolten's absence, on 7/23/76. The desired reply in
quotes immediately above was read to Hunt who reread it back
for accuracy. He expressed agreement with the handling of the
matter in this manner and expressed appreciation for our

cooperation.

" ACTION: None. For information.

APPROVED: Ext. Affalrs...cccenee Laboratory....eeeeeeses -
AssoC. Dir....eeeeeeeeeer Fin. & Pers.......... Legal Coun..... .
Dep. AD Adn......... Gen. INVeoeceeeecnees Plan. & Eval....... .
Dep. AD Inv. gp,/‘\ 1CE S— ~  ReC. MgMtemrcnis

Asst. Dir.: Inspection.... Spec.. [NV eemereranasaastan
Adm. SerVi lntellj.'.lﬁ?.‘iég Training.
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OPTIONAL FORM NO. 10 da 5010-106
MAY 1962 EDITION N
GSA GEN. REG, NO. 27 - ’

j UNITED STATES GOVERNMENT 1 _ Mr. A. J. Decker Asso. Dir

2

APy (Attn: W, L, Bailey/ Do 4D e —
" Memorandum L. W, Brady)

Comp. Syste .

TO : Mr., T. W. Leavitt"/ \}J paTE: 6/30/76 ;Ex:A:cism___
Gen. lav.

1 -« Mr, T, W, Leavitt Hdent.

rroM : S. F. Phill% 2 - Mr. S. F. Phillips inapaction —
- - . Laboratoery

f/d - ' Plon. & Eval, _
SUBJECT: . HOUSTUDY 'Sl"::‘i:;;i:xngv.

- o A.,.__../‘} Legal Coun. _

Telephone Rmﬁg‘u

This memorandum provides for filing of voluminous®™ ™ s7—>

newspaper and wire service clippings relating to the House f
Select Committee on Intelligence Activities %HSC). N

Since the inception of the HOUSTUDY Project, we have %
accumulated 3 thick folders containing newspaper and wire service,\
clippings plus some additional material such as magazine articles
and other public source data, Material maintained in tickler
folder, Sub A file was never opened. Retained material is in (
general, but not precise ehronological order. With the end of the-
HSC mandate, it is believed we should noW¥ provide for the final ang
permanent retention of this material.

This matter was discussed by writer with Messrg%
W. L. Bailey and L. W, Brady of the Records Management Bivision
on 6/29/76 and it was agreed that the most practical manner of
handling would be to file this material as a bulky enclosure
behind file and that no indexing would be necessary. Further,
that the original of this memorandum be filed in the main
HOUSTUDY file, 62~116464, and a copy be filed in Sub A
to 62-116464 which should be opened as a repository of it alone.
The presence of a copy of instant memorandum in the Sub A will

serve as a permanent flag advising where the material is actually
filed.

£

{iNE&ORDED coPY FILED IN

ACTION: Upon approval, Records Management Division will handle
in accordance with procedures outlined above. The material is

currently maintained in Room 3859 and may be obtained there from
the writer.

N i} [
#e L

g4
U gricrogy

RECI1

/;éz/ 4 APPROVED: Ext, Affairs......... Laborcagrg ..... /e 4/6 ;/ - 3&f3
/aa(‘i/ B

Assoc. Dif............... ~ Fin. & Pers......... Legal Coun
Dep. AD Adm......... Gen. IV Plan. & Eval............
Dep. AD Inv.......... lgent. e eeenne . Rec. Mgmt.............

Asst. Dir.: Inspection....... . A_Spec. Inv........... 3 --.JUL 15 1976
sst. Dir ns F’TQDI f »

Adm. Serv....umm.  Intel LY éﬁiaining

62-116464
1 - 62-116464=Sub A
SFP:lek |eK %S

(6) “ENCLOSURE. IN BULKY R: :’
Kepzpoy o 3050
6 « SEP 28 1976
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MAY 1962 EDITION - D
GSA GEN, REG. NO, 27 ep. AD Inv.,

UNITED STATES GOVERNMENT Asst. Dir.:
1 - Mr, A. J. Decker Adm. Serv.

1l - Mr, T. W. Leavitt Ext. Affairs __
Memorandum T W peanre | e —

Gen. Inv.

T. W. Leavitt paTE:  6/1/76 ldent. %/!
Inspection > .
Intell, T |

Laboratory _____
Legal Coun. _/'
Plan. & Evalf
Rec. Mgnt. \A \

Spec. Inv. 4

Training

==

Telephone Rm. __

Houstudy is the code word assigned to the Director Sec’y
control file containing communications pertaining to Y

requests made by the House Select Committee on Intelligence \
Activities, DN
By memorandum 6/11/75, which was approved, it ii

was recommended that, for purposes of sensitivity and ™~
urgency in handling, the Bureau file relating to captioned g‘\\
matter be maintained in the work area of personnel assigned \
to the Houstudy Project, Room 4063 JEH. Tt is noted that &ff O
AN

OPX ¥

submitted on a semiannual basis., The approval was thus

the above arrangement must be reevaluated and recommendatioi?q
updated by memorandum dated 12/4/75.,

N,

UNRECORDED €

For reasons cited above, maintenance of the above
file as indicated has proven to be of invaluable assistance
to personnel assigned to the Project., It is recommended,
therefore, that the above arrangement be continued for an
additional six~-month period or until such time as the need
no longer exists, It should be noted that the Project was
relocated from Room 4063 to Room 3859, on 5/26/76.

RECOMMENDATION : R pa- /e e ,7'/3’0:2*2\

This memorandum be forwarded to the Records
Management Division for action requested above.

Q
62-116464 3 JUN 4 1976
i ‘ k\@ \v APBROVED: Ext, AffalrS e LADOFALOTY erienanne
(4) \ BsS0C, Dileeeeceeenaneem Ein. & Pers........ " L,ez’al go;vr;.l. ............. ﬁ)
% Dep. AD AdM..crene Gen. WVersssioemens PRI & el 9)[
N Dep. AD InVeceneeee. ldent... seeress. REC. ‘g W
“ @ Asst. DIFAS lnsp% Spec, INVerureranens
b Ad‘ni S’Wﬂa«-«n/ﬂ: bnte‘ vadéy e Training...., ---------------
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UNITED STATES GOVERNMENT * Assoc. Dir.
Dep. AD Adm.
Memorandum . Dep. AD lav. ____
1 - MI‘. LeaV].tt Asst. Dir.:
. Adm. Serv.
{Z’ Ext. Affairs
: M/ T, W. Lea,Vltt’Y wY pate: 5/26/76 Fin. & Pers, —.
Gen. Inv.
Ident.
1 - M’l‘. CaS Sidy Inspection

Telephone Rm.

FROM Inte!
F J CaS Sl Loboratory
[f‘ Legal Coun.,
Plgn. & Eval. —
SUBJEC O’I;ﬁ (/ C Reeoua
pec. lnv.
0 7 Training

To record results of the interview of you and me by August Fipp,
investigator for the Standards of Official Conduct Committee of the House,
with regard to the handling of the draft report of the House Select Committee
(HSC) received on 1 /20/7 6 from the Attorney General's Office. (First Draft
Final Report)

Director Sec’y ___.

PURPOSE:

SYNOPSIS:

On 1/20/76 two copies of the First Draft Final Report of the HSC//
were received from the Attorney General's Office at approximately 5 p. m
with instructions to review for classified information or information which
contained errors relating to Bureau operations. As best as can be recalled,
five Xerox copies were made of this report, with one copy being furnished
to Mr, J. B. Adams; one copy to then Assistant Director W, R. Wannall;
one copy to you; one copy maintained by IS-3 Section, INTD, which Section
coordinated the review; one copy to SA David Ryan; one copy split up for
review by the various Sections of INTD; and one copy split up for review by
Inspection, General Investigative, and Finance and Personnel Divisions.
With regard to disposition, the copies of Mr., Adams, Wannall and your copy
were returned to] | CIA, by liaison on 3/5/76, ol
instructions of Department, IS-3 copy returned to the Attorney General's
Office at thelr request. SA Ryan's copy, as well as the two copies which
were. broken down for various Sections of INTD and other Divisions, were

destroyed
RECOMMENDATION: RECI0T /, 2 — /14 3 S ,,2, {i
JFK Act 6 (1) (B) T’ s('& "‘*w%'i"

None. For information, o
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Memorandum to Mr. T. W, Leavitt
Re: Houstudy
62-116464

/UFK Act 6 (1) (B)

DETAILS:

— On 5/18/76 Mr. August Fipp, investigator for the Standards of
Official Conduct Committee of the House, interviewed you and me in your
office concerning the Bureau's handling of the first version of the final draft
report of the HSC, which version was received by INTD on 1/20/786.

Mr. Fipp was furnished the follqi}ﬁng information, which to the
best of my recollection was the way in Whiéh this was handled by INTD.

At approximately 5 p. m. on 1/20/76 SA Dalseg received from
Douglas Marvin, Special Assistant to the Attorney General, two copies of
the draft report. SA Dalseg furnished these two copies to then Assistant
Director Wannall who in turn appointed me to coordinate the review of the
report, which consisted of approximately 340 pages, for classified material
and any errors concerning information furnished by the Bureau to the HSC.
This review was to be accomplished by 9 p.m. 1/20/76 and the results
furnished to at CIA. Based on Mr. Wannall's instructions,
each Section Chief, INTD, was assigned approximately 50 pages to review.
SA Ryan was assigned the task of reviewing the Cointelpro portions of the
report and, as the report contained considerable information concerning the
U. S. Recording Company, the Inspection Division was requested to review
that portion of the report. Tom Hardy, a former informant handled by
General Investigative Division, had been interviewed by the Committee.
Accordingly, General Investigative Division was requested to review that
portion of the report. As former SA Arthur Murtagh had testified before
the Committee and made a number of allegations concerning the Bureau, a
portion of the report was referred to the Finance and Personnel Division
for review.

With the short deadline imposed, five Xerox copies of the report
were made making a total of seven copies of the report in the possession of
the INTD.: . These copies were handled as follows: one copy to Mr. Adams,
one copy to Mr. Wannall; one copy to you; one copy to IS-3, INTD; one copy
to Mr. Ryan; one copy split up for review by appropriate Sections of INTD;
and one copy split up for review by Inspection, General Investigative, and
Finance and Personnel Divisions,

-2 - CONTINUED - OVER
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Memorandum to Mr. T. W. Leaviit
Re: Houstudy
62-116464

‘JFK Act 6 (1) (B)

With regard to the disposition of the seven copies, the following
is set forth: on receipt of instructions from the Department on 2/17/76
that copies of this report were to be returned to the CIA, a canvass of all
Sections and Front Office of INTD was made by SA Thomas J. Mchﬁ who

Mr. Wannall and yourself. Memorandum S. F. Phillips to Mr. Leavitt,
dated 3/1/76, captioned "Houstudy 75," contains the notation that on 3/ 5/'76
Liaison Agent Weimar returned three copies to | |CLA

At the request of Mr. Douglas Marvin of the Attorney General's
Office, we had previously furnished to him the IS-3 Section copy of the report.

SA Ryan has advised that the copy utilized by him to accomplish
the review for classification and errors was destroyed.

who assisted me in coordinating this matter, that the working copies broken
up and distributed to the various Sections of INTD and the other Divisions were
destroyed.
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located three such copies. These copies were the ones furnished to Mr Adams,

It is the recollection of both myself and SA R. H. Ross, IS-3 Section,

.
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L) W Memorandum IMir, Tomrii el

K 2-Mr, Mintz Comp-Syot, —

to . Mr. T Wt&‘v%avm 7/65 oate: 4/30/76 Filee & Cor
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FROM : W. Q Cregarb){% F =7 -Mr, Phillips , })}‘Sglﬁg \7/

~ oiaf7T 1% /m*/ I-Mr. Cregar /ﬂ} o W
SUBJECT Hé{lS@ (} /{:TE'_:

e Training

T e

Telephone Rm. —

PURPOSE: To advise that on 4/29/'76 Mr. Norman McDaniels Diroctor Soc'y
(former S A), a member of the investigating staff looking into the A
leak of the House Select Committee Intelligence Report, telephonically }5(
contacted Deputy Associate Director Adams for the purpose of ob- {%g es)
taining information regarding the Bureau's knowledge of the drafts of ,‘?‘:‘55 ii,
the House Select Committee Intelligence report. ;w o

DETAILS: On 4/29/76 Mr. Norman McDaniels (former SA), a member
of the investigating staff looking into the leak . of the House Select Com-
mittee Intelligence Report, telephonically contacted Deputy Associate
Director Adams indicating he desired to meet with representatives of the
Bureau in an effort to determine what knowledge the Bureau had regarding
the disposition of the reports of the House Select Intelligence Committee, /

After conferring with Assistant Director Mintz it was
that Deputy Assistant Director Cregar would contact McDaniels telephoni-
cally and advise him that his request should be submitted in writing to the
Attorney General over the signature of the Chairman of the Committee
looking into this matter. This was done on the afternoon of 4/29/76
and McDaniels said that he would definitely be contacting the Attorney
General's Office but probably would do so by telephone rather than in
writing, Cregar advised McDaniels that the Bureau would take no further
action in this matter pending advice from the Attorney General's Office.

McDaniels agreed with this arrangement. bR Bt 6 (1) (2]

It will be recalled that on the morning of Saturday , 1/ 24/'16,
the secretary of| | the - attorney hired by William Colby,
then Director of Central Intelhgence Agency, telephonically contacted
Cregar in an effort to arrange delivery of the "final report of the House
Select Intelligence Committee to the Attorney General." The secretary
indicated that the Attorney General needed the report inasmuch as the
report Wwas to be discussed at the White House the following day and the
Attorney General's presence had been requ@@ﬁ At that time

“ W] o L f /’ " P
S/ /&w%?@@

4 t \{:
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Memorandum to Mr. T. W. Leavitt
Re: Houstudy 75

secretary indicated that this was an ”1nforma1” eopy of the f1
its availability should be restrlcted : - :

Brior to calhng McDamels Cregar cleared W1t Mr.
the official of CIA handling

ACTION: For information and record purposes.
APPROVED: Laboratory......cc.u)
Assoc. Dir. AX7 ... Legal Coun
/ Dep. AD Adm......... Fian. & Eval..._.......]
L Dep. AD In\(.})a{.&\._ e Rec. Mgmt.............]
Asst. Dir.: ‘// Inspectjoni.i., Spec. Inv........u...d
Admin intel ‘ }s\a\ /n TrainNg meeeseened

LESSIQ DocId: 32589711 Pags 54

Committee matter for ‘that agency.. |:

McDaniels to 1nterv1ew at CIA Headquarters on ‘ 4/776,
also advised that McDaniels was aware of the fact that -
had gotten informal copies of the final draft of the House
Select Committee Intelligence Report and in fact knew the 1dent1fy
of the person from whom[______ Jobtained this informal copy.
advised that CIA interposed no objection to the Bureau's furnlshlng
to McDaniels the precise sequence of events leading up to the FBI's

obtaining a copy of the final draft of the House Select Comm1ttee Intelligence
Report through)| | office. ‘

In the,,,e'vent McDaniels does obtain the AttorneyEGeneral's
approval and we are notified by the Attorney General's Office that we
should cooperate with McDaniels, Cregar will meet with McDaniels
to respond to any questions he might have regarding the Bureau's receipt
and handlmg of the draft of the House Select Commlttee Intelhgence Report.

) As a matter of information, adv1sed that

(' who has been completely cooperative with the Bureau while
representing CIA, suffered a mild heart attack approximately two weeks
ago and is currently hospitalized in Georgetown Hospital, Washington, D.C.
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” | SECRER

| ’ . Intelligence Division

INFORMATIVE NOTE

Date 4/8/76

The attached relates to a request from the
Assistant Attorney General (8AG), Criminal
Division, to conduct an expedite prelimi-

. nary inquiry regarding a package of CIA
o documents located in the Los Angeles,
California, area, but which originally
had been provided to the House Select

: Committee on Intelligence Activities bet-

T ween 11/15-12/12/75. Three of these docu-~
ments are classified "Top Secret' and
¥ contain codeword indicators. Documents
presently in possession of Mr. Fred Land,
i Document Control Officer, R & D Associates]
| Los Angeles, California, and possibility
; exists they were previously in possession
|

of an unknown media representative.

” CIA, by letter dated 3/20/76, requested
N the Attorney General (AG) initiate investi-
gation into this matter. AAG has
requested FBI to conduct preliminary
inquiry and has set forth nine questions
to be answered regarding the identifica-
. tion and classification of the questioned
documents,

Investigation being immediately instituted
to comply with AAG's request. You will
be advised of any pertinent developments
in this matter. Clabuié}ed by 5019, XGDS
2, Indefingte. @«2’

Laboraioryemvamyese
R Comp. Syst.
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UNITED STATES GOVER4

Memorandum

Director ;
‘ Federal Bureau of Investigation :

Y

SEGRET

MENT

Assistangéﬁﬁtorney General
Criminal#Division
of CIA Classified Documents

/{/}

CL s, AR
There is attached-heretd a copy of a memorandum,

dated March 20, 1976, from the Director of the Central
Intelligence Agency to the Attorney General, concerning
an alleged unauthorized disclosure of three Top Secret
CIA documents. The CIA requests that an investigation
be .initiated to determine the extent of the disclosure

1

i/‘

of "the three Top Secret documents, as well as the individuals

responsible.

In order to determine whether any action by the Depart-.

ment of Justice is necessary, you are requested to conduct
a preliminary inquiry along the following lines:

1. Whether the documents were properly classified.

2. The origin of the documents and the name of the
individual responsible for the security of the
classified data.

3. The extent of official dissemination of the data.

4. Whether the data has been the subject of prior

official releases.

Classified By- CIA (derived)

.
; Assoc. Dir.

i
AW

To lephane Rm. __

lﬁDlrector Sec'y __. '\g
\:

Oy

-

Dep.

Admi
ComplSyst, ___
Ext. Affairs ____
Filos & Com}. —_
Gon. Inv. _%_, ?
Ident, 3id7
lnspo&:f\‘?n

Intell,
Loboratory __ __
Legal Coun.
Plon. & Eval, __
Spec. Inv.

—_———

Training

]

- ORIGINAL FILED

S

Exempt from General Declassification
Schedule of Executive Order 11852
Exemption Category IT

+f

Automatically Declassified on 1Indefinite

W e e e

264 o=

. o e NOT RECORD .
SECREdw o ™

———

‘ A
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5. Whether prior clearance for publication or
release of the information was sought from
proper authorities.

6. Whether the material or portions thereof or
enough background data has been published
officially or in the press to make an educated
speculation on the matter possible.

7. Whether the data can be declassified for the
purpose of prosecution and, if so, the name
of the person competent to testify concerning
the classification.

8. Whether declassification had been decided upon‘
prior to the publication or release of the data.

9. What effect the disclosure of the classified
data could have on the national defense.

In addition to the above questions, you should, through
appropriate liaison channels, determine the particulars of
any agreement among the White House, the CIA, and the House
Select Committee on Intelligence Activities with regard to
the use and disposition of classified mdterials furnished
by the Executive Branch to the Committee. Please obtain
copies of any written agreements and conduct necessary
interviews of persons having knowledge of any such agreement
in order that the Department may have complete information
regarding its terms.

This limited inquiry should be handled expeditiously
and the results furnished promptly to this Division.

SEGRET
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OFFICE OF THE DIRECTOR S i ZZ 1978

20 Mazrch 1976

MEMORANDUM FOR: The Honorable Edward H. Levi
: ' The Attorney General

FROM : George Bush

SUBJECT | K Unauthorized Release of Agency
S - (Classified Documents

1., On 4 February 1976 this Acency learned that a
package of Agency documents, three of which are classified
Top Secret and contain codeword indicators, are in the
possession of Mr. Fred Land, Document Control Officer, R&D

©  Associates, 4640 Admiralty Way, Marina del Rey (Los Angeles
- area), California. This package of documents was placed in
-the. custody of Mr. Land by Mr. Roland Herbst, an executive
. of R§D Associates. Mr. Herbst apparently recelved the package
from one Dr. Albert Wohlstetter who may have received the
documents from an unknown media representative.

2. Copies of all of the documents in the package were
provided by the Agency to the House Select Committee on
Intelligence Activities between.1l5 November and 12 December
1975.. One of the three Top Secret documents was sent directly
to the White House by this Agency for release to the House
Select Committee in response to the subpoena levied by the
House Select Committee against the White House. This partic- .
ular document, considered the most sensitive of the three, 1is
an extract from the Natiomal Intelligence Daily of 5 July 1974
All of the documents in the package pertain to SALT.,
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3. Apparently, some of the ‘unclassified documents in -

the package were released to the press by the House Select
Committee on 17 December 1975. A review of press coverage
of this release would suggest that the Top Secret documents
were not generally included in this distribution.

did not authorize the release of tnese three cla551f1ed ’
documents.

4, You are requested to initiate an investigation

designed to identify the extent of exposure of the three Top.

Secret documents as well as those individuals responsible.
This Agency would appreciate receiving the investigative
results, which should be directed, Attentlon. ‘Director of
Securlty In-the interim the Dirnctor of Security will

coordinate any Agency support of the 1nvest1gatlon you may
require,

NA

Geoqge Bush-
Dlrector

This Agency

PR

———— ™

e
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) UNI"I‘EI.) STA'F ES GQNZRNMENT ' Assoc. Dir.
214( Ci 1 -~ Mr. N. P. Callahan Dep. AD Adm. _
1 - Mr. J. B. Adams Dop. AD [nv. —

emoranaum 2 - I(/Ir. J. A, Mintz ) v
’ l - Mr- Po V. Daly Comp~5y‘sf._
. W. Leavitt/(%éx DATE:  3/25/76 o & oo

l - M'.l’.'. To ‘q' LeaVitt Gen. Inv.

N 1l - Mr. S. F. Phillips len.
N Cassidy*%%gfﬂv 1l - Mr. F. J. Cassidy :ﬁﬁ%%%%;

&‘\‘ l - Mro Ro Ho ROSS Laborgrsry

Plan. & Eval. .
Spec. lnv.

7

i Training

4 iy Legal Couy, T
‘g’ Telephon Rmé[’

Director Sec’y ___

L5

PURPOSE ¢

To advise regarding comments in Jack Anderson
column 3/23/76, concerning House Select Committee (HSC) report.

SYNOPSIS:

Bureau personnel have no knowledge concerning alleged
watering down of HSC report by HSC Chief Counsel A. Searle Field.

RECOMMENDATION:
For informations
APPROVED: 2 Comp. Syst......... Laboratory............ —
Assoc. Dxr/]/ﬂ Ext. Affcirs.......... Legal Coun......comuu.,
Dep. AD Adr;g ........ Cen. Inveeeee Plan. & Eval.............
Dep. AD Inh igf&hk:ei:t ................... Rzt Mgmtu e,
Asst. Dir.: lnspecl:o:i._.ﬁ.-.... . S;ec. INVaeeenee "
Admin Intell. T ke fHES Training.. ... -
S {F{@ o
&
DETAILS:

Mr. Callshan reguested comments regarding the last
two paragraphs in the Jack Anderson column of 3/23/76, attached.
Bureau personnel involved in the review of the HSC rePort have
no information regarding the alleged pressure by "FBI's powerful
friends in Congress' to cause HSC Chief Counsel A. Searle Field
to "water down" the final draft report as alleged by unnam

d,
HSC staff aides as reported in the article.//[f ,7{&{;744; 857\:? ;
e -

—rqf  RECL (yg_ - AL -2
Enclosure ‘/ o o= R
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Memorandum to Mr. T. W. Leavitt
Re: HOUSTUDY
62~116464

Earlier discontent with Field had been expressed
by HSC staff aide James Oliphant to SA Paul V. Daly, Legal
Counsel Division, in that Field was thought to have furnished
the "New York Times'" with a copy of the HSC report (see
memorandum Legal Counsel to J. B. Adams, captioned "HOUSTUDY,"
dated 2/24/76%.

The only known FBI changes in the HSC report occurred
as a result of FBI write-ups which were furnished to the
Committee. As background, at the request of the Attorney
General's staff on 1/20/76, INTD reviewed the first draft of
the HSC report, and prepared requested comments concerning
inaccuracies and classified data in the report. The comments
were furnished to the Attorney General and Mr. Mitchell Rogovin,
Special Counsel to the Director of Central Intelligence.
Rogovin had been designated spokesman for the intelligence
community in negotiating changes in the HSC report. He met
with the HSC staff on 1%22/76, to negotiate such changes,
utilizing the Bureau write-ups. The final HSC report printed
in "The Village Voice" varied from the first draft in that
some of the changes set out in the FBI write-ups had been
incorporated. No FBI representative was present at the
1/22/76, negotiations. The write-ups furnished to Rogovin

i were the only changes suggested by the Bureau prior to the

release of the final HSC report.
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]-nr 3euns, ihe Central Intellizence

Agency has hueon all about illezal
foreigy pavoif« by multinational cor-
piralions. The State and Dejense de-
pariments,
foreign lexders
ically ‘brited.

We have piceed together the story
from several government sources.

It was standard pelicy, they rveport,
for the multinationaly to keep in con-
tact with the CL\ about informsation
that would he helpful in securing con-
tracts abroad.

Our sources distinetly recall that
Lockhieed reprekcmamcs for cxample,

participated in brielines with the uux
in various U.S. c.ubassicm—-n

Like their holdinas, the power of
these great mwtinational, multibil-
- lion-dollar consorliums extends he-
vond any nationa! boundaries. Some
Bave berome governments unto them-
selves, with their own foreign service,
intelligence apparatus, secret cn(les
and other governmental {raprpings.

Some cornoraticns, including Lock-
heed, have used a secret inteilizerce
group compozed of former CJA azents
in Loadon. Although Lockheed elaims
to have cut its ties with the groupn. cur
scwrces say the secret organizatioa is
still operating.

CIA  oificials, questioned bebnind
closed doors by Sen. Frank Chureh’s
subcommitice, denied any knowledge
of ths fm\.r»p payoifs. The agency,
. nevertheless, provided the L:xhco'n-
mittee with a hipgraphy of Yashio

were beingésystcmat-

Kedama, Lockheed's 87 million con-
suitant in Jepuan.
Wa sk, aiso establicshed that the

- State Department kept tabs on nulie

“

FRETUPT RIS ey

Pége

b s

too. were at least aware that

it

national dcalmgs including the under:,

the-table 13:1\'11‘"__}1_'5,_1'-9“(‘1..- B nce
officers made it their business to know
whom the corperations were dealing

vith on foreign soii. intormed svurces -

swear. Yet for ithe record, the State
Department also has denied any l\no"'l-
cdae of the bribery.

The Defmise Lepairthent also main-
1ained a secret list of foreign adents
who received comnissions on-deiénze
contracts from multinational corpora-
lions. The military brass should have
been aware from the lisl. sav our
sources, that illegal moper avas: being
slipped to {oreign higwigs.

Incidentally. our sources acknowl-
edge somoewhat ruefully that ihe bri-
£Lery oilten produced contracts.

White House Revoll — President
Ford's spcech researchers threatened
t6 walk oul en masse just a
hitling siride in his political campaign
two weeks ago

1f the five reaearchﬂ“< had quii, 3.
Ford would have heen deprived sud-
denly of experts who scarch out the
facts mnot only for "his politiical
speeches, hut fot his foreign and do-
mesiie pronouncements. They also pro-
duce research for ihe While House
staff on a variety of subjects.

“The .squall blew up in the office of
Robert T. Hartmann, the veteran Ford
aide, who supervises presidental
specch writing .and the rescarch that
goes inlo il.

Ater three unhappy 'im:'"LhW"I ‘rs
quit last December, Harimann res
ganized his office. "As part of lh:‘
change. bhe sevisned a irmawed puu'u ul
aide. Gwen \nderson, to suporvice the

reseureilnrs even though she has little
réscarch experience. e o

\"Iﬂ.

25 he wus.
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Anderson tangled with the respected
WhitnIlouse rescarch ‘chief. Agues
Ialdren, and tried to fire her, When
TWaldon's loval staff heard—tmo~xdws,
they all threatened to quit, with vary-
ing degrees of vehemence.” .

But they defcired the walk-out until |
Waldron could getl a heaving before Dr.
James Connor, thie amiable presiden-
tial Cabinet sccerelary, who has also
-developed into an informal White

- House mediator.

- Connor, as diprormmeocSvith staffers
ag he is with testy department heads,
urged everyone to “cool it” while a
solution was worked out that would
keep President Ford supplicd with
resesrch.

At this writing, Waldron is still at
the White Housc. but there is no as-
surance she will stay. Meanwhile,
Anderson s helding her own supervi-
sion of the speech rescarchers to a
cautio_us minimum.

Footnote: Hartmann could not he
reached for cvomment. Some 3Fhite

] House insiders blame him for the
. . flare-up, while others say he is help-
ing to vesolve il. Anderson and Wal-

dron did not return our calls,

Saloiier  wevolt—To appease | the
FDTs wowerful friends in Congress,
I the House intelligence committee's
crificism of the. FRI was watered
{ down on orders of the staff chief, A.
Scarle Field.- . .
This caused a mini-revolt among the
e ‘ stalf members who prepared the FBI
“section of the report. jnfuriated, they
fired off an angry letier of protest
to Field, charging that the weakeneds
report was an unhappy structure,”
wiich_“we don't like.” el
[ R L)

@ 1976. United Feature Syadicate, Ing,
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\ UNITED STATES GOVERNMENT /M :_/
LV ' Memorandum et

Admin.

. CALLAHAN paTE: 3/19/76

FROM

MR. J. B. ADAM

Plan. & Eval.

Spec. Inv.

Training

Legal Coun.

Telephone Rm.
Di recfor Sec'y —

Dave Bowers, investigator for Congressmah Flynt's
Committee on Ethics and Standards called this morning to advise .
‘that with the approval of Congressman Flynt he wished to advise that
‘about a week ago a friend in another investigative agency had adv1sed
that another individual has stated that someone on the street has for
sale missing documents which had been allegedly furnished by CIA
//\ to the Pike Committee during its inquiries and had been determined
\ missing upon the termination of the Pike Committee. These
/ 3, apparently are documents which have been referred to in news &W
articles recently wherein it has been stated that over 200 CIA docunj,gry,s

i
|
N may be missing
H !
f ' Mr. Bowers advised that his friend in the other agency

! intends to meet with his sour ce on Saturday to attempt to secure
" additional details and will thereafter get back in touch with Mr. Bowers.
vy ¢ Mr. Bowers and Congressman Flynt feel that inasmuch as this matter may
Q \\2 involve a criminal violation thaii; any information developed by them
should be furnished to the FBI ‘bp.\iggprop it handling. g’
T rﬁé&!@ égf//@ Y6 . 3)

These documents are not the Pike Committee report which
was obtained by Daniel Schorr, however, may have some bearing on that
matter also. Accordingly, it is felt that the Department should be orally
alerted at this time by the Intelligence Division as well as CIA. Intelligence

Division has been instructed to make appropriate contacts W;1th the . =
Department and CIA.
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For information.
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1 Member from Public Works and Transportation.
1 Member from Government Operations.

1 Member from Interstate and FForeign Commerce.
A Chairman to be nominated by the Speaker.

b. The candidates for membership on the standing Committee on
Intelligence shall be nominated by resolution from the above listed
committees, supplying the number of members designated above.
Nominees shall then be confirmed by the Democratic caucus or the Re-
publican conference by means of a secret ballot. Vacancies shall be filled
by like action.

c. Candidate selection for service on the standing Committee on
Intelligence shall be based on individual qualifications and technical
expertise, rather than party affiliation, except that, the total membexr-
ship of the standing Committee on Intelligence must always have no
less than one-third of its total members from each of the major parties.
Should the occasion arise when a Major Party does not have one-third
of its members represented on the committée, the Speaker shall desig-
nate to the nominating committee or committees the necessary number
of partisan candidates to be selected.

B. RELEASE OF INFORMATION

1. T recommend that the standing Committee on Intelligence, or
any member of the committee, shall not directly or indirectly release
any information, documents or data bearing a security classification
unless and until the following sequential procedures have been
completed :

(@) The committee passes a resolution expressing the need and
reason for declassification.

(b) The appropriate administrative agency has been allowed
reasonable time to agree with the declassification or to present
reasons for opposition.

(¢) A House Leadership Committee, consisting of the Speaker,.
the Majority Leader, the Minority Leader, the Majority and
Minority Whips and the chairmen of the committees from which
the: Intelligence Committee Membership has been selected (a
majority of the total being present), shall approve or disapprove
of the declassification and release.

(d) Notwithstanding the committee’s approval or disapproval,
any committee member who disagrees shall have a right to peti-
tion individual members of the Leadership Committee. If three or
more members of the Leadership Committee shall concur, said
member shall have a right to be heard by the full Leadership
Committee.

(¢) Any Intelligence Committee member who shall release any
materials, documents, or data bearing a security classification,
without complying with the above provisions shall be subject to
expulsion from the House of Representatives and shall be subject
to appropriate criminal or civil action, notwithstanding legislative
immunity.

2. a. Any member of the House having knowledge of classified
materials, documents or data who shall release such material, doc-
uments or data without obtaining the approval of a majority of the
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members of the Leadership Committee shall be subject to expulsion
from the House of Representatives and shall be subject to any appro-
priate criminal or civil actions, notwithstanding legislative immunity.

C. PENALTIES FOR IMPROPER RELEASE OF CLASSIFIED INFORMATION

I recommend that the United States Code be amended to provide
criminal sanctions against any person who shall disclose or reveal
properly classified information, documents, data, or plans concerning
the national security of the United States, such sanctions to apply
regardless of intent to harm the United States or to aid a foreign na-
tion, notwithstanding legislative immunity.

Dave Mirrorp.

Recoyaexpamion or Hox., Moreaxy F. Moreuy

In light of the investigation by the House Select Committee on In-
telligence, I recommend that Congress enact legislation or amend exist-
ing legislation to protect the confidentiality of tax records of American
citizens.

Section 6103 of the Internal Revenue Code refers to tax returns as
“public records” but specifies that they be “open to inspection only
upon order of the President and under rules and regulations pre-
scribed by the Secretary or his delegate and approved by the
President.”

Public use and abuse of the records, however, have been more the
rule than the exception in the recent past. There has been little em-
phasis on the need for protecting the confidentiality of tax records.

I recommend a shift in emphasis back to the basic right of taxpayers
to privacy regarding their tax affairs. We must do more than limit dis-
closures to certain agencies, individuals, congressional committees, and
States. We must require the entity seeking tax information to prove
that such information is essential to the entity’s function and further,
that the tax information cannot otherwise be acquired. I suggest that
House and Senate committees with jurisdiction act with all deliberate
speed to finalize their work on legislation to better ensure the privacy
of tax records.

Morean F. Murrmy.

Avprmoxnar RecosrmenvaTion or How. Jaymes V. StaxtoN

I would go beyond recommendation N of the select committee, which
proposes that the Assistant to the President for National Security
Affairs be prohibited from holding any Cabinet-level position, by rec-
ommending the enactment of legislation which (1) states that the
individual who holds this position cannot hold any other office in the
Federal Government, nor may he be a member of the Armed Forces,
(2) requires Senate confirmation of this position, and (8) in order to
achieve these purposes, establishes statutorily the position of Special
Assistant to the President for National Security A ffairs. I have intro-
duced a bill, H.R. 10754, which embodies these provisions.

James V. StanToN.
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ArrERNATIVE RECOMMENDATIONS OF HoON. Roperr MoCrorY

T support the recommendations contained in the majority report
under headings: D, F, G, 1, J,L, N, O, Q, R, and S (with the exception
of section 1). I do not approve of the other recommendations and I
offer the following alternative recommendations in those areas in which

T believe reform is necessary and appropriate.
ALTERNATIVE REcoMaENDaTIONS oF FoN. Roemrr McCory

T recommend that there be established a permanent standing Com-
mittee on Intelligence of the House of Representatives.

1. The committee shall consist of five members composed of one
member from each of the following committees: (a) Appropriations,

b) Armed Services, (¢c) International Relations, (d) Judiciary, and
ée) ‘Government -Operations; no more than three of whom shall be
members of the same political party. The committee membership
should reflect a broad representation of political and philosophical
views.

9. No member of the committee may serve more than 3 consecutive
terms on the committee, and no member of the staff may serve more
than 6 consecutive years. )

3. Any past or current member of the committee staff who shall re-
lease, without authorization of the committee, materials or informa-
tion obtained by the committee shall be immediately terminated from
employment and shall be fully subject to criminal and civil liability,
notwithstanding legislative immunity. o

4. The committee’s jurisdiction shall include all legislative and
oversight functions relating to all U.S. agencies and departments en-
gaged in foreign or domestic intelligence activities. The committee
shall have exclusive jurisdiction for budget authorization for all in-
telligence activities and exclusive jurisdiction for all covert action op-
erations. All remaining oversight functions may be concurrent with
other committees of the House. .

5. The committee shall be vested with subpoena power, and the
rules of the House should be amended to give the committee the right
to enforce its subpoenas through a civil contempt proceeding in the
U.S. District Court for the District of- Columbia without specific
authorization from the full House.

B. RELEASE OF INIFORMATION

1. T recommend that the House Committee on Intelligence have the
right to release any classified information or documents in its posses-
sion or control only if the following procedures are adhered to:

(@) the committee shall have the duty to consult with other
agencies of the Government within the intelligence community
or the executive branch with respect to the public disclosure of
aniy classified information before any formal committee vote on
release.

. (B) After such consultation, the committee may, by an affirma-
tive vote of a majority of the members, submit the material pro-
posed to be released to the President.

(¢) If within a reasonable period of time the President certi-
fies in writing that the disclosure of the material would be deteri-
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these projects involved illegalities and abuses by the intelligence divi-
sion of IRS in my own State of Florida.

T would only comment here that our system is grossly misused when
Federal agencies violate the law in-their attempts to enforce it. To
a}cllopt the methods of criminals is to become indistinguishable from
them.

RECOMMENDATIONS

I strongly support the committee’s recommendation that no mem-
ber of the House serve on the new oversight committee we propose for
more than 6 years. Such. a limitation will help to ensure that the com-
mittes’s members retain their objectivity and not come to look on the
intelligence community as their own private preserve.

A similar limitation should be imposed on the Directors of the CIA
and FBI, so that neither is allowed to serve for so many years that he
can no longer distinguish between himself and his job.

One of the committee’s recommendations would require the FBI
agents or informants have a judicial warrant before attempting to in-
filtrate any domestic group or association. I agree that this require-
ment is necessary to protect the rights of American citizens, but, in
light of recent tragedies perpetrated by international terrorists groups,
I feel that such a restriction should net be imposed when the group
or association is wholly or partly made up of aliens.

SUMMARY

In comparison with other intelligence agencies, and, indeed, with
Government agencies in general, I find the CIA to be highly profes-
sional and very dedicated. Despite past lack of accountability, the
CIA. is doing a high level, cost effective job, particularly in its intelli-
gence gathering function.

However, there are serious deficiencies in the operation of the CIA.
Much constructive rebuilding must be done if American intelligence
activities are to be conducted with responsibility and integrity—and
without undermining the spirit of our democratic society.

Brur. Lemyan.

RecomyeENDATIONS OF HoN. Dare Miurorp

A. A HOUSE COMMITTEE ON INTELLIGENCE

1. I recommend that there be formed a standing Committee on In-
telligence of the House of Representatives, and that committee shall
consist of members who hold the respect and confidence of the general
membership of the House.

a. The membership of the standing Committee on Intelligence shall
be selected from sitting members of the following House committees :

2 Members from Armed Services.

2 Members from Internal Relations.

1 Member from Science and Technology.
1 Member from Banking and Currency.
1 Member from Judiciary.
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our tradition of an open society, as well as this Nation’s moral position
throughout the world. For, if this Nation does not maintain that moral
pi)sition, there is now no other country in the world who can take our
ace.

P If T were CIA Director, I would be happy to see a strong congres-
sional oversight committee, because it would be the most effective safe-
.guard against wrongly conceived and wrongly motivated covert ac-
tions-originating in the executive branch.

Despite allegations to the contrary, congressional investigations
have not prevented the Agency from doing an effective job. Past per-
formance bears this out; in fact, the failure of the CIA and other in-
telligence agencies to give adequate warning of several international
«crises may simply indicate the limited ability of intelligence to safe-
guard our national security.

There was, for example, the October 1978, Mideast war, where there
was more than enough information available to warn of the impend-
ing Arab attack. There were other failures as well: the 1974 coup in
‘Cyprus and the subsequent Turkish invasion; the Indian nuclear ex-
plosion; the ‘Soviet invasion of Czechoslovakia; the Tet offensive in
Vietnam ; and the leftist coup in Portugal. All of these “failures” oc-
curred long before any congressional committee was directed to in-
vestigate the intelligence community.

The intelligence community has operated in the past with a virtual
blank check budget. This not only removes any incentive to curtail
wasteful programs, but, through the very availability of funds, leads
to both foolish and dangerous covert operations.

Yet, I am concerned by the committee’s recommendation that a line-
item figure for the CIA appear in the budget. Is it really possible to
get a true and accurate figure? In the event that one of the branches
of the armed services details a vessel to the CIA, is the cost of that
vessel a part of the costs of intelligence? In my view, a line-item fig-
ure for the Agency must conform to principles of sound accounting
practice. Only then will it have any meaning at all. ‘

THE FBI

The committee hearings on the FBI documented the problem of in-
formants turned agents-provocateur. Informants are necessary; the
ilse of provocateurs is totally contrary to principles of decency and
honesty.

One of these agents-provocateur was William Lemmer, who worked
in Florida as an informant for the Bureau. Lemmer infiltrated the
Vietnam Veterans Against the War and became one of the most active
members of the chapter. As such, he allegedly suggested violent means
of expressing VVAW disagreement with the country’s Vietnam war
policy. This kind of activity, directed by the Nation’s foremost law
enforcement agency, is plainly and starkly wrong.

THE IRS

IRS projects such as “Operation Leprechaun”, “Operation Trade
Winds”, and “Operation Haven”, clearly demonstrate that the IRS
has gone far beyond its prescribed role in tax enforcement. Each of
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mental to the national security of the United States, the material
would not be disclosed or released. Failing any such Presidential
certification, the committee would be able to release the material.

(d) In the event of such a certification by the President, the
committee shall be given standing to sue and the U.S. District
Court for the District of Columbia shall be given jurisdiction
over such disputes, so that the matter can be submitted to the
courts for judicial determination.

C. COVERT ACTION

1. I recommend that all activities involving direct or indirect at-
tempts to assassinate any individual be prohﬁoited by law except in
time of war. )

2. I recommend that appropriate legislation be enacted to require
prior approval by the House Committee on Intelligence for all mili-
tary and paramilitary covert actions proposed by the U.S. Govern-
ment, including those actions in which arms or funds for arms would
be provided covertly. i o

8. I recommend that, as to all other covert actions of a significant
size or involving significant risk, the Director of Central Intelligence
be required, within 48 hours of initial implementation, to notify
the committee in writing and in detail of the nature, extent, purpose,
risk and costs of the operation.

D. IMPROVED SECURITY IFOR CLASSIFIED INFORMATION IN TILE IOUSE

1. T recommend that the Rules of the House be revised to provide
that any member who violates the confidentiality of any executive
session of any House committee may be censured or expelled by a two-
thirds vote of the House.

2. T recommend that the riles of the House be amended to provide
that any committee of the House which hag access to classified infor-
mation has the authority to discipline any member which it reason-
ably believes hags disclosed or publicized such information in violation
of the rules of confidentiality duly adopted by such committee. These
committees ought to be delegated authority by the full House to take
appropriate disciplinary action against such a member to ensure com-
pliance with the rules of confidentiality. Appropriate disciplinary
action could be taken only after a vote of a majority of the majority
members and a majority of the minority members of the committee;
and any member against whom such disciplinary action is taken shall
have a right of appeal to the full House.

E. GAO AUDIT AUTHORITY

I recommend that the General Accounting Office be empowered to
conduct full and complete financial audits of all intelligence agencies.
There should not be any limitation on G:A.O access in the performance
of these functions by any classification system, and the financial audit
function of GAO should specifically apply to those funds which cur-

rently may be expended on certification of a Director of an agency
alone.
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I DETAILEES

I recommend that intelligence agencies disclose the affiliation of
their employees on detail to other Government agencies or defaﬁ:-
ments to the heads of such agencies; and that detailees not be placed
in any position in which an actual or apparent conflict of interest
might exist. -

Roperr McCrory.

DissEnTING AND ADDITIONAL RucomaENpATIONS oF Hox. Davip C.
TREEN

(To the Recommendations of the House Select Committee on
Intelligence)

The following are my specific recommendations (on the subjects
which they concern) which may differ, vary or coincide with recom-
mendations on similar subjects by the majority. The absence of any
recommendation on a subject covered by the majority is not to be
construed as concurrence- or nonconcurrence with the majority
recommendation.

Recommendation No. 1: Joint Oversight Committee

I recommend that there be established a Joint Congressional Com-
mittee on Foreign Intelligence which committee shall have oversight
and legislative authority with respect to all foreign intelligence
activities.

(@) The joint committee shall consist of no more than 14 mem-
bers, equally divided between the House and Senate. The com-
mittees of the House and 'Senate having jurisdiction over inter-
national affairs, armed services, and defense appropriations shall
each be entitled to representation on the joint committee by at-
least one member of those committees.

(b) Membership on the joint committee shall be limited to a
period of 6 years and, beginning with the fifth year, at least one-
third of the committee membership shall consist of new members.

(¢) Any past or current member of the joint committee stafl
who shall release, without proper authorization, materials or in-
formation obtained by the joint committee shall be immediately
terminated from employment and shall be fully subject to crimi--

‘nal and civil action, not withstanding any plea of legislative
immunity.

(&) The joint committee shall be vested with subpoena power,
and the rules of the Heuse shall be amended to give the joint
committee the right to enforce its subpoenas through a civil con-
tempt proceeeding in the U.S. District Court for the District of
Columbia without specific authorization from the full House.

Recommendation No. 2: Obligations of the Ewecutive Branch

I recommend that the executive branch be required to keep the
joint committee promptly and fully informed as to all intelligence
activities, including covert actions, and including full disclosure of
allocations wherever they may be in the budget with regard to foreign
intelligence and all expenditures of funds by all departments and
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justify continued covert action on grounds that we foster and develop
democracy around the world.

If covert action isn’t banned, the committee’s recommendations on
covert action should be strengthened and it should be required that
the Oversight Committee have preknowledge of all major covert
activities. :

The nature of covert actions and espionage subtract from the main
responsibility of the CLA—to serve as an independent central research
and analysis facility. Since active involvement in clandestine opera-
tions can force analysis to be silenced for policy needs, certain present

functions of the CIA should be divided and a separate espionage

(human intelligence) /clandestine operations agency be formed.

In his testimony, Dr. Ray S. Cline called for a central research and
analysis facility to provide objective assessments of national security
data to Congress and the National Security Council. I agree, and I
believe this ought to be a separate organization, not linked to any
policymaker other than the President and as free from other institu-
tional bias as possible. Actually, research and analysis are the original
functions of the CIA and ave functions that the Central Intelligence
Agency apparently does better than any other agency in the intelli-
gence community. Its research and analysis functions should be
facilitated. .

I recommend that the Central Intelligence Agency be split into two
agencies—an intelligence research and analysis agency and a second
agency to conduct whatever espionage and covert action functions are
authorized.

In addition, I recommend that both the new intelligence research:
and analysis agency and the new espionage and covert agency be inde-
pendent agencies subject to all controls recommended by this
Committee.

Possible violations of law by intelligence agency employees or agents
should be investigated and, if required, prosecuted by the Department
of Justice. No agency should have the right or capability to bar in-
vestigation or prosecution. In addition to criminal penaltiesthere must
be provision for civil liability for abuses of authority. Legislation
should provide for jurisdiction, justiciability and standimig, discovery,.
and relief, .

Several other recommendations are included in my supplemental
views to the report of the House Select Committee on Intelligence..
Every member and the public must have access to that report.

It 1s imperative that the House of Representatives now consider
these issues and pass legislation based on these recommendations.

Roxarp V. Derouns.

ApprTIoNAL RECOMMENDATIONS OF IHoN. Wirriay Lemaran

There is no question in my mind that the United States must have
a strong, effective, professional intelligence service. Qur national se-
curity depends on it.

Yet that intelligence service is but part of our Government. Axnd,.
like all parts, it must be balanced against a continuing need for and
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It seems to me that whatever action this country takes in a world
‘that is becoming this small and this interdependent ought to be overt
action. The United States ought to begin to play an aggressive role as
an advocate of peace in the world, as an advocate of humanitarian
concerns, and frankly I believe that the level of secrecy that we have
been exposed to as members of this committee flies in the face of
democratic principle. )

Many people conveniently wrap themselves quite fully in the flag,
but when pressed to the wall on whether or not they are willing
seriously to support democratic principles, I find that they are willing
to sidestep principle.

Democracy is based on a notion of the development of a consensus.
In my estimation covert action does not provide for that consensus.
It does not provide for debate needed to achieve consensus. Instead,
covert actions are recommended and approved by a small select group
of people. The actions can at some point be extremely expensive, at
some point extraordinarily risky and at some point fly in the face of
open debate on any given question. I think that detrimental to the
democratic process.

I am willing to try democracy. My concern is that our democracy
has been, for the most part, a charade or merely symbolic, and I am
not sure that many of us truly believe in the concept of majority rule.

I am concerned about secretly providing arms and aid to other
countries, presidents able to sit down with other presidents and making
deals. Yet these things are issues we found that are part of the range
of covert actions utilized by this country.

I think our world is much too complicated to continue to function
effectively in this manner. The more we get involved in covert action,
the more we become accused of covert actions in places where we may
not be involved at all.

So, the question is, does it really assist this country’s role in the
world to continue these kind of activities. My answer is no. Indeed,
I think we do much more harm continuing to function covertly.

Many of these operations are well-known except to the people of the
States and/or their representatives. So where does the covert rationale
apply ? Tt keeps people who are part of this society out of the decision,
and 1t comes at a level which keeps representatives of the people out
of those decisions. ‘

I see no justification for covert operations. If we want to assist,
then why not do it in the open and let the debate deal with the ques-
tion of what our role “ought” to be somewhere in the world. On the
basis of a consensus publicly made, then we can assist. But why do we
have to play games? Why do we have to getinvolved?

Amother related question is where have covert operations taken us?
Axre the nations that we have been involved with free democratic
societies where the masses of people have benefits of democracy, or are
those nations for the most part, military dictators, right-wing iuntas,
011' regirgnes with extraordinary wealth and power in the hands of a few
elitists ¢ ,

If the latter holds, it totally contradicts stated principles of this
country. If we have been involved in covert actions which generated
democracy, freedom and justice around the world, maybe we might
arrive at some different conclusion. But I dorn’t think anyone can
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agencies of the executive branch for foreign intelligence and covert
activities.

Recommendation No. 3: Access to and Release of Classified Infor-
mation
I recommend that the rules of the ouse and Senate, where neces-
sary, be conformed to accommodate the following recommendations,
and that, where necessary, legislation be enacted in aid thereof:

(@) Access to information and materials furnished to the joint
committee in executive session or classified secret by the execu-
tive branch shall not be accessible to other members of Congress
except upon a resolution permitting such access adopted by a
two-thirds vote of the membership of both the House and Senate
Members, voting in person and not by proxy.

(5) Prior to any action to permit access of such information to
other Members of Congress, the executive branch shall be given
reasonable opportunity to testify and present evidence in execu-
tive session regarding the proposed action.

(¢) Materials and information received from the executive
branch in executive session of the joint committee or otherwise
classified secret by the executive branch may be publicly released
only upon adoption of the resolution specified n subparagraph
(a) above and upon the adoption of a resolution permitting pub-
lic' disclosure adopted by a two-thirds vote of the membership of
both the House and Senate, the debate on which shall be conducted
in secret session, and the vote on which shall be in open session by
recorded vote. .

(d) Any Member of Congress who reveals any information in
violation of the foregoing procedures may be censured or ex-
pelled by a two-third vote of the House or the Senate, as the case
may be. ’

Recommendation No. 4: Agreements for the Handling of Classified
Information

I recommend that any information furnished to the joint committee
by the executive branch under an agreement with the joint committee
for the handling of such information shall be binding in accordance
with the terms of that agreement on the joint committee, on the House
and Senate, and on each Member of Congress. Violation of the terms
of the agreement shall be grounds for censure or expulsion by a two-

thirds vote of the Hlouse or Senate, as the case may be.

Recommendation No. § : Director of Central Intelligence

I recommend that a Director of Central Intelligence shall be estab-
lished, separate from any of the operating intelligence agencies, for
the purpose of coordinating and.-overseeing the foreign intelligence
community. His purpose shall be to eliminate duplication in collection
and promote competition in analysis. ‘ ] -

(a) The DCI shall be appointed by the President with the advice
and consent of the Senate.

(b) The DCI shall be the chief foreign intelligence officer of the
United States, and shall be responsible for the supervision and control
of all agencies of the United States engaged in foreign intelligence.

(¢) The DCI shall be 2 member of the National Security Council.
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(d) The DCI may not hold any other position, office or title in the
U.S. Government. ‘

(e) The DCI shall, along with such other duties, constitute an office
of Inspector General for all of the foreign intelligence agencies, in-
cluding all agencies of Government which have foreign intelligence
functions. Such agency shall have the obligation to report all allega-
tions of misconduet and/or unlawful activities to the DCI.

(£) The DCI shall be responsible for the national intelligence esti-
mates and daily briefings of the President.

(g) The DCI shall be responsible for reporting to the Joint Com-
mittee on Intelligence and other appropriate committees of Congress.

(k) All budget requests which include funds for foreign intelligence
or covert activities shall, insofar as such funds are concerned, be pre-
pared in consultation with the DCI. Although the funds for foreign
intelligence activities will continue to be budgeted in the respective
agency budgets, the DCI shall be responsible to the joint committee for
full reporting on the foreign intelligence and covert activities funding
set forth in all agency budgets. -

(i) The DCT shall coordinate the functions of all foreign intelli-
gence agencies under his jurisdiction, shall eliminate unnecessary
duplication, conduct periodic evaluation of the performance and
efficiency of the agencies, and report to Congress on the foregoing at
least annually.

Recommendation No. 6 : Disclosures to Congress

I recommend that existing law (Sec. 102(d)8 of the National Secu-
rity Act of 1947) which restricts officials of the executive branch from
providing information be amended to specifically exclude from any
such prohibition all committees of Congress having appropriate juris-
diction. ‘
Recommendation No. 7: Assistant for National Security Afairs

I recommend that the Assistant to the President for National Secu-

. rity Affairs be prohibited from holding any other position, office or

title in the U.S. Government. :

Becommendation No. 8: News Media and Publications

(1) I recommend that U.S. foreign intelligence agencies be pro-
hibited from covertly providing money or other valuable consideration
to employees or full-trme representatives of any journal or electronic
media with general circulation in the United States, and prohibited
from utilizing such individuals for purposes.of cover; except that such
prohibition shall not apply to the occasional or casual furnisher of
news stories orarticles to the news media. o

"(2) I recommend that the U.S. intelligence agencies be prohibited
from the covert publication of books, arficles or stories in any journals
or electronic media with general circulation in the United States.
RecommendationNo. 9 : Classification ‘ ’

I recommend that the classification and declassification of iriforma-
tion be the subject of specific legislation by the Congress. '
Recommendation No. 10 i Director-of the FBI

I recommend that the Director of the FBI have a term of office of
5 years and that mo director serve more than two 5-year terms.
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_These recommendations should stimulate extremely important and
timely discussion, debate and consensus about such vital and basic
questions ag: i
' (1) Is secrecy compatible with principles of democracy osten-

sibly embodied in our constitutional form of government?

(2) If and where is secrecy necessary ?

l(3 How much secrecy is required and what forms should it
take?

4) What safeguards against abuse are required ? ‘

5) What, if any, are our legitimate and necessary intelligence
needs?

(6) How much change, restructuring, and/or elimination of
organizations are required to meet on the one hand the “legiti-
mate” intelligence needs of our Nation, and on the other hand
safeguard against abuse of people, power, .and the Constitution ?

' ('f) As our world continues its rapid changes and shifts, what
level of our already limited resources do we perceive as necessary
to meet our intelligence needs? ‘ ’

These and other questions must be discussed and debated within an
atmosphere of reason. To resolve these questions and reach some con-
sensus, it will demand the best within each of us as representatives of
the people. The issues both implicitly and explicitly raised by the
committes recommendations are of extreme importance and must be
addressed within that context. :

I oppose the committee’s recommendation regarding: (A) A Iouse
Committee on Intelligence, insofar as, ¢. . . The committee shall have
exclusive jurisdiction . . . for all covert action operations.” I believe
that this information should be more widely shared. Discerning over-
sight is facilitated by involving.several relevant committees, and I
think jurisdiction over covert action operations should be shared with:
those committees presently involved. )

I am opposed to that part of the recommendation regarding: (B)
Release of information (4) “The select committee recommends that
the rules of the House be revised to provide that any member who
reveals any classified information which jeopardizes the national se-
curity of the United States may be censored or expelled by a two-
thirds vote of the House.” )

“National security” is now an infamous phrase, one open to mis-
chievous interpretation. There is a great danger in constructing a
chilling system which allows demagogues the easy opportunity of
injuring a member by making reckless clfl'arges. : :

The committee’s recommendation on covert action is not satisfac-
tory. The committee recommendations say, “1. The select committee
recommends that all activities involving direct or indirect attempts to
assassinate any individual and all paramilitary activities shall be pro-~
hibited except in time of war.”

We should prohibit all covert action.

We live in a world becoming increasingly -smaller and interde-
pendent, a. world.in which secrecy and cloak and dagger methods, in
my estimation, are anachronisms from the past. They should have no
place today in the world we will continue to live in.
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proval. I have proposed that a standing committee be informed of
covert operations before they are approved by the President. The
standing committee or committees should not have veto power, but
the committees, or their members individually, should have the oppor-
tunity to make their views known to the President.

No doubt a number of members would simply write out a list of
reservations to cover themselves in case an operation went wrong. But
is that bad? Tt is a good idea to have advice reaching the President
from a few people who have a bias for negativism. There is too much
me-tooism inthe executive branch already.

Furthermore, if the members of the new 40 Committee knew that
Congress was part of the consultative process, they would be likely to
move with greater care and discretion than has been true in the past.
Prior notification of Congress is one more governor on the intelligence
“vehicle which could inhibit the kind of reckless driving the committee
uncovered in its investigations.

'The committee, in a number of its recommendations, has sought to
provide a framework for improvement. But we have left the CIA
high and dry organizationally. I believe that the CIA should be di-
vided into two separate agencies—one devoted only to analysis and
the other responsible for clandestine collection and covert operations.

Splitting the CIA. is the key to attracting the kinds of young men
and: women we nheed in intelligence analysis. The hostility the ClgA has
aroused is bound to discourage many good people from applying.
Furthermore, the analysts need interchanges with academia, and these
ties have been strained by the public perceptions that anyone con-
nected with:the CIA. has blood on his hands. .

We have also seen, as in the Bay of Pigs, that proximity breeds bias.
One side of the CIA. planned the Bay of Pigs. The other side of the
CIA was not in a position to analyze it independently and critically.

‘Critics say it is impossible to separate covert collection from covert
operations, that many of the same people are used for the two pur-
poses. This is quite true. However, my proposal leaves covert collec-
tion and covert operations in the same organization and simply splits
them off from the analytical function. .

No improvements will result if proposals for reform are consigned
to the archives like the report of this committee. Qur intelligence serv-
ices have been ignored by Congress in the past—and we have seen the
consequences of that inattention. Congress now has a second chance to
decide if it wishes to play Pontius Pilate and wash its hands of an
~ unpleasant business or confront the issue headon. I hope the Congress
will not abdicate its responsibilities any more. .

: ‘ Les Aspiw.

Avpprrionar Recosrmenparions oF Hon. Ronap V. Derruais

I supported the committee majority in bringing to the House of
Representatives those recommendations finally adopted by the com-
mittee. However, this should not indicate my apptroval of all the
adopted recomimendations; séveral ave ot strong enough and several
additional recommendations should have been adopted.
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Recommendation No. 11: Infiltration of Groups or Associations

I recommend that judicial warrant must issue, on probable cause,
before an informant or any other agent of the FBI may infiltrate any
domestic group or association, when (1) investigation of such group
or association or its members is based solely on title 18 U.S.C. sec.
2383, 2384, 2385, and (2) there is no credible evidence that such group
or association, or any person connected therewith has encouraged, ad-
vocated: or suggested the use of violence, terrorists activities or other
unlawful activity.

Recommendation No. 12 : Study of Intelligence Operations of Foreign
Nations
T recommend that the Joint Congressional Committee on Intelli-
gence (or, in the absence of the creation: of such a committee, the ap-
propriate congressional committee or committees) romptly ‘com-
mence a detailed investigation and study of the inte ligence opera-
tions of foreign mations, including, but not limited to the intelligence
operations of the U.S.S.R. and the Peoples Republic of China, which
investigation and inquiry shall include,. but not be limited to, the
followmg: ) ) ) .
() The means by which intelligence is gathered relating to activi-
ties of the United States and its allies, both within and outside of the
United States. o ) o
(b) The extent of valuable and/or critical intelligence information
gathered by foreign nations from publicly- available journals and
ocuments.
(¢) The methods employed by and the extent of success of foreign
nations in the recruitment of American or allied nationals in espio-
nage activities, and the methods employed by and the extent. of success
of foreign nations in infiltrating the U.S. Government or U.S. organi-
zations, corporations, associations and groups. _
' - Davio C. Treex.

AurERNATIVE REcomrmEwpaTioNs oF Hon. Roperr W. Kasten, JR.

INTRODUCTION

Although I wholeheartedly support many of the recommendations
proposed by the committee’s majority; the majority proposals collec-
tively do not accurately reflect my judgments concerning the reforms
and ‘improvements which should be made in the U.S. intelligence
community. : . -

To indicate specific points of agreement and disagreement, I have
reproduced below the majority recommendations together with my
own alternative or additional proposals. Language in the majority
report with which: I disagree has beén stricken out; my alternative
or additional language has been underscored.* In several instances, I
have also added brief comments in brackets following the recom-

mendation to which the comments refer, ]
A. A HOUSE COMMITTEE ON INTELLIGENCE

1. The sele¢t commiittee recommends that there be formed-a Estand-
inigJ Joint Commiittee on Intelligence of the House of Representatives.
and the Senate.

* GPO style, set in italie type.
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a. The committee membership should reflect a broad representation
of political and philosophical views.

b. The committee should consist of not more than 13 or less than
nine members, designated by the President pro tem of the Senate and
the Speaker of the House in consultation with the minority leader of
each House. The majority shall have one more than one-half of the
members appointed from either House. )y )

¢. No Member of the committee may serve more than 8 consecutive
terms on the committee, and no member of the staff may serve more
than 6 years.

d. Any past or current member of the committee staff who shall re-
lease, without authorization of the committee, materials or information
obtained by the committee shall be immediately terminated from em-
ployment and shall be fully subject to criminal and civil action, not-
ivithstanding legislative immunity.

e. The committee shall be vested with subpoena power and shall
have the right to enforce by a proceeding for, civil contempt its sub-
poenas in the U.S. District Court for the District of Columbia or any
other court of competent jurisdiction, ['without authorization] ¢f au-
thorized [from the House, provided the committee has so designated]
by resolution. The committee staff shall be given statutory standing to
Tepresent the committee in any proceeding arising from the issuance
of a subpoena. . B

f. The committee’s jurisdiction shall include all legislative and over-

sight functions relating to all U.S. agencies and departments engaged
in foreign or domestic intelligence. The committee shall have exclu-
sive jurisdiction for budget authorization for all intelligence activities
and exclusive jurisdiction for all covert action operations. All remain-
Ing oversight functions may be concurrent with other committees.
" [Nore: I am opposed to the creation of two oversight committees on
intelligence : one in the House and one in the Senate. I favor instead
the creation of a joint committee because it will reduce the burden on
the DCI and intelligence officials of repeating testimony before com-
mittees with similar jurisdiction and also reduce the burden .of Con-
gress by having many members assigned to tasks which are duplicative.
In addition, concentration of oversight in one joint committee would
reduce the possibility of unauthorized disclosure of information and
more importantly would help assure that problems would not “fall
between two chairs” and be addressed by neither committee. The fact
that each appropriations committee in reviewing the budget of the
intelligence-gathering agencies would have an oversight function re-
duces the possibility that one joint committee would be co-opted by
the intelligency agency.]

B. RELEASE OF INFORMATION

1. The select committee recommends that rule XI.2 (e) (2) of the
House Rules'is amended to read as follows: .. .

“Each committee shall keep a complete record of all committee ac-
tion which shall include a copy of all reports, statements, and testi-
mony of witnesses whether received in open or in exécutive session.”

-"I2. The Committee shall have the right to release any information or
doctiments in its possession or control by a vote of & majority of the
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T. DOMESTIC

1. The select committee recommends that judicial warrant must
issue, on probable cause, before an informant or any other agent of the
FBI may infiltrate any domestic group or association, when investi-
gation of such group or association or its members is based solely on
fitle 18 U.S.C. §§ 2383, 2384, 2385. _

9. The select committes recommends that the Director of the FBI
have a term of office no longer than 2 presidential terms. .

8. The select committee recommends that the Internal Security
Branch of the Intelligence Division be abolished and that the counter-
intelligence branch be reorganized to constitute a full division named

‘the Counter-Intelligence Division; that the mission of this Division

be limited to investigating and countering the efforts of foreign di-
rected groups and individuals against the United States. ) )

4. The select committee recommends the transfer of all investiga-
tions of alleged criminal activity by domestic groups or individual
members thereof tothe General Investigative Division.

5. The select committee recommends that regulations be promul-
gated that tie the investigation of activities of terrorist groups closely
to specific violations of criminal law within the investigative juris-
diction of the FBI and that charge the Department of Justice with
determining when a domestic political action group may be appropri-
ately targeted for investigation of terrorist activities.

Avpprrronan. Recomaenparions or How. Lies Aspin

All the hearings, all the hassles and all the headlines should have
underscored the fact that the Select Committee really faced three
challenges: )

how to banish abuses from the intelligence systein;

how to control covert operations; and A )

how to improve the intelligence product, the analyses for which
we spend so much money. ' o ) )

The committee has approved a number of recommendations which
go to the heart of these problems. ° )

The establishment of an Independent Inspector General for Intelli-
gence will provide an office designed exclusively to hawkeye the in-
telligence community and seé that it'is adhering to the law.

The institutionalization of a successor to the 40 Committee will pro-
vide systematic direction of covert operations by the executive branch
for the first time. ) )

And creation of a more powerful director of central intelligence will
for the first time give one man the authority to whip the many in-
telligence fiefdoms into line and eliminate the duplication and waste
that the committee found to be rife. - - -

I think that there is more that we. could have done and I have two
additional proposals. : S B _

The select committee suggested that a standing committee be in-
formed of an approved covert operation within 48 hours after its ap-

H., Rept. 94-833——2
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0. RESTRICTIONS ON POLICE TRAINING AND RELATIONSHIPS

1. The select committee recommends that no agency of the United
States engaged principally in foreign or military intelligence, directly
or indirectly engage in the training or the supplying of domestic
police agencies of the United States, and that contacts between police
agencies of the United States and U.S. foreign or military intelligence
agencies be limited to those circumstances which shall be required on
account; of internal security or the normal requirements and functions
of such police agencies,

P. MEDIA, RELIGION, AND EDGCATION

1. The select committee recommends that U.S. intelligence agencies
not covertly provide money or other valuable consideration to persons
associated with religious or educational institutions, or to employees
or representatives of any journal or electronic media with general cir-
culation in the United States or use such institutions or individuals
for purposes of cover. The foregoing prohibitions are intended to
apply to American citizens and institutions.

2. The select committee further recommends that U.S. intelligence
agencies not covertly publish books, or plant or suppress. stories in
%itlytJournals or electronic media with general circulation in the United

ates.

Q. RESTRICTIONS ON MILITARY INTELLIGENCE

1. The select committee recommends that the intelligence compo-

nents of the armed services of the United States be prohibited from
engaging in covert action within the United States. It is further rec-
ommended that clandestine activities against nonmilitary U.S. citizens
abroad be proscribed.

R. CLASSIFICATION

1. The select committee recommends that the classification of infor-
mation be the subject of the enactment of specific legislation; and

further, as an adjunct to such legislation there be provided a method
of regular declassification.

S. INSPECTOR GENERAL FOR INTELLIGENCE

1. "The select committee recommends the establishment of an inde-
pendent Office of the Inspector General for Intelligence, who shall
have full authority to investigate any possible or potential misconduct
on-the part of the various intelligence agencies or the personnel therein.
The IGI shall be appointed by the President, with the approval of the
Senate, for a term of 10 years and shall not be permitted to suceeed
himself. The IGI shall have full access on demand to all records and
personnel of the intelligence agencies for the purpose of pursuing his
Investigations. He shall make an annual report to the Congress of his
activities and make such additional reports to the intelligence com-

mittees or other appropriate oversight committees as he may choose
or the committees may direct. ’
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Members of the Committee under such terms and conditions as the
committee shall deem advisable. The Committee, in making the deci-
sion whether or not to release such information, shall have the right,
but not the duty, to consult with other agencies of the government
within the intelligence community or executive branch with regard to
any decision relating to. the release of such heretofore secret
information.] )

2. (@) The Joint Comumittee on Intelligence may disclose omy in-
Formation upon the committee’s determination that the national inter-
est would be served by such disclosure. In any case in which such com-
mittee decides to disclose amy information requested to be kept secret
by the President, such committee shall notify the President to that
effect. Such committee may not disclose such informagion until the ex-
piration of 10 days following the day on which notice is transmitted
to the President. If (1) prior to disclosure of such information the
President submits o written certification to the Senate and the House
through such committee stating his opinion, and the reasons therefor,
that the threat to national security posed by such disclosure outweighs
amy public interest in disclosure and that the question of disclosure is
of such importance to the vital interests of the United States thot it re-
quires a decision by the full Senate and the House of Representatiwes
and, (2) after receipt of  certification by the President made pursuant
to this subsection, the J oint Commitiee on Intelligence decides to refer
the question of disclosure of such information to the Senate and the -
House of Representatives, such information may not be disclosed wn-
less the Senate and. the House of Representatives agree to a resolution
approving the disclosure of such information, or the Senate and the
House of Representatives agree to a resolution referring the matter to
the J oint Committee on Intelligence for final disposition and the Joint
Committee on Intelligence thereafter approves the disclosure of such
information.

(b) Amy question referred to the Senate and the House of Repre-
sentatives by the Joint Committee on Intelligence pursuant to subsec-
tion () shall be disposed by the Senate and the House of Lepresenta-
tives by @ vote on such question within 8 calendar days following the
day on which the question is reported to the Senate and the House of
Representatives excluding days on which the Senate and the House
of %epresentatz’ves are not in sesston. )

[3. In the event of a negative vote by the Committee on the release
of certain classified information, a Member of the Committee may
apprise the other Members of the House that the Committee possesses
information which he believes ought to be made public. Other Mem-
bers of the House would then be authorized to have access to that in-
formation, provided they sign an agreement not to divulge the in-
formation. If these other Members agree that this information ought
to be made public, they will sign a petition attesting to that. Upon
obtaining the signatures of one-fifth of the House, the House shall
convene in secret session for.the purpose of advising the entire Mem-
bership of the House of that information. The House may then vote to
release the information to the public.j

3. [4.J The select committee recommends that the rules of the House
be revised to provide that any member who reveals any classified infor-
mation which jeopardizes the national security of the United States
may be censured or expelled by a two-thirds vote of the House.
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C. COVERT ACTION

1. The select committee recommends that all activities involving
direct or indirect attempts to assassinate any individual [and all
paramilitary activities] shall be prohibited except in time of war.

2. The select committee recommends that as to other covert action
by any U.S. intelligence component, the following shall be required
within 48 hours of [Initial§ approval by the President. o

2. The Director of Central Intelligence shall notify the joéné com-
mittee in writing, stating in detail the nature, extent, purpose, risks,
likelihood of success, and costs of the operation.

Ib. The President shall certify in writing to the Committee that such
covert action operation is required to protect the national security of
the United States.}

[c-3 6. The committee shall be provided with duplicate originals of
the written recommendations of each member of the 40 Committee or
1ts successor.

8. Reports on all covert action operations shall be [terminated no
later than 12 months from the date of affirmative recommendation by
the 40 Committee or its successor.J swbmitted every 6 months by the
D01, or as requested, to the joint committee.

D. NSA

[l The Select Committee recommends that the existence of the
National Security Agency should be recognized by specific legislation
and that such legislation provide for civilian control of NSA. Fur-
there, it is recommended that such legislation specifically define the
role of NSA with reference to the monitoring of communications of
Anmericans.J

1. The Director and the Deputy Director of the NSA. shall e
appointed by the President and confirmed by the Senate.

[E. DISCLOSURE oF BUDGET TOTALS]

. [1. The Select Committee recommends that all intelligence related
items be included as intelligence expenditures in the President’s
budget, and that there be disclosure-of the total single sum budgeted
for each agency involved in intelligence, or if such an item is a part
or portion of the budget of another agency or department that it be
separately identified as a single item.] .

[r.] 7. PROHIBITION OF FUND TRANSFERS

1. The select committee recommendsthere be appropriate legislation
to prohibit any significant transfer of funds between agencies or
departments in connection with intelligence activities.

2. The select committee recommends there be appropriate legisla-

tion fo prohibit any significant reprogramming of funds within -

agencies or. departments in connection with intelligence activities
without the specific approval of the Imtelligence Committee and
appropriate committees of Congress. _

. 3. The select committee recommends there be appropriate legisla-
tion to prohibit any significant expenditurés of reserve or contin-

e ——————
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tors and heads of foreign intelligence agencies from providing full
information to Congress should be amended to exclude committees of
Congress having appropriate jurisdiction.

K. NBW FOREIGN OPERATIONS SUBCOMMITTEE OF NSC

1. The select committee recommends that the National Security Act
of 1947 be amended to provide for the establishment of a permanent
Foreign Operations Subcommittee of the National Security Council.
The subcommittee’s jurisdiction, function and composition shall be
as follows: .

(@) The subcommittee shall have jurisdiction .over all au-
thorized activities of U.S. foreign intelligence agencies except
those solely related to the gathering of intelligence. .

., (b) The subcommittee shall advise the President on all pro-
posed covert or clandestine activities and on hazardous collecting
activities,

(¢) Each member of the subcommittee shall be required by law
to submit his individual assessments of each proposal to the Presi-
dent in writing. The assessment should cover sich matters as the
likelihood of success, the benefits of success, the damage resulting
from-failure or exposure, the risks against the potential benefits
and alternate ways of accomplishing the goal. .

(d) The subcommittee shall be chaired by the Assistant to the
President for National Security Affairs and shall be composed of :

Assistant to the President for National Security Affairs;

Director of Central Intelligence; :

Secretary of State;

Secretary of Defense;

Deputy Director for Intelligence of CIA;

Chairman of the Joint Chiefs of Staff;

The ambassador(s), if there is one, and assistant secre-
taries of state for the affected countries and areas.

L. DEFENSE INTELLIGENCE AGENCY

1. The select committee recommends that the Defense Intelligence
Agency be abolished and that its functions be transferred to the As-
sistant Secretary of Defense for Intelligence and the CIA.

. DETAILEES

1. The select committee recommends. that intelligence agencies dis-
close the affiliation of employees on detail to other Government agen-

cies or departments to -all immediate colleagues and superiors.

N. ASSISTANT FOR NATIONAL SECURITY ATFFAIRS

1. The select committee recommends that the Assistant to the Presi-
dent for National Security Aflairs be prohibited from holding any
cabinet-level position. - . ’
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(&) The DCI shall, along with such other duties, constitute an

Office of Inspector General for all of the foreign intelligence’

agencies, including other agencies of government or branches of

the military which have foreign intelligence functions. Such agen-

cies shall have the obligation to report all instances of misconduct

or allegations of misconduct to the DCI. This shall not constitute

a limitation upon the respective agencies reporting to the DCI

ir%m maintaining their own Inspector General staff or similar
ody.

(e) The DCI shall have an adequate staff for the purposes ex-
pressed herein and be responsible for the national intelligence esti-
mates and daily briefings of the President.

() The DCI shall De responsible for the preparation of the
national intelligence estimates and such reports shall be imme-
diately supplied to the appropriate committees of Congress on
request.

(g) All budget requests shall be prepared by the agencies under
the jurisdiction of the DCI. As those parts of budget of the
military services or components of Department of Defense, they
%18%[1 be submitted as an independent part of such budgets to the

(2) The DCI shall be charged with the functions of coordinat-
ing foreign intelligence agencies under its jurisdiction, the elimi-
nation of duplication, the periodic evaluation of the performance
and efficiency of the agencies in question, and shall report to Con-
gress on the foregoing at least annually.

(¢2) The DCI shall conduct a comprehensive inquiry into the
causes of intelligence failures, including: inadequate collection
tasking; analytical bias; duplication; unusable technical out-
put; excessive compartmentation; and withholding of informa-
tion by senior officials, and report to the Committee on Intelli-
gence within 1 year.

H. FULL GAO AUDIT AUTHORITY

1. The select committee recommends that the General Accounting
Office be empowered to conduct a full and complete management as
well as financial audit of all intelligence agencies. There shall be no
limitation on the GAO in the performance of these functions by any
executive classification system, and the audit function of GAO shall
specifically apply to those funds which presently may be expended
on certification of a Director of ah Agency alone.

1. INTERNAL FINANCIAL MANAGEMENT

1. The select committee recommends that the CIA internal audit
staff be increased and given complete access to CIA financial records,
and that overseas stations be audited at least- annually. It is further
recommended that all proprietary and procurement mechanisms be
subjected to annual comprehensive review, by the CIA’s internal
audit staff.

J. FULL DISCLOSURE TO CONGRESS

1. The select committee recommends that existing legislation (Na-
tional Security Act of 1947, Sec. 102 (d) (3)) restricting the Direc-
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gency funds in connection with intelligence activities without specific
approval of the Inteligence Committee and appropriate committees
of Congress.

[c.] 7. DIRECTOR OF CENTRAL INTELLIGENCE

1. The select committee recommends that a Director of Central In-
telligence shall be created, separate from any of the operating or ana-
lytic intelligence agencies for the purpose of coordinating and over-
seeing the entire foreign intelligence community with a view to
eliminating duplication in collection and prometing competition in
analysis. The DCI shall be nominated by the President with the ad-
vice and consent of the Senate. This office shall have the following -
powers and duties:

a. The DCI shall be the chief foreign intelligence officer of the
United States, and shall be responsible for the supervision and con-
trol of all agencies of the United States engaged in foreign intelli-
gence, including FBI counterintelligence.

Ib. The DCI shall be a Member of the National Security Council. ]

fc.J 0. The DCI may not hold a position or title with respect to any
other agencies of government.

Fc. d. The DCI shall, along with such other duties, constitute an
Office of Inspector General for all of the foreign intelligence agencies,
including other agencies of government or branches of the military
which have foreign intelligence functions. Such agencies shall have the
obligation to report all instances of misconduct to the DCI. This shall
not constitute a limitation upon the respective agencies reporting to
f)helDilI from maintaining their own Inspector General staff or similar

ody.

d. The DCI shall have an adequate staff for the purposes expressed
herein and be responsible for the national intelligence estimates and
daily briefings of the President.

¢. The DCI shall be responsible for the preparation of the national
intelligence estimates and such reports shall be immediately supplied
to the appropriate committees of Congress on request.

£, All budget requests shall be prepared by the agencies under the

" jurisdiction of the DCI. As to those parts of budget of the military

services or components of Department of Defense, they shall be sub-
mitted as an independent part of such budgets to the DCI.

g. The DCI shall be charged with the functions of coordinating
foreign intelligence agencies under its jurisdiction, the elimination of
duplication, the periodic evaluation of the performance and efficiency
of the agencies in question, and shall report to Congress on. the fore-
going at least annually.

h. The DCI shall conduct a comprehensive inquiry into the causes
of intelligence failures, including: -inadequate collection tasking;
analytical bias; duplication; unusable technical output; excessive
compartmentation ; and withholding of information by senior officials,
and report to the Committee on Intelligence within 1 year. ‘

4. The President’s Foreign Intelligence Advisory Board (PFIAB)
should be created by statute as an oversight and advisory board whose
mission would be to oversee and adwisé on the direction, guidance and
control of the intelligence commumity through the authority of the
DOI who would also serve as chairman 6f the PFIAB. :
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The DCI would have overall authority and responsibility for mak-
ing recommendations to the National Security Council on any intelli-
gencs related matter. 50 U.S.C. sec. [03(d) (1) (2) would be deleted
from the stabutory authority of the OIA and transferred to the DCI
as chairman of the PFIAB :

(d) For the purpose of coordinating the intelligence activities
of the several Government departments and agencies in the in-
terest of national security, it shall be the duty of the DOI under
direction of the National Security Council—

(1) to advise the National Security Council in matters concern-
ing such intelligence activities of the Government departments
and agencies as velate to national security;

(2) to make recommendations to the National Security Council
for the coordination of such intelligence activities of the depart-

- ments and agencies of the Government as related to the national
security.

[Nore: In essence, the PFIAB Chairman/DCI would become the
Nation’s principal foreign intelligence officer, with authority over in-
telligence community budgets and resources, with independence from
CIA institutional affiliation, and with right of direct access to the
léresid_elnt as well as being statutory advisor to the National Security

ouncii, )

The President’s Foreign Intelligence Advisory Board—a prestigi-
ous board of private citizens acting in coordinated capacity with their
chairman, the DCI, would enable the nation to benefit from the ex-
ceptional knowledge and experience of its private citizens who would
exercise both an oversight and advisory role on sensitive intelligence
matters.]

[E.] ¢. FULL GAO AUDIT AUTHORITY

1. The select committee recommends that the General Accounting
Office be empowered to conduct a full and complete management as
well as financial audit of all intelligence agencies. There shall be no
limitation on the GAQ in the performance of these functions by an
executive classification system, and the audit function of GAO shall

specifically apply to those funds which presently may be expended on*

certification of a Director of an agency alone. .

[I. INTERNAL FINANCIAL MANAGEMENTJ

[1. The Select Committee recommends that the CIA internal audit
staif be increased and given complete access to CIA financial records,
and that overseas stations be audited at least annually.§ It is further
recommended that all proprietary and procurement mechanisms be
subjected to annual comprehensive review, by the LCIA’s internal
audit staff.§ GAO. :

[7.] 7. TULL DISCLOSURE TO CONGRESS

1. The select committee recommends that existing legislation (Na-
tional Security Act of 1947, sec. 102(d) (8)) restricting the Directors
and heads of foreign intelligence agencies from providing full infor-
mation to Congress should be amended to exclude [Committees of
Congress having appropriate jurisdiction.] the Joint Comunitice on
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3. All covert action operations shall be terminated no later than 12
months from the date of affirmative recommendation by the 40 com-
mittee or its successor.

D. NSA AS AN INDEPENDENT AGENCY

1. The select committee recommends that the existence of the Na-
tional Security Agency should be recognized by specific legislation
and that such legislation provide for civilian control of NSA. Fur-
ther, it is recommended that such legislation specifically define the
role of NSA with reference to the monitoring of communications of
Americans.

E. DISCLOSURE OF BUDGET TOTALS

1. The select committee recommends that all intelligerice related
items be included as intelligence expenditures in_the President’s
budget, and that there be disclosure of the total single sum budgeted
for each agency involved in intelligence, or if such an item is a part
or portion of the budget of another agency or department that 1t be
separately identified as a single item.

¥. PROHIBITION OF FUND TRANSFERS

1. The select-committee recommends there be appropriate legisla-
tion to prohibit any significant transfer of funds between agencies
or departments in-connection with intelligence activities. )

2. The select committee recommends there be appropriate legis-
lation to prohibit any significant reprograming of funds within
agencies or departments In connection with intelligence activities
without the specific approval of the Intelligence Committee and appro-
priate committees of Congress.

3. The select committee recommends there be appropriate legislation
to prohibit any significant expenditures of reserve or contingency
funds .in connection with intelligence activities without specific ap-
proval of the Intelligence Committee and appropriate committees of
Congress. .
G. DIRECTOR OF CENTRAL INTELLIGENCE

1. The select committee recommends that a Director of Central In-
telligence shall be created, separate, from any of the operating or ana-
Iytic intelligence agencies for the purpose of coordinating and over-
seeing the entire foreign intelligence community with a view to elimi-
nating duplication in collection and promoting competition in analysis.
The DCI shall be nominated by the President with the advice and
consent of the Senate. This office shall have the follawing powers and
duties:

(¢) The DCI shall be the chief foreign intelligence officer of
the United States, and shall be responsible for the supervision and
control of all agencies of the United States engaged in foreign
intelligence. -

(0). The DCT shall be a Member of the National Security
Council.

(¢) the DCI may not hold a position or title with respect to
any other agencies of Government. : :
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jurisdiction for budget authorization for all intelligence activities and
exclusive jurisdiction for all covert action operations. All remaining
oversight functions may be concurrent with other committees of the
House.

B. RELEASE OF INFORMATION

1. The select committee recommends that rule X1.2 (e) (2) of the
House Rules is amended to read as follows:

“Tach committee shall keep a complete record of all committee action
which shall include a copy of all reports, statements, and testimony
of witnesses whether received in open or in executive session.”

2. The committee shall have the right to release any information or
documents in its possession or control by a vote of a majority of the
members of the committee under such terms and conditions as the
committee shall deem advisable. The committee, in making the deci-
sion whether or not to release such information, shall have the right,
but not, the duty, to consult with other agencies of the Government
within- the intelligence community or executive branch with regard
to any decision relating to the release of such heretofore secret
information.

8. In the.event of a negative vote by the committee on the release
of certain classified information, a member of the committee may ap-
prise the other Members of the House that the committee possesses in-
formation which he believes ought to be made public. Other Members
of the House would then be authorized to have access to that infor-
mation, provided they sign an agreement not to divulge the informa-
tion. If these other Members agree that this information ought to be
made public, they will sign a petition attesting to that. Upon obtaining
the signatures of one-fifth of the House, the House shall convene in
secret session for the purpose of advising the entire membership of the
House of that information. The House may then vote to release the
information to the public.

"4, The select committee recommends that the rules of the House be
revised to provide that any Membel who reveals any classified infor-
mation which jeopardizes the national security of the United States
may be censured or expelled by a two-thirds vote of the House.

C. COVERT ACTION

1. The select committee recommends that all activities involving
direct or indirect attempts to assassinate any individual and all par-
amilitary activities shall be prohibited except in time of war.

2. The select committee recommends that as to other covert action
by any U.S. intelligence component, the following shall be required
within 48 hours of initial approval.

a. The Director of Central Intelligénce shall notify the committee

in writing, stating in detail the nature, extent, purpose, risks, likeli-
hood of success, and costs of the operation.

b. The President shall certify in writing to the committee that
such covert, -action operation is required to protect the national secu-
rity of the United States.

¢. The committee shall be provided with duplicate originals of
the written recomimendations of each member of the 40 committee or
1ts successor, .
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Intelligence; Provided that they, in accordance with the DOI’s statu-
tory duty to protect sources and methods, could withhold the names
of agents, sources and methods of intelligence from such commitiee.

[K.] I, NEW FOREIGN OPERATIONS SUBCOMMITTEE OF NSC

1. The select committee recommends that the National Security
Act of 1947 be amended to provide for the establishment of a perma-
nent Foreign Operations Subcommittee of the National Security Coun-
cil. The subcommittee’s jurisdiction, function and composition shall be
as follows: |
. [a. The Subcommittee shall have jurisdiction over all authorized
activities of U.S. foreign intelligence agencies except those solely re-
lated to the gathering of intelligence.J

b. The subcommittee shall advise the President on all proposed
covert or clandestine [activities] operations and on hazardous collect-
ing activities. B

¢. Each member of the subcommittee shall be required [by law] to
submit his individual assessments of each proposal to the President in-
writing. The assessment should cover such matters a the likelihood of
success, the benefits of success, the damage resulting from failure or
exposure, the risks against the potential benefits and alternate ways of
accomplishing the goal.

d. The subcommittee shall be chaired by the. Assistant to the Pres-
ident for National Security Affairs and shall be composed of:

Assistant to the President for National Security Affairs;

Director of Central Intelligence;

Secretary of State;

Secretary of Defense;

Deputy Director for Intelligence of CTA ;

Chairman of the Joint Chiefs of Staff; |

[The ambassador(s), if there is one, and] :

T'he assistant secretaries of state for the [affected countries and
areas.) region affected.

fr.} J. DEFENSE INTELLIGENCE AGENCY

1. The select committee recommends that the Defense Intelligence
Agency be abolished and that its functions be transferred to [the
Assistant Secretary of Defense for Intelligence and the CIA.Y J-2 of
the Joint Chiefs of Staff.

[3.J Z. DETAICEES

1. The select committee recommends that intelligence agencies dis-
close the affiliation of employees on detail to other government agen-
cies or departments to all immediate colleagues and superiors and to
the director of such department or agency.

[x.] L. ASSISTANT FOR NATIONAL SECURITY AFFAIRS

1. The select committee recommends that the Assistant to the Presi-
dent for National Security Affairs be prohibited from holding any
cabinet-level position. ‘
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F0.J . RESTRICTIONS ON POLICE TRAINING AND RELATIONSHIPS

1. The select committee recommends that no agency of the United
States engaged principally in foreign or military intelligence, directly
or indirectly engage in the training or the supplying of domestic police
agencies of the United States, and that contacts between police agen-
cies of the United States and U.S. foreign or military intelligence
agencies be limited to those circumstances which shall be required on
account of internal security or the normal requirements and functions
of such police agencies.

[r.J] ». >ppra, [RELIGION, AND EDUCATIONT]

1. The select committee recommends that U.S. intelligence agencies
not covertly provide money-or other valuable consideration Tto persons
associated with religious or educational institutions, orJ to employees
or representatives of any journal or electronic media with general cir-
culation in the United States or use such institutions or individuals for

-purposes of cover. The foregoing prohibitions are intended to apply
to American citizens and institutions. ,

2. The select committee further recommends that U.S. intelligence
agencies not covertly publish books or articles or plant Tor suppress]
stories in any journals or electronic media with general circulation in
the United States.

3. In the event that an employee of an intelligence agency publishes
a book or article he shall be identified in the publication as an em-
ployee of such agency. .

[Q. RESTRICTIONS ON MILITARY INTELLIGENCE]

[[1. The Select Committee recommiends that the intellgence compo-
nents of the Armed Services of the United States be prohibited from
engaging in covert action within the United States, It is further rec-
ommended that clandestine activities against non-military United
States citizens abroad be proscribed.]

[r.] 0. oLaAssIFIGATION

1. The select committee recommends that the classification of in-
formation be the subject of the enactment of specific legislation; and
further, as an adjunct to such legislation there by provided a method
of regular declassification. “

ES.] L. INSPECIOR -GENERAL FOR INTELLIGENCE

1. The select committee recommends the establishment of an inde-
pendent Office of the Inspector General for Intelligence, who shall
have full authority to investigate any possible or potential miscon-
duct on the part of the various intelligence agencies or the personnel
therein. The IGI shall be appointed by the President, with the ap-
proval of the Senate, for a term of 10 years and shall not be permitted
" to succeed himself. The IGI shall have full access on demand to all
récords and personnel of the intelligence agencies for the purpose of
pursuing his investigations. He shall make an annual feport to the
Congress of his activities and make such additional reports o the
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LETTER OF TRANSMITTAL

Serecr CoMMITTEE ON INTELLIGENCE,
U.8. House of Representatives,
Washington, D.0., February 11,1976.
Hon. Trp HensuAW,
Clerk of the House,
H-105 The Capitol, Washington, D.C. .

Dear Mr. Hexnsgaw: Pursuant to Flouse Resolution 982, enclosed
herewith please find the recommendations of the House Select Com-
mittee on Intelligence together with additional recommendations of
Hon. Les Aspin, Hon. Ronald Dellums, Hon. William Lebman, Hon..
Dale Milford, Hon. Morgan Murphy, Hon. James Stanton, ¥on.
Robert McClory, Hon. David Treen, Hon. Robert Kasten, Jr.. .

Please file same.

Very truly yours,
' Oms G. Pz, Chairman.

COMMITTEE RECOMMENDATIONS

A. A HOUSE COMMITTEE ON INTELLIGENCE

1. The select committee recommends that there be formed a standing
Committee on Intelligence of the House of Representatives.

a. The committee membership should reflect a broad representation .
of political and philosophical views. .

b. The committee should consist of not more than 13 or less than nine-
members, designated by the Speaker in consultation with the minority
leader, representing approximately the same political ratio as the
Houseof Representatives. )

c. No member of the committee may serve more than 3 consecutive
terms on the committee, and no member of the staff may serve more
than 6 years.

d. Any past or current member of the committee staff who shall re-
lease, wathout authorization of the committee, materials or informa-
tion obtained by the committee shall be immediately terminated. from:
employment and -shall be fully subject to criminal and civil action,
notwithstanding legislative immunity.

.. The-committee shall be vested with subpeena power and shall have
the right to enforce by a proceeding for civil contempt its subpoenas
in the U.S. District Court for the District .of Columbia or any other
court of competent jurisdicetion, without authorization from the House,
provided the committes has so designated by resolution. The commit-
tee staff shall be given statutory standing to represent the .committee
in any proceeding-arising from the issuance of a subpoena. -

f. The committee’s jurisdiction shall include.all legislative and over-
sight functions relating to all U.S. agencies and departments engaged
in foreign.or domestic intelligence. The committee shall have-exclusive

(1)
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intelligence committees or other appropriate oversight committees as
he may choose or the committees may direct.

It pomEsTIC]

1. The Select Committee recommends that judicial warrant must
issue, on probable cause, before an informant or any other agent of
the FBI may infiltrate any domestic group or association, when in-
vestigation of such group or association or its members is based solely
on title 18 U.S.C. § 2383, 2384, 2385.

F2. The select committee recommends that the Director of the FBI
have a term of office no longer than 2 presidential terms.

[3. The select committee recommends that the Internal Security
Branch of the Intelligence Division be abolished and that the Counter-
Intelligence Branch be reorganized to constitute a full division named
the Counter-Intelligence Division ; that the mission of this division be
limited to investigating and countering the efforts of foreign directed
groups and individuals against the United States.

[4. The select committee recommends the transfer of all investiga-
tions of alleged criminal activity by domestic groups or individual
members thereof to the General Investigative Division.

[5. The select committee recommends that regulations be promul-
gated that tie the investigation of activities of terrorist groups closely
to specific violations of criminal law within the investigative juris-
diction of the FBI and that charge the Department of Justice with
determining when a domestic political action group may be appropri-
ately targeted for investigation of terrorist activities.J

CONCLUSION

As these recommendations indicate, my service on the-select commit-
tee has convinced me that reforms are necessary to improve the. orga-
nization, performance, and control of the U.S. intelligence commu-
nity. At the same time, the experience of the past-months has again
confirmed my understanding of how important an effective intelligence
capability is to the future security of the American people. Intelli-
gence officials can and must operate in a manner consistent with the

- individual rights and liberties guaranteed by the Constitution. These

protections must be guaranteed, but so must the right of the American
people to live in security and peace. It is both possible and essential
for the intelligence agencies to perform their responsibilities effec-
tively, and by means which protect both individual rights and national
security.

At a:,y minimum, the intelligence community must regain the trust
and confidence of the people whom it serves. It is tragic that it was
necessary to establish this committee to inquire into the activities of
agencies on which we depend so heayily for our security. But it would
be even more tragic if the results of our investigation were now to be
ignored, Implementing the recommendations I have proposed will
contribute significantly to ensuring that there will be no need for
another such committee to be established in the future. Both Congress
and the American people must recognize the need to complete the task

which we have only begun.
Rozerr W. KAsTEN, JT.

®)




W 55319 DocId:32%83711 Page 83

ey

¥

Union Calendar No. 421

94th Congress, 2d Session - . . - . . House Report No. 94-833

RECOMMENDATIONS OF THE FINAL REPORT

OrF THE

HOUSE SELECT COMMITTEE
ON INTELLIGENCE

BY THE

HOUSE SELECT COMMITTEE

ON INTELLIGENCE
NINETY-FOURTH CONGRESS
SECOND. SESSION

PURSUANT TO
H. Res. 591

A RESOLUTION ESTABLISHING A SELECT COMMITTEE ON
- INTELLIGENCE TO CONDUCT AN INQUIRE INTO THE ORGA-
NIZATION, OPERATIONS, AND OVERSIGHT OF THE INTELLI-
GENCE COMMUNITY OF THE UNITED STATES GOVERNMENT

”Z:é
3,
L
i L)
o~
N}
A
g
N
=
S
R

TFeBRUARY 11, 1976.—Committed to the Committee of the Whole House
on the State of the Union and ordered to be printed

U.S. GOVERNMENT PRINTING OFFICE
57-008 WASHINGTON : 1976




¢ '/}:\ ' . T
> ‘ '

- A d

hS

{ l - MT.'. Jo ﬁo Ada.ms‘ ]
H ! 2 - Mro Jo A. Mintz <
X‘n r,j.'[ - (1 - Mro Po Vo Daly) .
o Thefﬁttorney General March 10, 1976
% - Mr. J. J. McDermott
¥ : - Mr. T. W. Leavitt
2}rector, FB1 1 - Mr, S. F. Phillips
e 1 - Mr. T. J. McNiff
U, S, HOUSE SELECT COMMITTEE 1 Me. 5. J, Mitler

ON INTELLIGENCE ACTIVITIES (HSC).

Enclosed herewith is a Xerox copy of my letter to =
Captain John Matheny, Office of the Assistant to the President a
for Natiomal Security Affairs, which advises him concerning N
documents which had been furnished to the HSC which are
presently unaccounted for.

Pursuant to an agreement between Central Intelligence
Agency (CIA) and the HSC, documents provided to the HSC by i
Executive Branch departments and agencies are presently stored '
under seal at CIA Headquarters pending a decision as to their
final disposition.

+

On February 13, 17 and 20, 1976, Bureau personnel PN

inventoried and segregated FBI documents in possession of C: ~

the HSC and thereafter, they were sealed and tramsported to ™. .

CIA. As a result of this inventory, it was determined that _° __
certain FBI documents were unaccounted for and appareﬁzéy .
missing. _ — g &

L2— (i — 317

// By memorandum February 27, 1976, CIA requested e
v interested departments and agencies to advise Captain John >
Matheny, Office of the Asgsistant to the President for Natiomal 75
Security Affairs, whether any documents are missing. Captain A

Matheny is to prepare and maintain a consolidated list of
Executive Branch documents which are reported as missing
should same be needed for a future %nvestigﬁﬁion. v

:?EC-S& 7127 "

™
e e
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The Attorney General

The enclosed Herox copy of the FBI letter to
Captain Matheny sets forth descriptively the FBI documents
that are unaccounted for,

En¢losure
62-1164064
1 « The Deputy Attorney General (Enclosure)
Attention: HHichael E. Shaheen, Jr.
Special Counsel for
Intelligence Coordination
NO'I;‘E :

See memorandum S. F. Phillips to Mr. T. W. Leavitt
dated 3/8/76, prepared by AJD:1lhb.
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Mr. J. ’Adams

i v, e . 27 1 -
“, UMTER STATES GOVERNMENT 2 - Mr. J. A. Mintz Assoc. Dir —
X (1 - Mr, P. V.'Daly) De::ADlnv.:
Memorandum " 1-w. 5. 5. Webermotr  mon
. 1 - Mr. T. Wo LeaVitt Comp. Syst.
TO . Mr, T.,W. Leavitt DATE: 3/8/76 Files & o —
\ g%’ 1 - Mr, S. F. Phillips o
FROM : S. F. Phillij 1 -Mr, T. J. McNiff Tl T
{)% - 4 ,—-"“‘"\g 1 - Mr. s- Jn Miller ibora(ory
@ ) 1 - Mr. A J. Duffin o et
SUBJECT' USTIJDY 75 E%'(/ Training
RE: DISPOSITION.OESHOUSE-SELECT. . §g;e?alhcmé
COMMITTEE (HSC) RECORDS /< X VS Direcror Socty —
i B A S DA ISR At mre—e

N

SYNOPSIS:

To set forth details regarding disposition of

HSC records. HSC records, including documents furnished
By _the FBI, have been placed under seal with CIA pénding
‘Hec1s1on as to final disposition. ~FBI “documents were
sealedin séven cartons on 2/13, 2/17 and 2720776, and
1mmed1ately transported to CIA, In conducting 1nventory
of FBI documents at that time, it was determined certain
items were unaccounted for and apparently missing, These
items involve documents furnished concerning tax deductlons
made FFOW _informant payments during calendar years 1970 -73
“(generic lists, no_informants 1dent1f1ed)’§nd_certa1n
documents involving the various criteria which have been
utilized to inciude an individual on ADEX, as well as
Tiformation regarding ADEX and its precedent the Security
Index, CIA has asked ¢ execﬁ??ve _branch departments and
agencies to advise the Office of the Assistant to the ¢
President for Nat10na1 Securlty Affairs whether .any of -~

their documents are missing,
Maainco b s

Enclosures — ja,j"_j’—- /& -7 C;
62-116464 '
R P

J am:1nblhi b
(10) CONTINUED - OVER

REC-38

AL C—?—/é'ffé" E
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o~

q ?.\&@%‘&%
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Memorandum to Mr, T. W. Leavitt
Re: Houstudy 75
Disposition of House Select
Committee (HSC) Records
62-116464

RECOMMENDATTIONS :

(1) That attached letter advising John Matheny,
Office of the Assistant to the President for National
Security Affairs, that certain FBI documents are unaccounted
for, be sent, This letter identifies the missing documents,

(2) That attached letter to the Attorney General,
enclosing a copy of the letter to Captain Matheny, be sent,
pursuant to telephonic instructions of Mr. Steven Blackhurst,
Assistant Special Coungel for Intelligence Coordination,
Department of Justice.

\ CONTINUED -~ OVER

Mb
/\ésee .,

- 1a -~
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Memorandum to Mr, T. W. Leavitt
Re: Houstudy 75
Disposition of House Select
Committee (HSC) Records
62-116464

DETAILS:

On 2/11/76, Captain John Matheny, supra,
telephonically advised Senstudy 75 Project that on that
date a hasty agreement had been reached between the
eXecutive branch and HSC concerning the interim disposition

of the HSC's documents., Captain Matheny stated the agreement

- was reached in pegotiations between CIA and Representative
Otis G, Pike, Chairman of the HSC, and HSC Staff, Captain
Matheny stated the details of this agreement, other than
the fact documents would be going to CIA under seal, were

" as yet unclear; however, he would immediately advise when
same were ° known,

On the p.m. of 2/12/76, Captain Matheny tele-
phonically advised Senstudy 75 Project details of the
agreement were as follows:

(1) All documents furnished to the HSC by
executive branch departments or agencies on an "on loan”
basis would be returned to the originating department or
agency.

(2) All items or materials received from the
National Security Council would be returned thereto.

(3) All transcripts of hearings, public and
executive, and interviews conducted by the HSC and all
materials received unsolicited or otherwise generated by
the HSC would be placed in safekeeping with the National
Archives,

CONTINUED ~ OVER
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Memorandum to Mr, T. W. Leavitt
Re: Houstudy 75
Disposition of House Select
Committee (HSC) Records
62-116464

(4) All other material received from executive
branch departments or agencies would be placed for safekeeping
with CIA in sealed cartons which are not to be disturbed,
opened or their contents examined except on further author-
ization from the House of Representatives or the Speaker
of the House.

Captain Matheny stated it had been decided that
the material going to CIA under seal would be first segregated
as to originating department or agency and thereafter placed
in separate cartons, sealed and the originator identified
thereon,

He further stated that Mr, Antonin Scalia,
Assistant Attorney General, Office of Legal Counsel, Department
of Justice, had agreed to the above arrangements on behalf
of the Department of Justice and its agencies.

He advised that Bureau representatives should be
present beginning on 2/13/76 in order to oversee the
segregation of documents and to account for and seal material
provided by the Bureau, -

On 2/13/76, and again on 2/17 and 2/20/76, Special
Agents Andrew J, Duffin and Sammy J, Miller of the Senstudy 75
Project were physically present at the HSC offices, along
with representatives of several other departments and
agencies. It is noted the HSC's resolution had expired as
of 1/31/76 and present on behalf of the HSC during this
particular period were only Ms. Jacqueline Hess, HSC Security
Officer, several unidentified HSC Staff Members involved in
extraneous and personal matters not connected with this
project, and a uniformed guard.

CONTINUED - OVER

-3 -
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Memorandum to Mr, T. W. Leavitt
Re: Houstudy 75

Disposition of House

Select Committee (HSC) Records
62-116464

It was stated by Ms, Hess that there was some
urgency involved with the segregation and transportation
of the HSC documents to CIA as the physical protection
being provided to the HSC premises by the security guard
would cease as of 2/20/76.

It should be noted it was immediately obvious
that chaotic conditions had existed at the HSC, particularly
evident in the complete disarray of their records and
materials, All materials, irrespective of originating
department or agency, were haphazardly commingled and
the elementary records management system attempted by
the HSC, by Ms, Hess' admission, had failed., She stated
HSC Staff Membérs, in their haste to depart, had returned
documents which had been in their personal possession
en massé, including numerous reproductive copies of various
and sundry documents, as well as personal notes, memoranda
and memorabilia,

At the outset, it was determined the material
furnished by the FBI was accounted for by the HSC upon
receipt only by f£iling the FBI transmittal LHM adjacent
to a copy of the pertinent HSC request letter in a loose-~leaf
binder, (This binder is sealed in carton at CIA marked
"HSC Transmittal Books.'') Ms, Hess stated that this was
not done in every instance and, in fact, particularly if
the FBI LHM contained pertinent information, it more often
than not was furnished directly to the HSC Staff Member
who had initiated the request. 1In cases such as this,
the LHM may or may not have ultimately been incorporated
in her notebook.

CONTINUED -~ OVER
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Memorandum to Mr, T. W. Leavitt
Re: Houstudy 75
Disposition of House Select
Committee (HSC) Records
62-116464

Initially, Ms., Hess had extracted some portions
of the FBI material and had it ready for inventory.
Thereafter, in her search through various filing cabinet
drawers, she would come upon different batches of material
and would make these available, For the most part, these
included not only material originating with the FBI but
from various other departments and agencies, Due to the
enormity of the task, the constraints of time and the
existing working conditions, it was impossible to log in
or itemize each and every FBI document on hand., Therefore,
the inventory undertaken was in the form of accounting
for each FBI response made to HSC requests by locating
each particular responsive LHM and matching it with its
enclosures, if any. In the absence of the LHM, documents,
which were obviously enclosures, were generically described

- and at a later date, through Senstudy 75 Project records
available at FBTIHQ, identified with specific HSC requests
and FBI responses, and thereby accounted for,

FBI material inventoried and sealed amounted to
approximately 6 % cardboard cartons which were sealed with
Scotch~-brand filament tape and identified on the ends
with the markings "HSC/FBI" followed by an arabic number
for the carton, It is noted that box number 7, in addition
to FBI materials, also contains materials from State, DEA,
Civil Service, OMB, Treasury/IRS and IC. This was done
to limit the number of boxes involved as none of the above
had sufficient material to fill an additional box.

As FBI material was accounted for and sealed,
a Xerox copy of the generic inventory maintained was
provided to Ms. Hess as well as to Ms, Libby Moran, CIA
Review Staff Representative, who was overseeing this entire

CONTINUED - OVER
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Memorandum to Mr. T. W. Leavitt
Re: Houstudy 75
Disposition of House Select '
Committee (HSC) Records
62-116464

matter for CIA. At a subsequent time at FBIHQ, this
generic inventory was reconciled with Senstudy 75 Project
Unit records and an additional inventory was compiled
setting forth in date order HSC requests, noting date of
FBI response, as well as the box number location of the
material involved, Upon completion of this detailed
reconciliation, it was determined that 13 original FBI
LHMs which were sent to the HSC in response to requests,
11 of whieh had no enclosures, are unaccounted for and,
at this point, they are presumed, by Ms. Hess, destroyed.
(The Bnclosures transmitted with the .two- were accounted
for.) This presumption is made because Ms., Hess reiterated
many times that LHMs which contained information of
interest to the HSC were often not logged by her and

were forwarded directly to interested HSC Staff Members,
She noted that, during the waning days of the Committee,
much material the Staff Members considered expendable was
destroyed by shredding., Specifically, concerning FBI LHMs,
she stated it was the HSC's position that they, if they
transmitted enclosures, were nothing more than letters

of transmittal requiring no accountability., If they
contained information without enclosures, they wetre
considered to be Committee, not FBI, property and could
be disposed of at the Committee's pleasure,

In addition, it was determined that two LHMs,
both with enclosures, were unaccounted for and their
disposition is unknown., By way of description, these
documents concern: (1) FBI 9/14/75 response to an 8/19/75
request which transmitted to the HSC four generic lists
regarding tax reports filed by the FBI with the IRS
setting forth deductions made from informant payments
covering calendar years 1970, 1971, 1972 and 1973, These

CONTINUED - OVER
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Memorandum to Mr, T. W. Leavitt
Re; Houstudy 75
Disposition of House Select
Committee (HSC) Records
62-116464

lists do not identify informants and only set forth amount
of taxes withheld; and (2) FBI 11/11/75 response to a
9/30/75 request which transmitted numerous documents setting
forth the various criteria which have been utilized to
include an individual's name on the ADEX, a chart portraying
a statistical breakdown of the ADEX, authority for
maintaining the ADEX and documents pertaining to its
predecessor, the Security Index.

With the above exceptions, all other FBI responses
were accounted for, it being emphasized again, that not
each and every document was logged., Further, there is no
way of aecounting for the multiple copies of documents
reproduced by the HSC Staff from those made available by
the Bureau, other than to the extent that extra copies
located during the above inventory were personally shredded
by Bureau personnel,

The original generic inventory, as well as the
detailed reconciliation, is being maintained with the
Senstudy 75 Project files.

There.is attached a 2/27/76 CIA memorandum for
executive branch departments and agencies in which CIA,
as custodian of the documents, asks interested parties to
advise Captain John Matheny, Office of the Assistant to
the President fof National Security Affairs, whether any
documents are missing. Captain Matheny will prepare and
maintain a consolidated list of executive branch documents
which are reported as missing should same be needed for
a future investigation. This CIA memorandum encloses a
letter from Director, CIA, to Mr, Pike acknowledging and
| accepting responsibility for safekeeping of the classified

CONTINUED - OVER
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Memorandum to Mr, T. W. Leavitt
Re: Houstudy 75
Disposition of House Select
Committee (HSC) Records
62-116464

documents at CIA, as well as the disposition of other
documents, as set forth in the synopsis of this memorandum,
This letter notes that 46 cartons of material, 6 % of
which are FBI documents, are being maintained at CIA,

Also attached are letters dated 2/20/76 from Mr., Pike to
Director, CIA, and Archivist of the United States
concerning the agreement reached between the HSC and CIA,

There is also attached for approval a letter
to Captain Matheny in accordance with CIA's request, supra,
This letter identifies the missing Bureau documents in
detail, and a Xerox copy of each missing LHM is attached
to its yellow., It is noted, the LHMs which are presumed
destroyed are included in the letter as missing Bureau
documents because their true disposition is, in fact,

unknown,
o
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. . CE AL INTELLIGENCE AGENCY .
. ‘ o . . WasHINGTON,D.C, 20505 I

27 February 1976

MEMORANDUM FOR: Executive Branch Departments and Agencies
SUBJECT: Classified Documents Returned from the
House Select Committee on Intelligence

Chairman Pike has designated the CIA as the interim custodian
of the Executive Branch materials heretofore held by the House
Select Committee pending final determination by the House of
Representatives regarding these materials., Attached for your
information and possible future reference is a copy of a letter
dated February 25, 1976, from the Director of Central Intelligence
to Representative Otis Pike, Chairman of the House Select
Committee on Intelligence, regarding the disposition and safe-
keeping of classified materials furnished to or generated by . -
the Select Committee. Also attached for your information are
copies of Chairman Pike's letters of February 20, 1976, to
Director Bush and to the Archivist of the United States.

. Those addressees whose classified materials are now stored .
. at CIA Headquarters should advise Captain John Matheny, Office
of the Assistant to the President for National Security Affairs,
. whether "any of their documents are missing. Captain Matheny will
" “prepare and maintain a consolidated list of Executive Branch
documents which are listed as missing should this be needed
."for a future investigation.

jFKxﬁct 6l (1) (B)

Assistant to the Director
Review Staff

Attachments: As Stated o . p
* Distribution: . -

William Hyland/NSC Donald Alexander/IRS

John Marsh/White House Harold Saunders/State-~INR ;

Thomas Latimer/DOD . - Domald Ogilvie/OMB k

Antonin Scalia/DOJ Robert Hampton/CSC . 3

Peter Bensinger/DEA Benjamin Bailar/U.S. Postal Service |

William Cregar/FBI James Rhoads/National Archives @C“”ﬂQWQ, ‘

Gerald Nensel/Treasury and Records %% zj
e //J 44 / 30 |
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cgrg:eAL INTELLIGENCE AGENCY ®
WASHINGTON, D.C. 20503

r | N

-25 February 1976 .~ <_

The Honorable Otis Pike, Chaimman . : Co
Select Comnittee on Intelligence . . S et
House of Representatives . . : P S
Washington, D. C..20515 . .

Dear Chaixnan Pike: _ ‘
I hereby achmwledoe and accept the tems set fcrth in your wT

letter of February 20 for safekeeping of the three categories of
sensitive classified documents Furmished to or generated by the -

House SnlecL Comnlttee on Intelhgence. o st e T

As to the First category, pursuant to your 1et er,. if'e "on
loan™ material which was Joaned to the Select Comittee by the -
. Executive branch has been received by the CIA and such material - ..
has been returned to the originating departments and 30811(:183. :
Wlth regard to the second cateoory of matenals the *rans-
Cripts of testmony taken from current and former Federal officials
in executive sessions of the Select Commttee, it is my understanding
that these documents will be placed in the National Archives bu:v.lch_nc
for safekeeping in the custody of the Archivist of the United States,
and that no one is to be given access to these mz2terials pending .

- further instructions from the House of Representatives or Speaker of .- .‘

~ the House. As you indicated in your letter of Februa:y 20 to the
Archivist, highly sensitive classified informat tion Is contained in
these t”'ﬁnSCI‘lptS and they should be treated accordingly Iy by the |
Archivist. I am also concerned about any future plans for the dis-~
position of these transcripts. This material includes information -
involving sensitive sources and methcds which 1 aii charged by law | -
to pro tect from unauthorized disclosure.. I would, therefore,

. appreciate it if you would bring this concern to the atte“ltlon of
the Spezaker of the House and request that I be involved in any =~
decision regarding the future d15p051t10n of this matemal. :

" Finally, with respect to the third catecrory of mauerlals Te-~
ceived by the CIA from the Select Committee for storage at CIA

Headquarters, we ba:ve attempted to reconcile our records of doczment_{
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delivered to the Select Committee with the -inventory of documents
received for storage at CIA Headquarters, and we find ithat a number
- of CTA documents are missing. - The materials transierred to CIA Pk
Headquarters Tor storage were initially inventoried and sealed in - - “HE
cartons by Executive branch representatives on the pre&nises of the P
Select Committee in the presence .of Committee staff members during
_ the period of February 18-20. Because a number of documents were )
unaccounted for, it was agreed with your staff representative that BEEPUEI & <
certain cartons should be inventoried again to determine whether \
the missing documents might be .in those cartons. Thus, a thorough ' 3
second inventory of certain sealed cartons was conducted at CIA on '
February 21 with your concurrence and in the presence of Ms. Jacqueline &
- .Hess of the Select Committee staff. While a few of the missing o
[ documents wers found in the second inventory, a number of documents -

are still missing. :

As soon as a complete list of the missing materials is pre-
pared, my representatives will seek an early meeting with you to
determine what measures can be taken to account for or locate the
missing documents. Other Federal agencies are also checking their
records and inventories to determine whether any of their documents.

" are missing. o o ‘ - <

. The forsgoing pertains only to the missing materials as we

~ have no way ¢f zccounting for the multiple copies of classified
documents reprocuced by the Select Committee staff from originals
made available by the CIA and other Executive departments and

. agencies. To the extent that the multiple copies have not been

. ‘included in the materials to be stored at CIA or the National

- Archives, I trust that those documents have been destroyed in ac-
cordance with procedures appropriate for classified materials.

The following is a-summary of the third category -of material-
now held in sealed cartons at CIA Headquarters pending further in- -
structions from the House of Representatives or the Speaker of the i

House: ( « . : S . Al
‘Rockefeller Commission Files : 13 Cé:rtons : : |
CIA Files . : | . "11 Cartons
Dept. of Defense Files. T 7 Cartons
{1 carton of DoD files labeled : -

""pending resolution of on loan
. material'’)

T WL ORI LIS v“

o e,
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IC Files : s ' "3 Cartons
{Carton 2 has partlal naterlals ] R
from: Treasury, Civil Service, . . N
OB, ancl Post Offlc:e) ' D T

DEA Files . R S z'Caftons

Dept. of S‘égte Files s - : "1 Carton _
Dept. of Justice/Atty. General: 1 Ca:cton
FBI Files o T = 7 Cartons

(Carton 7 has partial :Elles : : B
" | £rom State, DEA, Civil Servlce,.._— P
G, Treasury/IRS and Ic) - S, i

HSC Transmittal Books s L - 1 Ca;cton 7

TOTAL: . 46 Cartons'

( Unless achrlsed by you to the ‘contrary, we will assume that thls
breakdown of cartons accords with your records and that the Speaker
of the House has been.so advised. The contents of each carton have

~been individuall}’ inventoried and Ms. Hess has receipted for the
contents of each carton. Copies of these 1nventorles have been
supplied to Ms. Hess for transmittal to the office of the Speaker of
the House. ) . , .

I wish to express ny p==i'sona1 appreciation for your’ éooPeratléﬂ )

in making possible, in the short time available, the transfer of the
maz,erlals to be held for safel\eeplnc at the CI&&adquarters

Smcerely 5

-

Lo /.MA/L\

* L ' .~ .George Bush .
: Director

cc: Honorable Carl Albert,
Speaker of the House
of Representatives

|
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OTIS G PIKE, M. Y., CHAIRMAN * . ‘ . ) A. STARLE FIZLD, STAY® DIRECTOR
BIHT N. GIAIMO, CONN, ROBERT MCCLORY, ILL, - AARON B.DONRER, CCUNSIL,
MES V. STANTON, OHIO DAVID C, TRESN, LA, " . M N ————e—

LD V. DELLUM . MES P, . . ' . . TELEM 22

::GAN F. Munpﬂ:.'lclf:m i}g:;:rpx\:o::ss:gq.ﬁ?wxs. . HoN (202) 225-5733
9 ASPIN, WIS, 4 L »
ot . Select Committer on Inielligence :
LA H, FIAYES, INOD, ~ .
LLIAM LIHMAN, F t- ’ .

o, Pk .5, PBouse of Repredentatibes

Waspingten, DG, 20515

February 20, 1976

The Honorable George Bush

Director

Central Intelligenee Agency X
‘Washington, D. C. 20505 o : .

Dear Mr. Bush:

Pursuant to-your request and the understanding worked out between

-your staff and the staff of the House Select Commlttee on Intelligence,
all documents furnished to the Committee on an "on loan' basis have
heretofore been returned to the agencies from which recelved.

All items .oxr materials recelved from the National Security Councll
have been returned to the Natiomal Security Council. ALl trans-
cripts of hearings, public and executive, interviews conducted. by
members of ocur staff, and all other materials received unsolicited
- or otherwise generated by the Committee staff will be placed forx
,safekeeplno in the National Archlves bulldlng. e

’ Tae materlals which have been placed for safekeeplng in the possession
" of the Central Intelligemce Agency (those materials not received on
~ ‘an "on loan" basis) are placed in your custody with the explicit
understanding that they will not be disturbed, that the cartons
_ containing these materials will not be opened nor their contents
. examined except on further authorization from the House of Repre-’
sentatlves or the Speaker of the House. oo

I believe that the return of all documents or the placing of all
_ materials in safekeeping has been accomplished as expeditiously as
possible and I thank youy and your staff for your cooperation in the

matter.
vYours very truly,
‘ OTIS G. PIKE
~0OGP:o °* ’ ’

x '[92,. /é#éy__; ﬁ/é
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DAVID &, TriId, LA,
JANATG 38, JIAaNION, co.

TALINE D, Come.
NonT e, QD
s, CALIA,

FToeLmpuonz, {222} 2235733

sz rwomve, 122 o ART W, FaLTEN, 37, Wi T . - ¢
e Yot (A 94 -~ ~ & MPIPN - ca e
. Slert Committes on Intelligence - .72 L p
ok U 7 e ot e I aneeceribatihed - T . .=
s . 2 ¢1.S. Fouge of Represenialines e LT
. . e 20515 ) . T r.;'.
IL- James R TR S
- Archivist of the Usd pited States e IEEPR
. Mational. Axchives aand Records Service “ e "4,
Savanth Strest aad Perasylvania Avenus . N

20408 ..

Uas':nngtcn, D. C.'_

PR 2

“ouse 3_5ﬂ1u;10n 591 25 amendad,
u*therance “of a2n agrsement betweaen the House S°L°C- JeE

i ttee on Inteliigence, there is tr@nsulttoé herewith -
certzin materizl both classified and u—xc.z.assz_:.l_\., which’ ...
4s the propercy of the former House golect Committee on

Intelligénce ==Z is to be kept in your custody in 2 safe

“place pendlpo Farther ianstructions from.the House of -

Representat:.v== oxr u_ha Sp=a;\°r of the House o;_ Reureaentatlvas__‘

~=

‘e

.,., _. .ﬁ_.:_--,- e, .'_ “‘ ‘. . p— " .

Some of the ma;.er:.al enc:lose& herew:.th h‘r 0‘1}." sensn_tl‘r?.
“and I would suggest thabt 211 should be given mexinen

security possible.. 1 No one should be Dorﬂltge& access’ Lo
this matexrial until directed by a further action of the
" House of Represenuauxves or Lh° Spezker of the 10L3° o;

DN
Reprege ntatives. .-

Te e I
- -

. .

I apprec1ate your cooperatlon

Yours var) trLWy

IO
/'s‘.- AR
oTIS G. PIKE

:m. tms max_tor-

] 0GP:o . . i _'. I . .
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1- jir., J. B.!dams

1« wir, J. A, Mintz |
{(Attn: P, V, Daly)

1 " Iv-ir - To V‘J. LeaVitt

1 wir, T,/W, Leavitt 3/2/76
't 1~ ir, 8 8, viignosa
F, A, Cassidy (Attn: R, L, McLanahan)

8 1~ My, 8, F. Phillips
IZ{ISCLOSURE AND PUBLICATIONOF 1~ ir. D, Ryan
WLLEGEDLY CLASSIFIED INFORMA~
TION 8Y "THE VILLAGE VOICE," ON
OR ABOUT FEBRUARY 11, 1976

[ This is to set forth our suggested response to a request
by the Criminal Division of the Department for detailed inforraation
relating to classified ¥3I information disclosed by "The Village Voice™
in its 2/16/76 supplement which incorporated portions of the Fouse
Select Comimittee on Intelligence Activities (HSC) suppressed report.

By memorandum dated 2/13/76, Assistant Attorney

General Richard L. Thornburg, Criminal Division, made reference
to the publication by "The Village Voice" of the HSC suppressed
report. Thornburg, in his memoraundum, requested this Bureau solicit
other agencies and to furnish information relating to ¥3I classified
materigl that was discloged in "The Village Voice." He indicated

] this inquiry was necessary to determine if any action by the Depart-
ment of Justice is necessary,

siemorandum from Mr., Cassidy to Mr. Wannall dated
1/21/7%86, captioned "Houstudy," advised that appropriate components
of FBIHG had been solicited and only one instance was determined
where classified material appeared in the Draft Final Report of the
H8C. This occurred in the identification of three of our foreign
counterintelligence programs by title, it being noted the names of
these programs had been classified "Secret’ by the Attorney General.

Enclosure CONTINUED -~ OVER
1- az-neecgiggmtelpro) :
D 62116464 {floustudy) SECRET MATERIAL ATTACHED
DE:1j o /o /’;,g S -
(10) TR
l *E\_\}GLOS.‘E‘ HOT iveiaon 2
46 1y & 1976

i LTy
b diTT -
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Memorandum to My, T, W. Leavitt

Re: Disclosure and Publication of Allegedly
Classified Information by "The Village
Voice," on or about February 11, 1976

Information regarding the appearance of this classified material
relating to the counterintellisence programs was furnished to

Mr, Miteh Rogovin at CIA Headquarters on 1/20/76, it being noted
he was coordinating the intelligence community's response to this
report,

Attached is a copy of a write-up responding to the 11 areas
of inquiry mentioned in Mr. Thornburg's memorandum, as pertains to
the one instance of classified information which appeared in the HSC
report which was disclosed by "The Village Voice, "'

ACTION:

I approved, this memorandum and its sttachment should
be referred to the CI-3 Section of the Intelligence Division so the infor-
mation in the attachment may be referred, with information furnished
by other intelligence agencies, to the Criminal Division of the
Department in response to the Department's request for this
preliminary inquiry,




NIPUURPE [ §m‘ "I'. W, Leavxtt

SLCERT 1~ LIr. 8. 8. Mignosa
{Attn: Mr. R. L, McLanahan)

1« Vv, F. J. Cassidy

1~ t4r, 8. ¥ ‘Phllhps

.mrch 2, 197¢
I~ Mr. 3, Byan

BISCLOSURL ARD PUBLICATION OF ALLEGEDLY
CLASEIFIED INFORMATION BY "THE VILLAGE
VOICE, " ON OR 4B0OUT FEBLUARY 11, 107G

The following relates to clossified information originating
with the Federsl Bureau of Investigation (FBI) which was disclosed in
a 24-page supplement of "The Village Volce, ' a weekly New York City
newspaper, edition dated February 186, 197G:

1. 'fhe date and identity of the article or articles
disclosing the classified information,

The classitied information appears on page Ul of the 24~
page supplement of ""The Village Voice, ' edition of February 16,

2. Speeific statements In the article which are considered
classified and whetheyr the data was properly classified,

. ‘The specific statement in the article which was classified

] "Secret'” by the Attorney General, Exempt from GBS, Category Nuwmber
3, Date of Declassification Indefinite, relates to three foreign counter-
intelligence programs conducted by the FBI which are described in the
article as . . . "Operation Border Coverage (1861), the Cuban
progzram {(1061) and the Yugoslav progrma (1962)." It is understood
that the titles of these three programs were classified "Cecret” by the
Attorney General on or about Jiay 17, 1975, oftor he consulted with

the Vhite ijouse and/or the Secretary of State, No information has
heen developed indicating the above data was not properly classified.

; .1 - 62-116009 (Cointelpro)  gr.CEET
| (__1- 62-116464 (Houstudy)
j Classified by 5736
D(I;fglf;‘ Exeapt from GUE, Category Mamber 3
Date of Declassifmaﬁon mdefinite

o @Icnom‘
R
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SECHRT

Disclogure and Publication of Allegedly
Classified Information by "The Village
Voice," on or about February 11, 1076

3. VWhether the classified data disclosed is accurate.

The identities (tiiles) of these three foreign counter-
intelligence programs as published are accurate.

4, WVhether the data came from a specific document and,
if so, the origin of the document and the name of the individual
responsible for the securily of the classified data disclosed.

A8 indicated in "The Village Voice' article, the existence
of the three classified counterintelligence programs above was
revealed to siaff investigators of the House Select Committee on
Intelligence {HSC) at a briefing held at the Intelligence Division of the
FBI on August 22, 1975, At this time the HSC members were advised
the titles of the three foreign counterintelligence programs had been
classified "Secret” by the Attorney Ceneral,

Information relating fo the three classified counterintel+
ligence programs was initislly set forth by the Attorney General in
letters directed to Senator Frank Church, with a copy to Senator John
Tower; Senator James Q. Eastland, with a copy to Senator Roman L.,
¥iruska; and {o Congressman Don Edwards, with a copy furnished to
Congressman M, Caldwell Butler, all dated May 17, 1975, and all
class:ﬁed “Secret.” This letter states it is classified ""’ecret"
"hecause we have been advised that disclosure of references fo the
idexican, Puerto Rican, Yugoslavian and Cuban operations could
damage our relations in those arveas.” ESubsequently, on May 23,

1975, the Attorney General issued a press release describing iive
newly»dxscovered ¥BI counterintellizence programs. This release
described "Three foreign intelligence programs classified, 'Secret, ™
without mentioning the programs by title.

SECRET
- 2 -
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SECRET

Disclosure and Publieation of Allegedly
Classified Information by "The Village
Voice," on or about Febroary 11, 1976

8. The extent of official dissemination of the data.

The identities of the three programs have nof been pub-
licized to date. Dissemination has been made by the F3Iltothe
Department of Justice and, to our knowledge, by the Department of
Justice only as noted above, The identities of the three programs
were furnished to Central Intelligence Agency in January, 1976,

| 6. Whether the data hiag been the subject of prior official
releages.

As indicated, the identities of these three programs have
niot been pubhcized glthough they have been referred to in a press
release dated iday 23, 1975, only as "three foreign intelligence
progr

7. Whether prior clearance for pubhcatioxz or release
of the information was sought from proper authorities.

The ¥FBI received no request for prior clearance for
publication or release of the classified titles of the three programs,

8. Whether the material or portions thereof or enough
background data has been published officially or in the press to make
an educated speculation on the matter possible,

Ve have 1o knowledge of any information published
officially or appearing in the press which would make an educated
speculation regarding the identity of the three foreign counterintel
ligence programs possible.

SECRET

- -



SECRLT

Disclosure and Publication of Allegedly
Classiiied Information by "The Village
Voice," on or gbout February 11, 1976

9. Vhether the data can be declassified for the purpose
of prosecution and, if so, the name of the person competent to testify
concerning the classiﬁcqtion.

4 deeision relating to declassification should be made by
the Litorney Ceneral or his designee, possibly if necessary after
consultations with the 1White House and/or the Department of State,
The 4ttorney Gieneral or his desgignee is competent to testify concern-
ing the class¥ication.

10, Whether declassiﬂeation had been decided upon prior
fo the publication or release of the data,

As indicated gbove, the information disclosed was origi-
nally classified on or sbout sigy 17, 1975, while "The Village Voice'"
publicized the classified mformaﬁon ina supplement {o its issue
dated Februagry 16, 1976,

11. What effect the disclosure of the classified data
eould have on the national defense,

It is noted the Attorney General, in his classified letters
to members of Congress dated .lay 17, 137.:, indicated the informa-
tion was classified "because we have been advised that disclosure of
the Ijexiean, Cuban, Vugoslavian and Puerto Lican operations could
damage our relations in those areas, "

SECRET
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Mr. J. B. Adams
Mr. J. A. Mintz
t‘Ir- I‘J, Ro Wanﬂall
Mr. W. O. Cregar

February 27, 1976
1 - Me. S. F. Phillips
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o . FEUALS CGLECT COLNTISE
1 INEGLATIOLIICS ACTIVITING (58C)

i

e, Feed H. oll of Plontatlion, Florida, formsyly
empyloyed by the I'BI and subseguently by the Central Imtelilpenco
Agensy, from wihaich Agency he retired about siu yoows agn, hos
wode. cvailobls te this Buroau o sopy of o letter he urote a
chort vhlle ago to Jenator Fronk Church, Chalvmun of the 535G,
okl also senb o copy of his letter to Cougressmon Obis G, Pike,
Chairoon of the House Select fommitites on Intelligence

fetivitios.

- 1 thought you would e intereskted in Lz, Holl's
observatlons and om therafors enclosing a copy of his lebbewr.
Enclosure
62=116390
1 - The Lppuky Attormey General (Enclosure)

Attention: llichesel &. Shalissn, Jr.
tpeelal Counsel for
Inteliigenve Coordination 7
o~ , A
‘1) - 62-116464~(Houstudy) '
1 - 67~ . {Personnel file former SA Fred H. Hall) =
SFP:mjg ?%
(11 B
NOTE: =
.

Hall furnished the cogy of his letter to Supervisor <
S. F. Phillips of the Senstudy /5 Project. Phillips and Hzall “hava
been close friends for many years and Hall made the letter available
on a recent visit of Phillips to Florida. Hall indicated that
Phillips could feel free to show it to anyone who may want to
see it. The letter is very critical of the activities of bhoth
the Senate and House Select Committeas.
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. Hon. Frank Church
U.S. Senate
Washington, L.C.

N Deazr Sen. Church:

By way of background, I served honorsably with both the Federsl Bureay of Invest-!
| ‘ igation and the Centrel Intelligence Agency for s combined total of over 33 "
L years., I am proud of my service with each agency and I feel that my activities .

werce quite worthwhile and in the nstional interest. I am & graduste of Georsge
> Wwashington University Law School and @ member of the bar, 1 em now retired.

As an interested and intellectually curious .citizen, 1 have been rezding
accounts in the public press concerning the e¢ctivities of the committee which
you happen to chair and of the House Committee which Rep. Otis Pike heppens to
chair, both dealing with the U.S. investigative and intelligence programs.brief-
ly stated, 1 am totally nausested by the irresponsible way in which both of you
demand highly sensitive and clzssified detz which seems to be publicized soon
after you get it. It is my opinion and thst of many friends thot your committees
are effectively destroying the credibility of these agencies and making impos-
sible their effective performsnce in the future,

Before going further, let me state thst I do not condone irregulsrities, im- ‘
proprieties or illegalities by either agency in their normal,routine activities i
but I do see the justificstion,in serious security or Mafia like criminal scti- ;
vities,for certain "extracurriculsr" activities to achieve needed ends and I
think that the Congress should quietly recognize such,with reazsonable controls,
You should be proud and complimentary,for instasnce in my opinion,sbout the
highly publicized snd often misrepresented mail intercept progrsm when you
stop to realize thet it wes confinec to msil to snd from Russiz &and,insofer ss

! I read, the results were given appropriate szfeguards.,

. I have no objection to having some type of scrutiny and supervision of these .
= . agencies by some well quaslified and impartial panel and I do not object to
‘ Y, . ¢ hoving appropriste edministrative zction tzken agesinst offending employees snd
Yoy, officials,if their rights are protected, Vhat I do strongly object to is the
’ pathetically inept and horrendously damsging procedures whereby your inguiries )
i on sensitive matters are regularly reported,sometimes incompletely #nc for .
appgrent political reasons, It just seems to me that someone connected with your
. committees is afflicted with political "diarrhea of the mouth® which impels-
them to bzbble without regsord to common sense or the welfsre of our intellizence
prograzms and, &s I read the press, you two gentlemen both have this weakness.

v 4

I am sure thet the intelligence orgenizations of all major nations meke some
mistgkes.But have you ever seen the British,the French,the Russisns,the
Germans,the Isreeli or the Japanese governments conduct such a "three ring
circus" on sensitive matters as you men are doing to your everlasting discredit?
I am sure also thet we are the lsughing stock of &ll the sbove enumercted
nstions., What foreign official will entrust sensitive snd confidential date to
U.S, intelligence sgents in the foreseesble future when he knows thst he msy soon
see his dats publicized because of some misguided Congressionzl activity? 1 very
sincerely feel thst strong administrative and/or criminzl sction should be tsken

: in any cases where either or both of your committees and/or their personnel have
been the vehicle for embarrassing or demsging the U.S. by actions which resulted
in confidential data being reported.

~

] In order that there be no misunderstanding,this letter represents nothing
more than my very sincere conviction of great personal contempt and disgust with
the way in which you and your committees have done 8 grest disservice to the
United 8tstes by ssdly mishandling your responsibilities to these ggencies and
to our nation,

Sincerely,
cc: Rep. Otis G. Pike
G- House Intelligence Conmittee
T Weshington, D.C.

IRED; H. HALL
6903 Cypress Road,C~-21
Plantation,Fla. 33317
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t UP-OI? P . - . . - ' . L]
g INTELLIGENCE REPORT).. ' ' : .
) WASHINGTON (UPI) =-- THE HOUSE ETHICS COMMITTEE IS TALKING WITH THE

FBI ON HOW TQ TRACK DOWN, THE SOURCE OF A SECRET REPORT LEAKED 0 CBo
REPORTER DANIEL SCHORR. - N g
THE' NEW_YORK VILLAGE VOICE PUBLISHED MAJOR SECTIONS OF THE.FINAL
REPORT OF THE HOUSE INTELLIGENCE COMMITIEE AFTER THE HOUSE VOTED Tvo
'TO ONE TO WITHHOLD IT UNTIL CLASSIFIED MATERIAL WAS RENMOVED.
PRESIDENT FORD THEN OFFERED THE HOUSE THE "SERVICES OF THE
EXECUTIVE BRANCH", WHICH INCLUDES THE FBI, TO FIND THE "LEAKER".
HOUSE SPEAKER CARL ALBERT SAID HE DIDN'T BLAN TG ACCEDT. -

5 BUT JUSTICE DEPARTMENT SPOKESMAN JOSEPH HAVEL SAID YESTERDAY THERE
HAS BEEN "INFORWAL TALKS® UITH THE COMMITTEE ON WHETHER THE FBI : MIGHT
REP, JOHN FLYNT, D-GA., CHAIRMAN OF THE ETHICS PANEL, CONFIRMED
THE TALKS BUT SAID’NO DECISION ON WHETHER TO USE THE AGENCY HAS BeEN

SCHORR TODAY ADDRESSES A WASHINGTON .PRESS CLUB LUNCHEON ON
"PROBLEMS: OF NEWSMEN DEALING WITH OFFICIAL SECRETS."™ THE THREE
NETWORKS“WERE REPORTED PLANNING TO FILM THE EVENT. 0 :

WASHINGTON (UPI) -- THE GROUP WHICH WAS TO HAVE BEEN A BENEFICIARY
OF DANIEL SCHORR'S SALE OF A SECRET HOUSE INTELLIGENCE REPORT TO. THE
VILLAGE VOICE HAS WASHED ITS HANDS OF THE WHOLE AFFAIR. S

THE EXECUTIVE COMMITTEE OF THE REPORTERS 'COMMITTEE .FOR FREEDOM OF
THE PRESS. ISSUED A CAREFULLY WQRDED STATEMENT YESTERDAY. IT SAID .
SCHORR APPROACHED IT "WITH A PROPOSAL . THAT HE DONATE THE PROCEEDS, IF
.ANY, THAT HE MIGHT RECEIVE FROM PLACEMENT oF T ««BEPORT WITH A °

- MH17¢ T 4

PUBLISHER« HE DID NOT ASK FOR AN ;E_ngﬂITTEE IN

n .

- .Y RETURN, NOR WAS ANY OFFERED." N _

§ - - UPI 02-25 0549 AES oY REESR) 1o |
T = S A8 i v s snve - \L_J

8 4 JUN 16978 © WASHINGTON CAPITAL NEWS SERVICE -
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/Disagreement among House subcommittee ! ;;,;;7* S
. : members over guidelines proposed for domestic Tomd ¢

J B | intelligence activities of the FBI underscores the el ST |

‘ .challenge legislators face in making rules that Dirc. * Y mee

r -, meet all free society demands without so handi- ! EY T m———

L ‘ capping the bureau that it cannot éffectively do newspaper, city and state.)

| the job expected of it. Page #10A, The

’ - * On the one hand are congressmen like Rep. News & Cour ier,
Badillo of New York, who argues for tougher Charleston, S.C.

guidelines than those suggested They would pro-

‘ hibit instigation or commission by the FBI of

/ criminal acts, prohibit incitement of violence,
and the dissemination of information tfo discredit

individuals or groups. On the other hand are
congressmen like Rep. Edwards of California,

‘who thinks Atty. Gen. Levi has done a good ]Ob

draftmg the gmdehnes . £

‘In the middle of the picture is FBI Director ! : O/ ',{ i Soar
. Clarence Kelley, who appeared before the sub- 1 T e s
r committee . fo warn of the dangers of overly | {. -
| restrictive guidelines. Rox the FBI in too much,
Mr. Kelley was saying in effect, and it will lose its
capability to handle such threats to the public : .
safety as those-posed by terrorist groups.

Reaction to disclosures of such domestic sur-
veillance programs as Cointelpro has tilted opin- | Date: ﬁeb . 16, 1976
jon in the direction of demands for assur?ince of | idison: ugi gzgrgx
greater protection of individual rights and liber- uthor:
ties. And, indeed, those rights must be guaran- } Editor: ARTHUR M, WI’LCOX
| teed. In the matter of curbs on FBI activities, ‘ 'Pme:ﬁ/wr‘(. 5004’13 :
however, the familiar pattern of response and |
| over-response is showing. The need is fo strike ,

s a neat balance

Character:

or
Classification: ya’zyi

Submitting Office: cﬁ’“ﬂn "0

] Being Investigated
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WASHINGTON (UP-012) ) 3
USE WOULD BUY HIS RECOMMENDATIONS,

WILL THERE IS IN
BRANCH "WANT TO -

"AS A NATION. BUT I THINK
KEEP THE OLD SYSTEM IN
R A NEW OVERSIGHT -

NERALLY KHOW WHAT
ARE STRONG EMNOUGH
JE ARE DOING.

ADD 1 INTZLLIGENCE, _
OUGHT THE HO
KNOWeeel'¥ NOT SURE HOU 1
FXERCISE OVERSIGHT."

RSTAND UHY T

EMBARRASSING TO US
EPORT WILL HKELP TO
DATION FO

PUBLIC GE
THAT WE AS A NATION
OK AT WHAT

G NEWS.

'ASKED TODAY IF HE
"I DON'T
KE SAID HE COULD UNDE HE EXECUTIVE
SUPPRESS THIS REPORT.T

"IT YoULD INDEED BE
ZSSING THE R
PREVENT THE RECOMMEN
EVER COMING
T IS _MOR
ONe I BELIEVE
... MATURE ENOOUGH TO LOQ
TO CHANGE WHAT WE ARE DOL

NTERVIEWED ON THE CBS-TV MORNIN

THAT SUPPR
OPERATION AND
COMMITTEE FROW
"] THINK THAT I
THE HECK IS GOING
| TO FACE -THE TRUTH
A ~ AND DECENT EN

E IMPORTANT THE

PIKE WAS 1
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Ext. Affalys
Files & Com. __

Gen. Inv.
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Inspection
Intell.

™ Plan. & Eval. __
* -Spec. Inv. '
-. Training

: ", Telephone Rm. __ .
) ) Director Sec’y !

- |

UP-012 -

(INTELLIGENCE) O _ :
WASHINGTON (UPI) -- THE HOUSE INTELLIGENC MITTEE HAS FOLDED
ITS TENT, LEAVING BEHIND AN BLISRED REPORT ON ACTIVITIES OF THE .}

CIA AND FBI AND A STACK OF RECOMMENDATIONS ON.HOW TO PREVENT ILLFGAL

-
= 5

"THESEZ PROCEEDINGS ARE CLOSED,"™ SAID CHAIRMAN REP. OTIS PIKE 1IN
ENDING THE COMMITTEE'S WORK YESTﬁRDAY. HE GAVE MEMBERS UNTIL ‘TODAY TO
FORWARD ANY FINAL MINORITY OBSERVATIONS THEY MIGHT HAVE ON A PACKAGE
OF APPROVED RECOMMENDATIONS AND SAID IT ALL WOULD BE SENT TO THE FULL
HOUSE FOR ACTION SOON. ;

THE COMMITTEE'S RECOMMENDATION PACKAGE, APPROVED BY A VOTE OF 9-4 ‘
YESTERDAY, INCLUDED ESTABLISHENT OF A PERFANENT HOUSE OVERSIGHT PANEL i
WITH EXTE&SIVE POYERS TO CONTROL CQVERT ACTIONS, BUDGETS, AND ) ' :
CRIMINAL PROSECUTION OF INTELLIGENCE AGENTSPAMO&G OTHER fHINGS. |

MEANWHILE, HOUSE REPUBLICAN LEADER JOHN RHODES, R-ARIZ., AND REP. b
WILLIAM COHEN, D~MAINE,' YESTERDAY INTRODUCED'LEGlgLATION TO CREATE A o
£8§¥5r¥2¥SE-SiNﬁTE COM&ITTEE TO OVERSEE THE UeS.. INTELLIGENCE
LUMMURNLLY o . .
uéuﬁg A NEWS CONFERENCEy THE TWO LEGISLATORS SAID THEIR PROPOSAL

v W : - -

' -- CREATE A COMMITTEE OF NINE CONGRESSMEN-AND NINE SENATORS
. SELECTED BY THE LEADERSHIP OF BOTH HOUSES, . . ’

| -- PROVIDE THE COMMITTEE WITH FULL LEGISLATIVE RESPONSIBILITY FOR
t FUNDS FOR FOREIGN INTELLIGENCE ACTIVITIES. -

. -- REQUIRE THE PANEL TO OVERSEE ANY ACTIVITY IN THE .INTELLIGENCE
; COMMUNITY FUNDED BY CONGRESS. ‘ '

== ESTABLISH SANCTIONS FOR UNAUTHORIZED LEAKS OF IHNFORMATION BY |
COMMITTEE MEMBERS. !

WPl 02-11 02;53 aAve o e | -
| N e =/
e WEORED -

Y
""ii e

T ED- 2§'l°}
48 WAR S WO O AM
am—— b’ |
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THE CURRENT CONGRES-
SIONAL investigations into
United Statés intelligence op-
erations are an excellent ex-
ample of how far this nation
has strayed from its underly-
ing responsibilities. )

We are genuinely delighted
that Congress at last is trying
to regain some of the balance

// Stop intelligence
" purge; it is fatal

i

b

o

?‘:J

Y SR

@:”’7 4/ f,u,,:;Lé",TTﬁ/\‘

—

L3

We are no purveyors of thr_‘j,n
oversimplified-doomsday theoy"
ry, but we would caution that

+ democratic experiment in his- |
" tory is all too evident in the |
' naivete, yea isolationist turn-'

T REFUT T T SAWET ST ETONT

and authority granted it in the

time the American people
themselves regained control of
the entire governmental pro-
cess, including Legislative,|
Administrative and Judicial |
. branches? ~ |
" Many times lately we can-
believe that the folks in Wash-
ington have so isolated them-
selves from the realities of
our lives — and those of the
international - community —
that we can never fully regain
historic foundations of repre-
sentative government provid-
ed wisely by our forefathers -
200 years ago. -

It is all the more tragic that
in this Bicentennijal year, the
heart of federal government
has so deteriorated as today to
' represent the largest and
* most ominous single threat to
human rights and freedoms
outside the covetous totalitari-
anism from without.

We certainly would not ad-
. vise extreme pessimism as to
. the future. !

However, we would sharply
warn that most of the trends
. of not only federal but state
" and in some instances local,.
» governments these days are
- approaching an irreversible ,
rpoint from which recovery:;

B i e e

e w e

e ow

-

FO—

S = omar o ow o

R R

—

|

~will be impossible.

Constitution, but really isn’t it '

. ing away from national and
* world responsibilities, atti-

* -

tudes pervading the fabric of
our everyday lives. .
As said above, the most

. tragicomedic aspect of this

sw

has to be the great federal

* sieve that is draining away '

TN\
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the highly necessary cloak qf
secrecy surrounding the Cen-
{tral Intelligence Agency, State
Department diplomacy, F.ed-
eral Bureau of Investigation,
vand virtually all governmental .
© functions which formerly de-,.
' manded covertness to be able
%-to carry out duties assigned to
" them by more reasonable andy
« wiser branches of government :
: than it appears we have at
" present. ’
The House Intelligence Com-

. mittee “leak” of top secret in-

telligence materials used in
. its investigation is only the,
' latest in cathartic spasms of

supposedly self-cleansing righ- ’
' teousness which may seem
" fine now but if continued to
. the end will be self-destruc-
- tive.

This world today is no telev-

" ision make-believe cowboys-

cxwE

b -
either dead or alive, then ghe@
4 <dead’’ climb up off the,

" our very end as the grandest’

(2
qoT
48 N

and-Indians performance to tge A
played out until everybody is ' .

I A
L Lt tee Yo'y

(Indicale puge, nawme of™ ==
newspaper, city ond state.)

The Greenville
Piedmont

. . -
Dates 2“3 ‘74
Editi{on:

Author: .
Editer: Wmo Co . .Morria
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\ It i the beginning of Worl('
. ed near-fatal sabotage by im-~

. mediately rounding up Ger-
" man spies and saboteurs, a

' been impossible without secre-

the house for punch and ¢ook- -

o ies. :

1t is deadly serious business

~ such as ~—for only modern re-
- ference — a new President

John Kennedy floundering to |

" block Russian nuclear inva-

sion of nearby Cuba before he
may have known the way ta
all the White House bath- .
rooms, helpless before ‘the
cunning of a power-crazed dic-
tator. -,

It is the awful uncertainty of
the 1960s when severest revo- |
lutionaries, ideologies hostile
to America, well meaning
though unrealistic peacenik
movements, became almost
unextricably jumbled and de-
‘bilitating except for smooth
underground action by agen- |
cies charged with the respon-
sibility to protect our nation.

War II when the FBI prevent-

——

feat unparalleled in modern
times and which would have

cy, plus extraordinary extra-
legal surveillance and force
beforehand.

The necessity for keeping
governmental covenants in
such extreme situations is

- fairly obvious.

Not so obvious apparently to
many in these seemingly less
perilous times is the necessity .

. ever to keep at least similar -
~ vigils both at home and

abroad lest this type of nation-

al and international erosion is

allowed to occur again — as it
.surely will under cuyrrent |
'« Washington purgings. ~

ground and everybody goes in

[

v

‘Let us as a nation not be St-i
simplistic as to believe inside
and outside threats are not as -
dangerous just because there
is no close-home war demand-
ing supreme sacrifice and ef-
fort.

We too vividly remember
the Pearl Harbors, Spains,
Ethiopas, Austrias, Baikans,
Polands, Czechoslovakias,
Asias of past wars big and
small, each extracting in its '
own horrible dimension our

. very blood and vitality.

We do not believe there are :

\ Communists, Reds, facism

and similar ideologies lurking
around every corner to do us |

‘Ain, but we must in jeopardy of |

continued democratic exist-«
ence kngw where they are just
in case they feel bold enough
to challenge — and know fulls!
well they will when our defen- :
ses are riddled sufficiently. |
These defenses are being |
uidermined rapidly by soft- !
headed, unrealistic idealists |
and self-seekers who must be
brought into check by the |
American people now before |
irreparable damage is done. |
A good place to start is to |
stop toying' with the intelli-
gence community, to sew up
tight that which should never |
be common knowledge in the
hands of uninitiated jellyfish |
da-goeders. N
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4 TO r. JenkinS DATE! 2—6~76 ‘ :Ilest& Tom
dont.
. PR n:pactlﬂn —
FROM e McDermottE@) b4 I@ | : e ——
- . | b e =
| SUBJECT: COST' DATA - JANUARY-I76 Spec. o
3 SENSTUDY AND HOUSTUD o
Director Sec'y —
i Due to the fact that this matter is being handled in Records Section >
B through normal mail processing procedures, it is most difficult to determine

which specific individual(s) may have typed a certain card or abstract, searched
a particular name, reviewed a particular file, etc. Therefore, names of
individuals have not been given. In some instances, a specific number of oy
individuals involved may be known and, where applicable, this has been shown. ’
But in some units it is impossible to know even how many persons performed
the work relative to a specific subject. All that can be given in some cases is
the estimated number of hours in a particular grade or level based on production
figures relating to this matter.

L e e bl - A A aed L % R E € .

SENSTUDY %
No. Personnel Grade  Salary Man-Hours Agent/Clerical 5‘3
8 - Gs-8 $7,102  51/4 C \
1 GS-4 8,508 1/2 C “)
* GS-6 9,946 133 1/4 C N
1 GS-6 10, 610 1/2 C %y
2 GS-6 11,606 2 C 3
i GS-8 15 071 8 C Ny

1 GS-15 37 573 A
| 62 . 1/65¢ . N
*Cannot be accurately determined NOT RTOGENED - X

70 FEB 17 ;:,76 i
HOUSTUDY o7%
— “\?‘Yi*% SLLAE .
2 Gs-3 7,102 13/4 % i P
1 GS-6 10, 610 1/2 e w5 o
| Costs incurred in the Communications Section are negligible, g,
\ . @
f RECOMMENDATION: Refer to the Admnns/t{xj} ﬁlbivision %
& Y et
’f\}:pi WLB:%% ;2 ‘\ 0\/ &
J@ 255

@g@@%y S. Seyings Bonds Regularly on the Payroll Savings Plan

|
|
\
[ MW 55317, JlocId: 329
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| Memorandum
TO : Mr. McDermott DATE: 1 /28/76
" W. L. Balleyv\)e\@
\\ ""(/QD
DISPOSITION OF SSC AND HSC*RECORDS
e
e

On January 21, 1976, Special Agents Andrew J.
sDuffin, Intelligence D1v151on, and William L. Bailey,

; Files and Communications Division, accompanied Mr. Thomas

; Martin, Office of the Assistant Attorney General, Civil

( Division, Department of Justice, to a conference held at
CIA Headquarterso This conference dealt with the dis-
position of SSC and HSC records that have been obtained
from the FBI, CIA, Department of Defense, State Depart-
ment and National Security Council.

The results of this conference are set forth

in the attached memorandum dated January 22, 1976, prepared by

Scott D. Breckinridge, CIA. The attached documents are
self explanatory and require no further action on the part
of the FBI.

RECOMMENDATTON :

For information.

&{\‘ ) ' .W Wﬂ:’\% §’
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[nspection
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Laboratory
Plan, & Eval. __

Sped. fnv. _

Legal Coun.
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Diredtor Sec’y
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Enclosure CD%S
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Attention Mr. Cregar

1l - Mpr, Mintz - Enclosure
Attention Mr. Daly
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f INTELUGENCE COMMUNTTY STAFF TRANSM!TTAL AND DOCUMEn.:RECElPT C . k '
FROM: Intelligence Community Staff ’
MR. REX LEE N N Central Intelligence Agency
DEPARTMENT OF JUSTICE ' Room 6E-2914 ,
: ‘ Washington, D.C. 20505
DOCUMENTS LISTED HEREON ARE FORWARDED FOR:
INFORMAT I ON ACT 10N RETENT [ ON LOAN
CONTROL NUMBER COPY NO. 00C. DATE SUBJECT (Unclassified preferred) ctass
~0132/1 : 22 OAN 76 | DISPOSITION OF RECORDS RE: TUE
: INVESTIG IOI.,
i:
L
DATE 8= 22 JAN 76 153710
) RECEIPT
NAT (acknowledging recei of above documents)
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MEMORANDUM FOR:

Mr.

Assistant Attorney General
.Civil Division
Department of Justice

. CENTRAL INTELLIGENCE AGENCY
' WASHINGTON, D.C. 20505 '
. 7

j

]

.

- .Refiew Staff: - 76/0132/1

Rex Lee

22 January 1976

~

e .

Herewith is the package I propose to forward as
the report on disposition of SSC and HSC investigative
records, for submission to ICG.

1f you have
COB today, as I pl
then.
Attachment: a/s
C/ »t‘t)c
RN
hiﬁ ;&b\
{ /“.\’( g ot e
Yo ! o€
N e D
S

any ‘questions, please advise them by
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an to forward the package to

R

JFK Bct 6 (1)(B)

<

2

(-q---.._‘

P

- Scott D. Breckinridge
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22 January '1976 '

ki3

- . &

'S
L]

MEMORANDUM FOR: Mitchell Rogovin
SC/DCI :

SUBJECT ¢ Handling of HSC and SSC Investigative Materials

';.- r. ... Do A

- "

Representatives of the Department of State, Department of
Defense, Department of Justice, .the National Securlty Council
tatff, w‘d the Central Intelligence Agency have considered al-
ternatn'e ways for storing and handli ing the materials gathered
by the Senate and House Select Committees in their current study
‘ of the intelligence activities of the government.

S The key objectives were those of physically secure storage,
with proper controls over access to the materials, the ultimate
¢ decision on norial declassification remaining with the depart-

" ments, agencies or organizations that originated the materials.

Two main alternatives were developed for where the materials
should be stored. These were the National Security Agency (NSA)
and the National Archives and Records Service (NARS), the pre-
ference being for the former. The NSC Staff, in preferring storage
at NSA, specified additional handling provisions for its materials.

Attached are alternative draft resolutions, providing for

* storage at NSA or at NARS. Also attached is the NSC staff pro-
posal for modification of the proposal for storage at NSA, providing
for special handling there of NSC materials. These are intended to
provide a basis for discussions with SSC and HSC personnel.

It is requested that this report. be submitted to the ICG. It
is noted that time has become an essential consideration, in view
of the imminent conclusion of the HSC investigation.

T e

$. D. Breckinridge

Attachment: a/ S W
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. Resolved,. that a1l kécoréé,

. 85ua

.he ¢ ransfei

' Secuxe storage shall meet ;HQ securlty spect
JExecutive Branch standards fol eppropriate storage of
- ¢X uvnglassified material.

"c*?area ané- briefed foi
matarials involvad, and shall be further Iimited to those pexsons .- -

I 44 S
.. . '.-:,.-

r by <he Senate Salecb Committee shall be limited to (1) current
- menpers of the ching, duly established Senate Legidlatlve Oversight

§v:it1ng.
Comnlttee £rom the- testinony, depositions ox affidavits of the

or -organizations shall be subject to_ .the Lequlxcmcngs-of Sactlon 3(

'ueCt"O;} 3 b),
" Seadte SelecLuComnﬁtLeL shall be available for use by persong,

| \))‘f\/, [7{5" R o .\\_7 : KRR 0 Lt |
e N\ éc?— ///éﬁ/éﬁ// IR

1nc1ud1ng books, pamers, Taps, p’mto~l

Grég S, ox other documantary materials, rcgardle”f of physlical form’-
oi"charactexistics, made or received by the- Select Committee to
Study Govermhental Operations With Respect to Intelligence Activitiesz

"*“Jllshc& bndexr Senate Resolution:’ 21 of the 34th Congreso, shall -
zed upon the termination of the Sélect Committee's mandake

to the National Security Agency, there-to be Held in secure storage K
as described below In Seckion 2, with their use being limited to . -

:hosa rersons or organizations au»hQLiZbd in the mannex descriue&
elO" in Section 3. . . _3,._ e . f@, “-, ot 1

. . s . - .
. -

-

. _' ;Q..;_.‘

.- . -

n 2 All xecoras t¢ansfe“red to the Natlonal Spcurlty Acency 3
. Cure StO*age by the Senate Select Committee sliall be stored inj
ssCure area oxr areas sepurata and discrete- from all other axeas in

vaich records are stored bj the National Se Chglgy Agency. This .
fications designated in

classified and,

The National Security Agency perconnel L
.z.k‘)'

'X

with access o the records will be appropriately cledrea and brie

-
- -
e - . v * _. DY
PP - Lt . A

&
=or *ecoxﬁs requlrlng speclax c]ealanCe. . el e e e 3

- S et e
-

Sactzon 3.- Usc oF Lhe records tbansLerred by.the Sen“*e Selccu

Commlittee. ko the National Security Agency shall be linlted to person
the classifications and controls .of the u

Wil

and members- of Organlﬁak*ons authoxized in the specific manner,

. - 3

described below1 . . L . S

.- “s o

" Use. of the recoxds boniain:ng informaulon originatea'

Secﬁlod {a}.

eli

Committee or Committees, (2) appropriate staff members oOf
duly esitaeblished Senate Legiglative: Ovars;ght Committee ox
Comnittees, as duly authorized by the Chairman of such Committee in

Usa of such stored records, developed by the Senate Scleckt
}

the ac&;.;

employees or of former employees of the various departments, agendi

pelow, as- though urnlshoa by them.-w. . . :
, - e e, .. .o

Rccorés furnlohed or 1ﬁformation prV1ded to the

-

oxr owuganinzaltion, ox by congresslional committ

agencies, deparxtments,

ox bodies‘othex than the duly des ;ignated Senate Legislative Qver-

Blgnt ComnitliEe or Comittees., only with the prior concurrence of
PP Oxivluatlng gggurbﬁcnt, gcncg, org anlzauion, or iLq suUCCassor,

s J .
- ‘e
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'Séetioi 3(c). ‘Any rganests for records of information delivered to’
the wational securitWPrgency’ by the Senate Sdct Committee . under -

}ghls Rezolution, other than requests from the duly established . .
iengFetPegislative Oversight Conmittee or'Com@itteeé;(as providea.J*£
{ ?' ection 3(a), supxa) .shall be made. in writing by.a representa- "1
tive designated by the department, agency or crganization that. -

originated saild information. - The designated official shall heé* ~ W« H
responsibla for ensuring that the propexr clearsances exist £or the .0
Tequestoxs ..t el T Ll T e T T
S : T H ' I S co. et
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- . . . . - .
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:ecti$n 3{d). <The records shall be treated as legislative xrecoxds . .
Jigr a:l burposes relating to, thelr availability 4n-litigation oxr =
grgn ~eque§t Oy any person puxrsuant ta lawe - ... et se 00 TG

o
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Section 4.7 Bventual downgrading or declassification of classified .
T€cords transferred by the Senate Select Committes to the National .
‘Security Agency shall be carried out by the. originating departments, :
—gencies and oxganizations, or thei® successors, in accordance’ - i
n epplicable: statutes and Execubive Orders.’ i ¥iaidi:i-d. iy !
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__“nproprlatc staz{ members of thc act;nw (duly cstabllshed ': ;

"”;ied and/or unclassified materizl. The Central Intelligence .77

' '1ules meet those—standards__ National Archives and Records -
_ Service personnel with access to the recerds will:be appro-

o - . - .- ¢
- . . R L4 ..
° . - - . . v . te e O * e R .
. . v . . .. ‘. . ERRCI . .
.o, et v e ., 7. B . LI S >, - 2. e
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Resolved, that 211 xecords, 1nc1ud1nv books “papers,  maps,- ,
photographs, or othex docu:.w;ary'natefla1s regardless of | . .: .
vhysical form or cﬁarnctbr*J_lcs, made oOT *ecexved by the e
Select Committes To Study Governmentzl Operations With.' - .+ }1”7¥hf

Respect To Intellisence Activities, CStabllShEd under - - R
Senzte Resolution 21 of the 94th Congress, shall be tranms- | -

o ferred upon’ the terminatiodn’of the Select Committee’s Pcn‘:”xf;

1. -

-"'date to the National Archives and Records Service as a  }=3 :.:-

[
.

trustee for and agent of the Concress, there to be held in

secure storage &s described below in Section 2, with their
eging llplLEd to those persons or organizations author-
Sﬂ.i-. bn Hannst descrzbed beTOU in SGCLLOﬂ 3',v=.1ﬁ.1 i

. .. . .
- .3 - - -

u - .- - s

SbCLlOi Z.. All records transferred to the Naulonal Ar;ﬁ1Ves

.-and Recoxrds Service for secure storage by Lhe Senate Select - .- ™
. Committese shall be stored im a secure area OF .2reas separate '-:&"
--and discrete from 211 other areas in which recoxrds aYXe stored:

- by the National Axchives and Records Sexvice. . This secure - ,-i}:

i;storage shall meet the security s peclecaLloﬁs-d851gnaLed in . 07
- Bxecutive Branch standards for appropriate storage of t1053&~1 il

TAgensy, -acting: 1n behalf of the Executive Branch, will conduict .
2 physmc*f security survey to ensure that the storage facil-

Drlately-cleired and briefed fo*'~ records requ1r1ng spec1a1 .ifﬁ:’

..

C‘LPa:cance. S . : L F e e L e T T

SCCLlOn 3. Use of the records tranaferred by ‘the ?enage RN
Seléct Committee to the National Archives and Records erV1ce Lo
shall be limited to persons cleared and briefed for the . ~.;;m"
‘classifications and controls ‘of the mdterials 1nvolved, and’ -
shall be further 1imited to those persons znd members of . -

. organizations muLhor;zed in the sppc1£1c magner Tescrlbed

- - - . ..
. - K . -

I)elcnf' o . ) . S e S L. R R L

Scctnon 3(a) Use of the records containing Information - -+ 7.+
_originated by the Senate Select Committee shall be limited - ..
to (1) current members of the acting, .duly established
Scnate ‘Legislative Oversight Committee or Committees, (2) ©

-
e* wa
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Senate Leclsl tive Over51ﬁhL Conm1ttae .0Y Comnlttee 5. as
‘ duly authorized by the Chairman of such’ Committee in .
= writing. Use ‘of such ‘'stored records, developed by the -
Senate Select Committee from the testimony, depositions’
or affidavits of the employees or of former-employees of -
. the various departments, agencies or organizations shall
be subject to the requirements of Sectlon 3[b) below

as LhouOh furnlshod by ‘them: 1" - A ..

f --f‘.Sectlon 3(5) ‘Records fnrnlshed or 1nformat10n pr0V1de&
- " to.the Senate Selec¢t Committee shdll be available for use |-
by persons, .agencies,. departments, or organization, or - |-
. by cong16351onal committees or bodies other than the: duly
.. - designated Senate Legislative Oversight Committee oxr.:- ° :
Committees, only with the prior concurrence of the or1g~ .
L in irg dﬂparumedt avencv orcanlyatlon,

at

:
S

Auy roquvsL, for reco*ds or 1nfo*r

]Jr }—h
O z—'

w '.. S ctlon \C)
:}.lg-fby the Senate Select Committee undexr this ResoTUtion, S
. :_other than requests from the duly established Senate . - -
.~ Legislative Overs10ht Committee or Committees (a$5 provided:

'in Section 3(a),. supra) shall be made in.writing by a rep-

Tt resentative designated by the department, agency or organ-

.leatvon that originated said information. The designated

.. official shall be xesponsible for ensuring that the re-
. - - Questor has the proper clearances or aﬂprovals nece sary
S xoL access to the reouesLed nanerlals-__; R ,~

oo PPN -
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Sectvon 4. Eventual downcradnnc or - declassvflcatlon of
classified records transferred by the Sendte Select. . _.‘5
Committee to the National Archives.and Records Service )
shall be carried out by the orlglnatlng departments,_
agencies and organizations, or their successors, in.
gccordance with appjlcable st tutes and ercut1VC Orders-

PR N . Y

Section S. Should any request under the auLhorlty of )
5 U.S.C Section 552 be received for records held by the
National Archives and Records Service hereundex, the-

National Archives and Records Service shzll advise any .
pexrson naklng such request that the records .are not subject

to the prov*<1ons of 5 U.S.C. Secctiaon 552. o - . .
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Section 2(a): Certain particularly sensitive materia
supplied to the Select.Committee by the White House’
or the NSC shall be maintained in a separate safe in
the secure storage area. Access to the material in
this safe will be controlled by the NSC rather than by
NSA. The provisions of Section 3 below will apply to
the material in this safe in the same manner as to the
other material in the secure storage area. £y
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Assoc. Dir.

Dep. AD Adm. _

Dep. AD Inv.
Asst. Dir.:
Admin.

Comp- Syst. — of Informants," containing no enclosuxes. ks

Ext, Affairs
Files & Com.
Gen. Inv.
Ident.
Inspection
Intell.

Laborarory _ CONICETNinG YRequest for Briefing Con.cerm.n6 ths Bureau s -
Lessl Com. —Files g'01a551{ication Systems, éontalnlnp 1 enclosureo,/?? A
Spec. Inv. " i'3
D:1hb" (11 : ;
} Tomshone R — A ( ‘ Ur'\ LR \ /’/1 4 ,
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Mr. JakB. Adams
¥ , Mr. 4. Mintz
7 Y - ~ (1 - Mro Pa Vo Dal}’)

A . R . 1 - Mr, J. J. McDermott
1 - Mr, T. W, Leavitt
1 - Mr, S. F. Phillips
N 1 - Mr., T. J. McNiff
1 - %r. S. g Millex
T Aol Bo6i™076
BY LIAISON
Cap;ain John Matheny
Office of the Assistant to the
President for National Security Affairs
The White House M L
Washington, D. C. 3\§ ﬂcﬁj

Bear Captain Matheny:

Reference is made to CIA memorandum to Executive
Branch Departments and Agencies dated February 1976,
entitled "Classified Documents Returned from th e)House
Select Committee on Intelligence."

In accordance with the request set out in
referenced letter, this is to advise you that the following )
documents which vere submitted by the FBI to the House A
Sclect Committee (HSC) are presently unaccounted for and -
pregumed missing: !

(1) FBI letterhead memorandum (LIBI) dated
September 15, 1975, unclassified, in response to HSC request
dated August 19, 1975, concerning '"Requests for Information
Concerning Materials Furnished Senate Select Committee (SSC) |
and the General Accounting Office (GAO) As Well As Certain 7
Information Concerning FBI Internal Organization, Informant
Program and ConfidenmiS% Funds " com:a:.ninU no encloeures. /fs

115 S 3

(2) FBI LHM dated Septem er 17, 1975, unclassified, [
—in response to HSC request dated August 20 1975 concerning i
"Requests for Information Concerning This BureaGESkaergﬁrﬁﬁ%@

- i 9T MAR 16 1976 j;—%

—j$ ey et LI dated, Octobat 16, 1975, unclagsified !J
in response to HSC requyst ‘dated’ September 9, 1975 T '
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Captain John Matheny

F (4) FBI LM dated October 10, 1975, unclassified,
| in response to HSC request dated September 18, 1975,

| concerning 'Request for Aceess to laterials Concerning

tx. Dick Wilson, Tribal Chairman of the Pine Ridge Indian
Reservation,” containing no enclosures.

o (5) FBI L dated October 30, 1975, unclassified,
| in responsc to HSC request dated September 24, 1975,
concerning FBI materials regarding several individuals,
containing no enclosures,

| (6) TFBI 1H{ dated October 6, 1975, unclassificd,

in response to HSC request dated September 25, 1975,

concerning "Requests for Information Concerning Cointelpros.!”
This document transmitted enclosures; howvever, these enclosures
ware accounted for and are presently stored at CIA,

o (7) FBI 111 dated lfovember 26, 1975, unclassified,
| in response to iequests for Information Concerning
Cointelpros,' containing no enclosures.

(8) FBI LI dated October 29, 1975, unclassified,
in response to HSC request dated October 9, 1975, concerning
YRequest for fceess to Any and All Investigative Files
Concerning 13 Individuals,' containing no enclosures,

(9) FBI LI dated Lovember 5, 1975, unclassified,
in response to "HSC Request Dated October 15, 1975, Concerning
Varrantless Electronic Surveillances and Surreptitious Entries.”
This document transmitied enclosures; hovever, these
enclosures were accounted for and are presently stored at CIA.

(10) TrBI 1M dated lNovember 5, 1975, unclassified,
in response to HSC request dated October 28, 1975, concerning
"Request for Access To or Production Of Cextain FBI Files.®
this document transmitted enclosures; howvever, these enclosurcs
vere accounted for and arc presently stored at GIA.

-2 -
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Captain John Matheny

(11) rBI 1] dated iovember 18, 1975, unclassified,
in responsc to HSC request datcd October 28, 1975, conecerning
“"Request for Materials Concerning Peter Carmgjo,™ containing
no enclosures.

(12) FBI 111 dated Decerxber 1, 1975, unclassified,
in response to “Request for Information Concerning Arvests
Hade in Areas of Sabotage and Ispionage,' contalning no
enelosures,

(13) PBI i dated Decexber 15, 1975, unclassified,
in vesponse to HS5C request dated llovember 24, 1975,
concerning material on specific activities and individuals,
-containing no cnelosures,

(14) FBI i1 dated September 8, 1975, unclassified,
in response to HSC request dated fugust 19, 1975, concerning
"Request for Information Concerninz Identity and Payments
to FBI Informants As Vlell As Tax Lecords Filed Regarding
Such Payments." This document and its enclosures are missing.
The enclosures are four generic lists setting forth tax
reecoxvds filed regarding payments to FBI informants.,

(15) TBI LW doted ovewber 11, 1975, unclassified,
in response to HSC request datcd September 30, 1975, concerning
"Seeurity Index (SI) and Administrative Index (ADEX)." 7This
13 also enclosed additional documents, some of vhieh vere
classified “Secret," concerning various criterian which have
been utilized to include an individual's name on the ADSX,

a chart reflecting a statistical breokdown of the ADEX and
baclzround information concerninz the SI. These enclosures
are alco missing,

DooId:32989711 Page 129




Captain John Matheny

It is noted all of the above documents and
enclosures were transmitted to the HSC on a permanent
retention basis and the FBI is in posscssion of receipts
verifying actual transmittal of the documents and receipt
of same by the Committee,

Sincerely yours,

Clarence M. Kelley
Director

See memorandum S. F..Phillips to Mr. T. W. Leavitt dated 3/8/76,
prepared by AJD:lhb.

MW 55319 DocId:32%8%711 Page 130

— . - P




| 'J’/l‘ N - i

7 Lcios EJ < 35

S{J_R*’

HW 55319 DocId:32%3%711 Page 131

CN

Y

szt
FTRETTEEGR

_,_
-~
Behbiza -,

o




- . ) I M ‘e., [T
C1 IR ‘6 Yo el e o ‘ e
v ' .i?‘,, o ' ’ 1 - Mr. J. Adams
' * ne . K ) - z - Ml'. J' Aa B’intz
o T T - (1-Mr, J. B. Hotis)
- - -~ Mr, W. R. Wannall
o é}- Mr. W. O. Cregar

62-116464 Septeaber 15, 1975
1 - Mro To Jo McNiff

U. 8, BCUSE SELECT COMMITIER
OoN IR’X'ELLIGE*}T!CE ACTIVITIES (HSC)

RE: ABEWESTS FOR r?fmm'rxc‘\; cmcmzmm
BATERTALS FUDNISHED SINATE SEZLECT COMMITTER (880)
AND THE GENERAL ACODUNTING OFFICE (GAD) AS WILL A8
CERTAIN INFORMATION CONCEDRING FBI IITERNAL
CRGANIZATION, INFORMANT PROGRAM AND CONFIDENTIAL FURDS

Reference is made to HSC eiter deted Aurust 19, 1875,
reguezting certain decuments and information relating to speciiic
operations of this Buresn, Set forih below by resusst number are
repliies to reguests coatazned in refereﬁced comaunication wiich
are cirected o this Bureau.

: Regquest number I reofers to BIL reaguest of July 22, 1375
wherelin ithis Buresn was regussted to Tursish to tne 3 copies of
ail documents and materisis provided to the S5C. 'Purmuant %o sn

gyeenent yeached éhwasz 15, 1575, at 2 cordevence between
reﬁ esentatives of the HSC, Deparinent of Jusiice and the ¥RI,
thig Borenu ig mal zimz nvailnble for review to EST Staff vembers

- at F31 Headguarters zas reounested in iS¢ letser of July 232, 1875,
a copy oHf material furnished Lo SSC by this Burean, 3iMateriai so
degignated by reviewinsg HSC Staff Nsmbers hes bsen snd will
centinue to bhe processed fcr delivery to the 3SC. -

: Reguent number 2 representa a request-made-of %he
Department of Jusiice, .. )

Tleguest number 3 requests ©f this Burean certain informge
ticn relating to the internsl orzanization of this Burenu ag well
as luformation relsting to the Bureaw’s informant progyam and
confidential funds,. Laterial responsive to this reguest has
previousliy been Furnished the ESC by Burenu semoranda Jdated
August 7, 18¥5, and dugust 14, 1975.

ORIGINAL AND ONE COPY TO AG

TIR:mig
9) BEE NOTE PAGE TWO
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N R ol R R S 1 - Mr., .. B, Adams :
e Jd&. . {! / ‘ * 2 - Mr. Js&. Mintz :
. . : (1 - . J. B. Hotis) :
¢ , , 1 - Mr, W, V. Cleveland
1 - Mr, ¥, R, Wannall
1 -Mr. J. G. Deezan ¢

£2-116484 “ : Sentember 17, 1573
' 1 - Mr. R. L. Shackelroxrd
@- Mr. W. O. Cregar
- Mr. T. J. McNiff
U. s. OUSE s**'cr COMMITIER
ON IHIBLLIGE ;c:; ACTIVITIES (sC)

" q\»h‘*ﬂ\l‘l‘r":"’i.'.':v\" s

8

m:;,! REQUESTS FOR INTORMATION
| OORCHEZITILIG THIS BURnal's

] OPERATION OF LiFORLHIS

Reference is made to HSC letter dated sugust 20,
1975, requesting snecific. informetion cencerning this
" Bureau's eaeratinn of informants Guring the per&od January 1,
1570, to June 230, 1975, -

J .

Item gﬁmner 1 reauests that this Bureau sunnly 1
the HSC with thé FBI definition of informants. NMaterial ‘
resnonsive to this request is contained in Sections 107, 103
and 133 of this Bureau's Memuel of Imstructions, conies of
which Sectiens were furnished the HSC by Bureau memorandum
,dated September:¥, 1975. ' :

WS MM KN TR ATRANL” St 77 oo St by ser Vo M (478

Item‘“umber requests the total smounts paid to
infcrmants by this Burezu fer each of the years saecified
above, DMaterial responsive to this request has been
previeusly furnished the HSC by Eureau memorandum dated
dugust 7, 15975, in response to request for this information
contained in HSC letter dated July 28, 1973.

Iten ifomber 3 requests method of nayments used
by the FBI fer informants, i.e., cash, check, lcan, etc.
Established Burcau precedure requires that rayments made to
informants, unon rxecemmendation of handlinz Azent a
appraval aof avnrepriate suverviscry personnel, corijpinate frem
" the office Field Support Acesunt and are drawn frem this j

TJM:1hb SEE NOTE PAGE 4
(12) ORIGmAL AND ONE COPY TO AG
Lo JrEHed — :ﬁ 5
. EHCLOSYRE
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U. S. EJISE SEINCT CARIITT08 o TATELLISINOE ACTIVIZIES (HSS)
RE: RIUISTES Fig INTFORN 5TI-,J CSHT rRN IHC THIS BURTAU'S 2PIRATIN
ar Iu,-uilﬁiib

|

i

anount authorized., The handiing dcent cashes the choe at

& local bank and then nmays the informant the suthoriszd smsunt
in cesh, for which a raceiont is received £rom the informent
and raintained in ¥BI files.

account by check made out to the handiing Agent for the
ok
3

Iten MNumber 4 reguests that for the years specified
above, this Durezu should state the norxtisn of the payrents
to informants m.c:e in cash, check or othermsisa, As set forth
in this Zuxresu'ls resnanse -to Iten 3 above, est»«blzone{i
pracedure is that ell Buresu gayments made to informants be
made in cash, li

Item Humber 5 inguires whether amy statsments o
repor*'s of ne yrn..nts tn informants vere filed with the Initernel

Revenue Service and/or local taxing suthorities. Haterial
responsive tn this Ingquiry is contaired in Burean mewmorandum
to the HSC dated Sentember €, 19735, vhich was nranared in

resnonse to 'mmilry *!:C:na.g.i'l"d in HSC letter dated Au,‘;&.st 19,

\l

Item Himber 6 reguests of this Bureaun specific
information cencernins nrosecuticn of Buresu informants by
Federal or lneal autherities for vielation of law and whether
or not the Bureaﬂ.? interceded in any manner in such proceedings.

|

This Bureau does not maintain a listinz or &
centralized indices hermitting reasonable access ts the tyne
informatisn reguested above. Tn be responsive to Item
Humber 6, this Burean would have to conduct a marsal serial
by serial search of every informant file maintained at FBI
Headquartexrs for the nerind snecified. 7o undertske research
of this macnitude would invelve an extensive commitment of
this Bureau's manwower and resocurceg adversely affecting
engoing and currcent oneratisas.,

-2 -
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RIEGUESTS MR LFORMATICI COHCEREING TIHIS BURZAUTS NPTTATICE

OF LITORIANIS —

As indiecated in this Bureasu's resnonse to Item
Ihmber 1 zbave, Dureau infsements can zeneraliv be classified
into thrse catsrories: security, c<riminal and estremist., In’
an atitempt to be resnonsive to Item lfumber &, anpropriate
sunexvisory rersannel at ¥2I Headquarters, knowledzeable
concerning informant matters, were coatacted in this regard.

Persannel hendling security- and extremist-tyne
informants edvise that they can reeall instsaces in which FBI
Informants operatins in the security and extremist fields
were arvasted and/or coavicied eon the basis of criminal
activity in no way related to their informant status with
this Buresu., 7These nersonnel, however, hava nn zreenlicction
of this Bureaun ever intercedinz for a security ox exiremist
Informant in judicial nroceedings, Thesa personnel siso
advise that it is established Bureau nrocedure that vwhen a

- Bureau security or extremlst informant hecemes irwolved in
presecutive matters zs & result of criminel activity, his
. services as an informant are discontimued,
FBI Headauarters personnal handlin: criminal
Informants advise thet this Bursau is currently onexating
more then 13,000 informants in the criminal Field., The
overvhalming preponderance of these informsnts bad been
. errested and/nr cnnvicted in local and/or Federal conrt at
one time or snother en a vwide variety of charces, YThis
Burean has made known to a iudse that a defendant convicted
in his court has been conperative vith the Government im
the past--vhich may or may not be teken inte account when.

\the judee pesses sentence. This Bureau, however, rakes a
\pnint'ef motifyinn all informants at the time they =zte
sctivated that this suresu 7ill not averlock eriminal vislstions
on their part or nrotect them in the event they become
subjects of criminal proceedings.

\1 - The Attorney Gemeral

| -
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U. $. HOUSE SELECT CCIMMITTZT OM IHNTELLIGEHCE ACTIVITIZS (HSC)

. RE: REQUESTS FOR INFORMATION CONCERNING THIS BUREAU'S OPERA’IIO.}
oFr INFDRMMITS[

{

[ .
/ . .~

NOTE: s -

Information responsive to Item Number 6 in referenced
HSC letter was obtained from Mr. Edward P. Grigalus, IS-2 -
Section; Mr. Homer A. Newman, IS-1 Section; and John E. McHale, Jr.,
Division 9. i ‘

.
"

[
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. l S 2°MI J.A.Mintz
T -y T T (1 —‘r. J. B. Hotis)
s o . ' ’ "1 « Mr, J. J. McDermott
e e el .. i . 1 =Mr, W. R. Wannall
S R N (1)~ Mr, W.0. Cregar
1 - Mr, T. J. McNiff

"1 62-116464 I - October 16, 1975

U. S. HOUSE SELECT COMMITIEE
ON INIELLIGENCE ACTIVITIES (HSC)

*‘BR: REQURST FOR BRIEFIAG CONCERRING
‘ THIS BURZAU'S FILES AND
CLASSIFICATICH SYSTRMS

- _ Reference is made to HSC letter dated

p September 9§, 1973, reavesting a briefing by Mr, Jshn J,
Mellermatt, Assistant Uirector, FBI Filles and Communications
iHvision, to discuss this Bureau's files and alassification:
systems,

RS - » €15 £ - “tcs"'advisa, s::z.:rsuant to a;fzeement reewh@.d
L with Ellen Miller, HSC Steff Mesber, en October 14, 1575,
YMr, MHelermott and/or mewbers of his staff will be available
to afford 2 briefing o ISC representatives as veguasted
in vreferenced letter. Avxrangements have besn compleied
for the regquested briefing to commence October 20, 1975,

at 10 00 a.m., in Koom .,8"9 Jo gdhar Bincver Buildlng.

[ RN v

1- The Attorney General

. - TIM:1hb '
; (9) ORIGINAL AND ONE COPY TO AG
" NOTE: A e

Memorandum W. Q. Cregar to Mr, W. R, Wannall,
dated 9/16/75, captioned “Houstudy 75," secured approval
for the above-requested briefing. On 9/26/75, SA Paul V.
Daly, legal Counsel Division, contacted Ellen Miller supra
advising her that the briefing had been approved and requested
that she suggest a date for the briefing to be held.  Om
10/14/75, Miller contacted SA Daly in an attempt to arrange
a mutually agreeable time for the briefing. The time and -
date set forth in the memorandum is a result of a discussion
b o ~”‘“*1.uv01'&r:b:1g {nterested parties. Ty e

g la- /4¢/¢~=~ Y
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. U. S/ HOUSE SELECT COMMITIE

R WITH, RESPECT 20 INTELLIGENCE ACTIVITIES (HSC)

- - .. T Iy = ey
TR

o . 1 - Mr. J. B. Adams

CoT ’. St . 2 - Mr, J. {intz =~ T
ol - . ‘o (1 - . Jo B- HOtiS)

U, - Mr. W. R. Wannall

 October!@, 1975

- B va o voas . m e

TO STULY GOVERRENIAL OPLERATIONS

RE: REJUEST FOR ACCESS TO 1 x.uIALS
CONCSRWING IMR. DICK WILSON, TRIBAL :
CHAIX OF THE PIHE RIDGE IHDIAN |
RESERVATION ; |

!

Reference is made to HSC letter dated September 13,

1675, which recuested gecess to all notes, memaoranda, Filas

P
- 3

and renorts cencerning Hr. Dick Wilson, Tribal Chairman of
the Pine xicﬁe Inﬁzan neservation.

i
This is to advise that the requested materiuls are

* availaeble for veview at FBI Heedquarters, Room 4171, J. Idgar

Hoover iuillding, Washington, D. C.
.1 = The Attorney General - .
AJD:mjz/1hb l S -
(9) -+ .. i ORIGINAL AND ONE COPY TO AG
Attached to the yellow of this memorandum is a
Xerox copy of an indices search revealing all references of

* Wilson as contained in Bureau indices. Serials as set forth

on this search slip are the material available for access with
the exception of those references marked n. p., which were
determined to be nonpertinent. Only those materials so noted
vequired excisions and an unexcised version of these materials
is being maintained by the Senstudy Project group.

\
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| e . 2 -~ ¢r. J. A. hintz
e . . : i (1 ixr. J. B. Fotis)
P . o 1 - ¥r. W, B, ¥apnall
SO s - Q- #r. W. 0. Credar

w” g ‘ 1.~ Mr. K. A. Mendenhall
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62-116464 Co i tee |
A R Octoler =, 1975
30

?J‘ 5. UOUCT ov-’oIt-ﬁev OO ITTER et
W INTHLLICTNCE ACTIVITINS (:HeC

Sl 8 1

. - ' - . [

Rafsrence 3s mnds o RSC latter ﬁatau “ewtepwﬁr 24,
1975, reenestinag access te ail notes, ?ﬁ~ora"aa, files ank
yrevorts reqgarding the following ihdiv*aual ‘
Tovward Berry Colfrey Loy
Richard Joe Turton R
- 7 FBenrv Les "Gi® Schafer IXX
Jill schafay

e g

Carl Trowm ’ Rt S o S T B
N Nove Durhan e R e AT RN
N . . . e P - ;,_ -

. ?ortin@n+ inforwa*anu resronsive tc abo"e HeC
reagunest has heen rranared in accordancs with ostablished
procoinrey rblat*“N +to guch mattrers, and this matevial is
available for rsview at FITHO bv arpronriately clearsd por-
sonnel of the L3C staff. .o - ' -

1 ~ The Attorney Seneral

Vorverame s reum e ' e
3

ORIGINAL AND ONE TO THE ATTORNEY GENERAL

. I
s s 8 40 2

KAM:lij ’ : “h .o
(8) ‘

NOTE: : " CONFIDENTIAL ER , 1

A1l of the above individuals are exposed Bureau - ;
\informaﬁts with the exception of Carl Brown, who is currently '
Jan active and hicgh level informant of our Tampa offlce. In
accordance with nrocedures to protect this Bureau's rela-
tionshln with informants; no docuwents will bé made available
;o HSC staff members regarding this individual. In order to-
complete our response to the HEC.ingquiry, however, SA Paul V.
Daly, who maintains liaison with ¥HSC,_will advise a senior
HSC staff member of Brown's status upon dellvery of this meno-
randum and the fact no documents concerning Brown will be
made available for review by BSC staff members. SA Daly wilil
also advise this information is to ke held in strict confidence.

b
[P

\ CONFIDENTIAL A |
- é;z.., LA Fe B ;
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Re: U. S. House Select Cormmittee )
On Intelligence Activities (HSC) -
" NOTE CONTINUED CONFIDENTIAL
Documents being made available for review concerning
-.  the other individuals mentioned above were previously pre-
-, pared and exci’sed in response to a reduest by the Senate

Select Committee under part IV, item 4,
Auvgust 20, 1975.

of their letter dated
In particular, item 4c concerned Durham,

4f concerned Burton, 4h concerned Godfrey, and 4i concerned

.%“‘-' both Schafers.

Documents prepared set forth information

provided by, pavments to, and Bureau supervision of these

former 1nformants.

PR

with the FRI.

Nt Bt

" Tampa will be instructed by separate communication
to advise Brown that in response to a HSC request for informa-
tion concerning him a high level HSC representatlve was made

-cognizant on a confidential basis of Brown's relationship
This communication will also instruct Tampa
" to advise Browm that should he be contacted by any HSC
representative he should 1mmea1ately notify his contact
Agent before responding to any HSC inguiry.

~ Classified by

.
i 6 3 s 2
! .. 6283, XGDS 2, Indefinite.
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v .. “ ,-"" °’u_j" . 2 - IYir. . ._.‘ 0 Mmtz
e ~ w = s =0 - (1 e 39S, B, Hotls)
LT BRI ' - 1 pr, ¥, R, Wannall
R B x o 1= Rir. W, O, Cregar
- - - : o ~-1e 2ir, 7, J. Cassidy
1 - ¥r., D, Kyan

§2-116464 | QOctober §, 1875

=2

U, & NOUSE SELECT COUMITTZE
ON INTELLIGENCE ACTIVITIES R FDER

‘HE: HEQUESTE FPOR INFOHMATION
CONCERNING COINTELPROS

Reoference is made to the lstter of the B85 dated
uepte:nber &8, 1975, recuesting docuicents relating to this Sureau's
former eamefma;iifeme FrogTams u.ci:zteiz;ros) airecteri apainst
;32&:3& Extrewists und the Rew Leit,

- In accordance with this request, the documents nuabered
1 to 25 relating {o fue slack Exiremist Program, and i io 20 relating

to the New Leit Progra:a have been aporonriately excssed ang are
veing delivered to you wita this memorandum,

1 - The Atiorney General

NOTE:

Qee letter to the Attorney General dated 16/6/75,
. captioned U, &, House felect Commiltee on intelligence Antiw.tles _

(HEC), prepared by picP:lij.
| 1-62-116009 (Cointelpros)

; DEP:Ifj
" (10)
i
i -
i
I R ——
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" 3=~ Mr, J 3, Adams
2 - Mr, J, A Mintz -
(1 ~ Mr. B, Hotlsz
- 1e Mr, J, J. McDermot
(Attn:” Mr. J. M. Powers)

= Mr. W. R, Wannail
Mr, W. O, Cregar

, November 26, 1975
1-'Mr. II)" IJRy Cassidy '

d U. 5. HOUSE SELECT COMATTTLE ON

o INTELLIGENCE ACTIVITIES (HEC)

RE: REQUESTS FFOR INTORMATICN
CONCERNING CCINTELPROS.

. -
. . ° 5 - . R
. -. I : ’ . .

-7 7" During September, 1075, staff members of the HSC were

- permitted to review files relating to this Bureau's discontinued -
Counterintellizence Programs (Cointelpros). By memorandum dated
October 6, 1375, this Bureau respondcd to a reauest of the EC for

L delivery of certain Cointelpro documents, and these were actually

delivered to the Cominiitee on Cx,tooer 7, 1975,

Among ti‘ze material deﬁvered to the Co*nmitten on

Octob\,r 7, 1873, was an'F
1970, v\hich indicated authorization wus being reguested to implement

& Comtelpro action against one xir. James Edward Keenan,

BI communication dated September 49

. This Buxlezm is in receint of a cony of a letter dated
Octo‘xer 16, 1373, directed to the Depuiy Atiorney General iroia one .
“James Edward ieenan of Durham, Norin Carvolina., iIn his letier,
Afr. Xecnan states, I was xmormeu Dy a staii mcmber of the noase
. Belect Comuuitice on Intelligence on Octover 15, 1973, that during the
‘e . year of i370 I was the victix of certain activities of an ¥3I group
known as Cointclpro,” and reguests he be provided with records of

. this Bureau parz;.xant to tiie provi ions of ihe Freedom of Ialormaiion

Act, .

Review of the fnes cf tllio 3ureay has determined the above.

requcst {for autnorization for a Cointelnro action azainst &ir. Kecnan
- was denied and he pas never oeen me uarget ci Co;ntclpro action.

y The Attorney General

oo 1 - 100-452516 (James E

DR'II]
(14)

\l
-
i i ! i i Sy L LS D D = Y 142

=1~ 62-116009 (Cointelpros) : sl
1 < 100-449698 -8 ( Comteépro-New Left Charlotté)'~"'= )

'SEE NOTE PAGE 2

vard Keenan)

.-',: *
3

é,z //é 4/?5/ 3/é
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-/ Ul 8, touse Sclect Car.azlmee - oo |
Oa Intelligence activities (£5C) - -

: Ee: Lequests for nformation R
T ’ Concerniag Cointelpros

.. . HOTE: B e R 0l B S VR
C R - ierter to the Attorney General dated 11/28/75, cap-

: tioned *U. 8. House felect Commitles on intelligence activities

£ (msC), " prepared by DR .

i
.

e ';::harlsue letter to Director dated 9/23/73 i_ndicategi 2
lcttor had besa divected to ¥ 311D requesting aafhorization to furnieh
‘ - gnforcaation regarding xeenan's New {08t BackET

- - pAmiftsnes fothe Bar, No informailon appears i FI84G 1les ndl-
{ ting furt atf nle op any olney Coiatelprd
i o eaking furiher correspopdence relating {o thls oF 2V & ¥ Coid

: . getion regparding Heenan., < 13/31/75, Supervisor Jonn nonney,

; - Chanlotie O riea, tclennonicaliy pdvised 2 meaorandism Sppears i

\i o .1&): ‘3 S Lad 7y X e

;

i

{7 e Charlotte Cfiice files ingicating former Charlotie AZAC Earl
.- - ghoets {retired) epecilically denled this Colutelpro action.
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. - 2 - MI‘. J. Ao Mintz
e ¢ - s e (1 - Mr. Hotis)

' ! o ’ ’ ° l - MT.'. Wt R. Wannall
\lﬁ. et Mre We Oo Cregal‘

62-116464 ' October 29, 1975

1 - Mr. T. J. McNiff

U. S. HOUSE SELECT COMMITTEZ
TO STUDY GOVERENMENTAL OPERATIONS
WITH RESPECT TO INTELLIGENCE ACTIVITIES (HSG)

JBEs REQUEST FOR ACCESS_TO ARY
AND ALL INVESTIGATIVE FILES
CONCERNING 13 INDIVIDUALS

Reference is made to HS5C letter dated October 9, 1975,

which requested access to any and all investigative files
concerning the following individuals:

1. Bruce Bloy
2. Cathy Sledge
3. Joea dvard
4, H¥Hatilde Zimmerman
- 5. Caryl Sholin e
© 6. Marc Rich T e
7. Laurie Paton
8, Jo-Aun Della Giustina
‘9., Barbara ¥iene '
=77 10. Allen Taplin
11. #mm Chase . .
" 12, Su2 Carroll
13. Maud Wilkinson

This is to advise that the material ' requested
pertaining to all of the above individuals with the exception
of Cathy Sledge is avallable for review at FBI Headgquarters,
Room 4171, J. Edgar Hoover Building, Washington, D. C. It is

. noted material concerning Kathy €. Zshrie, also known as

Kathy Sledge was furnished to you by letter dated QOctober 22,

1975, in response to your request dated October 1, 1975.

1 - The Attorney General

E&D: j
N(S)mJg

This document is prepared in response to your request and is not for dissems-
nation owuiside wonur Committee,  I's mse is Iiwi'cd do efficial preceedings by
your Commiiice and the conicnt may not be disclosed to unauthorized person-
nel without the express approval of the FBI .
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= : ® L 2-n Y. A. Mintz
ot T . v . (1= Mr. J. B. Hotis)

e 1 - Mr. W. R. Wanmall
' 1 - Mr. J. W. Dalseg
@ ¥r. W. O. Cregar
) 1 - Mxr, T. J. McHiff
- 62116464 o : , November 5, 1975

U. S. HOUSE SELEICT cmmn:r""
TO STULY GOVERIHTAL OPERATIONS
WITH "RESPECT TO LIIELLICENCE -ACTIVITIES (isC)

RE: HSC REGUEST DATEDR OCIOBER 15, 1975,
CQ“IC“LM}IL:G uk\ﬂtdwrl«u“s :L:C'I:\\};;IC
SURVEILLAHNCES .m.‘h} SURLEPTITIGUS :i‘y RiES

" The HSC, in a letter dated Getober 15, 1975, teo
‘¥ichael E, Shaneen, Jr., Special Counsel for Intellizence
Coordination, ¥. §. lepartment of Justice, vash:’me,ton, S c.,.,
Tequested, sTong other things, the following: .

- 1. & list of &ll warrantless wiretepns against
dorestic targets conducted between 1570 and 1575.

2. A 1list of all other warrantless electronie
: surveillances conducted against domestic targets between 1970
“ " end 1975,

o 3. A list of all break-inz conducted by the FBI
- between 1970 and 1975. , , -

4, & list of &1l other trespesses conducted by the
FBI between 1570 and 1975 .

Pursuant to instructicns received from lir. Steven
Blackhurst, sassistant Special Counsel for Imntelligence
Coordination, lepartmeént of Justice, these questicns are
beinz answered in the form of lists which identify targets
- \j.n generic terms, uhe lizts, which are belleved responsive
to these queries, are attached hereto,

Telenhone Surveillances on Lemestic Targets

{amary 1, 1570, through June 30, 1975,

AJD:mjg/1hb ORIGINAL AND ONE COPY TO AG
BEIC) Gt ' HESG P 3 SEE NOTE PAGE 2

| MW 55319 DocId:32383711 Page 145 ENctosune




U, S, HOUSIE STLECT CXaOT{ET 04 INIRLLIGLICE ACTIVITIZS (usSC)

RE: ESC XEQUEST LATSD OCIOSZR 15, 1975, CRICERATNG VARRAWTLESS |
- ELECIRONIC SUAVLILLANCIS AND SURIEPTITIOUS LUIKIES

|

i

!

2. Hicrﬁphane Suxveillances on Fomestic Tarzets
January 1, 1970, through June 30, 1575,

3. Tergéts of Brezkeins {Surreptitious intries)
in connection with *icrophone Svxveillsnces, Jamary 1, 1470,
threugh June 30, 1573, :
f

4. Targets of Trespass {(Surreptitious Intries)
not related to Hicrophone Surveillances, Jamuary 1, 1970,
through June 30, 1975, : o
: ‘ : _

Enclosures {(4) 5) : 1 a.;fu”". ST

1 = The Attorney'éénerai

NOTE: P ‘ ‘
By lettér 10/15/75, HSC requested the sbove which
' - Was pursuant to albriefing given Congressman MeClory and
- membexrs of HSC by IWID on 10/10/75. Subsequent to this request,
Mr. Blackhurst advised that it had been decided that only
generic lists would be submitted to the Committee in response
to these queries and, based on his instructions, these four
questions are being responded to by the submission of the
attached generiec lists. Per Mr. Blackhurst, in zccordance
~ with White House instructions, EPCE and Flooding Technique
-surveillances are not included in lists three and four.

-

_NW 55319 _DocId:32989711  Page 146
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U, 8. NOTSE SELECT COMMTITEDR TO STIDY
GOVSTCIL’SEJ‘I‘AL OCEHATIONS WITIH SZUPLCeT
TO INTOLLICGEN(S ACTIV r*'ms isg).
3

BE: RIGUEST FOR ACCESS TO OR pamﬁcnms
. oF cz.::mm ¥BI FILES 1 .

~ o - vy 2

e
.

ot 1

.-

k3

Roference iz made to USC letter dnted Gotaber 28,
1875, rocuesting the above which consisted of twelve. gpecific
itens. The followi 85 is our partisl response to this regquest:
Iten nunber 2 irn rofersnced loiter recussted sccoessa
to matersal concerning ¥atilde Zimmerann ”ueh reciest was
previousiy set Zorih in vour letier daoted Cctoter 9, 1975.
By lureaun letter dzted Octolws 25, 1975, vou were sivised that
thrial relpoting to thic individual 4o avsilableo for review
at F8l ileadquarteors. -
1 .
Iten number 7 4n rcferenc#d lettor reoouested necess
to materinl concerning dobort W, lardy sud ¥illiem ifemser, which
requeats were proviousiv sot forth ia your letter dated
Goteber 3, 1975, Oy Buresu letter daied Mavemder i,.. 1975,
yonr were 2dvised that asteriais velsting to the above two
indiviumm are avail,.ble for review atl il Headquartors.

Iteta nwzz‘:rr 8 in rofercuced letter rocuested acces
to matorinl concerning ilichard Joe i{mrton, which request ws
previsusiy sat forih in vear lotier dataed sSenteaber 84, 1575,
8y Buareau lettor drited October 350, 1075, you were advisced that

aaterinal relating to Surton was -’vailahle for revisw at Ful

Hoeadguariers.,

4

RDH :dmt :
@ -

ORIGINAL AND ONE COPY TO AG
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L GOVOIAUINTAL QULEATIINS WITH RESPECT :

1] .. - - . L

" '{.‘ R i " - - -
Y U. S, IDUSE SELSCT CouslITTsE TO STUDY /

»

TO INTELLICINCS ACTIVIT !“b sC) I ' .

Er: HRLOGEST FOR ACCESS!TO OR PHODUCTIGH
OF CEiTAIN FBI FILES

] . -
Iten punper 12 in roferenced leiter rernested

production of materinliniready revicwed by the HSC Staff
concerniny Liruce iley and Earge Zich. ‘fhais mntesrial,
consisting of taree documonis concerning Siay aad eight

docuncnts concerning Kieh, iz enciosed ior e iI3C.

S v o e,

N The remaining items will bo responded to 3 soon
as the pertinent ijavestigative paterinl is availzble snd
© reviewed. ) . - , )

Enelosuros (11) . | T ..

- N . -~ A

1 - The Attorney General.f‘“"
NOTE: :
7 . 7pe referenced request consists of twelve items

- referring to various investigative ficids. Toey are being

v handled 2s individual requests and will be responded to at

: . a later date. R S . ' :
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* ,}f . . 2 - Mro Jo Ac .ntz . -
& (1 - Mr. J. B. Hotis) oo o
il : : 1 - Mr. W. R, Wannall B

N 1 - Mr. W. 0. Cregar -
1 - Mr. R. L. Shackelford -

7 62=116464 Hovember 18, 1975 : .
1 - Mro R. De Haﬂlpton -

U. S. HOUCE SELECT CCXMITTEE
T3 STUDY GOVERIBIENTAL OPLRATIONS
WITH RESPICT 70 Xﬁ"EuLICQLCM ACTEVITIES (usc)

RE: REQUEST ro.) MATERIALS CONCERITING
PETER CHME.'O

Reference is wada to HSC letter dated October 28, 1975,
Item #3, which requests “access to any and all fiies of FBI

concerning Peter Camejo, SUP.™

In accordance with established procedures, Bureaun file

concerniing Peter Camejo has been reviewed and @ngra§r1ate3v .

excisad materials veltating to the basis for tne “1?GSEl§uZLOﬁ,

esults of the ihveqtlgazlcn, and any instiucticon oxr giidance 3;

frem.buz Headquarcers (\Fdilil) has been extracted theyrerrom,

This material is presently evailable at FBIKQ fcr revbew by HSC .
Stafi Members. ﬂ . ]
. . . . 7 ;

1 - The Attorney General

1 - 100-431511 | . ;
RDH: cks/mjig e, :
\/ (11) -
£y
- NOTE: ‘

| | Peter Camejo is a leading functionary in the SWP and
g has becen of coantinuing investlgatlve interest to this Bureaun

.on. __Since 1959, “h e ,
| AD Adm. _ H ‘0“ l‘ v :H:.\t
i AD lav.
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1 - Mr. J. . Redfield '

1 i\Mr. R.L. Shackslford 1
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RE:  REOLNST FOR INPOPMATION
' CORCERIING AREZSTS MADZ IN
_ AREAS OF SABOTAGE AND ESPIONAGE

) On fHovamber 5, 1975, Assistont Divector

Y. Raymoud Yamall, Section Chief Hobert L. Shackelford
zgad &Special dgent Sunervisor David Bvan, zlld of this Buresu,
offered sworn testimony to 430 Jtaff Hembers. Page 183

o of the tyanseripe, sotbing foreh results of thiz testimouny,
conLaing the xai? sywinz questhiocu from H3C 3taff lexbex
Richard Vermairs “dsw'qﬂﬁg domagtics have besn arrested

. fozr esplonaga or sauohaga“ By tie word domestics, it i3

aaixevad . ¥ormelrs wag ru:errxn& o dnited States citizens.

- A2 a simllax guestlom xeferring o foraizn natimals

s »sﬁta*xbd on vage L7 of the transorint limiied the time

o rrrero,

frome from 1500 1o 1975, this ssme pime frama wiil bs

uwtilized in replying to the a&esnloa ;ﬁnnarnina United States
¢itizens,

ARy

Esview of Zureau records indicate that, during
tﬁa yaare 1960 o 1873, Ffour Unlted Stataes cxt;~‘** have
been arrested for vislation of the Sdabotage 5Tstute and

tuwalve United States citigens have besn hrrésted for
- violation of tﬁe £splonaga 5»at&ta~

1 - The Attormey General .0 -.s ‘ e e . . )
TR:ibb/mjg - L c Lt emoo e s t

¢ s -

ORIGINAL AND ONE COPY TO AG _ ‘
kf KOTE: 2 é

Above statistics wers compiled as a result of research
,conducted by Specxal Agent louis J.- Brune,- Jr.,-1S-2 Sectionm,
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-F ’ . ) \.. z-m.doﬂ.‘ltz
- ' l - Mr, W, B, Wannall.
-1 ¥r., ¥, 0, Cregax
l - i, B, A, ilendenhall
l « dr, P, W, CoCkk

32115464 beceuber 15, 1375

U. §. DOUGE GELICT CONIITTEL OF
IMFELLIGERCE ACTIVITIES (£5C)

~

‘ Tofertnee iz nade 0 NG letter datod Kovonbeyr 24,
1875, resuestiny sceesm 0 il woips, acworenus, iies and
reporis poriaininy 10 gpecizie potiviiies concevnilyg Lo
followiny indcividuais vhe ware dniormants o niicged 1o be
informants of iide Bursaa:

Al Ived Burnoli-wfieatilie bonbinge
iexli DosuondebHastiis ZOBOINES
—Lavid Sanhege~iggiile bDomplinig
BATGS ParKere=tonttia court houge domaze
—Thonas Sosnofeeihaniood bndvergity soid-war moveuent
—Honlianng Sdnsunta Daonss wongyal #layondiyge-iobart
Coliene, B.0.08, Antie-war usaonstegtion
—Boyd ¥e LOUZEAs, ST.=~ zast Coast Conspiracy Lo
187y Graptwohiewiiootherann 5.0.8.
Corl Boosore-yistina Voterang dgaingt the War {(YV4F)
—Failo ilpouel FeranniloTe=iYTaW
—Enetonio {Frani) sartincse--Chicano oxganizmationn
L ERerson Roow-SYAY
T Getrze Yennerioe-t{yrazioest
—Porrence MNormane-nont Ltzie Unlversity
SAoharien R, Grinne-Universilty of alabsma
Samrente GOii--ievointicanyy Laisa

Portinent sintorisl rooponsive to the above HBC
ronuest hag bo2a retrioved zod is availlsbie for roview at
¥BI Headguaviers by appropriazteiy ciearod perzonnel ©i ue
B¢ gtafi, )

1 - The Attorney General - T

~

- ORIGINAL AXD ONE TO THE ATTORNEY GENERAL -

P¥Cidew - ¢ oA
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U. S, HOUSE SELECT COSMITIEER ON INTELLIGENCE ACTIVITIES (UsC)

BOTE: CONFIDERTIAL -
All of the nbove 16 individnals nre known to this
Buresur, Six ifodividals, Allred Dursett, Jeff Doguond,
David Sapnnes, Hustaclo (Franik). ¥artinss, Charles R, Grias
and Pablo ia mxel. Fernandern, were never ¥4ILD *z:);:roved
iaformants althoush allerss w.mm tg that eifsci ave been
pu%:licizcd; in the yugt. e iandividunis, fHorace ”“'rrx..e.r,
Thonmas Hosbher, Boyd B@nglas, Lmy Grapntwohl, Exzerson Sog
Geoxrge Deommerie, Lawrance Gofd, 329&12.;3;1:; Singhaitn Thomas
Tonzyal Hia %mmlya and Tevrence B. ¥srozn, wers Buzresu
inforuants, whose coniidential velationshing with this
Bureay have become pobiic hnowledze elither throush giving
testimony or bescause of irrespoensible mtians on their aart.

Reguested material ﬁnﬁraprz.att,ly excised csacerning
the ehove tuo coterories of indormanis is baelng asde
svailanle to theé H3C, Yhese isdividuzls are not being
potified by this Bureaw of B5C intevest in thely mctiviiies
a3 the informent reporim tlvommolves ave pot being furaished
and the information congerning the 5:3%1&19& aativity has
appeared in the gosg medis,.

Fith regard to Carl Becker, this individual in
8/73 testified at the YVAYW trial is Tallobassee, Fiorida.
Since 7/72, becsuse of hizs subveraive and extrenist contacts,
he continued Lo Turnish valuable ianformation 4o the Hew Oriezus
Office, zand is currenitly operated by the Kew Orlieans (ifice
23 a coniidential souree, I sils comsupication ig approved,
Rew Crieans wil) be advigsed that the EIC was furnished z2n
excised sumaary of Bocker's relationshlp with this Bureas up to
and ivcluding the time of bis test iaacuy zad o information :
was velunteered concerning his current staiusg. Hew Crienns
will be ingtructed to so notlzly Recker and advise him to be

_ guided zneccordingly iz the event he is contacted by

ropreseatatives of 50, He  =iil. also be ingiructed to

innediately furnish nis contacting Agent the results of any
such contacte.

Ahove mentioned nertiagnt naterial concm’ninw
Sannes, Crimmy Norman! Grantwohl and N'ayondlya“has been
previcusly aade available o0 the 88C in resnonse to a
ainilaor request ILrom that committee. Docunents i)z:ing axde
avaiiable conitain only Ainformation espcerning specific -
areas of interest to the ISC with rezord to thesa 16 indiviﬁuals.
Classified by im?a, XGDs 2, Indeﬁnite.
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SR o 1-Mr.J ‘ Adems
h ST, S Z-Mr J. A. Mintz
' ‘ : . - (1 - Mr. J. B. Hotis)
1l- Mr. A. J. Decker, Jr.
) Attn: Mr. C. D. Neudorfer
1\~ Mr. W. R. Wannall
[62-116454 ‘ ' Septenber 4, 1975

- ¥r. W, 0. Creger
1 - )’i!‘. T. Jo w‘iff

o U. 5. HOUSE SELECT COMMITTER 1
A : O INTELLIGENCE ACTIVITIES (HSC)

RE: REQUEST FOR INFORMATION ‘
_ COHCERNING IDRNTITY AHD
, . PAYVENTS TO FRI INPORMARTS
AS WBLL AS TAX RECORDS FILZD
BEGARDING SUCH DPATMENTS

Refamnne ia made to HSC 1etter deted August 19,
1975, reguasting:

(1) All nawes, ‘aﬁémsses {if %mown) and dates of
- payments to all FBI informants from Jamary 1, 1870, to
June 30, 1975, )

(2) A1l Federal Internal Revenue or state and
, 1oeal tax reecrds or forms filed by the FBI with respect to
informant paymants frem January 1, 1970, to June 30, 1973,

With regard to Humber 1 above, Steven Blackhurst,
Teputy Special Counsel for Intelligence Coordinatisa, Denartment
ef Justiece, on August 21, 15735, advised Bpecial Agent Paul V,
Daly of this Buresu that the F3I should not make svailable
\ esterial tending to disclose or identify ¥F2I scurces.

Hith vazard to Nuwber 2 above, it should be nated
that this Bureau did not withhold income tax deductions on
payments made to gll informants. The overvhelming majority
of instances in vhich such tax deductions were effected

| invelved certaln security informsuts who experienced difficulty

| for Federal income tax purposes to report nayments raceived
from this Burean for ssrvices, without jeopardizing their
wecurity as informants. At the concluslon of each tax yesr

\
TJM:eks/1hb ORIGINAL AND ONE COPY TO AG

\ (10) éu.Z /,//é,/r‘ s 5 sx,g NOTE PAGE 3

: ' =l ACHRE
BE319 BGEI’d:QQBESTll Page 153 “‘33105‘!“
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U, 8. HOUSE SELECT COMMITITE ON INTELLIGENCE ACTIVITIES (HSC)‘

RE: REQUEST FOR INFORMATION CORCERNING IDENTITY AI\ED PAYMENTS
T0 FBI INFORMARTS AS WELL AS TAX RECORDS FILED REGARDING
SUCH PAYMENIS

{
i

and as pertinemi information pertaining to all such deductians

-

became available, this Bureau would submit to Internal Revemne

Service (IRS) a. coded list of informanis with tax deductions
withheld for eath, along with a bank check made out to IRS
for the total amcunt withheld At no time €id this Bureau
file an}' individual tax returns for :lnfomants.

!t'. should be noted that ?:ecause IRS recards are
now computerized, making it m@ssibla for IRS to provide
proper security for continuance of the above procedurs, snd
te effect, for this Iuresu, a considerable monetary savings
in cleriaal and Agent salaries required to maintain extensive

- vecords in this rezerd, this Buresu, effective fugust 19, 1975,
diseontinued the practiee of withhmlding tax deductions mada
from informent paywents,

| :
In relagcnse to request Humbexr 2 gbove, there are
. " enclosed taex reports filed by this Buraau with tha IRS

- veflecting tax deductions made from informant payments
eovering the ca?,endar years 1970, 1971, 1972 and 1973. A
similar report for the tax year .&,974 is currently being

sinilerly submitted to the IRS,

i\

Enclosures (4) 4 -
1 - The Attorney General -
- \ , : ‘

4

HW 55319 DocId:329%3%711 Page 154

L 2 S

prepared at FBI Hesdquarters and upon completion will be "




. U. 8, House Select Ceméittee : ‘/
" On Intelligence Activities (HSC)
Ke: FKeguest For Infommation
Concerning Identity
ind Fayments To FBI
Informants 4s Welll As
Tex Records Filed '
I Regerding Such Hayments .

R

[y

HOTE:

- Informaticn releting to the Department's decision not to
disclose the identity of Bureau's informants to the HSC is contained

in memorandum from Legal Counsel Division to ¥r. J. B, &dams
dated 8/22/75, caytianed YHoustudy.®

HW B55331% DocId:32359711 Page 155
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. W. R, Wannall

- Mr, W. A. Branigan (RTFR)
- My, W. O, Cregar y
- Mr, K. A. Mendenhall’ . =

- J. A, Mintz

2 - Mr, J, B. Hotis)
b

r

1
-«
»o

62-115454 ) Yovember 1%, 1975

4
Y

/

‘B, '8, BOUSE SELECT COMMITIER

0N INTELLIGENCE ACTIVITIES (55C)

i ) a

RE: SECURITY INDEX (8I) anD >
ADMINISIRATIVE INDEX (ADEX)

! . g

Rafercance ig mpade 40 HSC lettar dated Septenboer 30,
1975, requesting delivery and acocesa 4o certain decuments
and information regarding the ADEY and its precsdent, the SI.
Reforence is also made to HSC latter dated October 15, 1973,
reguesting, undsy items B and 6, a listing of all persons who
have been on the ADYY since it¢s incepiiony a copy of the
current ADEX ligt and o list of 2ll persons on the the 8
when it was discontinued,. Refarence is further made to our
nercrapdom dated September 12, 1875, metting forth background
information concarning the 81 and the ADEY. o

1
Bnoleoged are documents raflecting the various -
eriteria vhich heve been and are currently being utilized -
0 includa an individual’s name on the ADEX and a chart '
XYeflacting a statistieal brsakdown of the BDEX. Additicnally,
- information is set forth in Sectien 87, item E, page 18,
- of the ¥FSI Hanual of Instructions (M0I), concerning the
eriteria for inclusion on the ABEX. A copy of this section
of the MOI has previcusly been furnished the HSC,

i

It ig noted that this Buresu has 3In the past, made
available the computerized ADEY listing dated Saptembar 15,
1975, for review at FHI Headguarters (F31H)) to HSC ptaff
mombers, Richard Verseire and Jamesg Oliphant, With regard to
the HSC reguest for delivery of this ASBRX lisk, thiz Buveau
in of the Fimm conviction thet an axtensive and sensitive
1lst such as the ADEX should not ba veleased from the strick
supervision snd security afforded’st PBINQ, . Howewer, in

waly

ORIGINAL %}%gsndg%e%o w%%&%ﬁn %IoEn%%I{o your request and is ¥l for z{z‘ssemz‘»—
nation outside your Committee. Its use ts Umited to official proceedings by
KAM:en

wr Committee and the content may not be disclosed to unauthorized peipst-
(9) fféz without the express approval of the EBI . SEE NOTE PAGE 4

Sfﬁgﬂ MATERIAL MT&EHE&L
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BE: SECURITY INDEX (SI) AND
¥ ADMINISTRATIVE INDEX (ADEX)

1

order for the HSC to resolve any guestions relating to f
the operation and maintenance of the ADEX and to enable '
the HSC to comply with its mandate in every resacct, ,
‘this Bureauw will, uwon request, continue to make the AEEX ;
" 11ist available for review at FBIEQ to; appropriate HS

5reprasentatives.

‘ Aunthority for maintaining the ADRY stems from the

' Attomney General and such authority is set forth in a letter
from the Attorney Genaral to the Director of the FBI dated

i " October 22, 1971, a copy of which is enclosed with this.

‘ memorandun., i

was requested are available for review by appropriately
clearad USC staff mémbers at FBI Headguartsrs. In this
ragard, it is to be noted that authority for maintsining the
| SI stemmed from the Attdrney General in connection with the
; Departirental portfolio entitled "Program for Appreheunsicn and
: Detention of Persons Considered Potentially Dangarous to
| the National Defense and Public Safety of the United States.®
i a
Detailed information and documents concerning what
steps were to e taken in event of a national emergency are
set forth in the above-mentioned portfolio which, since that
. docunent originated with the Department of Justice, shounld
.be chtained from that source.

: ' hose documents pertaining to the SI to which access

As has previously besen stat@a the ADEYX is reviewed
conﬁinaously and on & monthly basis is h:ought up to deate
with names being added and deleted. The 8I list was prepared
in the sawe manner and, as with the former S5I, when a new
wonthly ADEX list is prepared copies of the eld list
are degtroyed inasmuch as they are outdated and no longer
.serve a useful purpose, Also, s you have previocusly- beecn -
advisad, names apoeaving on the former SI and the ADEX
have been printed on 8§ x 8 cards with a single name printed
on each card. Backorcound information, file numbers, and

i type of activity in which the individual is engaged is also
iplacad on these cards,: As was explained to Mr. Vermeire on
Qctoker 17, 1975, approximately 15,0000 thase caxds, all

- loutdated, have been lcoated at FBI Waadquarters.‘ These

A ‘ YL
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. REp SECURITY INDEX (SI) RD .l .
. ADHMINISTRATIVE IIEQD&?.K {ADER) . -

¥

cards include soms wﬁkch contain the iﬁentzty of individuals
vho vwere malntaiped on the Priority ITY level of the fo:mar
SI and all ADEX cards deleted or cancellad since its
‘ Anception, /

During thd initial period of establishing the -

ADEX, in orxder to cbviate the nsed for conduecting massive
-, flle reviews; the BBEX consisted primarily of +he identity
- of those individuale who had been maintained on the former
- 8. Although these names were originally placed in this
wanner on the new ADEX, as cases wers reviewad under our then
existing reporting proceduras, each case was to be reviewed
on its own merits ukilizing the then curvent criteria for ADEX
to determine whether continued inclusion on the ADEX was
warranted, If mot, the individual's name was deleted, As
previcusly indicated, during 1972 the ADEX wag evaluated and
ravised and as a result, the nuwber of individuals vho were
“included cn the ADEX hegan to decline and thus the high nuvber
of cancelled cards. In accordance with Bureau policy, which
wag instituted during the SI program, these cancelled cards
are maintained at FBIHQ for a period of three years and
thera is no way to reconstruct a former SI orx ADEX list for a
particular time perlod by reviewing these cancelled caxds.
These cards, however, will reflect the identity of those
individuals whu have been placed on the SI and the ADEX for
. the period rox-w%ich these cards were maintained.

Should the ISC zo desire, the outdated SI and
AVER eards mentioned zbove will bs nade available for review
- by appropriate HESC répresentatives at FBIHQ.

Enclosures {2}

1 - The Attorney General s

e

A fean b T T

Sy s

v mMbar

Leten it Aram
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' RE: SECURITY INDEX {SI) AND ] : e

ADMINISTRATIVE INDEX (ADEX)

NOTE =

As previously stated, we neither believe it

. "necessary nor desirable to release copies of the ADEX list

due to the sensitive nature cof this list.

Any release of
information concerning the identity of individuals maintained

" on the list could be detrimental to ongoing Bureau investi-

"gations, particularly with respect to the identity of those

individuals maintained on the espionage section of the ADEX.

wu‘Per Thomas D. J. Brooks and James Nolan of the CI-1 Section,

L HW 55319 DocId:325%39711 Pags 158

the espionage section of the ADEX should be classified "Top
Secret"™ inasmuch as disclosure of certain names on the list
could adversely affect sensitive sources of this Bureau.

. Bdward P. Grigalus, Unit Chief, IS-2 Section, should

contact representatives of the CI-l Section to coordinate

. the clasification of this section of the ADEX.

i




i - HMr. J. B. Adma

ng to withdraw his request of the Attorney General.

oy was approached,for the post of Legal Counsel to the

: Fv‘finAnim 15
MAR 1 B 1876
ok

-

t Chairman Flynt

FBI was "one option but our present intention is to do it
without calling on the Depariment of Justice to load i

Agent who has been named to direct the investigation by the
House Ethics Commitiee regarding the leak of the Pike Comnmittee
report, contacted a representative of this Bureau. IHr. Bowers
advised that he has acquirved 12 retired FBI employees for the
investigative staff of the House Eihics Conmittee. 1Ilr. Bowers
also advised that at this moment they have no need for any
personncel from the FBI} however, Chairman Flynt may at a later
tifie find a need for FBI ass&stance and, therefore, ke izgpax =\

: &Gcardxng to lr. EBowers, a Washington, D. C., law

;‘s pu%pasevq REI}g ':3[

s .

} 1 - Mr. T. W. Leawitt
The Attorney General Harch 12, 1978
7
. .'*“”“’ 1 - Mr. S. S. Mignosa
Director, FBI /7 N 1 - Mr. R, L. McLanahan
/f et N
~“G0USE COMITTTEE ON ETHICS £ an %,3”“,,, FRATATIED
éiwm"m?mw- LEAK. QP7PIKE ;\T* T‘;‘; g = D N,KJD»
OMMYTIEE NATERIAL TO vxmcm -
vmcw ‘ilm' :Se2 B
On Harch 3, 1976, Mr. David W. Bowers, retived FBI

-y / "

/=

-

75

jwv

%

RDED COPY FILED ll

" On Harch<%§ Aggg United Press internaiional reporteds
ba%¥ ' that the panel had decided not to
the FBI in its investigation of the leak and publication b

a newspaper of 2 secret intelligence report. Chairman Flynt

‘4} told reporters the panecl had decided to hire ten investigators

Ny and three lawyers in addition to David Bowers, who will divect
ﬂ,a—ﬁfi the investigation. Chairman Flynt reporitedly stated that the

Bevses
assec. 0. EBI. Y¥e want people who are accountable to us alon%ma
Dep. AD Adm. _ MAR 16 1976 ”;
jiop AD . — The above is being furnished for your 1nformat10n.
Admin, . %
Comp. Syst. 1 ~ The Deputy Attorney General ;

Ext. Affairs

faen— 1 - Assistont Attorney General,

Gen. Inv.

Ident.

Inspection

o, RIf:ddo dd /&’ XBROR
Laboratory

L YA
o oo AR \?6 1938 UM fn L S8 g

Spec. Inv. N

Training ' A X - 3
Telephone Rm. ¥ ‘.‘. A ;’l
Diracto¥soc’y . MAIL ROOM{ ] TELETYPE UNIT [ /7

‘kESélQ DocId: 32589711 Page 160

)
Criminal Diyision /ildeQ' A
\
- (1 ~1

SEE NOTE PAGE 2

eIvL /
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The Attorney General

NOTE:

On 2/17/76, the Bureau received a memorandum
from Assistant Attorney General Richard L. Thornburgh,
Criminal Division, Department of Justice, captioned "
"Disclosure and Publication of Allegedly Classified
Information by The Village Voice, on or About February 11,
1976." This memorandum requested that a preliminary
inquiry be conducted in order to determine whether any
action is necessary by the Department of Justice. The
memorandum set : forth specific information desired in this
preliminary inquiry.

While the information contained in this letter
is not directly related to the preliminary inquiry requested
of this Bureau by the Attorney General, it does relate to
another ongoing investigation into the same matter and
therefore is being brought to the Attorney General's attention
for information purposes only.

W 'T




OPTIONAL FORM NO. 10 y 3 ‘ ‘\} /
MAY 1962 EDITION
GSA FPMR {41 CFR) 101-11.8
7 soc, 1Dtr
\) Y / UNITED STATES GO‘ERNMENT / ._,»;ep i

Dep

. Memorandum -

CoMp. Syst. —__
Ext. Affairs ___
paTe: March 3, 1976 Files & com
Gen. Inv.
Ident.
Inspection
Intell.

4
TO : THE DIRECTOR

FROM . P. CALLAHAN

suJECT %LoUsE.ls:,‘U.13&;.(,;.1\/11\/1:1;:[:EJE:.L.~ _ETHICS- foe.
NINVESTIGATION --LEAK OMPIKE COMMITTEE T.,.;‘;:o:iR

MATERIAL TO VILLAGE VOI E - D" /
Dave Bomers called the writer this morning and.advised that he has

lined up twelve retired FBI employees to the nvestigative Staff of the captioned 'l\.‘,

Subcommlttee-whmh,.he _BOWe»I‘S»,«dll‘.e,CtSr He stated that a Washington law firm 5,

was approached for the post of Legal Counsel to the Subcommittee but turned it .

down and Chairman Flynt has engaged an Atlanta, Georgia, law firm for this !

purpose. N

- -Bowers stated that.at-the moment they will have. no need for any _Q‘,Lsonnel‘
from the FBI but.that Chairman Flynt may at a later time find a need for FB; 7

assistance and therefore is not going to withdraw his request irom the Atto ey
SGeneral at thistime. ~

9
S
5
% ‘Bowers advised the retired FBI employees who are coming with Iy %7
Z gare as follows: @
B e John W. Marshall John E. Kelly, Jr. B
gg Paul F. O'Connell Frank J. Hudson 3
et Courtland J. Jones C. Benjamin Fulton - ‘ ? 3
> & Joseph M. Sizoo C. Edwin Glass, Jr. «%" . F 2
et Norman E. McDaniel J. B. Engelstad D 3
J. Donald Huppert A. B. Fipp, Jr,(o 5 »*cy g
The above is submitted for information. /;% N ;&_/ j / °
’ 3
1 - Mr. Adams 7\

1 - Mr. Jenkins

1 - Mr. Mintz \4 £5a104 £o //QQ{Z\&? of — ~313

1 - Mr. Walsh

1 - Mr. O'Connell )
J 23 MAR 10 1976

NPC:gt

16 -

Y \5‘9 !

m ad

PERQ.JI’LC. UNIT
- A2 Buy U.S. Savings Bonds Regularly on the Payroll Savings \Plan
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N 9
@D Serial Charge-Out

RECORDS MANAGEMENT DIVISION
RECORD/ INFORMATION DISSEMINATION SECTION

SERIAL CHARGE OUT
This chumenft’ Has Been Removed

TOP SECRET MATERIAL

Document can be located in the SCIF, ICRC
CONTACT UC BETTY WEAVER FOR ACCESS TO
DOCUNMENTS

NOTE TO DISCLOSURE:

Please proceed as usual processing other documents in the request.

FOIPA # |2.03.24 |
" File#_HQ G2 - 1YY Serial _3\3
Date of Mail

Page (s)

Date 1QIS/|=>

Initials _JAH

Analyst _ 300w Aceur Millec Team WPU |

SERIAL CHARGE-OUT

Approved:6/24/03 DMH

- " /

i‘ .
{f 5331% Doold:32585711 -Page 163 . e N J
et I, - oo ———— = == - == Wﬁ




-

AT SEEE
. .

. Ident, -
Jlnspection,
* Aintelt, -

Lo - F e Y ’..
T AL e % 1 - Hr.' B.. Adams
P - ; . . 1 had MI'. J. JenkinS ' -
. ﬁﬁx“: ' 1 - Mr. W. V. Cleveland
L 1 - Mr. R. J. Gallagher -~
L 2 - Mr. J. A. Mintz
1
1

Assoc. Dir.
°  Dep. AD Adm. _

Dep. AD lov. __
Asst, Dir.:

Admin.
Comp. Syst.
Ext. Affairs
Files & Com.
Gen. Inv. e .

Loborotory
Plan. & Eval. —

Spec. lave —

Troining

" Legol Coun. e
*  Telephone Rm. —

i mﬂ%legé A%Q]él:\[&;]fgz Bo711

(L - Mr. J. B. Hotis)
R. Wannall
0. Cregar

overnber 28, 1975

- Mro
- Mro

W.
‘\7 -

> . Deegan
R. L. Shackelford
l - Mr. P. J. Cassidy

I}J_recfj or, I’DBEC‘ jﬂ .
_—

P
ﬁ, .’.QUSE SELECT COMMITTEE O
{ INTELLIGENCE ACTIVITIES (HSC)

On llovember 18, 1375, Assistant to the Director-
Bpputy Associate Director James B. Adams, Assistant Director 7
W. Raymond iannall, and other representatives of the FBI
appeared in open hearings before the HSC, chaired by
Congressman Otis G. Pike.

During these hearings ny representatives were ;
asked to furnish the attached information for inclusion in i
the official record of the hearings.

Enclosed for your approval and forwarding to the '
H¢C is the material requested.

A copy of this material is being furnished for

your records. -
= ' g =7
~ ¥ [/ 0 ‘

' ¥}

Erclosures - 2%, o
‘ %ff@l,@&l!ﬁg/ b
62 116464 ' e .
oss Rl ~ - ¢
1 ~ The Deputy Attorney General 5
Attention: lichael L. Shaheen, Jr. A
Special Counsel for ‘ -
Intelligence Coordination b

FJC:1£j \gj

(15)
-, Wd -
1
b ’ “
< - e
a,gf«"’g,::/
»‘/F‘,/:f[ o
) < 2D A | 2
- /‘d{ ,p,‘; ;}I 3
e "

TELETYPE UNIT [
Page 164

GPO : 1975 O - 569-920




OTIS G, PIKE, N. ¥., CHAIRMAN A. SEARLE FIELD, STAFE DIRECTOR

ROBERT N, S0, contl,  ros¥C cLory, TLL. AARON B. DONNER, COUNSEL "
. J’AMES V. STANTON, OHIO . DAVID C. TREEN, LA, -
%}}E‘;‘i&—'.“ﬁb’gﬁif‘iﬁ‘.‘"“ ROBERT 1. KAGIEH, o7y WIS : FELEPHONE, (202) 2259734

SPIN, WIS, { o ( {
B tons e, Select Convmdttee o Intelligenee
| VLU LAY, FLA. W.%. Bouge of Repregentatibes
Hashington, BD.EC. 20515
TO: W. Raymond Wannallﬁg/

o (Please return any information to be supplied for the
) record with your corrected transcript.)

HEARING: FBI Surveillance Activities

Congressman . Pike , Pi}esiding bﬁ/l
AN

Attached is a copy of your recent testimony
fore the House Select Committee on Intelligence. Please re- .
view and return with grammatical corrections entered directly
onto the transcript in red or in ink. (Do mot change the
context of your testimony.) DO NOT retype the entire trans-
cript.  If necessary, an insertion should be stapled onto
he page front, clearly marked to identify point of imsert.

4 Please return your corrected transcript in time
‘W) reach the Committee on Dec. 1. 1975 .

TN T
.

x If we do not hear from you by that time, we
shall assume you have no corrections or changes; your testi-

mony, however, must be returned to the Committee, annd should

not be duplicated or distributed in;mgs p}:izca(?:éf&rm 3/ ,
i Two copies of the printéd hearing contai?r‘l_{ng
your testimony will be sent to you when available. Let us
BT

know if you would like to have additiﬁ?ﬁl, copies.
b DG T T
N ‘»« ‘ {

i
%h ADDRESS, TO WHICH HEARINGS SHOULD BE SENT: /&5t 5on

‘\*g" NAME : ¥ House Select Committee on Intel”:‘j%’:ej?ice 7 MAR B 1976 .
WWM A "

' Yy ADDRESS: _Room B-316 RHOB _—
| ’fa\\ :;';?ECITY' Washington, D.C STATE : |
;:7 ;’ 3y . g n, . . M
NN e Vs
RERFAY (ZIP: 20515 ' 8 ,
‘sg') !?13‘ LAY




W 55319
[ - a

&

.C"\-.:'
R ¢ '
'ylw—- — et ’ - Eszewdrs '”»g*:‘wr
CENTRAL INTELLIGENCE AGENCY
WasHinGToN, D.C. 20505 Vb ~677Y
. -
! 1 Assoc. Dir.
. ‘Dep. AD Adm.
9 February 1976 D:; AD lnvm
g Asst. Dir.:
Admin.
"Comp. Syst.
Ext. Affairs ___
MEMORANDUM FOR: ATl Holders of the House Select CO;gmtce,e\s g | e B Com- —
o ,”' ~4 u_ ” l en. {nv.
/ Draft Fln'xl Report b - o) | Adent.
/ - Inspectipn
;. 1M‘
k ‘ ‘ Laboratory
1. A draft report of the House Select Committee, which was tran | Legal Coun.
to you on 20 January 1976, contains classified information and should § | Plan-&Eval.
classified TOP SECRET based on the highest level of classification of i Spec. Inv.
Training
tion contained in it. Since much of the information contained in this T8 | elophone Rm
was provided by the Executive Branch to the House Select Committee w Director Sec’y —_

the understanding that it was to be treated as classified information, it
appropriate and required by Executive Order 11652 that the classification ™ 7~

of TOP SECRET be applied to the report. : ‘ ‘ ( '

!

[ P

—

2. Itis therefore requested that all holders of this report affix a copy hE
of this memorandum to each copy of the House Select Committee report in
your possession to indicate its classification of TOP SECRET, together with
 exemption wording and classification number as shown below being applicable.

cf#\"“’

s
DooId: 32989711

Page 166

Classified by 000276 N
Exempt from Generdltl V&,@ 62 -1l & ‘«,Lfo (./ Fz

Declassification Schedule g i Sttt
of E.O. 11652, exemption

schedule 5B(2). Declassificatio”? MAR.S8 1975
date impossible to determine.

JOHN S. WARNER

(/’ General Counsel | é/\/

\ ot u (([mi,u?w w,\\
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UNITED STATES GOVERNMENT 2 = Mr, J. Mintz A D A

(1 - Mr. P- Vo Dal}’) Dep. A:D Inve —
Memorandum L - Mr. I. . Leavitt b ot

1 = Mr., V. V. Kolombatovic Cmm?m__

- Ext. Affairs ——

To : Mr, T. W, LeaV’ith 1 s Mr. F. J. Cassidy Fle & Con

ﬁ/ P et el S \ ‘QM 3/1/76 tdonte
g " o, . Inspoction

[ om : S. F. Phillig§¢f;¢{)%i;¢wwwl 1 « Mr, S. F. Phillips -
*w,D»"MW”»JJHM‘ ” "‘«_‘ / l - MT.‘. To J. MCNiff ‘l.-:l;:az:x:~:
- y Plan. & Eval.

SUBJECT: HOUSTUDY 75 ‘ ’ Spec. Inv,

Training
Telephone Rm. .
\A/ Director Sec’y

On 1/20/76, this Bureau received from the
Department of Justice two copies of the House Select
Committee (HSC) Draft Final Report. (This turned out to
be the first version.) By letter 1/22/76, the Attorney

P
General was furnished a number of write-ups concerning N
those parts of the Draft Final Report which contained e

classified information or which contained egregious errors
relating to Bureau operations.,

By memorandum 2/17/76, Legal Counsel Division
to Mr, Adams, captioned ''Subcommittee on Govermment Infor-
mation and Individual Rights of the House Committee on
Government Operations,’ it was reported that Assistant
Attorney General Michael M. Uhlmann, Office of Legislative
Affairs, had instructed that various copies of the HSC
Draft Final Report in possession of the FBI shoudd.be....
returned to the Central Intelligence Agency &CIA)E@,@@

| LR . /¢ HEF R 8 1976

A canvass of allibsd¥tions and the Front Office
of the Intelligence Division determined that there are — "=
two copies of the first version HSC Draft Final Report '
in possession of the Bureau, These copies are presently
maintained by the Senstudy-Houstudy Project Unit, .
Room 4063, FBI Headquarters,

It is noted that by memorandum W. O. Cregar to
Mr, W. R. Wannall, captioned as above, dated 2/12/76,
copies of the second version of the HSC Draft Final Report,
then in the Bureau's possession, were gathered and returned
by a representative of the Bureau Liaison Section to the
offiece of Mitchell Rogovin, Special Counsel to the Director:

) of Céntral Intelligence, CIA. éjF?/ .

N - i / -

J 62-116464 5 - Wl
TIM;LHB [hb CONTINUED -~ OVER

8 4 MAR 1 5 1078

28
HW 55319 ﬁﬂclé@ §989711 Pags 187




Memorandum to Mr. T. W. Leavitt
Re: Houstudy 75
62-116464

RECOMMENDATTION :

*

That a representative of the Liaison Section,
Intelligence Division, upon approval of this memorandum,
obtain copies of the Draft Final Report which is located
in the Senstudy-Houstudy Project Unit, Room 4063, for
the purpose of delivering same to Mr. Rogovin's office.

HW B55331% DocId:32359711 Page 168




-« . OPTIONAL FORM NO. 10 9 5010-106 ‘
. Y ~ o » MAY 1962 EDITION
GSA GEN, REG, NO. 27 ‘¢
v UNITED STATES GOVERNMENT A o A

) Dep. AD Inv.

Memorandum X g 145

R ¥ 0 _373 g Admin.

‘k Comp. Syst.
Ext. Affairs

TO :Mr., J4 B. Adams DATE: 2-24-76 - NM&CM»%

Gen. Inv.
RSN Ident. ¢/},

.

. Inspecti ..(.‘{_r 5
ROM : Leg Counse%/ Intell. 2 _; p
) Labor )
C@, 7 Legal .
Plan. 3
UBJECT HEUSTUDY - Spoc. k.

Training

/ elephone Rm. ___
,/// On 2-19-76 James?Ollghant former_staff member ;m;whaﬁ_
! of the HouseaSelect Committee Whlch 1S now defunct, adv1sed

. concerning the House~Se£ect Commlttee ndmitsmpreparatlon of
Q/ "fhéIT“TIﬁ“T”?gﬁbrt. He stated Eher Inlt‘K;/d;aﬁt of the Pike h‘
report was prepared by staff ] éfbers ELLSR Mi11eF,and Johnks
g,tk; sson, and this was nev1ewed by “01iphant* and .Richazd¥ <
JVermeire who hade critical comments concerning the content
‘Ol'iphant described the report as being a shoddy product and
stated it was again redrafted by Miller and Atkisson. The
Bureau documents used in the preparation of the report were ‘
kept in staff members Atkisson's and Miller's desk drawers
initially and subsequently taken to the residence of John 1f
Atkisson. The final report pertaining to the FBI by the Pikegg@x'
in

Committee was prepared at the residence of Atkisson. Oliphan
’stated the report contained unsubstantiated allegations concern: g A
the Bureau and allegations which were completely erroneousi J' N
N~ p N
) Regarding the leak of the Rike Committee report‘go VY

iphan stated that both he and Verméeire were

s

Searle

3 e
"vlme, he believed in January, "The New York Times" ran a front L
pagelstory with a continuation of the story on page 14, the §
date 'he could not recall, concerning the Pike Committee report.

Field told him concerning this article that he had telephonically %
contacted somebody in the "Times" and told them not to write @
the other two articles which were to be part of a series because 8
the heat was on. Field also told Oliphant that he told the

"Times" don't worry about getting scooped because you have the

only copy of the report. Additionally, Oliphant stated that

it is his recollection during the weekend in which the Committee
was worklng around the clock, Schorr was at the Commlttee s

é-rw_,,.

ng s
N =1
1 - Mr. Wannall fC1MAR 4 1976
1 - Mr. Mintz
1 - Mr. Cregar * CONTINUED ﬂsOVER&*$ﬁmwM.w
1 - Mr. Daly ,@~c;‘\;«;9§2§‘. /}?

R T
84MAR9PVR9~?6<W6> 6 45@58 In” U&

W@!!g goc!d:ﬂ,?saﬁ'ill Page 169
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-
Legal Counsel to Mr. Adams Memorandum
| Re: HOUSTUDY
i and spent time with Field., He recalled asking
/) Carol: arade, Office Manager for the Pike Committee, what
' \, / c orrb as seelng Field about and Andrade did not tespond.

| operations and procedures of this Committee and volunteered
| it had been so discredited he could not see their recommendations
having any weight.

RECOMMENDATION :

‘ For information.
{77 Yot
: Qun

O
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On 1/24/76, this Bureau rece1Ved from CIA a
Xeroxed copy of the second version of the "House Select
Committee =~ Draft Final Report'" identified in the upper
right~hand corner by the numerical stamp "30.'" On that
same date Special Agent (SA) Richard H. Ross, Research
Section, reviewed the above version to determine which
of the FBI suggested revisions from a review of the
previously furnished first version of the draft report
had been incorporated by the House Select Committee (HSC)
into the new draft report. A copy of the results of this
review by SA Ross is attached to this memorandum., Upon
receipt of this report at FBIHQ and upon instructions
of Section Chief W. 0. Cregar,two Xeroxed copies of this
report were made, One of these copies was delivered to
the Attorney General, which copy was in turn subsequently
delivered to the Director of the FBI, The second Xeroxed
copy was delivered to JFK Act 6 (4) |FBI Deputy Associate
Director. The copy received from CIA was, on 1/25/76,
delivered to Mr, Rex Lee, Assistant Attorney General,
Civil Division. ‘

%

On 1/26/76, Mr, Lee returned his copy of the
above draft report to SA Ross with the instructions that
the report be reviewed by the FBI and rebuttals prepared
concerning remaining inaccuracies contained in the report
relating to operations of the FBI. To expedite review of
this report, SA Thomas J, McNiff, Senstudynﬂoustudy Project
Unit, arranged for five add1t10na1 Xeroxed copies of thls

cicaog [/ ok </ 4

Enclosure , - .
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Memorandum to Mr. W. R. Wannall
Re: Houstudy
62-116464

report to be made on 1/26/76. Rebuttal material requested
by Mr. Lee was forwarded to the Department by letter dated
1/28/76, captioned as above.

Distribution of the copy of the draft report
%g\) returned by Mr. Lee and the five Xeroxed copies made on
\ 1/26/76 was as follows: three copies were maintained by
\ the Senstudy-Houstudy Project Unit, two copes were
L& . forwarded to SA Paul V. Daly, Legal Counsel Division, and
;%S\; one copy was forwarded to SA Fred J. Cassidy, Research
N Section, Intelligence Division.

Director, CIA, requesting that the copy of the "House
Select Committee -~ Draft Final Report' delivered to the

ﬁ\l office of Mr. Mitchell Rogovin, Special Counsel to the
\ Bureau on 1/24/76 be returned to CIA and all copies made

‘ On 2/9/76, Mr. Cregar received a call from the

at the Bureau be destroyed. On 2/10/76, above copy of
the draft report was returned to the office of Mr. Rogovin

Q
k g by Mr. Cregar.
AR

\Q% On 2/11/76, Mr. Steven Blackhurst, Deputy Special
\ Counsel for Intelligence Coordination, Department of Justice,
N advised that the Department, after consultation with CIA,
‘ ;sired thab the Xeroxed copies of the draft report be returned
¢ Lo Mr. Rogovin's office rather than be destroyed.
\%y‘ Accordingly, our copies of the draft report maintained by
\QQg %§§the Senstudy-Houstudy Project Unit, Legal Counsel Division,
% Mr. Cassidy, the Deputy Associate Director and the Director
) have been gathered and will be returned to Mr. Rogovin's office

Q%?\ at CIA.
%k

&

That a representative of Liaison Section, Intelligence
?ﬁ Division, upon approval of this memorandum, obtain copies of
ﬁge.drgft report which is located in the Senstudy-Houstudy
QJECt Unit for the purpose of delivering same to Mr. Rogovin's

@*&v%
) § , RECOMMENDATION
8 %«3

Sfftee:

A‘{\ W KU&)W&Q Q

%
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- HOUSE SELECT COMMITTEE FINAL REPORT- 1/24/76 o
. | | }
Page 314 Classification matter~ was not% changed E
, ‘ > |
- Pe 34 no change (n/c) f ‘
jo a5 . rn/C
Pe 58 ' n#r report elimfnates the sentence and footnote
' . 99, which was questioned bv FBI: Comm, did ;
P not insert our povposed change. ;
. e , o %
" p.83 ' n/c o , . g
P92 T n/c
e Pe85 n/c’ il
p.128 n/c
-7 B - - ' .’M..."' %
) L . . . - e ‘..-" 2
p.131 - nlfe | ‘ | . N ;
© Ppelsa nle - o A !
S : , i
D132 report spells Callzhan's name propsrly i
- [}
P.132 " nle '
_ line 16-23)
., pelss . nle o ' : L
- N .
P.133 n/c . ' .
line 15 .
s P.208 ~ «report changed But our suggestion not used.

New version eliminates reference to SDS fuaitivez
being resvonsibile for initiation of investiga-
tion of Institué of Policv Suaudies(IPS)

Mew version sav" sufficient connection between

S 6 Movmndn b e SRS R R

.. LIPS and SDS to open preliminary investigation of
. ips® - _ ‘ i
" “ - ’ .:n h
P.203 n - n/c o : ) : }k '
- P 210 o \doutcd FBI change- changed SDS member +o SDS
: . /' leader
. Yo O

I3

“ms:» m@ [ﬁg,/ //// / /“"‘3&&
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2% - s 1

Pc211 footinote 380 - changed : {
; , (1) eliminates name of SA Robert W, Femer :
- £2) eliminates the svmbol number of informant
’ Adopted our basis change , did not change date

of airtel which was in error.

o snemtnamszon Ihacacra

Pe212 minor change
para, ‘1, :
sent.l,2,3, (1) changes " no information related to criminaax:
- investigation " to " ceriminal conduct®. !
- (2) added " eight typewritter ribbons" instead j
' .-+ of prior " a typewritter ribbon", v
c.para,2 ° ~  changed to "Part of yield was intimate sexual zz

. . . -gOSSlD" had read "™ The yield was almost entlrely
' - Antimate sexual goss 1p" .

24 An bamesmeban 5 4 8

S 'footnote 282« 383 - no change, stillrefers to erroneously dated
' report.

p; 213 ~ nle P

Aihn % rmbrana &

.Pe 214 " changed( but did not adont our chaﬁge)
did read " FBI urable to prove any illegal or

.
B

_ - - questionable relationship between SWP and Fourth

* o .Internation’ new revisann eliminates aquestionable
- " Pe 215 . changef( hat not ?BI Lecommendedd) :
. . paral, :
. line 1, - MEBI's fallure to uncoyer exen one ﬂuo;tlonano' '
* aetivitv" changed to "'117e;al activity”.(Tais '
Rppears to adopt. our reasonlnp though) :
s - Pe 215 changed- varies from FBI recommendation 3
line $ Did read " Fourth INternational itself was a body
made up of isolated Marxist elements around !
the Worlg" P
.o : ~ Nowreads ..."Fourth INternizional itself was a da !
. . body made up of Marxist elements around the Yorld
" and envoved no structural power base in the Soviet

" Union"

Of the revision, the first part incorporates TFBI
suggestion but last part( underlined) is &1l newx.

1.13~-16 changed( minor and not FBI's recommended)
,4did read " the FBI found no evidence of Federal
‘violation committ ed bv an SDS member"
) . .Now reads " FBI found no evidence mfx to sunport
- . prosecution of an SWP member!

.
e ot
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i, |

p. 215
( cont.)

. P« 218

7," ‘.'_.:

p.316
(was lssted
as p.310)

p. 316
para 2

A}

‘P, 314
7 para 1

p. 314

footnoe 5286
p. 316
p. 320

para 2,
line 5 .

K 55319 DooId:

——

32989711

,:footnote 528

‘This change picks up on FBI reasoning that there
xx is a difference between evidence and prosecut-
ion.

. ¢

changed~ adopted FBI change

Did say™ the investiagtion... has be conducted k=
largelv under the aegis of an unprosecutable
statute"-~ changed largelv to nartiallvy

changed adopted : :
-merely elimantes word" ﬁnto”a=1"froﬂ nhrase

W internal security" +to make saatement consistent

with footnote.

c‘lang° adopted

Elimanates statement” Ve havo trouble with defin-

ition of terms" infact eliminates whole footnote
- replaces it with quote in text by Mr. Adams

is new material down to " Whereas the evidence.."
Doesn't seem offensive or out of hlace at this
point.

no change exceot,

eliminates use of word " Unfortunafely"‘

adopted FBI change
adds corrected statistics

thanged, in that footnote eliminated completely
,
n/é¢
o |
-=. I | [
i
l?[‘/’ "
i
t
Page 175

Fadondiads o eagt s EE 1A R a0 o b g

R
P o

A AR Y AN r s T T AT Tvreses

S A R e At 1§ E

vy met s




TO

L
\\f
FROM

SUBJEC’I‘

- 1hb| W18)
{N’kﬂ5§3 MARBOGI SGREGTLII Page 176

OPTIONAL FORM NO. 10 5010-106 : !
MAY 1962 EDITION
s N
.‘.GAW“REG 0. 27 Mr. J. y AdamS

- Plaon. & Eval.
{ “HoUsTUDY 75 D Taming.
f 2 A Legal Coun.
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. 1 - Mr., F. J. Cassidy Ident. —
0 4'" nspection
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1 - Mr. T. J. McNiff Laboratory

5 A
\3" A Telephone Rm.
& ?W Director Sec'y .

Enclosed for inclusion in the file for record
purposes is a copy of a transcript setting forth the
results of testimony offered by representatives of this
Bureau to members of the House Select Committee on
Intelligence Activities (HSC) at a hearing held 11/18/ @
Subject matter of the hearing concerned itself with
"FBI Surveillance Activities,"

i/fﬁ’é 0

UNRECORDED COPY FILED IN

P
/ )"f ,_.—-51,3/;//

/37 <2 pi

/&

Material contained in the transcript has been
reviewed at FBI Headquarters and responses to questions
raised during the hearing by HSC Members were sent to
the Department in memorandum form for referral to the
HSC by letters dated 11/28/75£§K112/2/75

On 2/12/76, Steven Blackh Zé;{gtéfﬁ?ﬂ/%( NNE§€777

Special Counsel for Intelligence Coordlnatlon, Department

of Justice, advised that, in view of the fact the HSC

has published in booklet form transcripts of hearings

held by thetbody, including the above hearlng of 11/18/75

and as copies of‘;he above booklets are in the pOSSGSSlon e,
of the Department and the White House, it would not bé~ 9 FER
necessary to Send a copy of attached transcript to the 26 1975
Departmen T&Eiﬂhlte House as has been the usualxtpqmgm%h
custom, t\ %ﬁ‘ AR FILE

Enéle pEEIND
oot B 4 gxtff

=t
1

67- ‘(Personnel File James B. Adams)

- 67- (Pensonnel File W, Raymond Wannall)

- 67- (Personnel File Robert L. Shackelford)

- 67~ (Personnel Filé David Ryan)

67- (Personnel File Hugh Mallet)

- 67- (Persommel Filé Former SA Arnthur Murtagh)

- 100~ (Robert Hardy)
- 100~ (Peter Camejo) CONTINUED -~ OVER
-~ 100- (Kathy Sledge)
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Memorandum to Mr, W. R. Wannall
Re: Houstudy 75
62-116464

Copies of this memorandum are directed to the
files of Bureau personnel testifying at the hearing as
well as subjects of Bureau investigations who also
furnished testimony at the hearing on 11/18/75,

RECOMMENDATION:

That the attached transcript be made a matter
of record in Bureau files,

4}”\ Wiev {*?“waw
% SRy
P
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M N. P. Callahan
M‘J. B. Adams
- MrevJ. A. Mintz

(1 - Mr, J. B. Hotis)
Mr. H. N. Bassett
(Attn: R. P. Keehan)

The- Attorney ‘%"'Seneral February 11, 1976

l Mr, W. R. VWannall
/\ y Director',\ Yy

Mr, W. O. Cregar
Mr., T. J. McNiff

U. s. H@ JSE_SELECT.COMMITIEE

ON INTELLIGENCE ACTIVITIES (HSC)

3
t
3
N
t 1

.1

1

Mr, R. H. Ash
Mr. J. Cochran

ol RS
1

. ~m
4

Enclosed is the original of = memorandum reporting
the results of an interview of FBI Associate Director
liicholas P. Callahan by HSC Staff Members. This interview
concerned HSC inquiry into this Bureau's relationship with -
U. S. Recording Company. [ 4 frr -

A4

A copy of this memorandum is enclosed for
forwarding to Mr., James A. Wilderotter, Associate Counsel
to the President,

It should be noted that Mr. Callahan was released
from his confidentiality agreement for the purpose of the s
interview, such release predating the actual interview, -

; Enéi{osﬁres (2)
Wﬁ

~62 116464 ' »// é ‘/ % !/
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N 1 - : The Deputy Attorney G%Wal 15 ‘
& — Attention: Michael E. Shaheen, Jr. o Fi- o
J Special Counsel for e

Intelligence Coordination

1 - 67- (Personnel File Associate Director Nicholas P. Cailahan)

Assocc. Dir,
Dep. AD Adm.
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INTERVIEW OF ASSOCIATE DIRECTOR NICHOLAS F, CALLARAN
BY TIMOTHY OLIPHANT AND RICHARD VERMEIRE OF THE HCGUSE

COMMITTEE ON INTELLIGENCE CONCERNIRNG U, S, RECORDING
COMPANY

February 4, 1976

On December 17, 1975, I was interviewed hy Timothy Oliphant and
Richard Vermeire, Investigators from captioned Commitiee, It had bzen
indicated to me that the purpose of this interview was fo inguire into my
participation at peker games at the Blue Ridge Club sponsored by Joe Tait,
President of U, 8. Recording Company,

¥Mr, Oliphant stated the purpose of the interview was as indicated above
and also asked if they could inguire into my knowledge and/or participation in
connection with the purchase of equipment from the U, 8. Recording Company,

Upon inquiry, Mr, Oliphant was informed that I had participated in a
poker party at the Blue Ridge Club on two or three ogcasions but not on any
occasion within the last six or s¢ years. He was also informed that Nxr, IMohr
was present on these oceasions and served as 3 collector for the fee for the cost
of lodging and food on the oceasions I atiended. He was informed that Nir, Tait
and Mr. Cherdick were provably present; however, 1o business of any kind
} was discussed, it being purely a social event with the primary purpose of getting
| away from shnp and shop-ialk, He was further advised on the occasions that I
‘ § was in attendance former Assistant Director Donald Parsons was ihe host member

AN of the Blue Ridge Club, In response to an inquiry as to why I had not attended
3 in more recent years, he was informed that I did not do so after my youngest
son married and left home as I did nct care to leave the Mrs, alone for the
aseoe. 0w, Right in ouwr residence,

) Dep. AD Adm. _
é Dep. AD Inv, .

Asor, Dins Mr. Oliphant also inquired as fo any clher contacts I may have had
amin. _yrith Tessrs., Tait and Oherdick and I informed him that there was no close social

Comp. Syst

s s Elationship such as visiting back and forth in ope another's residences; however,
rites & oo had encountered them at weddings of the children of iheirs and/or mutual frxends,

Gen. Inv,

| em. UL on these occasions nobusiness was discussed. I furthex pointed out that

Inspection

Intell.

. p |
Leborry — WCL :wmj g é (m— i
Spoc: love 05)@} (/ Q"‘ J// ’ 3 0 ; ‘ ( L{I\j / /\&i \,

Training

-

Lega! Coun. eme~ ;' - !“’
Telephone Rm. e w‘m&-“ 4/
Director Sec’y — MAIL ROOM[ ]  TELETYPE UNIT [
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Interview of Asgociate Dircetor Nicholas P, Callahan
by Timothy Olighant and Richard Vermeire of the House
Cormmitiee on Intelligence Concerning U, S. Recording
Comgpany

ir, Tait had a snmmer place on the Delaware Coast in ffhe area where I likewise
had one and on a few ocecasions he has ridden by to say hello but hag not visited
cxtensively nor was any business discussed during these visits,

Messrs, Oliphant and Vermeire inquired as {o the origin of the
relationship with U, 8, Recording Company and at what level was the price for
the equipment purchased from U, 8, Reeording determined to be satisfactory,

I informed them that my rceollection of the relationship with the U, S, Reeording
Comypany dated back to the late 30's or carly 40's and the procedure of purchasing
¢onfidential types of equipment was an ongoing proeedure at the time I becamoe in-
volved in the Administrative Division. I stated there was no fixed procedure for
ascertaining the precise price or any markup relative thereto inasuuch ag the
nature of the items purchased was such that primary relance wag left to the
technieians of our Laboratory who had shopped the industry for the equipment
needed and that any detailed discussion regarding price would normally go through
the proguwrement officer of the Administrative Division and the techniciang in the
Labhoratory to see that o reasonable price was being paid but not an exorbitant or
unreasonable price. It was pointed out that procurement procedures in effect
would require any questionable priee to be taken up with higher authority either

in the Laboratory or the Administrative Division {o adjudicate such a question and
fo my recollection there had been no occasions when this had occurred,

Mr, Vermeire inquired as to My, hiohr's relationship with the Labhoratory
in gonnection with his position gs Assistant to the Director and I pointed out that
there were times when the Laboratory was one of the Divisions wnder his jurig-
diction and 1 was sure that the organizational charts they had would ceem to
indicate thig,

They inguired if I was aware of the fact that the Blue Ridge Club had
suifered a fire and I adviscd them I had read it in the newspager. They advised
they first became aware of it on a newsecast while on their way to visit the ¢lub.

My, Vermeire inquired as to whether there wag any inquiry being mado
into the Purcau's dealings with the U, &, Reeording Company and he was informed
Dircetor Kelley had instructed an ingquiry to be made into the matter right after
the testimony of My, Kaiser before the Committee for which they work, Upon

.!z*
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Interview of Associate Divector Nicholas P. Callshan
by Timothy Oliphant and Richard Vermeiro of the House
Committes on Intelligence Concerning U, 8, Recording
Company

inguiry whether there was any information available as to developments to date
with regard to this mattor, thoy were informed sinee this was on engeing inguiry
it would be inappropriate at this time to discuss such with them. YWhen asked
when ths inguiry would be completed, they were informed # would be conecluded

| very scon as the Divector was just as anxious as the Committee was to have the

| full picture with regard fo this situation. Dorins this discuesion Vermeire

| atluded as to the volume of the purchases made in 1971 which information had

| been previously furnished to the Committee and it was pointed oub thot Ehsse

| purchases resulted from the break-in of our Resident Ageney in Media,

| Peonsylvania, and the use of U. 2. Recording was two«ifold: one, o preserve
the confidentiality of the type of equipment being jnstalled throughout the
country in our Hesldent Agencies and two, to obtain expedite delivery in con~
nection with such eguipment.

i 1 glzo advised Messrs. Olipbant and Vermeire that purchasos other

' than those of 2 confidentiul nature were made from U, 8, Hecording Company
of items on which he was the supplier under the GEA general supply schedule
and where purchases on a competitive bid basis were made by soliciting bids
for items of eguipment under this latler procedare he being on the bidder's
maoiling list alenz with other manufacturers and supplicrs. I pointed out that
procurement of all equipment adheres to the Federal Procurement Begulations
prescribed by the General Servicos Administration,
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CLASSIFY AS APPROPRIATE BEFORE COMPLETING.

TO: Intelligence Community Staff FROM:
ATTN: Central Index FBI

6; SEE INSTRUCTIONS ON REVERSE

SUBJECT: Abstract of Information Provided to Select Committees

1. HOW PROVIDED (check appropriate term. If a document was made available 2. DATE PROVIDED
for review but not transmitted, so note.)

I DOCUMENT | | srigFING I X | interview | | TesTiMony | {oTHer 2-11-76

3. TO WHOM PROVIDED (check appropriate term; add specific names if appropriate)

ssc The Attorney General with a copy for forwarding to the
White House,
HSC
4., IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer,

interviewee, testifier and subject)

Memorandum reporting the results of an interview by HSC Staff
Members of Associate Director Nicholas P. Callahan on 12/17/75.
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Interviewed concéerning knowledge and/or participation in connection
with the purchase of equipment from U.S. Recording Co. and partici-
pation at poker games at the Blue Ridge Club sponsored by

Joseph Tait, President of U. S. Recording Co.
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MAY 1962 EDITION
GSA GEN, REG. NO. 27

5010-106

UNITED STATES GOVERNMENT

Memorandum
TO : Mr. W. R. Wannall U)@&&)é

Q’ FROM : W. O, Cregar\ﬁg

SUMEGTXAHOUSEUDY

As you are aware the House Select Committee on
Intelligence Activities (HSC) has since approximately 7/75

£

=

P

e

Mr. J. B. Adams
Mr. J. A. Mintz
Mr. E. W. Walsh

ATT: Mr. E. J. Landreville

DATE: 2/12/76
Mr. W. R. Wannall
Mr. F. J. Cassidy
Mr. W. O. Cregar
Mr., T. J. McNiff

Geg. Jov. __-
A
i éecﬁpn
774 éﬁtell. .
“ Laboratory
<

4

Assoc. D'.';;

Dep. AB Adm. _
Dep. AD iny.

Asst. Dir.: .‘%
Admin.

Comp. Syst.
Ext. Affairs ____
Files & Com. __

Plen. & Eval.
Spec. Inv.

Training

Legal Coun.

Telephone Rm. __
Director Sec’y .

been conducting an inquiry into the intelligence operations

of this Bureau.

In connection with this inquiry'-arrangements
had been perfected with the Headquarters Building Security

unit whereby HSC Staff members were able t6 enter FBI Head-
quarters building for the purpose of conferring.,with Bureau

representatives and to review previously
Bureau documents.

This is to advise that the . maifidate,of £

LY
o e
.

approyed specified

P

officially expired at midnight 2/11/76. “Accordingly, individualls
connected with FBI Headquarters building security should be ayy
advised that arrangements previously in effect for HSC Staff

members to enter FBI Headquarters building are no longer
Should any individual attempt to gain access to

oPerative.

Headquarters identifying himself as a representative of the
HSC, security persomnel should request the individual to wait
and immediately advise the .IBC Project unit on extemtion 4636.

NOTE: The above instructions DO NOT apply to approved
representatives of the Senate Select Committee.

RECOMMENDATTON :

(X116

RECs) W2 -1 YC ¥ 3?@5}

That appropriate individuals responsible for Head-

quarters building security be advised of discontinuance of

arrangements permitting building access to previfuSly=approved

representatives of the now defunct HSC.

62-116464
TSM:adn@Aﬁp
‘ (8)
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- Mn‘ B. Adams

1
2 -~ Mr, J. A, Mintz
(1 - Mr, J. B. Hotis)
1 - Mr, H. N. Bassett
(Attn: R. P. Keehan)

The Attorpey General February 9, 1976

1 - Mr, J. Cochran
i Directord FBI (Route Through For Review)
U 1 ~ Mr. C. T. Allen
AN 1 - Mr, W. R. Wannall
Ay U. S. HPUSE SELECT COMMITTEE 1 - Mr, W. O. Cregar
/)j;f ON INFECLIGENCE ACTIVITIES(HSC) 1 - Mr, T. J. McNiff

Enclosed is the original of a memorandum reporting
the results of an interview of Special Azent Carroll T. Allen,
a current employee of this Bureau's Laboratory Division,
by HSC Staff Members, This interview concerned HSC inquiry .
into this Bureau's relationship with U. S. Recording Company, /A‘%

A copy of this memorandum is enclosed for forwardiilg
to b, James A, VWilderotter, Associate Counsel to the
President.

It should be noted that Special Agent Allen vas
released from his confidentiality agreement for the purpose

of :the interview, such release predating the actual interview,
o2

‘Enclosures (2) }
S ST 11240 b2 iivifio -3 @L/
‘62-'-116464 2/ — Wﬁ_g -
.1 - The Deputy Attorney General =v FEB 20 1976 T
i @ttentlon. Michael E. Shaheen, Jr. L ,
o ﬁ"’\l & Special Counsel for = Sy / /)
.lp‘ Intelligence Coordination

Assoc.Din ] -~ 67~ (Personnel File SA Carroll T, Allen)

Dep. AD Adm. _
Dep. AD fnv.

Asst. Dir TJIM:1hb ”/\19

Admin.
Comp. Syst. (14)
Ext. Affairs ,
Files & Com. __

Gen. Inv. ’ "~
ldent. S

"l
' A
v Ty,
Inspection # . I ! { ‘“ Q

Intell.

Laboratory ) ! ,
Legal Coun, __, &
Plan. & Eval. Tt

Spec. Inv.

Training

Telephone Rm. .
Director Sec’y __. ~ MAIL ROOM[ ] TELETYPE UNIT[ ]
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1" - Mr. Bassett
1l - Mr. Mintz

February 9, 1976
1 - Mr. Walsh

1 - Mr. Wannall
HOUSE SELECT COMSIITTER O % - ﬁr Cochrag
INTELLIGENCE ACTIVITIES; ;- ;T ﬁﬁgﬁr

U.8. RECORDING COMPANY

On 1/12/76, SA Carroll T. Allen, Radio Dngineering
Section, FBI Laboratory, appeared, as requested, at the
offices of captioned commitiee, BSA Allen was taken to a
comnitiee hearing room and questioned by staff meubers
Richard Vermiere and Tim 0liphant who administered the
oath. The proceedings were Taken down by 2 male stenog-
rapher.. SA Allen was not advised of his rights.

SA Allen was asked aboutr and provided information
vegarding his identity, employment, position, job Function,
residence and education. The questioning then turned to
SA Allen's Imowledpe of U.8. Recording Company (USRC), its
owner, Mr., Joseph Tait, and the company's relationship
with the FBI. They were advised that oa occasion the
FBI used USRC as a confidential purchase source in a
proper offort to prevent hostile interests fron knowiag
the types and ampounts of certain fochnical surveillance
equipnent purchased by the FBIL. In response to guestions
they were advised that SA Allen had oot M, Talt bug did
not kuow him sccially, that vhile it was assumed Hr. Tait
wade a profit to compensate him for his services, the
anomnt of profit yas unlmown and that $2 Allen had no
knovlednoe of any ioproper action on the part of Hr. Tait
or any Dureau enployee in connection with these purchases,
A brief doseription of The purchase procedures regarding

er/ stock equipmont and developnontal econtracts was given.
Specific questions wore ashked dbout what companles manu-
factured eguipment purchased throuph UBRC and Cohu

N

Assoc, Dir.

ber- a0 adn. . Electronies and Peleo, beth of Galifornia, were nawed as A {
amonwe  exanples. IR
Admin, ’ . \
Comp. Syst. — SA Allen indicated that he met lartin L. Kaiser,
flect e~ Lmow of hisz company, buk had only purchased one piece of ;
| Gen. Inv. equiprent from the company. SA Allen had hicard of the A\
tent, —— Fargo Corpany but had no knovledge of a . Oberdick g
st —  (phometie). | FET TR )
T @i (Y o e =Py .
Spec. Inv. __: %TA? A \pgs' AJ T g'//,j . !\ . ’ r ! v
Training (10) , ‘ 1‘. ;"‘\, N C RN ¢ :i
Legal Coun, BRI ﬁ\lﬂﬁ § \JD 6 ‘ U}':f i .
Telephone Rm. . 3 'My» . ' 2 A s
Dirc:tor Sec'y . MAIL ROOM [ TELETYPE@N?!‘}*‘% = s " TGP0 95450
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, SA Allcn indicated he Inew of v, John P, llohz,
the foxwer Durean officlal, ond ian rocponse to ppacifie
questions, that limited worl: was done at Ur. iohr's
hone by Laoboratory personncel ©o aveld glviae cutsiders
an opperimity to install audio survelllonece equiprent
in . ilehr's hone., In wesponse to specifie questions,
B8A Allen advised that the some type work was done fox
fir. Hoover aund iy, Tolson vhen felr geeessary cut of
aceurity eonslderatioas.

HW 55319 DocId:32%8%7T11 Page 187




e ‘ JhOTE: SEE INSTRUCTIONS ON REVERSE

X CLASSIFY AS APPROPRIATE . BEFORE COMPLETING.
TO: Intelligence Community Staff FROM:
ATTN: Central Index FBI

SUBJECT: Abstract of Information Provided to Select Committees

1. HOW PROVIDED (check appropriate term. If a document was made available 2. DATE PROVIDED
for review ‘but not transmitted, so note.) / /7

DOCUMENT I _ lBRIEFING Ix 1 INTERVIEW | lTESTIMONY l IOTHER

3. TO wHOM PROVIDED (check appropriate term; add specific names if appropriate)

ssc The Attorney General with a copy for forwarding to
the White House,
X HsC
4. IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer,
interviewee, testifier and subject) .
Memorandum reporting the results of an interview by HSC Staff
Members of Special Agent Carroll T. Allen.
5. IN RESPONSE TO (list date and item number if in response to formal request, other- 6. CLASSIFICATION OF
wise state verbal request of (name), initiative, subpoena, etc.) INFORMATION (enter
. U, ¢, S, TS or
Codeword)
N/A
/ U

7. KEY WORDS (enter the appropriate key words from the list provided separately; if key words not listed are
used underline for emphasis)

Information Handling
Operating Procedures

8. SUMMARY (see reverse side before compléting this item)

Interviewed concerning his knowledge of U, S. Recording
Company, its owner Joseph Tait and the company's relationship
with the FBI.

62-116464

AJD:1hb ORIGINAL VIA LIAISON TO CENTRAL COMMUNITY INDEX
(4) IN CONNECTION WITH HOUSTUDY 75,

TReAT A8 ¥

379' (6.75) k CLASSlFY AS APPRO/PRI}E - .
S L ¢ 3@3!{
a5 v
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INSTRUCTIONS

s

Ty?e or print clearly in ink. -

e Indicate classification of the abstract top and bottom.

e Date the abstract and put on any. internal control numbers required.

e '"FROM" entry should clearly identify the organization providing the
information.

e If additions (as when a copy of document sent to SSC is later sent to
HSC) or changes to a previously submitted form are necessary, submit a
copy of the original abstract, with the -change indicated.

SPECIFIC 'ITEM NO.- 8, SUMMARY — enter brief narrative statement describing
substance -of .information and showing relationship to Intelligence -Community
matters if appropriate. Any feedback or evidence of investigatory interests
should be noted. Commitments made to supply additional information should be
noted. Additionally, certain administrative information may be entered here,
e.g., restrictions on review of a document, if document was paraphrased, whether
interviewee is current or former employee, etc. If actual document or transcript
is provided, that fact should be noted and no summary is required. Additional
pages may be attached if necessary.

-
‘ o ’
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Assoc. Dir.
Dep. AD Adm. _
Dep. AD Inv.
Asst. Dir.:
Admin.
Comp. Syst. —__
Ext. Affairs ___
Files & Com.
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{nspection
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. 1 -~ The Deputy Attorney General

1 - Mr. J. B. Adams
"1 - Mr. W. R. Wangrall
1 - Mr. W. O. Cregar
1 - Mr. F, J. Cassidy
1 - Mr. R. H. Rosg

The Attorney General February 6, 1976

4
Directoxr, FBI

U. S. %ISE SELECT COMMITTEE
ON INTELLIGENCE ACTIVITIES {HSC)

‘ This is to confirm the conversation between
Ur. Michael E. Shaheén, Jr., Special Counscl for Intelligence
Coordination, and Supervisor Richard II. Ross, of this Bureau,
on January 28, 1976, concerning a request from Captain John
Mathney, Haﬁ;onal Security Council Staff, tthite House. He
had inguired if the Bureau had any objection te the fur-
nishing to minority members of the HSC, eight write-ups -
prepared by the Bureauw concerning errors in the Committee's N
Draft Final Report. You had approved furnishing the write- :
ups to the White House on Januwary 26, 1976, and received <.
gopiecs of them as enclosures to ny nemorandum to you daked’ L
January 28, 1976, captioned as abova. HMathuey also invited o
a Burecan representative to be precent at the Vhite House
to assist in the drafting of a statoment concerning tHe .
report. The statement was being prepared by ilathney and -
representatives from Dapartment of State, Central Intelligence
Agency, and Defense Intelligence Agency.

*;

lr. Shaheen was queried regarding the requests B
and informed that the Bureau had no objection to the fur-~
nishing of the~wr1te«uns, but did not desixe to have a N
representative present at the drafting session. He wvas ¥
also asked if a Departwental represcntative wvas desired
present at the drafting session. Ny, Shaheen adwised that V)
it would be entirely appropriate for the White Houzme to
furnish the write-ups to the minority mewbers and that he
sayy no need for a Departmental representative at the drafting

segssion. Hathney‘was subsequently contdeted and advised
of the Bureau's and Department’s detisions. Ea E%’?
o - INZE
62-116464 CREGI0D i - Y ’»““‘*‘..v’;"_r.i” o QIN
\ B | jv ’ql t'

14 B 1
Hlyr. Hichoel E. Shaheon, Jz. FEB 13 1976

Special Counsel for
Intetligence Coordination

.. o
s o ‘*
Y & } (" SEE NOTE PAGE 2

GPO : 1975 O - 569-920

Attention:

ey
=

RHR: jmn ;,’U v N X
(9) ~ ;

MAIL ROOM (] TELETYPE UNIT [__]
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The Attornsy General

P

A

NOTE : ‘
Memorandum, Cassidy to Wannall, 1/29/76, prepared by
RHR:jmn, captioned as above, sets out circumstances of contact
from Captain Mathney and subsequent conversation with Mr. Shaheen,
based on Messrs. Wannall's and Adams' discussion of this mat-

texr. Mr. Adams has instructed a confirmation letter be sent.
to the Attorney General.

.
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OPTIONAL FORM NO. 10 5010-106

o . MAY 1962 EDITION ’ .
I GSA GEN. REG. NO. 27
s UNITED STATES GOVERNMENT

1l=Mr. Wannall-Enc.
DATE: January 39, 1976
1-Mr. Cregar-Enc.
7 1l-Mr. Mintz-Enc.
VéxeM : Legal founse 1-Mr. Hotis-Enc.
. § 1-Mr. Daly-Enc.
1-Mr. Stassinos—-Enc.

TO : Mr.

SUBJECT: HOUSIUDY
N

Reference is made to Departmental memorandum re-

ceived by Legal Counsel Division on January 13, 1976, from

Michael E. Shaheen, Jr., Special Counsel for Intelligence

Coordination, to Antonin Scalia, Assistant Attorney General,

Office of Legal Gdunged, captioned "HSC Request for Opinion
as to Legality of FBI Proprietaries." The House Select

Committee informally requested that the Department give it;\:gsgimy
)

i

opinion whether the FBI's creation of corporations as
proprietaries contravenes the prohibitions set out in ?}
Title 31, United States Code, Section 869.
Attached is a letter dated January 23, 1976,
1from Steven K. Blackhurst, Assistant Special Counsel for
Intelligence Coordination, Office of the Deputy Attorney
General, Department of Justice, to Mr. A. Searle Field,
Staff Director, Select Committee on Intelligence, United
States. House of Representatives, r spondlng to the S ct
Committee's inquiries concerning th Westablishment aséwyee
of proprietaries by the FBI. . The Department’'s response
oinmts—~out that“the?ieglslatlve history of the provisions of
Section 869 makes it clear that Congress was. directing it-
self to the practice of 1ncorporat1ng agencies engaged
overtly in governmental functions, and that the corporate
purpose of proprietaries is not to perform a governmental
function but to carry on a commercial activity. Thus,
proprietaries are not established for the purpose of acting
as an agency or 1nstrumentallty of the United States within
the meaning of Section 869(a). The Department further con-
tends that Section 869 (b) applies solely to "wholly owned"
Government corporations, and that term is defined by enu-
meration in Title 31, United States Code, Section 846, and

n@/FBI proprietaries are 1%§éq@ed in that enumeratlonafacﬁélw

I
fioLas /}} nclosure b3 - ‘ lﬁiig%N'&NUQﬁ OVER
Y i
JOS :mcz . (10) d g 6
CIRCR ca FE n
0-\ m:-,;:,,;-—i‘f“”";‘fx”‘ pomre !
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Legal Counsel to Adams Memo
Re: HOUSTUDY

Section 869 states the following: "No corporation
shall be created, organized, or acquired on or after
December 6, 1945, by any officer or agency of the Federal
Government or by any Government corporation for the purpose
of acting as an agency or instrumentality of the United
States, except by Act of Congress or pursuant to an Act of
Congress specifically authorizing such action.

"No wholly owned Government corporation created
by or under the laws of any State, Territory, or possession
of the United States or any political subdivision thereof,
or under the laws of the District of Columbia, shall con-
tinue after June 30, 1948, as an agency or instrumentality
of the United States, and no funds of, or obtained from,
the United States or any agency thereof, including corpora-
tions, shall be invested in or employed by any such corpora-
tion after that date, except for purposes of liquidation.
The proper corporate authority of every such corporation
shall take the necessary steps to institute dissolution
or liquidation proceedings on or before that date:
Provided, That prior thereto any such corporation may be
reincorporated by Act of Congress for such purposes and
term of existence and with such powers, privileges, and
duties as authorized by such Act, including the power to
take over the assets and assume the liabilities of its re-
spective predecessor corporation. (Dec. 6, 1945, c¢.557,
Title III, Section 304, 59 Stat. 602.)"

The Act states that its purpose is to solve the
problems of financial control and to provide annual scru-
tiny and current financial control by the Congress of the
financial transactions and operations of Government corpora-
tions through the regular fiscal agencies of the Government.
It prohibits the creation of any Government corporation to
lact as an agency or instrumentality of the United States
except by or pursuant to action of Congress.

—

Act to indicate that Congress considered the formation of
corporations as proprietaries for undercover purposes.

(H. R. Rep. No. 856, 79th Cong. lst Session, 1945; S. Rep.
No. 694, 79th Cong. 1lst Session, 1945; 91 Cong. Rec. 8546,
10322.dated 1945.)

A There is nothing in the legislative history of the

CONTINUED - OVER

(2)
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Legal Counsel to Adams Memo
Re: HOUSTUDY

The legislative history of the Act heavily em-
phasizes budgetary control of Government corporations. ‘When
the Act was being considered there were estimated to be about
100 separate Government corporations with thousands of
employees and controlling billions of dollars of Government
funds. The corporations engaged in a variety of businesses,
including insurance and finance, as well as Government opera-
tions such as subsidies and flood control. With the increase
and importance of Government corporations, there was increased
recognition by both the legislative and executive branches
that some means be found to coordinate the financial programs
of the corporations with that of the Government as a whole.

FBI proprietaries are under the budgetary control
of the FBI and do not present the fiscal or budgetary problems
envisioned by the Act. The FBI budget, in turn, is prepared
in accordance with Office of Management and Budget Circular
No. A-11 and is subject to extensive review and approval by
the Deparmtment of Justice, the Office of Management and
Budget, the House Appropriations Subcommittee, and the
Senate Appropriations Subcommittee. Therefore, the intent
of the Act is being carried out.

Section 869 prohibits creation of a corporation
"for purposes of acting as an agency or instrumentality of
the United States Government." A proprietary does not hold
itself out to the public to be an agency or instrumentality
of the Government, and therefore not in conflict with the
statute. It is an investigative method used by the FBI in
furtherance of its duly authorized and assigned task of
investigating violations of the laws of the United States.
A proprietary is mot a profit-oriented corporation.

Attached Departmental letter of January 23, 1976,
noted above, cites United States v. MacDaniel, 7 Peters
(32. U.S.) 1, 13-14 (1883), for the proposition that execu-

tive agencies*have reasonable latitude for accomplishing

. thelir prescribed responsibilities and do not need specific

statutory authorization for each act done. In that case, the

(3)
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Legal Counsel to Adams Memo
Re: HOUSTUDY

court said, "A practical knowledge of the actions of any one
of the great departments of the government, must convince
every person, that the head of a department, in the distri-
butions of its duties and responsibilities, is often compelled
to exercise his discretion. He is limited in the exercise of
his powers by the law; but it does not follow that he must
show statutory provision for everything he does. WNo govern-
ment could be administered on such principles. To attempt

to regulate, by law, the minute movements of every part of
the complicated machinery of government, would evince a most
unpardonable ignorance on the subject. Whilst the great out-
lines of its movements may be marked out, and limitation
imposed on the exercise of its powers, there are numberless
things which must be done, that can neither be anticipated nor
defined and which ‘are essential to the proper action of
_government."

It is concluded that Title 31, United States Code,
Section 869, should not be interpreted as applying to FBI
proprietaries because it is manifest from the statutory
| history that Congress mever contemplated its use in this
type of situation.

RECOMMENDATION :

For information.

)
s 2807 R
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OFFICE OF THE DEPUTY. ATTO‘?\JEY GENERAL

Do ‘ ' WASH!NGTON D.c. 20530 | .

Mr. A. Searle Field .
©  Staff Director-
Select Committes on Lntelllgence

U. S. Housa of Representatives
'Nssh;nct01 D. C. 20515

Dear Mr. Field:  ~ . = - SR L \

This responds to your letter of January 21, 1976 and
... . your prior iInformal ‘inquiries concerning the. apnllcatlon of.
] . the Government Corporation Centrol Act, .31 U.S5.C. §3
et seq,, to the estaollshmenL and usea. or so-called proprwe ary
eorporations by the Federal Bureau of Investigation. 1In .
- particulaxr your informal. inquiries have dlrectoa our atten-
-tion to 31 U.S.C. §889. .- . .

. 3L S C. §869(a) prov1des~ ' “._-; !
. -7 . Xo cocp0?atﬂon :nall be c*eated ovcan1zed
_ "or acquired on or after December §, 19A5 by
) any officer or agency of the bbderaL Government
- or by any Goverrment corporation-for the purpose
- of acting as an agency or instrumentality of the
United States, except by an Act of Congress or
pursudnt to an act of Congress specifically -au-
‘thorizino such action. \ : T '

The ieclslaclve history: of thls provision makes it
cYear. . that Copgreos was directing itself -to the practice,
as exempllfloa by the Reconstruction Finance Corooratlon, of
_iIncorporating agencies engaged overtly in governmental
functloﬁs, such as disaster -relief, providing lecans for
economic recovery, facilitating war production and the
1ike. The corperate purpose of DIODrlatafLeS is not to
perform a governmental function but to carry oOn a comaer-
-cial activity. " Thus, such goroorat1dns are not established
"for the purpose cf acting'as an agency or instrumentality

: of the United States' within the meaning of §869(a). Any
.- other interpretation would make the quoted language mere
surplusage. - - -

PN Llasad
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31 U.S. C §869(b) by its terms applies solely to-
"yholly ‘owned government cornoratﬂonts? " That term is’
"défined by enumeration in 31 U.S.C. §346 and no F.B.I.
proprletarles are included in that.enumeratlon, '

S " Youxr letter of Januarv 21 apparently raises a question
B . concerning the source of tne F B.I.'s authority to ‘use

L proprietary corporations. The Attorney General.is au-

- thorized and r“ﬁulLed to inve stlcate and prosecute cyrimes

| against the United States., 28 U.S.C. §533. The Attorney
| General has charged the F.B.I. with the responsibility,
. inter alia, ¢ investigare violations of the laws of the
United Stztes . . . .Y 48 C.F.R. §0.85. Similarly, -all
|
|
|

recent ap@;unr‘auionc for the F.B.I. have contained langusage
similar to that in the current act which appropriates funds
: to the F.B.I. "[flor expenses mnecessary for the detection —
. -and prosecution of ‘crimés against the United States . , . ."
Pub. L. 94-121 tit. II, 89 Stat. 611, 619. The use of
proprietaries is-merely ome of the many -nvesc-gaLLvL
‘techniaues - usad by the F.B.I. in the discharge of its re--

\ sponsibilities. It has long been established that execu-
| " tive agencies have reasoma le\Latltnde for aCCOﬁDllSﬁng
their prescribed responsibilities and do not need specific
statutory antborization for sach act dome. Se e.g., Loited
States v. MacDanial, 7 Peters (32 U.8.) 1, 13-14 (1832),
In re Neeszle, 37 Fed, 833, 851 (Clr. Ct. NuD{ Cal. 1889).
S C , Sincergly,
I BR . ‘ N TN A al '
' L " Steven K. Blackhurst
: e : A Assistant Special Counsel
) - for Intelligence Cocordimation
Ny
- .\ ~

l__ .
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JAN 91976
TO: Antonin Scalls
Assistant Attorney (eneral
O0ffice of Legal Counsel
'FROM: INichael E. Shaheen, Jr.

Special Counsel for Intelligence
Coordination

SUBJECT: #HSC Request for Opinion as to Lepgality of FBI
Proprietarics

The House Select Commibttee has requested in-
formally that the Department sgive its opinion as to
L whether the FBI's-creation of corporations as pro-
prietaries contraveneg the prohibitions set out in
31 U.S8.C. 869. Atbached is o very rough draft of a
HSC Report which addresses this question. (Tals draft
was written by a non-lawyer gtaff member of the HSC
who asked that we not attribute 1t to him ov the HSQ).

Vle would appreclate your preparing an answer to
the HSC's question. John Mintz, Asslstant Director
of the FBI is famlllar with this matter and may be able
to provide addltional useful information eoncerning i,

| \

{ ece: John Hintz, FBE
!

@UEEBIB Doold: 32889711, Page 1398
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A major issue ra'd by the committece at th.:ime our in-

i
vestigation was started was addressed to each of the military

‘services. This issue was 'What is your justification for

establishing a proprietary, normally a corporation, as a

front for carrying out an intelligence mission?"
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The committes raised this question because section 869 of Title

Bl, U.S. Code (1970) states in part as follows:
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""(a) No corporation shall be created, organized

or acquired on or after December 6, 1945, by any
officer or agency of the Federal Government or by
any Government corporation for the purpos of acting
as an agency or instrumentality of the United
.States, except by Act of Congress specifically
authorizing such action.

"(b) No wholly owned Government corporation created

by or under the laws of any State, Territory or

possession of the United States or any political sub-

division thereof, or under the laws of the District
of columbia, shall continue after June 30, 1948, as
an agency or instrumentality of the United States,

and no funds of, or obtained from, the United States

or any agency thereof, including corporations,
shall be invested in or employed by any such
corporation after that date except for the purposes
of liquidation, #*%*"
The General Accounting Office in a letter to the Committee
Chairman dated December 10,- 1975 (B-179296) which discussed
the applicability of section 869 to the authority for CIA
to establish proprietaries stated in reference to the
legislative history of the act stated "we have found no.._.. ._

indication in the legislative history that Congress considered

the formation of corporations for clandestine purposes.’.

" While it is recognized that the purpose of proprietaries

is to conceal the role of the government in clandestine
activities, the lack of legislative history éoncerning

formation of clandestine corporations must be accepted. Thus,

section 869 precludes the formation of proprietary corporations

except by Act of Congress.

. As discussed in the following paragraphs, the Military

services disagreed strongly with the committee position in

this matter. As an exémplg,the Army stated in essence

4
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that the provisions of section 869 should not be applied to

_corporations established for intelligence purposes by the

represent themselves as agents of the U.S. government and

' do not engage in any business activity. o ]

~The Air Forxce justified'the use of proprietaries by citing in-hese

Intelligence Agency. The Air Force stated in part "Justification

known that the U.S. government had an interest in the : !

w & &

-

Army because cover corporations do not, by their nature,

o B e iR C oy g e, < S

The Navy, with a somewhat different approach, stated that
propriefaries are established for the sole purpose - )

of facilitating the collection of intelligence. The Navy

further stated that the purpose of establishing a proprietary is tqf
. §§
provide a shield of non-attribution and that it would be impossib1e 

to act as a U.S. government representative without destroying-

TR 5 e
.2 »

the cover of non-attribution.

Rl

seﬁﬁéee'approvals and approvals by the CIA and the Defense

B L e
[

e

existed in the need for cover for clandestine foreign intelligence
. N . !

collection activities.”

" Y
< rar rm cmewer b

In summary, the military services have justified the use of

proprietaries on a rather pragmatic basis which states in

P T et

essence proprietaries are approved in accordance with regula-

tion%’cleared by other agencies in the intelligence community,

and could not exist for intelligence purposes 1f it were T

operation of the corporation.

/Y
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GSA FPMR (41 CFR) 101-11.6

UNITED STATES GOQ(NMENT Assoc. Di'{y{){/

l - Mr. W. R. Wannall ?m 5
Memomna’um L - Mro W 0. Cregar
1l - Mr. F. J. Cassidy Admin
v . 1l - Mr. R. H. Ross :::zz——
Mr. W. R. Wannall vy *: 3 DATE: 1/29/76 Fites & Com. __

Gen. Inv.
Ident.

/ ‘lnspecﬁon
F. J. Cassid f ij{ “ﬁfrf'rj%ég
Q/@ ’ Legal Céyn

Plan. & Eval.
U. S. HOUSE SELECT COMMITTEE % @//. ?“'“
ON INTELLIGENCE ACTIVITIES (HSC) . 3 e
;'M ! . Directo &\‘
'1‘* —Da
On 1/28/76, at approximately 2:30 p.m., Captain John
Mathney, National Security Council Staff, White House, tele-
phonically contacted Supervisor R. H. Ross, INTD. He advised
that the eight write~ups, which had been furnished to him on
1/26/76 had proved useful. He stated that the write-ups would
be used either by being furnished to the minority members of
the HSC or incorporated into a Presidential rebuttal of the
HSC's report. He advised that he and representatives £from
Department of State, Central Intelligence Agency, and Defense
Intelligence Agency were at that time preparing an overall
statement concerning the HSC's Draft Final Report. He then
read a paragraph of the statement prepared regarding that
aspect of the report which dealt with the FBI. It generally
dealt with the fact that the report tried to characterize the
FBI as an inept investigative body and how the report used a \
broad brush approach to discredit the FBI investigations. ;?gﬁ«wk

Thé prepared statement labeled the report as fallacious in
that the Committee neither balanced nor tempered its reportir
even though it possessed information which showed that in’f
the vast majority of instances, the FBI conducted legal,

proper, and closely supervised investigations.

'

P Captain Mathney also requested to know whether the
eight write-ups could be furnished to minority members of the
Committee (Representatives McClory, Kasten, Treen, and Milford).
Further, he invited the FBI to have a representative present
with himself and the other agency representatives mentioned
above who were at that time preparing the statement. He was
advised that his two requests would require consideration by
Bureau officials, but that he would be promptly advised.

Assistant Director Wannall was apprised of the above
and Mr. Adams was contacted by him. It was determined that
the Bureau had no objection to the eight write-ups being fur-
nished to the minority members of the Committee and that the

bR - 116 G —
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Memorandum to Mr. W. R. Wannall
Re: U. S. House Select Committee

On Intelligence Activities (HSC)
62~116464

Bureau did not desire to have a representative participate in
the drafting session. Mr. Adams instructed that Assistant
Attorney General Rex Lee be contacted to see if the Department
had any objection to furnishing any of the write-ups to the
minority members or desired to have a Departmental representa-
tive attend the drafting session. Assistant Attorney General
Lee was telephonically contacted by Supervisor Ross, who
deferred both questions to Mr. Michael Shaheen, Jr., Special
Counsel for Intelligence Coordination. Shaheen was contacted
and apprised of the Bureau's views and stated that it was
"entirely appropriate" for the minority members to be furnished
that information by the White House. Also he felt that there
was no need for a Departmental representative to attend.

Captain Mathney was recontacted (3:15 p.m., 1/28/76)
and advised that there was.no objection to the furnishing of
the write-ups and that the Bureau nor Department felt it
necessary to have a representative present with him.

ACTION:

For information.
wde

" \’V{b F

\ ’ ﬂe /'.7‘/;?07767‘/'0” m thi's

memo shovld be fdrm's‘l!el

Iafo s this MEws ivernporched
i Mms +o AG, 2/#[7&‘ Nelwered 4o
Dept. 2Joofrea, (SAme caption)

RHR,
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rs
1 - Mr. Mintz !
1l - Mr. Ash
1 - Mr. Wannall
‘ 1l - Mr. Cregar

‘ Tho Abtorney Goneral February 14, 1076
1 - Mr. Daly
Dirzctor, LI

0

U. 8. BUUBY SFLINCTY COIRIITIND U

r/ LEBLLICONCE ACTIVITIRS
This will coniirm a conversation bobtweon Snecial —_—
Onent Paul V. Daly of this Durcoun and Ascistant nocizlk -
Counsal on Intolligence Coordination Steven Blackhurst on ~J
February 8, 1576, at vhich ¢irz zr. Blachkhuxsh vas adviged e
that the ¥BI hnd thveo outstaonding rocuczts wade by the 7
Zous: Selent Comsmititec roloting to the PRI'o relationshin )
wita tho U, 8. Decording Company. SThoce rogussts wore by &
lottors dated Yowerber Z, Degerhor 18, and Pecorter 18, 1075, — ]
~  rpesnectively, and signed by M. Scoarle Tield, Staff Birectox i
of that Corzmditics. k), o
g [
- - - i !
iw. Blachhurst advisced that in viow of the fzcf tnat
the Cownitics is no longoer active, it is not necsassary fox the | l
Parcanr to rospond to the aforcrentionnd roguosts. T
5
~5=
:gé ;2 ' fg @927 ©
= : ® 2/l -2
L : oy 10ﬂ ?‘@) / é’ Q’L‘wsﬁa M
‘ b AU S 2
1 .« The Dowuty Sttornay General AT FEB 12 1976 )
4 fktontion: Hichael B. Shaheon, Jr. ' b
ke S Spoacial Counsel on S S,
G : Intelligence Ccordination} )
Assoc. Dir. ":
Dep. AD Adm. _
Dep. AD Inv.
Asst, Dir.:
Admin,
Comp. Syst. — .
Ext. Affairs PVD: lad (/PE) ?/ D
Files & Com. __ .
Gen. inv. (lo ) [
ident.
Inspection
intell.
Laboratory
Plon, & Eval. _
Spec. Inv.
Training A
Legal Coun. ™D
Telephone R A4 ?ZOG
Dichrar §\a=%_% [}Ml{IA M[] TELETYPE UNIT[] GPO : 1975 O - 568-920
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) - OPTIONAL FORM NO. 10 5010-106
A, ‘ MAY 1962 EDITION
GSA GEN. REG. NO. 27

UNITED STATES GOVERNMENT Assoc. Dir.
e I M d M. Wamnall Der. AD o
‘*\ﬁ emoranaum 1-Mr. Cregar i
1-Mr. Mintz e Asiors
TO ¢ Mr. §. B. Adams DATE: January 30, 1976 Files & Com. —
1-Mr. Hotis dent,

: l"'Mr . Daly s Inspection
FROM - Legall Counse]%”/ 1-Mr. Taylor ﬁ? 'L"::LIJ W
SUBJECT: @ - \‘\ Sl 2 (%ﬁif&&‘&f.j
JECT: \ HOUSTUDY ;- YN Spoc. v,

HOUSE 1 RESOLUTION 982 ol Training

Telephone Rm. __

Director Sec'y
On January 28, 1976, the House Committee on Rules
conducted hearings on H. Res. 982. Appearing before the
Committee as witnesses were Chairman Otis G. Pike (N.Y.),
author of the resolution, and Ranking Minority Member of
the House Select Committee on Intelligence, Robert McClory
(Illinois). .
Ostensibly, the resolution sought to extend the
. life of the Select Committee until midnight, Wednesday,
2/11/76, for the purposq ,of filing of a supplemental repo
However, an_amendment to\H. Res. 982 filed by Rules Commif e«
Member John Young (TeXas)y, prohlbltéa the Select Committee
from relea31ng any report containing classified material’s
" unless the report is published with appropriate security
marElngs and distributed only to persons authorized to re-
ceive it or until the President authorized the declassifi-
cation of the classified contents. The Young amendment was
accepted.by the Rules Committee on a recorded vote of
nine to six while H. Res. 982 was passed by voice vote, thus
clearing the resolution for consideration by the full House

on 1/29776.
m (0 2 </ /st ni . 1??

On 1/29/76, by a record vote of 246 to 124, the
House passed H. Res. 982 and the Young amendment

RECOMMENDATION: j%;/
- sppl e
N For information. A;>xdki$*‘ffm“ﬁ
e )
\fﬂ“ﬁﬁﬁclosure cﬁyf [ ,

RTIT:mcz (8)

"<t T
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947 CONGRESS
2D SEsSIoN H %Eg 9 8 2
(] [ ]

IN THE HOUSE OF REPRESENTATIVES

JaNvuary 27,1976

Mz, Pixe submitted the following resolution; which was referred to the Com-
mittee on Rules

RESOLUTION

1 Resolved, That the Select Committee on Inte]ligence
9 have until midnight Friday, January 30, 1976, to file its

report pursuant to section 8 of H. Res. 591, and that the

w

4 Select Committee on Intelligence have until midnight,

Wednesday, February 11, 1976, to file a supplemental report

()

6 containing the select committee’s recommendations.

v

a\\c@%“?‘?"

é LSSy ;l C:/ "7
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941 CONGRESS
2p SESSION ° ° 982

RESOLUTION

Authorizing the Select Committee on Intelli-

gence to file its report by midnight, Janu-

ary 30, 1976, and for other purposes.

By M. Pige

JAN&ARY 27,1976
. Referred to the Committee on Rules

—
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\ 1 - Mr,”J. B. Adams
2 - Mr, J. A. Mintz

(1L -~ Mr. J. B.»Hotisz

The Attorney General February 6, 1976
1 - Mr, H. N. Bassett
(Attn: R. P. Keehan)

} / Director, FBI 1 - Mr., J. Cochran (Route
= ) Through For Review)
{ U, S. HOUSE SELECT COMMITTEE_ 1 - Mr, D. W. Moore
ON INTELLIGENCE ACTIVITIES (HSC) 1 ~ Mr., W. D. Campbell
1 - Mr, W. R. Wannall
- 1 - Mr, W. O. Cregar
1 - Mr., T. J. McNiff

Enclosed are the originals of two memoranda
reporting the results of interviews of Donald ¥W. Moore, Jr.,
Assistant Director, External Affairs Division, and Special )
Agent William D, Campbell, Unit Chief, Radio Engineering T
Section, Laboratory Division, by HSC Staff Members. These
interviews concerned HSC inquiry into this Bureau's 0
relationship with U. S. Recording Company. K\‘J

AR

A copy of each of the above memoranda is enclo‘s;! '
for forwarding to Mr. James A, Wilderotter, Associate (¥
Counsel to the President, e

-4

It should be noted that Assistant Director..
Donald V. lMoore, Jr., was released from his confidentiality
agreement for the purpose of the interview, such relésse
Q* J predating the actual interview, -
’ P b, .. -~
v Enclosures (4 // %
ol \?‘\6:{";3’
.
[EC-38
1 - The eputy Attorney General
t At ention: Michael E, Shaheen, Jzr, .
Y, Special Counsel for ) o
Intelligence Coordination o Gt [EESEy]

t

Assoc. Dir.

Dep. AD Ad \,‘_/—
Dep.ﬁrﬂ;’s -
Asst.. ,) \f;."' L
pminv—3 - 67- (Personnel File Assistant Director Donald W. Moore, Jr. )

67
Ext. Affairs ] = 67 - (Personnel File Special Agent William D, Campbell)

Files & Com. .
Gen. Inv.
Ident.

Ins

L
Lab{r}: ary,
Leggl Capir, L2
Ridn. 8 Evdl -

Spec. Inv. g
Training ‘/
Telephone Rm.
; AL ~MAL RPOM

Director §e

, N
TELETYPE UNIT %l/ h GPO : 1975 O - 594-120
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January 23, 1876

U.S5. HOUSE SELECT COIMITTED ON INTBLLIGBUCLE ACTIVITIES
IGTERVIEY OF ASSISTANT DIRECTOR DONALD 1. ZiQORE, JR.

On December 2, 1975, Tim Oliphant, Bouse Select
Commitiern, contocted me parsonally regarding poker games
which I attended at Havpers Ferry. Hr. Olipkant was interosted
in knowing how many times I attended such games and I
indicated ny first attendance was in Jovenber, 1874 and the
last in April, 1875,

Gliphant was interested in kncwing what the cost
involved and to vhom it was paid. I indicated that I was
invited by former Assistant to the Dircetor J.P. lohr and
recall that the Hovember trip wost 530 and the April trip
$35. Thisz money was paid to Mr. J.2, Mohw, and was paid o
incor the expense of 3 meals and 1 night’'s lodging. EHe
askod if I kaow the other individuals in attendance, I
indicated that T was introduced to all prosent but was anable
to recall their professions or with whom they ware associzted
other than cobvicusly Durean persopnel. He asked if and vhen
I became ascquainted with Jog Talt of U.S5. Recording. I
indlcated that I mebt B, Teit on my initial trip in Hovember,
1974, and again gsaw him in April, 1975. AL that time I was
vnavare with vhom ir. Telt was asgociated until most receantly
whent it was published that by, Tait was, in fact, President

V of U.8, Rocording Companya.
@p Hr. Cliphant was degirous of hnowing if I, at any
-

tinme during attendance at Parpers Ferry, ovorheard or engaged
in any conversations involving U.8. Recording, Halser Electronics,
procuranent of Burcau supslies and/or equipnent or any other

pesoc. 0. Gismcussions concorning official matters of the FBI. I indicated

Dep. 4D Adm. _  £G 1. Gliphant that this was strictly a sscial gathering and L
Dep. AD Inv.

Der A2 I was never involved in nor did I ever overhear any conversa— .- -
Adevin, tions relating to his guestion. I reitorated that I was there. 6/?

1 - - ¥
Comp. Syar. — 35 2 guegt to be in the company of associates, merely to

Ext. Affairs
Files & Com. —
Gen. Inv.
ident.
Inspection
intell.
Laboratory

¥

socialize and Aot to cngage in and discuss official business, 0’
¥
fr. Oliphant indicated he had no furthoer guestions
and apprecinted my cooperation inkiﬂgwar ng his guestiong.
Plan. & Eval. - 1 = Mr.Daly (sent with cover memo)

™ wefae o~ o
Spec. lv. — ] = Mr.Cregar (sent with co y (\w
L:glcg 1 - Personnel file of DonaYg[rWIPﬁgg%e,J &‘M

Telophone Rm . NOTE: See Memo Moore to Mintz "U.S.HOUSE SELECT COMMITTEE ON

Director Sec’y —— MAIL ROOM[__] TELETYPE UNIT% %}IGENCE ACTIVITIES" GPO : 1975 O - 568-620
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47 1 - Mr. Bassett ,
1 - Mr. Mintz 1 - Mr. Harward

. 1 - Mr. Walsh 1 - Mr. Campbell
: 1 - Mr. Wannall
1 - Mr. Cochran

January 27, 1976

HOUSE SELECT COTRIATTEE ON
INTRLLIGENCE ACTIVITIES (HSC);
— U. 8. RECORDING COMPANY

Qn Deceraber 31, 1075 Special Agent {(34) Williaw I,
Carmpbell, Hadio Lngineering Geetion, FBI Laboratory, was
interviewed by HSC Staff Member James Dliphant at the Rayburn
Housze Office Building, /ashington, D, €. There was a court
reporter present {o record the inerview. Ly, Oliphant stated
he did not have the authority to place 2A Campbell under oath and
another individual appeared in the voom, plaged BA Campbell
wder oath and immmediately departed the room. &4s Canny O.
Coulson and James Stassinos, FBI Legal Counsel Division,
accompanied SA Campbell {0 the Rayburn Building but were not
present during the actual interview. Approximately one~half v*ay
through the 25 minute interview Oliphant was joined by Richard 8
Vermezre, HEC Staff Tlemaber. SA Casapbell at no time was a‘:}vweé
of his legal rights. S84 Campbell reguested and was advised he
would receive a transcript contzining the resulis of the interview,

At the outset SA Campbell was asked bis nawe, address
aud to explain his supeevisory duties in connection with his position
ag Unit Chief of the Engineering Unit. ZA Campbell replied that he

}) was made 3 Unit Chief in Hay 1975 and his responsibilitics ineluded
, a" providing fechnical assistance to FBI field offices in connection with
A investigative matters.

A Campbell was then asked if he ever bought anything from
pssoc 0 — T, B, Recording Company. "Ir. Oliphant was adviged that the purchase
Dep. AD v, — OF eqm;;ment wag usmally sceomplished by writing the recuest on tablef
M paper and sent to the Section. The requisition was typed ‘and sent fo

came. syer. — £116 Administrative Division for proeurement. If prices were koown
Ext. Affairs —

Ex- Afers — they werwe usually obtained from catalogs. “When ﬁm mzma agrived,

} Gen. Inv. g '
Ident. .______ ” M‘@M« .,,) ! ‘ a(

] Inspection w WDC mss &\X\% - L’ ) ‘:\‘0 A , 6

i intell. 9O h}‘) /‘ V-" %& PR W 4

| Laboratory —— . (10) b \ LL { { s S !
Plan. & Evel. g .-

: Spec. Inv. \\@4‘\

‘ Training MLH

| L Bewsgs Y o

Director Sec’y . MAIL ROOM[]  TELETYPE UNIT (] PRTTe / % i . _frops
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HOUSE SELECT COMMITTER
ON INTELLIGENCE ACTIVITIES

SA Campbell rarely saw the purchase ovder but was telephonically
contacted to see i the morchandise had asrrived indicating it was
then necesgary to pay for the tems. SA Campbell in answer to
aquestions indicated he did not kmow the profit margin or how the
mark up on cquipmoent was calculated. A "wild guess" requested
by %r. Oliphant was that the mark up was 10-15 or 20 per cent
depanding on the price of the items and the difficulty cncountered
in obtaining the items.

In answer to questions by Mr. Oliphant, SA Campbell
advised he had met Myr. Tait of U. &. Recording Comarny on
sevoral occasions in connection with his cmployment but did not
know him socially. SA Compbell stated he had heard of the Fargo
Conipany and had looked at onc of their catalogs but never ordered
anything from them. SA Campbell had heard of Gus Obordick and
fhat he wans n digtributor of Smith & Wegoon firearms,

Veriaeire entered the room at approximately this time and
asked some of the previous questions. ISC Staff Members thon
inguired concerning SA Campbell's relationship with IIartin Kaiser.
SA Campbell stated he had met Mr, Kaiser while he was visiting in
the Seection. He was pozsibly visiting former 84 John Matter, now
retired, and had met him several times gince that time. 54 Campbsll

- had purchased some small radio tranomittcrs from Me. Kniser and

looked at some of his ear following equipment. Mr. Kaiser's equip-
ment was satigfactory for the price and in come instances Lir, Kaiser
knew the equipment was being purchased by the FBI,

H3C Staif Members ashked if 8A Campbell knew John Tdohy.
SA Campbell fucnished the following information concorning Nir, Mohy
in recponge to questions. SA Campbell Imew My, JMohr as an FB¥
official but ¢gid not Imow him socially. He did not hear any rumors
or gossip that indicated thore wag anything out of the ordinary between
ir, Mohr and Rr. Tait. Even after information appeared in the
newspaper SA Campbell stated he would be very surprised if anything
trangpired betweon them thaf was illegal, SA Campbol was at
Mr. 3ohr's home to holp repair a TV set which he thought was good
security practice for FBI officials. SA Campbell ncver worked on or
hoard of any other FBI employess working on any vehicle ovmed by
My, Mohr. SA Canwbell did not know if IAr. ohr obtained anything
from Mr, Tait at a discount. 3A Campbell was instructed to go to
vy, Lohr's home by hig suporvicor who at that time was Mr. Bradiey,

-2 -
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KOUSE SELLECT COMMITTER “ ’
ON INTELLUIGENCE ACTIVITIES

now retired.

It should be noted that SA Campbell was released from
his confidentiality agrecment with the FBI for the purpose of the
above interview, rclease predating the actual inferview,

| 1
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OPTIONAL FORM NO. 10 Q 5010-106
MAY 1942 EDITION -

GSA GEN. REG, NO. 27 :

U;\I ITED STATES GOVERNMENT
Memorandum

Mr. J. B. Adams

'

1 - Mr.
1l - Mr.
1l - Mr.

DAT&1/28/76

1 - Mr.

Mintz
Wannall
Cregar

Hotis

Assoc. Dir. ﬁ
Wifi

CoMp. Syst. — .
Ext. Affairs
Files & Com.,
Gen. lnv.
Ident.

S l - Mr. Daly Inspection

| Legal Counse%g%%k/' TT“§-~

N4 0O - S
i3 Plan.& Eval.

‘, { " SUBJECT: HOUSTUDY Spec. Inv.

‘ \. ' Training

.\M-M Telephone R
Director Sec

Richard Vermeire, Staff Member of the House Select
F Committee, on 1/27/76 advised that at 2:30 p.m. on that date
. the House Select Committee was going to consider recommendatidn
concerning corrective action or legislation necessary as deter-
mined by the Committee's review of the FBI. Vermeire said that
two of the recommendations troubled him--one being a recommendation
being made to the Committee by the Staff that warrants be necessary
for the use of informants in the domestic intelligence area based
on a probable cause standard. ‘

Vermeire indicated that both he and Timothy Oli§£§-tQNWW*
Staff Member of captioned Committee, were concerned with tﬁis‘
proposal and considered it totally unworkable. He asked/if’ the
Bureau could furnish him orally some suggestions or arguments he
might use to convince the Committee that such a warrant require-
ment is not feasible. He was advised that a determination would
be made by the Bureau concerning this and that he would be re-

contacted.

e Vermeire also indicated that they were concerned with
a recommendation for a new oversight committee being created to
review FBI operations. It was pointed out to Vermeire that the

Dixrxector had testified on oversight and while he was in favor of

the concept, the Bureau was desirous that oversight functions be
consolidated. In this regard, it was pointed out to Vermeire

that there were currently three Committees in the House claiming
oversight responsibilities pertaining to Bureau operations--Sub-
committee on Government Information and Individual Rights of the
House Committee on Government Operations, Subcommittee on Civil A
and Constitutional Rights of the House Committee on the'iggici§§g§7z,

and Subcommittee on Courts, Civil Liberties/ apd thé zgmi" et
‘é‘@ia’f&/’ LA s

of Justice of the House Committee on the J

@‘&E\') 3 FEB 8 1976
X 104

MMM

CONTINUED ~ OVER -,
- . f‘y;ﬁ
PVD:1lad A Az KRN ||V
(7) N R\
84FEB12 1078
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Legal Counsel to Mr. Adams
RE: HOUSTUDY

1

Vermeire was very appreciative of the information
concerning oversight and asked that he be advised as soon as
possible of any arguments or suggestions the Bureau might have
concerning warrant requirements for informants in the domestic
1ntell;gence area.

Contact was made with SA Thomas J. McNiff of the
Intelligence Division, SENSTUDY 75 Staff, and Steven Blackhurst,
Assistant Special Counsel on InEelligence Coordination in the
Department, regarding Vermeire's request and both agreed that it
would be advantageous to furnish suggested arguments concerning
warrant requirements for informants to the House Select Committee.

Attempts were made to telephonically contact Vermeire
on 1/27/76 to furnish him the requested information unsuccess=-
fully and on 1/28/76, Vermeire telephonically contacted SA Paul V.
jDaly of this Division. Vermeire was generally advised of the
|problems presented by the requirement of warrants based on
probable cause for the utilization of information in the domestic
intelligence area. The arguments were as follows:

(1) The problem in defining the information being
sought by the informant for the Bureau. It was pointed out
that these investigations are by nature difficult to describe
in scope and that a warrant requirement would seem to require
a specification as to what is being sought.

(2) The use of informants in this area is generally
at a very early stage in the investigation at which time it
would be unlikely there would be Isufficient information
available to meet a probable cause standard.

(3) If a court were to issue a warrant for the use
of an informant, what procedures would be necessary for the
court to monitor the use of the informant subsequent to their
approval?

(4) It would appear that such a legislative recom-
mendation would be casting the court in a role to which they

are unaccustomed and moving the courts closer and closer to the
very initiation of an investigation.

CONTINUED - OVER
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Legal Counsel to Mr. Adams
RE: HOUSTUDY °

.-
I

(5) What arrangements or considerations would have
to be made to protect the identity of an informant wherein a

warrant had been sought?

(6) It was pointed out that there would be great
difficulty in drafting a concise or accurate definition of
domestic intelligence investigations.

Vermeire was very appreciative of the aforementioned
arguments and stated he would use these in an attempt to explain
to the Committee the difficulty presented by legislation in this

area.

RECOMMENDATTION 3

For information.
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Admin,
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TO P Mr. Coci}ar:miii:>‘“'ﬁfw‘*""’a DATE:  January 15, 1976 s & Com: —
Ident. W

»w& lnspec!io' ‘.__
FROM : ¥y, E. Harward wﬁ\ﬁfﬁ ol
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SUBJECT=CHQ}J§§ SELECT COMMITTEE ON Tty
INTELTJTd;ENCE“AfCTIVITIES Telephone Rm. __
U.S. RE;ORDING COMPANY Director Sec’y —
{
As you are aware, on December 31, 1975, SA Royce iww
V. Colby, Radio Engineering Section, FBI Laboratory
appeared, as requested, at the offices of captioned N
committee,

SA Colby was questioned under oath by staff

N\
members Richard Vermiere and Tim Oliphant, and the testimony ‘53\
was recorded by a court reporter.

The purpose of this memorandum is to advise a £¥
make a matter of record an "incident" which happened igZiﬁﬁmmw ‘

connection with the above testimony. The room which was -

to be used for the interview was being occupied by a staff 3

member using the telephone. When staff member completed 3

his telephone conversation he departed leaving the room 2
available for Mr. Veridere, Oliphant and Colby. Upon

entering the room following Mr. Oliphant SA Colby noticed 3
a crunched-up dollar bill lying on the floor just inside ‘%

>

5 &

the door of the interview room. SA Colby picked the money
up and gave it to Mr. Oliphant who at the same time asked
if Colby had dropped it. Colby replied that he did not 3
think the money belonged to him since he normally did not 9
carry loose bills ‘in his pocket. Oliphant then handed =%
the dollar to Mr. Vermfew=who departed from the room to =
. determine if the previdus occupant had dropped the bill.
" While waiting for Mr. Vermiere to return, Mr. Oliphant

P

1
i
o
9]

3 "jokingly" remarked that this was just '"one of our tricks
i ,% to establish honesty" of the.person about to be o ¢ 6;
2 1 - Mr. Bassett L REC- B9 -~ LN 4
.= 1 - Mr, Mintz K
-1 - Mr., Walsh ‘ W e
“v"2 1 - Mr, Wannall N ol ﬁﬁ“f,‘ .
= 1 - Mr. Cochran ﬁi;ﬁﬂ;% e S
1 - Mr. Harward - Q'ﬁﬂ“* AT
1 - Mr. Colby 250 @€ : ¥
#fc: & CONTINUED - OVER wmeim XBROX
(8) ~o=5 7 FEB 19 1976
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Memorandum to Mr. Cochran

RE: HOUSE SELECT COMMITTEE
INTELLIGENCE ACTIVITIES
U.S. RECORDING COMPANY

interviewed. "If the person claims the money, then we
know his testimony will be suspect.” At this point the

court reporter entered the room followed by Mr. Vermiere
and Mr. Oliphant immediately commenced the interview.

No further reference to the dollar bill was made by any

of the staff members including Mr. Vermiere who apparently
had returned the dollar bill to the departed staff member.

SA Colby feels since he had no opportunity to
pursue the statements made by Mr. Oliphant that it would
be difficult to establish whether Mr. Oliphant was
"joking" or whether this was in fact g "trick" to
establish the credibility of SA Colby's testimony.
However, it is felt that the details of this encounter
should be brought to the attention of the Bureau for
information in the event similar tactics are employed
by House Select Committee staff.

RECOMMENDATION: None. For information only.

O "
AN JQQO qéh

A
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‘ Mr‘.l. B. Adams

y 1~
T 2 - Mr, J. A. Mintz
i (1 -~ Mr, J. B. Hotis)
1 -~ Mr, H. N. Bassett
The Attorney General (Attn: 33a§ua§§eggnal976
1 -~ Mr, J. Cochran (Route
Director, FBI Through For Review)
, 1 -~ Mr, J. L. Perrittee
O 1 - Mr, W. R. Wannall
U. S. HOUSE SELECT COMMITIEE 1l - Mr, W. Nn. Cregar
ON INTELLIGENCE ACTIVITIES (HSC) 1 -« Mr, T. J. McNiff

Enclosed is the original of a memorandum
reporting the results of an interview of a current Bureau -
employee by HSC Staff lMembers. This interview concerned
HSC inquiry into this Bureau's relationship with the
U. S. Recording Company.

A copy of this memorandum is enclosed for e
forwarding to Mr, James A. Wilderotter, Associate Counsel 5
to the President.

X
It should be noted that Special Agent JGSeph%ff\
Perritte, the employee interviewed, was released from His
confidentiality agreement for the purpose of the above
interview, such release predating the actual interview.

Enclosures (2)
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1 ~ The Deputy Attorney General
Attention: Michael E, Shaheen, Jr. c”
Special Counsel for
Intelligence Coordination
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oer. a0 1ov. — Ldentify @iy (¢f the companies as companies from whom equipment gji.
Aest. Dirs has been purchased. ‘A«few companies’ listed such as llotorola, ;;5'

o o Altec-Lansing,; Electronic Wholesalers, ete. were recognized ¢
Ex. aflers . A8 cOTMpanies whose products are used by the Bureau or from whoi

'

January 20, 1976

HOUSE SELEQT COMMITTEE Ol
INTELLIGENCL ACTIVITIES;
U. S. RECORDING COMPARY

On January 14, 1976, Special Apent Joseph L.

Perritte, Radio Engineering Section, FBI Laborxatory, appeared
as requested, at the offices of the captioned committee.

SA Perritte was questioned under oath for a period of approx-
imately twenty minutes by staff members Tim Oliphant and
Richard Vermiere. The ocath was admlnigtered by !ir. Oliphant
and no advice of rights was given. The proceedings were taken
dowvn by a court reporter, and it was requested that a copy of
21%2 transeript be furnmished to the ¥BI Office of fongressional

airs.,

The first sérles of questions concerned SA Perritte's
experience and eurrent assignments in the Laboratory. The
questioning then turned immediately to procurement procedures
and specifically to the use of U. 8§, Recording Company as a
Veut<out" or confidential source for procurement purposes.
Questions were asked concerning the price mark-up applied by
U. S. Becording and whether SA Perritte had any knowledge of
inproper eonduct by Bureau persomel in comnection with
purchases made from U. S. Recording. SA Perritte was also
asked whether he had any knowledge of purchases from Gus
Oberdick or the Fargo Company. SA Perritte was asked whether
he had any knowledge, or had heard any rumors concerning the
development of a "bottle cap" being developed by Laboratory
persomnel and subsequently patented by lMr. Tolson., BSA Perritte
advised the staff members that he had nmo information concerning
any of the above matters.

PiBATIY g Todg'list of qu;gmeﬁt manzﬁga?fzrﬁrs an«i!d
“he'wag asked he cou

Assoc, Dir,

oo a0 s Vendors was given to SA Perritte an

Fil: 8, Con. — purchases have been made by the Bureau.
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(‘ : " : SEE INSTRUCTIONS ON REVERSE
A CLASSIFY AS APPROPRIATE A BEFORE COMPLETING.

T0: Intelligence Community Staff FROM:
ATTN: Central Index FBI

SUBJECT: Abstract of Information Provided to Select Committees

1. HOW PROVIDED (check appropriate term., If a document was made available 2. DATE PROVIDED
for review but not transmitted, so note.)

DOCUMENT | | sr1EFING |X | INTERVIEW I ’ lTESTIMONY | [oTHER 1/26/76

3. TO WHOM PROVIDED (check appropriate term; add specific names if appropriate)

ssc The Attorney General with a copy for forwarding to
the White House '

HsC

4. IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer,
interviewee, testifier and subject)

Memorandum reporting results of an interview by HSC Staff
Members of incumbent SA Joseph L. Perritte

5. IN RESPONSE TO (list date and item number if in response to formal request, other- 6. CLASSIFICATION OF
wise state verbal request of (name), initiative, subpoena, etc.) INFORMATION (enter,
U, ¢, §, TS or
Codeword)
NA
U

7. KEY WORDS (enter the appropriate key words from the list provided separately; if key words not listed are
used underline for emphasis)

Operating procedures

8. SUMMARY (see reverse side before completing this item)

Interviewed regarding procurement procedures and specificially
from the U.S. Recording Co.

62~116464

FMK: fmlc :
(4) ORIGINAL VIA LIAISON TO CENTRAL COMMUNITY INDEX
: IN CONNECTION WITH HOUSTUDY
el AS VELLOW
r
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379|(6.7;) CLASSIFY AS APPROPRIATE
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INSTRUCTIONS

e Type or print clearly in ink.
¢ Indicate classification of the abstract top and bottom.
e Date the abstract and put on any internal control numbers required.

e "FROM" entry should clearly 1dent1fy the organization providing the
information, s

¢ . * . e ' »
E RN . .

-¢. If additions (as when a copy of document sent to SSC is later sent to
HSC) «or'changes to a previously submitted form are necessary, submit a
copy of the original abstract, with the change indicated.

SPECIFIC ITEM NO. 8. SUMMARY - enter brief narrative statement describing
substancé of information and showing relationship to Intelligence Community
matters if appropriate. Any feedback or evidence of investigatory interests
should be noted. Commitments made to supply additional information should be
noted. Additionally, certain administrative information may be entered here,
e.g., restrictions on review of a document, if document was paraphrased, whether
interviewee is current or former employee, etc. If actual document or transcript
is provided, that 'fact should be noted and no sSummary is required. Additional
pages may be attached if necessary.
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UNITED STATES GOVERNMENT

Memorandum

MR.

DATE: 1/22/76

JR.

U.S. HOUSE SELECT COMMITTEE ON
INTELLIGENCE ACTIVITIES

;y

a

&1

b
Attached is letterhead memorandum concerning

1nterv1ew of Tim Oliphant on December 9, 1975 and
myself

RECOMMENDATTION :

For information.

Enc.

b2 -11640y

Mr. Cregar - Enc.
Mr. Mintz .

M, Daly - Enc.
Mr Moore
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e
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Page 2

Assoc. Dir.

Dep. AD Adm. —
Dep. AD inv.

Asst, Dir.:
Admin,

Comp. Syst,
Ext. Affatrs
Files & Com.

Gen. lnv.
Ident.
Inspection
Intell.
Laboratory

Legal Coun, ___
Plon. & Eval,

Spec. Inv.
Training

Telephone Rm.
Director Sec'y

)
- '

£ 299

=2 FEB 6 1976

T ey

A




T . January 23, 1975

" U.B. HOUS3 SBAECT COMMITIES ON INTLLLIGENCE ACTIVITILS.
. INYERVIEY OF ASSISTANT UIRECTOR DONALD W. KOORR, JR. -

: ' Qu Deagaombar 9, 1275, Tim Oliphant, House Select _
Committac, gontacted me pargonally regarding poker .gaxes .o
- which I attended at Darpers Percy. Hr, Olipdhant was S{ntergstod
in ktowing how many timos X attended such games amd X ,
indicatel my first attendanes was in Hovamber, 1974 and the
lnat 4n Aprdl, 1975, - _ - -

_ Olirhant vas interaested in knowing what thic cost .
involved and to whom it wae pafd. I indicatoed that I was.
invited by former Assistant to the bDirector J.P, Mohr and
racsll that tho Sovember ¢trip cost §30 and the April trip
$35. 7This aoney was patld 4o #ix. J.P. Hohr, and was paid to
inour the exponse Of 3 meals and 1 aight’s lodging. ¥Ha -
asked {€ X krnew the other iadivicuals in attexdance. X

- indicated chat I vas introducded to all present but was unable
to recall their profossions or with whom they wure associated
ather than odbvicusly Bursau peargontel.- Be asked 4f and whan
I Lecaws acguainted with Joo Tait of U.8. Recordimg. X =
indicated that I wmet liv. Tait on ay ianitiad trip in tiov v
1974, and sgain saw nim-in April, -197S. At that time I was:
uzaware with whom Mr. Tait was ansociated until most recently

. when 1t was published that ¥r. Teit was, in fect, Presideant

, ¥#r. Oliphant was desirgus of knowing if I, at acy
tine during aitendance at Larpers Perxy, overhsard or engaged
in any conversations involving U.8. Recording, Kaiser lsctronics,
. prooursnent of Buresu supplies and/or eyuisment or any cther -
- discussions ¢concoxrning official matters of the FPBI. I indicated
to lir. CGliphent that this was strictly a sccial gathexring amd
I was novar involved in nor dic I Gver overlear any conversa~
tions relating to his question., I reitorated that I wvas there
as a guest o he in the conpany of assoviates, marely to
socialize and nod o engage in and discuss official business.

. Ar. GMghant indicatod he had oo fu:tﬁer questicns
And apprecfatesd ay cogporation in answering his questions.

Ly a2 /ey 299 T
= Personnel file of Donald W.Moore,Jr. ' '

" HOTE: See Memo HMoore to Mintz "U.S.HOUSE SELECT COMMITTEE ON .
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) - " 1 ‘Mr. J. B. Adams

H d 2 -~ Mr, J. A. Mintz
(1 - Mr. J. B. Hotis)
1 - Mr, H. N. Bassett
(Attn: R. P. Keehan)
The Attorney General January 21, 1976
1~ Mr, J. Cochran,Jr.)(Route
Through For Review
Director, FBI 1 - Mr. W, G. Stevens;
O 1 - Mr, R..V. Colby
U. S. HAUSE SELECT COMMITIEE 1 -~ Mr. W. R. Wannall
O INTELLIGENCE ACTIVITIES (HSC) 1 -~ Mr, W. 0, Cregar
1 -~ Mr, T. J. McNiff
-~ Enclosed are the originals of tveo memoranda
reporting the interviews of two current Bureau employees -
by HSC Staff Members. Both interviews are related to the =
HSC inquiry into this Bureau's relationship with the - b
U. S. Recording Company. P

\
L)

Also enclosed is an additional copy of each
memorandum for forwarding to lir. James A, Uilderotter,
Associlate Counsel to the President.

Enclosures (4)
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Attention: Michael E., Shaheen, Jr.
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Jammary 15, 1976

Mr. Bassett
Mr. Mintz
Mr. Walsh
Mr. Wannall
Mr. Cochran
Mr. Harward
Mr. Colby

’ On Deccuber 31, 1975, SA Royee V. Colby, Radio
Engincering Seetion, FOI Laboratory, appearcd, as requested,
at the offices of captioned committee., Tor a period of
approxinately tuenty-five ninuites, SA Colby was questioned
under oath by staff merbers Richoyd Vermiere and Tin
Oliphant. Oath was adninistered by an unlnown individeal
who Oliphant désceribed as the staff peorber authorized o
adninister oaths, since he, Oliphant, stated he was not
authorized to do se., After administorine oath this staff
merber irmedistely departed from interview room. The
entire interviey vas taken down by a court reporiew, and
reguest wag nade by the 0ffice of Congressional Affairs
to obtain a transcript of SA Colby's testirony. SA Colby
was not advised of his rirhts, prior to, or at any time
durine the testimony. ‘

NOUSE SDLECY COIIITING O
T INTELLICTICE AGTIVITILNSG;
: V.58, RECORDING CorpAly

b et b el ot et et
[ DN S T AN RN O |

The guestioning first concemped SA Colby's
assigments in the T Radio MNatters Unik of the Laboratory
and the relaotionship this wrdt hes in commection with the
procurcnent of yadic coguiprent fron U.S. Tecording Compony.

/ The staff wras particularly interested in mderstanding
;\,,& our procedurcs for handlinr requisitions and whether
&‘;ﬁ 8A Golby had any information, wwoor or cothervise, con-

corning mark up of eguiprent purchased throuch U.S.
RBecording Gompany. SA Colby briefly coxplained procurescnt
preocedures and advised sinege the purchasine was houndled

Assoc. Dir. by another division, he had no Imovledse of actual costs
oer.abadm. . off TII wadio trenscoivers purchased by the Bureaw throush
aer A0 — - this sourec. P
. Dir.: ' 'Rl
Admin, _ _____ _ b o ' b ! b ‘,1[ o
Comp. Syst, . /'\3: — [ 3 ’ t, L it
Ext. Affairs ___ .t PR W‘,:" ‘T’ c ) BrE . ‘7
iles om. b I \ : e L i ) '
o e R‘{c A7 O gadivar, avp onE Goby “TO, AG i /
Ident, O o » i y
Inspection ( ) /,M\,’\/ ¢ iﬂ‘ J laf}&e"‘ " ﬁ t
Intell. Ay . / AX
Laboratory ) \\ :
Plan, & Eval. __ ‘) fb W

Spec. Inv.

’ ; y o
Training @ - / C,/f“‘ i/ 264
Legal Coun. _ g f(’f/q LA e -’
Telephone Rm. __ . -
Diroctor Sec’y . MAIL ROOM[ ]  TELETYPEUNIT(J - ‘'j.2 GPO 951545
- MW 5531% DocId:32588711 Page 225 ' = -




IMUSE STLNCTY CURITITLE oW
INTDLLIGINCE ACTIVITIES
U, 5. RECOUDING COUPRLNY

(uestioning further enncerned relationghip
between Hr. Nberdick «f the Farge Cempany, bir. Jee Tate (ph),
U. 8. Recordinz Comppny, and i, .Johm P, llohw. l'z. Colby
advised he knev of all these persons but was net per-
senally acqualnted with any of them, other than to have
net Joe tate briefly on a couple accaxions, 5S4 Calby alse
advised he had been in telephone cenipet with e, Tnte on
a fev ocecasions concerning repair and verranty woxhk being
done on cquipment previeously purchased frem U, 8. hecnrding
Cntpony.

»
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Assoc, Dir.
Dep. AD Adm.
Dep. AD Inv. —

Asst. Dir.:
Admin.
Comp. Syst. e—
Ext. Affairs ——
Files & Com. —
Gen. Inv.

- N ; 4

J 1 - Mr. J. Cochran
1 - Mr. W. G. Stevens
1 - Mr. !‘I' ‘ch Cl’egar
1 - mo Tq Jc Megiff

Jameary 19, 1976

HOUSE SELECT COMHMITIEE ON
INTELLIGENCE ACTIVITIES (HSC);
U. 8. RECORDING COMPAIY

On December 29, 1975, Special Agent (Sa)
Wilbur G, Stevens, Radlo Engineering Section, FBI 4
Laboratory, was intexrviewed by HSC Staff lembers Richard
Vermiere and James Oliphant at the Rayburn House Nifice
Building, Washingtnn, D. {. SAs Danny N. Coulson and
James Stassinos, FBI legal Counsel Division, accompanied
SA Stevens to the Rayburn Building but were not present
during the actual interview. OSA Stevens at no time was
advised of his legal rights and he was, prior to the
interview, placed under oath by the Chief Counsel for
the HSC. The interview lasted approximately 1 hour and
20 mimutes, and SA Stevens was advised that the FBI would

be furnished with a transcript containing the results of
the interview,

At the outset, SA Stevens was asked to explain
his supervisory duties in connection with his position as
Unit Chief of Security Countermeasures Unit. SA Stevens
replied that his responsibilitles ceoncerned: technical
security surveys for Bureau officials as well as other
highly placed members of the United States Govermment;
supplying and maintaining, for field use, all types of
tape recording devices utilized in authorized technical
investigations; installation, maintenance and service of
alarm systems installed in each Resident Agency throughout
the field; and supervision of case examination work in
connection with magnetic tape and voiceprint analysis,

Cer- v —pyM:1hb|lle  NRIGINAL AND ONE COPY TO AG
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HOUSE SELECT COMMITIEE Ol
THIDLLIGENCE ACTIVITIES (HSC);
U, S. RECORDING COMPANY

SA Stevens was then questioned cencerning
policies followed by the Bureau Laberatnry regarding the
purchase of technlcal equipment, HSC Staff lembers t
wvere advised that purchasing by the Laboratery and Xadie
Engineering Sectinn of such equipment was accemplished
by the preparation of a requisition or by recommendation
through a memarandum prepaved for that purpese. It was
explained that these requests were normally sent teo the
Labnratary Division head who, if he approved, signed the
request and then farwarded it ten the Administrative
Divisinn £ar the necessary purchasing action. Prices
af such equlpment, appearing either on the requisitinn
nr memerandum, were mormally ebtained from catalogs
indicating the purchase price nf such items. HSC Staff
lembers then asked whether or not the Laboratery helped
tn establish a profit margin for such equipment vhen
purchased nn a econfidentlial basis fram the U. S. Recnrding
Company. Si Stevens replied that ©n his knnwledge the
profit margin nf such purchases was never negntiated by
Buregu Labnratnry persnnnel.

HSC Staff Members then inquired crncerning any
business or sncial relatienships S4 Stevens may have had
with Jnseph Tait, President, U. 8. Recnrding Crmpany,
and any sncial relationships 54 Stevens may have had
with farmer Assistant to the Director John P. Mohz,

SA Stevens advised that he had nn secial relatinnships
with Jnseph Tait; howvever, a limited business relatinnship
did exist between the twn. With regard to Mr. lohr,

SA Stevens added that he had been tn a social functinn

at which John lMohr was present. HSC Staff liewbers then
inquired cnncerning ony personal favers that pessibly cauld
have been rendered tn Mr. Mehr by SA Stevens. SA Stevens

-2 -
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replied that he could mnly remember one instance in vhich
s~me magnetic tape reeosrdings had been preparced fax the
parsnnal use of Mr. Mebhr., UWith regard te en HSC inquiry
c¢oncerning any knovledge SA Stevens may pnssess regarding
an aubsmnbile beloanging te lir, linhr vhich may have been
vorked m~n by persennel of the Eurcau lzbsratery, S4 Steveans
replied he vaguely recalled seme rumnrs te fhat offect

but he enuld nnt recall specific infermaiion regurding

the time he heard these rumsrs ot the seurece of this
information.

S4 Stevens replied in the negative vhen asked
if he had attended any poker parties at vhich MNessrs. Iehr
ot Tait twere present. UVhen asked concerning any business
relatisnships SA Stevens may have had vwith either Cus
"berdick and/nrr the Farge Cnmpany, Stevens advised that he
vas acquainted with Nberdicl: and that he had hed limited
business relatirnships with the Fargn Company, vhich firm
he Imew handled the sales of pnlice-type equipment., HSC
Staff Members ¢encluded the interview by asking SA Stevens
vhether he had any relationships with Martin Kaiser nf the
Hartin L. Kalser Crmpany of Baltimnre, SA Steveng advised
that he had had seme business dealingzs with 1. Ralser
and that he vas acquainted with him.

It shnuld be nnted that SA Stevens vas released
frem his cenfidentiality agreement with the FBI £~r the
purpnse af the abnve Interviéw, release predatiny the
actual intervievw,

NOTE ;

Results of abave interview were obtained frem a
rrugh-draft memnrandum prepared by SA Stevens dated 1/8/76
setting forth the results of the interview tn the best nf
his recnllectinn,

'.3‘.
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A ' : 1 - Mr, ’B. Adams
M T 2 - Mr, J. A. Mintz
' (1 -~ Mr. J. B, Hotis)
1 - Mr, H. N. Bassett})
The Attorney General (Attn: R. P. Keehan) January 20, 1976
1 - Mr. J. Cochran (Route
Through for Review)
Mr, W. M. Mooney
(Attn: J. M. Kirsch)

=t
1

[ Director, FBI
fy]/ or, ]

U. S. HOUSE SELECT COMMITTEE 1 - Mr, E. W. Walsh (Route
ON INTELLIGENCE ACTIVITIES (HSC) Through For Review)
e 1 - Mr, W. R, Wannall
" 1 - Mr, W. 0. Cregar
s 1 - Mr. T. J. McNiff

Enclosed are the originals of memoranda reporting
the interviews of nine current Bureau employees by
representatives ¢f the HSC, All intervieus are related
to the HSC inquiry into this Bureau's relationship with 2
the U. S. Recording Company. 4Also enclosed is an additional ‘x“
copy of each memorandum for forwarding to Mr, James A,

34

Wildevotter, Associate Counsel to the President. /i“’fw
In addition to interviews recorded in the [/
enclosed memoranda, former Bureau Laboratory employee :

Special Agent Joseph leo Gormley and former Speeial Agent

in Charge, Baltimore, Thomas Farrow were similarly
contacted for interview on January 7, 1976, and December 8,
1975, respectively. Mr. Goimley advised HSC representatives -~

that: he had no personal dealings with U, 5. Recording -
Company and had no knovledge of the Bureau's and/or former .
Asslistant to the Director Johm P, Mohr's dealings with o

that- company. The interview was terminated at that point, g

\ ~62~xi6464 &}g@&& (b3 -1/l '57-’)’2“' / 2 Vi ;)\ “

s :}

T u-..67- (Personnel File Themas Farrow) ) e
o P,.,‘Ug:‘ 67- (Persommel File Joseph Gormley) 1»53 Ffego 6 v
» '~ 67~ (Persopnel File John M, Kirsch) 4

A;:: :‘;Mm 1 ~ 67- (Personnel File G. Owen Verven) W g

omrom— 1 = 67~ (Persomnel File G. S. McMichael) \aj

o o 1 - 67- (Personnel File Jay Cochran, Jr.)

comp.5s. — L = 67~ (Bersonnel File James B, Adams)
ev.Mes — ] = 67- (Personnel File Thomas J, Feeney, Jr.) 5/ pe (/
\"

Files & Com.

Gen.tv. —_.1 = 67« (Personnel File Eugene W. Walsh)

et ——1 = 67- (Personnel File McNair W. Perry)

el — L.p 67- (Personnel File Jack Wilgus) U}"N/’; Ep

Plan. & Evel, _

"~ TIM:1hb | i,

Spec. Inv.

rainin 1 B UM
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The ftinraey Genexal

liae. Forzew adviced HSC zeprosentaibives that he weuld
diseuss with thom ony social aetivity in vhich he partici-
pated at the Blue Ridpe nd and Con Club, lewper's Jerry,
tast Virginie, but he weuld first have ©a scenre appraval
fren LI Hoodquarters befere any official discussirn eould
bo entored inis concerning B. §, leenzding Cerpany. O
that pednt HSC Stoff erbers discentimecd their contact
with M. Farrew. It sheuld be nnted that lx. Fareew was
roleased fron his esnfidontiality agrecnent with the
Burean en Tacember 13, 1975, but no infnrmatinn huas boen
recalived at 78I Hecdquarters that NS0 Seaff MNembors had
reinitiated thelr contact with v, Forzow.

fmelasures (18)

1 - ‘the Leputy [tinracy Gencral
idttention: Hichacl i, Sheoheen, Jr.
Special Crungel fov
Intelligencs Canvdination

—

"
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HNUSE SELECT COMMITIEE O INTELLIGEINCE ACTIVITIES (HSC)
U, 8. RECORDING COMPANY

On December 9, 1975, Special Agent (SA) John M.
Rirsch was interviewed at the J. Edgar Hoover tuilding,
Washington, D. C,; by Mr, Timothy Nliphant in the presence
of SA Paul Daly. Mr. Niiphant, who is vepresenting
Congressman Plke's Committee, inquired concerning secial
activities at Harper's Ferry, West Virginia., SA Kirsch
advised that he had attended two such gatherings primarily
composed of Bureau persommel {present and former) during
early 1974, the first such occasion being in Jamuary or
February and the second a few months later, probably April,
1974, 1In respomse to Mr. Nliphant®s question as to vho
invited SA Kirsch to attend Harper's Ferry, he was advised
that SA Kirsch attended at the invitation of Assistant to
the Director, Deputy Associate Director Thomas J. Jenkins
who was at that time Assistant Directoer in charge of
Iraining Division. Mr. Oliphant asked vhat the costs were
for meals and ledging at Harper's Ferry and SA Kirsch
advised that at best he could recall the costs were not
excessive and probably §12 te $13 covered the entire affair.
Certainly no more than $20 was expended at either of the
two outings by SA Kirsch., SA Kirsch did not recall exactly
who cellected for the meals but believes it was proebably
Mr, John Mohr. MWMr. Nliphant asked what the table stakes
“;‘j aw— vere at Harper's Ferry and SA Kirsch advised that, while

“ s a0 v — he could mot recall specifically, he believed they were

Adst. Dir

doin, rather low, perhaps 10¢ and 25¢, O /ft

Comp.- Sy Ste o .

b Aéfc’,: ' SA Kirsch was specifically asked if he ha{r;zet

eer. v — M5 Joe Talt at which he replied that he had met hiH on one e,
meection __ T W0 occasions but that he wouldn't know Joe Tait if he W 00} l}g)
'L"';”-' — met him on the street. IHe wvas then asked if he knew

o TE._'_TJM :1hb ORIGINAL AND ONE COPY TO Ac; SEE NOTE PAGE 2 AV
B v IR

D:r::tol:n:ec‘y.: MAIL ROOM[_] TELETYPE UNIT [ %( GPO : 1975 O - 569-920
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lr. Gus Obordick. 54 Rivsch advised that he has seen

Hr, Oberdick a half dozen nceasisns duriny the past 20 years
ardd noted that Mr, Nberdlel vas a friend »f farmer Specicl
fgent in Charze (SAC) Honry Slean. SA Kirsch stoted thot

he did not believe Cus Mberdick vusuld kosvy him iFf he were

ts see him sn the street., Nr, Mliphant ashed if 5S4 Kirsch
had ever been assigned t~ the Administrative Division to
vhich he replied na., I, Nliphant ssked if 5A Kirsch had
ever arranged £ar the purchase of any leyr cnfarcement
equipment from lr. "berdick tn vhich he replied na,

Fr. Nliphant asked if SA Kirsch had ever recormmended any Lypo
of veapnn or equipment be purchased in the pnlice line at
vhich tire he was advised that SA Rircsch hod in fact, as

part of his duties, made recommendations for a variety of
such purchases over the past several vears., He was advised
that the ~nly large purchase of firvearms with vhich SA Kirsch
had anything to de was the acquiszition of nilitary veaponry
from the Pepartment of Defense for use by IBI Apprehension
Teans,

NOTE:

Results nf abave interview were copied from
- memnrandum ¥. M. Mooney t6 Mr. Jenkins, captioned "Houstudy,"
dated 12/10/75, prepared by JMK/jmt, Bufile 62-116464-223,
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Assoe. Diro

Dep. AD Adm. = -,

o A . ‘ ‘

. - - 1 = Nr, Bassett
1 = Ny, Minta®
I-IIE.IIth
1 = My, Wannall
1 = ur., Cochran
1 = Ny, BRazward
1 = Ny, Yarvaen

Januvaxy 8, 15

AVTEE STURCT  CORNITILY O I9vLLIUENCE im
Usle RECORVNNG QUMPANY

An Janvaxy 6, 197%, BLAff senboxs Tia Oliphsat asd
NMchard Verapize of the capticned sommittes met with Unis Chief

g.(mg.nmummm. as seeting taok place
» tha Ravhoen Building Zrox 1ladA A,z O 11459 uw, Tae
qeneral puzptsse of the mesting was o dfsiuse #A Yayven's and
the ureants business relaticiahipe with the U.8, RacoxSing
Company, &A Vszven was niscad oath dy e, Dliphisnt but
was not adeised concarning kis constitationsl rights iz this
nAttar, WMir. Varmeira was oot pressal urlng the first Bale
otm:’;:t:m-v The only othexy persoa presant was & nale
ateny 'L

3K Vervasi interred thy commitdia repimsentatives that
2t hiss Laan sesigwad L0 tha Labhoratery ainos Septssiur, 19359,
204 that be wan dealwmatad Taic thie€ of tis Buscganoy
racillislen and Rlectzonice Analysis Ualt in Septanber, i574.
Re utated further tiat his dAvties prior to tnit Chief
hac consiated yrimarlily of tups saalyses, valospzint
usi\l.mtm:. ahd ughmﬂa, of ™ w% Mqh fracvancy tadie
BN o

I Yespanse to quastimiay vonoeraing SA VYerwn's aad
the Iuresa’s business ralationskips with Joseph Tait of V.8.
oerding Coapany, S Yarwes stated that he wan not soguaiated
with Mr, mxmmnnmmotmm'smu
relationehip with tha U.5. Mecording Cowpamy in wiioh the
SOMpany War uned 38 » Mlmmlnmmot
slectronic serweiliance wuipsant, Yaen ashec uhat kmhdg-
ae posswased conearaing the price wazkuy by U, yz’m

AA Yarvean stated that s wonid

., COMpANY »
Dep AD Inv. — 40 Ak B pEOLiT, but that he u Agoens u pm

Asst. Dira
Admin.

% or” toat might :cnm F;-nw
Comp. Syst. —— '7 “‘ um mﬁm "r‘ m W
Ext. Affalrs — 26 #F, Nohr on .!”a I h

} 2 Y

a
:1';',:,“' ~ %"‘l‘ of Mr, Nehr aocspting
Mad ne Xnowladne of angr
os— 7 0 Mr, MOMT'S mon, ¢ 4L

Director Sec¢
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SA Verven stated that he was not acquainted in any

nanner with a pexrson by the name of COberdick, He gtated
that he was awarc that a firm with a name similar to ¥Fargo,
Intexnational, marketed electronic surveillance cguipnent,
but that he had not had occasion to make any purchases from
such a firm, Vhen questioned concerning a bottle capper

| invention allecedly patented by ir. Tolson, SA Verven advised

| he had no knowledge concerning the mpatter, In reply to

\ questions concerning personal services provided at the homas

| of Burcau officials, Sh Verven stated that he was avare ol

| periodic visits made by Radic Enginecring Section personnel
to the homas of Bureau officials for the purnose of checking
their telephones and telophone lines for the presence of
elactronic surveillance devieces. He further advised that he
wag avare of some telavision sexvicing being provided in oxder
that outside persons would not have access to the Burxeaun
officiall's home with the possibility of such persons
electronically compromising the premises.

In raply to a question cencerning the method of
determining the price of electronic items purchased, £A Verven
stated that the major portion of his purchases consisted of
radio test equipment and that almost all of mzuch test
eouipment was purchased from CEA Schedule., He stated further
that prices on ecuipment not available on GSA Schecdule wore
obtained from the supplier's catalog, with little or no price
discounting exporienced with this type of eguipment.
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Assoc, Dir.
Dep. AD Adm.

Dep. AD lnv. —
Asst, Dir.:

Admin.
Comp. Syst. —
Ext. Affairs —_
Files & Com. —
Gen. Inv.
{dent.

intell.
Laboratory e
Plan. & Eval.

Spec. lave
Training
Lego! Coun, —
Telephone Rm. —
Director Sec'y —

HNUSE SELECT COMMITIEE DN INTELLIGENCE ACTIVITIES (HSC)
U. S, RECORDING COMPANY

On December 9, 1975, Myr. G. S. McMichael,
Section Chief, Procurement and Administrative Services
Section, Administrative Division, in the presence of
Special Agent Pennis Miller, legal Counsel Dlvision,
was intexvieved by Mr. Timethy Nliphant, HSC Staff Member,
Ho notes were taken during the interview by above-named
Bureau personnel, However, the following questions and
ansuvers as recorded on paper the same date as the interview
from the recollection of Mr. McMicheel are set forth:

Q. How long have you known Mr, Tailt?
A. TFrom the early fifties.

Q. Has the Bureau purchased confidential equipment
other than from U. S. Becording Company?

A. Yes.

Q. How do you know what equipment should be purchased
through a "cut out'?

A. The decision is determined by the Laboratoxry and
is so set forth on the vequisitions.

Q. VYho in the Laboratory makes the decision that

the equipment should be purchased threugh o
Yeut out''?

mspection —  TJIM:1hb ORIGINAL AND ONE COPY TO AG SEE NOTE PAGE 3
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The request received by the idministrative
Divizsion cemes frem the jssiatant Dircetorts
nEfice nf the Labaratery.

i"ha in the Bureau determines vhethor sr not the
price is in line vhen wurchasiung thraugh a

Youlb nut? ‘

The Adminlstrative Division depends upon the
Labrrateary to advise vhen the price is nut »f line,

Did ¥r. Talt spend lats nf time in lir, Mehr's
nffice?

Hint £n my konvwledge.
bid Lr, iait spend lnts of tire in the Laboratery?
Hot to my kuoowledge.

Dn ynu know gbout sny confidential papers being
taken tn Harper's Ferry teo be destroyed?

sbsalutely not.
Have yau ever been mut secially with lir. fait?

Yos. I have hadé luach vith nthors vhen Nr. Talt
was pragent,

Did you ever gee Mr. Talt pick up the bill?

Hat te my knowledze.

-2 -
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iE: U, 8. RECIADING COMPANY

4.

Al

Ao
Q.

iAW

NOTE :

Did any non-Government cmpleyces, present or
frrmer, ather than Lr. Yait and Mr, Nberdick
play cards in the grrup at Harper's Ferry?
fiot that I recall,

tha invited you tn play?

I’i’fc J. Pa i'I’)hrt

bid you pay?

Yes. $33.00.

hen purchasing items from Mr. Mberdick,; vhat
nethnd is used?

lir, "berdick's crmpany is not used as a “eut out,"
He quntes an items the same as nther companies.
Srmetimes he is low and sometimes he is high.

Is Nr. "berdick ocver given preferential treatment
aver nther enrpanies?

hbsnlutely nat,

Lire the majerity of purchases made by the FBI
taken fron GS4 enntracts?

Yes.

Material was copied from memnrandum G. S. McMichael

te Mr. Walsh, captioned "Interview - Pike Committee,' dated
12/9/75, prepared by GSM:sam.
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Y 1 - Mr. Bassett
1 - Mr. Mintz

1 - Mr. Walsh

1 - Mr. Wannall
1 - Mr. Cochran
1 - Mr. Harward

! Deeember 30, 1075

EOUSE SCLUCT COLLATTDEE O
INTELLIGENCE ACTIVITIES;
- U. 5. BECORDNIG CONIPANY

Cn Becember 17, 1975, staff members Tim Cliphant and
Dichard Vermeire of the captioned Commitiee met with Assistont
Livcetor Jay Cochran, Jv., who is in charge of the TR Labomatory.
The purposec of T Moeting was to diseuss the Burenu's procodures
for procuring technicnl equipment with particatar xeierenc to that
procured through confidential amxaels, namely, U. &, Reeording
Company. The discussion was not under oxth nor was any m'itten
statement provided.

In response fo questioning Iir. Cochran advised Iiessrs.
Cliphant and Vermelre that be hasg been assigned o the Laboratory
sinee September, 1973, frst as the Doputy Assistant Divector
and thean in iay of this yeay ae tie Assictant Divector, They were
also advised that prior to September, 1973, he bad not boza invelved
in noy foriliar with any procurernent procedures utilized by tae
Zurean with regard to techaiesal equinment.

Mr, Coschran advised them thot the general procedure for
procuring technieal equiptaent is as follows: the Loboratory i
respoasibie for speeiiying and recommending the purehans of all
technical equipment based upon vur knawleme of the V'slate of the
art™ and an esisting need of tie Dureau for parziaular e@uigment.
Tiis need and justification tonether with speeifications for the
equinment, a8 well as the esfimated cost, are furnished the
Agsoc. Dir. Afbninisteative Division with a recommendation that purclince bo
o e~ made, The cost fisures furnished nye determined from available
et i ndustry souvees, manfaetarer's listed priees, and general
i Lmowledre of 1;!}& garﬁcular arez. In fhoso instonees where the

Comp. Syst. .___
Ext. Affairs Jil e i
Files & Com. .__ bl

Gen. lnv,
Ident.

bjﬁﬂ,ﬁl See cover memo J. Cochran, Jr. to Mr. Jenkins dated
e JC: 12/29/75 captioned "HOUSE SELECT COMMITTEE ON
Laboratory (9) INTELLIGENCE ACTIVITIES U. S. RECORDING COMPANY.

Training Q\’/ & \_ \3 h
Legal Coun. ___
Telephone Rm, .. Q // / /k’/ Q @J«
irector Sec" MAIL ROOM [] TR R IR

TELETYPE UNIT [:]
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HOUSE SELECT COMMITTEE ON
INTELLIGENCE ACTIVITIES;
U, 8. RECORDING COXIPANY

nature of the cyuinment or the technigque represcnicd by the

cquipment is of o confidentinl pature, the reguest contnins a

statoment from the Laboratory that it should be purchaced

through confidentinl chamnels. Therexficr, the purchasing

z;.gmngements are hondled by the Administrative Divigion of
¢ FBL,

Xessrs. Oliphant and Vermelre inguived as to whether or
not the ultimote purchase price poid is subscquenily furnished to
the Loboratory for verification and justification of the regsonnblencss
of any marl-up occasioned by the use of eonfidential channels of
procurcmoent. LIr. Cochran sdvised them that as a general rule,
ihe Loboratory dogs not have oceasion to see the actunl paymoent
order issued for the eghipment purchased under these circumstonces.
They inguirved if Mr. Cochrain fclf o system of reguiring Lahoratory review of
confidential procurement mark-ups would be desirable from the standpoint
of ensuring they were reaconable and justified. 1x. Cochran siated the
Laboratory's position is that sueh mprk-ups are not ocensioned by technienl .
considerations, bul are based on an operationnl nced falling within the
procurement recponsibility of the Administrative Division. In these
circurasiances we are paying for 2 sorvice - confidentinlity., The fact
that past cxnericace with U, 8. Recording Compony hag been highly
favorable in termas of fringe bencfiis - warranty service, prompt
repoivs, procurcment of searee items, and the like - pre iniportant
faetorg, but not the ranin concern in doetermining reasonableness of
any maris-up,
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’ i 1 - Mr. Bassett
1 - Mr. Mintz

Dzcember 17, 1975

INTERVIEVW OF ASSISTANT TO THE DIRECTOR JAMES B, ADAMS
BY TIAM OLIPHANT OF THE HOUSE COMMITTEE ON INTELLIGENCE
CONCERNING U, S, RECORDING COMPANY

Cn Dacember 9, 1975, Assistant to the Director James B.
Adamg was interviewed by Tim thhant of the House Select Commitiee
on Intellwence in the presence of Special Agent John Dennis Miller
of the ¥'BI Legal Counsel Division. The stated purpese of the interview
was concerning My, Adams' attendance at a poker game at the Rlue
Ridge Rod and Gun Club, Harpers Ferry, West Virginia,

Mr. Adams reported that at the invitation of former Assistant
to the Director John P. Mohr he attended one of the social gatherings
during the first balf of 1874, He could not provide the exact date but
believed it was in the spring of 1974, The guests arrived Friday evening
and departed around Saturday noon. The expznses were shared by the
participants, Mr. Adams reealling that immediately upon arriving
Friday evening he was met at the door by Mr. Mohr who advised
Mr, Adamg that Mr. Adams' share of the expenses wag $25. This amount
was paid in cash immediately upon arriving and was to cover the cost of
the dinner Friday night, breakfast Saturday morning, a snack at Saturday
noon, and lodging,

There were a number of guests present including present and
former FBI employees and present and former Ceniral Intellizence Agency
employees as well as other present or former Government employees. It
was strictly a social affair and no business was discussed.

Assec. Dir. - Although such outinzs had taken place over a period of time,
' oep.av . LhiS was the ﬂrst and only attendance by 3Ir. Adams. It was Mr. Adams'
Aser. Dirs -recoﬂeetmn that it was subsequent to attendm? that he learned that Joe
 Comp. Syat — ¢ Ta;t was the member of the Blue Ridge Club thronsrh whose courfesy the
Ext. Affairs facilities of thée Club were made avaﬂable, with the attendees paying all

G the expenSes, Mr. Tait was in attendance as was Gus Oberdick, neither

Gen. lnv,

o of whom wag & presght or former Government employee to Mir. ‘Adams' -
Intell. lmOW}.ed”e. C K/

taboratory )
:;::::in.vuL_ JBA: _A}" " Z/ , f//// ' % [/ r-« Zl t ‘
Training ams (| See cover memorandum J. B. Addms to
Logal Coun. v (6) Mr. Callahan, 12/17/75, 'U 'S. Recording
Dirocto Secy . MAIL ROOM[ ]  TELETYPE UNIT [ Company,, j Interv1ew by Pike Committee, "
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INTERVIEW OF ASSIBTANT TO THE DIRZCTOR JALIES B, ADANMS
BY TIRM OLIPHANT OF THE HOUSE COMMITTEE ON INTELLIGENCE
CONCERNING U. S. RECORDING COMPANY

In response to questions, Lir., Adams advised that he did not
belicve he had ever heard of the U, 8. Recording Company until recently,
nor wag he agpecifically aware of My, Tait's cmployment with that Company.
He was aware that My, Oberdick represcented Federal Laboratories and
believed he had been aware of such fact for several yoars., He believed
he had met Xr. Tait and Mr. Obordick sometime after coramencing his
agsiznmont to My, Mohr's oificc as Ingpeetor and Number One Man in
April, 1971, He recalled both hod visited My. IMohrt's oifice, he having
scen them in the reception room on a couple of occasions. It was pointed
out thot Lir, Adams' office and desl: at that time were located in such a
manner that he was unable o ceo visitors entering or leaving the recoption
room, located botween Mr, Mohr's office and Mr, Adams' office.

Mr. Adams outlined his assiznments at FBI Headquarters and
pointed out that these assisnments would not have involved him in
procuremecnt mattors, even while asgisned to My, Mohr's oifice from
April, 1971, until July, 1972. There was a delincation of work assion-
ments to facilitate the flow of mail wherchy Iir. Adams did not as o matter
of course review matters going in to M, Mohr from subordinate divieions
unless such matters fell within the purview of Xir. Adams' responsibilities.
Purchase matters and procurcracnt mattors were not included among
Mr. Adams' regponsibilities. Furthermore, when Mr. Mohr would be on
leave he would be relieved by one of the Assistant Directors under his
supervicion, gencrally Mr. Callahan of the Administrative Division.
Accordinsly, during the normal course of business Mr, Adoms would bave
had no occasion to sce any matters portaining to U, 8. Recording Company
and he has ne recollection of cver having seen such or beon avare of aay
activities of that Company until just recently.

Mr. Adams was asked concerning recent publicity to the effect
that certain files might have been removed from IMr., Hoover's office and
talzen up to the Blue Ridge Club for burning and he advised that he had
absolutely no knowledse whatcosver concernin? any such alleged activity,
He pointed out that o thorouzh inspeetion inguiry had boen conducted with
statements b2ing taken under oath from all pertinent parties without
developing any information that any oifieial files had beon removed from
Mr. Hoover's office and destroyed surreptitiously., 37, Adams expressed
the hope that the House Committce might see fit to subpoena the writer of
such articles and attempt to force him to reveal the source of tho allepations
in order that the matter misht be further resolved,
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Docember 18, 1975

LITERVIEW OF BEPLCTOR THOMAS J. FEENEY, JR., BY Tt
OLIPHANT OF THE HOUSE COMMITTLE O IWNITLLIGENCE
CONCERNING U. S, RECORDING COLIPANY

i was interviewed by Tim Oliphant of the House Select Commitiee
on Inteliigence on December 8, 1975, The purpose of the interview was
esgentially to develop my atiendance at the Blue Ridge Tod and Gun Club,
Hillskoro, Virginia. Ir. Oliphant briefly advised me how my name was
obtained by the Commitiee, stating that it appeared on g list of nameg
which John Liohr had identified as attendees at the Club for the purpose
of playing poker.

Mr. Cliphant asked me how many times I had baen up to the Club,
I indicated 1 wasn't quite sure but would estimate that it was hetween six
and eight oecagions, commencing approximately in 1970, Itold
¥ir. Qliphant that the invitation was usually extended by Mr. Mohr and
each attendee was requested to share the cost. I told him that T paid 525
on each occasion except for the last one which was $30. This fee eovered
room md board, and beverage if one desired, foy Friday nisght and
Saturday morning. Fayment was made divecily {o Iir, DMohr imwediately
upon arrival,

M. Oliphant asked if I knew who the member of the Club was
and I responded that while I did not know on my initial attendance I did
subsequently learn that Lr. Joseph Tait was a Club member, He ashked
if I was aware Mr. Tail was conuected with the 1. 3. Recording Company
and I said I was not aware of thig relationghip until I read it in the news~
papers. ir. (liphant then acked if I knew what CGus Cherdick didfor a
living and I told him I did not become aware of My, Oberdick's employment
until one day I bappened to see his name along with Fargoe Division while
driving in the Kengington, Maryland, area. Since his name was an unugual
one, I made inquiries as to whether this Cberdick was identieat to Gus
Oberdick and wag advised that he was.

'{Sllg:fs -(6)
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1 - Mr. Mintz LA .

i’ ({( } ) " & j %
Based on memo Feeney to Jenkins, 12- 18-7 5, TJ o mfs N

MAIL ROOM [ ] TELETYPE UNIT [}

T X

%'y
- paly




v v

Intervicwr of Inspector Thomas J. Feeney, Jr.
by Tim Oliphant of the House Coramittee on
intellisence Concerning U, 8. Recording Company

Mr. Oliphant quericd as to whether or not there were other n
individuals who were not current or former Burcau cmployees or
current or rctived Covernmont employces who attendad the Club, I
- teld him the only individual I could think of off hond twho would fit that
category was Joo Disenmann who I belicved was vwith Lietro.
3ir. Oliphant then told me it was his balief that 1r. Eiocnmonn was
coangeted with the Covernment. Iwas asked if any business was
conducted duving these polzer affairs and 1 told him I did not and eould
not recall business being conducted. They were purely social atfairs,

Mr. Olinhant acked howr long I had been assignad to the
Adminizstrative Division and I replied from Iiay, 1961, uintil my desig-
nntion pe Iy, Jeonking' angsistant in Apxil, 1975, 1 told him that the
raajor portion of my eaveer in the Administvative Division was in the
Forgonnel Soetion pnd thot it was not until my assionment as
My, Wnlsh's dopuly in Sepiember, 1973, that 1 had any suporvisory
responsibilitics with reopect to the other seetions in the Administeative
Division. IMr. Oliphant asked for the dates of my assicnment as
Lir. Walsh's deputy and may cheel with thie Personnel Soetion determined
the dates to be Soptembor 6, 1973, to April 8, 1975. I explained to
Iir. Oliphant that even thouch I particinated in the overall managoment of
the Division, 1iv. Valsh agsumed prineival rosponsibility of the
Procurcment and Administrative Services Section. Iir. Oliphant agked
if I could recnll approving any contracts involving U.S. Recording 1
Company and I advised I could not. I cxplained to him that I was not a
Contracting Officer and if I had approved the action of o Contracting
Cificer I relied on the fact that the eguipment reguested was justified
and that we had sufficient funds to pay for same prior to the lefting of the
bid or purehasa of the cquipment.

tir. Olinhont indicated to me that everyone hoe had ialked fo to
¢ate had relaied substantinlly the same information egacerning the poker
affairs. He was very cordial during the interview and thanked me for
the information furnished.
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62-116464% Jormary 14, 1976

; HNUSE SELECT COMMITTIEE O INTELLIGERCE ACTIVITIES (HSC)
U. S. RECORDIBG COMPAITY

On Nevember 25, 1975, Fupene ¥, Walsh,
Assistant Director, Administrative Division, FBI, was
interviewed by HSC Staff Members Richard Vermiere and
Timothy Nliphant in the nffice of Mr. Walsh, J. Bdgar
Hoover Building, Washington, P. €. The interview was
not under oath, wss not recorded and Myr. Walsh was not
advised of his rights. Set forth below are the results
of the interview as recorded on paper by Mr. Walsh
from his recollection immediately upon conclusion of
the interview.

The interview commenced with Staff Members
asking for a geneval rundown on the manmer in which
procurement is handled within the FBI, Mr. Walsh
explained that the Bureau adhered to Federal procurement
regulations in this regard and advised that a copy of
these regulations would be furnished te them. MNv. Walsh
alsoc explained the delegation of authority by the
Attorney General to the Asslstant Attorney General for
Administration and the redelegation of this authority
to the FBI Director to entér into contracts with
certain limitations, It was explained that the FBI
Directoxr bad in turn redelepated this authority, in

e o am. 8ccordance with regulations, te certain named Bureau
veo. 20 1ov. —  offlelals including Mr. Walsh,and that Mr. Walsh was
Aoet. Die generally responsible for serving as the Bureau contract

Admin.

Conp. st — officer. 1In response to a question as to what was the
Fisacon_  Dlggest contract Mr. Walsh had ever administered,
en. Inv. Mr. Walsh replied that it would be a contract amounting

o to just under 5 million dollars, HSC Staff Members

Inspection
Intell.
Loboratory
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HMISE SHLECT CMMILLED O LTTLLIGENCE ACTIVITILS (HSC)
B8 U, S, RECORDILIG CAUPANY

ezpericenced difficuliy undorstanding the difference
between procurcment authoerity and gutherity te enter
intn contracts, and eventually their guestiens centered
on Luresy eentracts with U. 8, Recording Crupeaay.

I resprnse ©» specific questinmps, Lix, Walsh
adviced Staff lMembers that he was nnt acquainted with
Iiz. Jeseph Tait, Fresident of U. S. Reenrding Company,
and that he vas not aware nf any specific decurments
vhich weuld shav the srigin nf the Buresu's relationship
with that emmpany. It was explaived ta them that the Bureau
evarded ennfidential centracts ~n the basis of experience
and priny relatisnship vhich demonstrated an ability
in zect responsibly in connectlon with such a contract.
lir. Valsh advised, however, that there were nn written
guidelines enncerning the above, but that was his feeling
as to hew a ¢onfidential welationship was developed.
¥r. Valsh recalled nmnly nne confidential contract vhich
he hod sigmed as contracting officer with U. 5. Leen~rding
Crmpany and that eentract was executed in June, 1973,
in the apprezimate smount of $168,000, Nr, Ualsh stated
that he had abserved Federal procurement regulatinns
and Deportment of Justicc guidelines and that the
enntract had been persnnally approved by the Attarney
General., HSC Staff lNembers did not ash, and no information
was furnished them regerding the subject matter of the
contract,

The interview then turned to a discussinn of
Mr, Valsh's reenllectinrn as tn 3hn preceded him as
Assistant Directnr nf the ddministrative Division, and
Staff llembers were advised that Mr. Valsh had been
preceded by Mr. I, P, Callahan, vhn bad in turn been
preceded by Jnhn P. Mehzy and befare him Ly, Glavin,
Staff llembers inquired as to Bureau pasitions held by
lir, Kahr, o which Lz, Walsh responded that lix. Mehr

“ 2
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HYUST SELECT COUMITIED Nil INGTLLICENCE ACTIVITINS (HSC)

B3y U, 8. RLCORLIGG CORPalY

had been Assistant te the Direcctor (Administrative)
prinT ta his retirement and at ene time had been an
idministrative Assistant te lr. Talsen. In respense te
specific questiens concerning his relationship vith
Hr. linhr, lir. Walsh cdvised that they had mever cxchanged
visits te cach nther's hemes with nne exceptinn and that
was the sccasirn nf the wedding of 1. Hohr's dauchter
vhen ¥r. Walsh did visit the residence »f liz. lshr,
Staff liemwbers acked vhether nr nnt Hr. VWalsh had seen any of
the gifts that had been given ta lir. lshr upon the
latter's retirement from the IBI and they partlcularly
mentioned tun gald-plated .38 caliber revolvers fashisned
inte bonkends. Nr. Valsh replied that he had na
recallection of ever seeing these baokends, Staff llembers
then ashked vhether assntlates in the FBI customarily
gave pifts to departing officials, te vhich lx. Ualsh
responded that departing Assistant Directors and higher
nfficials were presented with their badges sultably
pounted, a retirement plague and gnld cuff links., They
then asked as to vhether other retirement gifis might be
given to departing nfficials and what part, if any,
lir. Valsh might have played in this regard. Vr. Walsh
explained there is & custeom in the Administrative Divisiegp,
and he believed quite generally in other divisions, that
on the last day nf a retirving emplnyec's service there
would be a enffee and ceke-type gathering in a suitable
reom within a divisisn,covering the last tun hours of
the working day, at vhich time friends and assnclates
would ecall, some nf vham wauld present little departing
gifts. In respruse to his personal participatinn,
¥r. Walsh stated he would present a bank nf letters in
the departing emplayee and it was customary to give the
retiring employee a gift frem his enlleagues vhich, in
the Administrative Division, amnunted tn something
purchased an the basis of a vnluntary coantributinn frem
Azent colleagues in the divislon amnunting to approximately

-3 .
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HAUSE SDLOCT CAUDITTERS M INTELLIGLACS ACYIVITINS (HSC)
K0 U. 5. RUECLIDNL.G COMPANY

$1.00 a man., This erntributicn vas used tn buy the
retiring emplayee a gift in the nature »f a camors,
binnculors nr a minlaturce radis which, in the nplnien
of ir. Valsh, was a vather spentanemus and enthusiastice
endeavar on the part »f all concerned, Joaln, in
regprmse tn a specific quostien, Ir, Valsh edvised that
he cnuld not recall any specific pifts received by

lir, liabhr upen the latterts retirement and he hod on
Imotrledge abnub the pistols wofercced tn abnave.

HESC Btaff Hembors then inguired abnut the

\ degree of assaclatien currently enxisting between lix, linhe

‘ and current Buresu nfficials., lir. Valsh veplisd that
he Linew that Ifr, Ilahr had an cegqualntonceship with
current ond past Duresu offleials but he was unable &n
crement regarding the extent of this assnciation, Staff
Liembers inquired whether »r ant lir. Valsh had ever
played prlker at a lodge o~ the outshkirts of Harvper's Ferxy,
Uest Virginia, to which ior, Ualsh replied that he had
declined twn or three such invitatiens that had been
nffered by lr. Mohr vhen Nr. Mohr was sezking a substitute
for regular card players. Nr, Ualsh explained that the
enly reasen for his deelinations was fnr personal family
reasons. In yesponse tn specific inquirles from the
Staff lewbers, bix, Yalsh advised that he did nst hnnw
the names of all whe poarticipoted in the poher sessiens,
that he had been advised by lir. Ulshr that each participant
paid 525,00 vhich covered cxpenses for room and fond far
an overnight stay at the ledge usually envering Friday
night and Saturday merning and that he had re konvledge as
to vhether ¥r. Tait was in attendance at thess card games.

HSC Steff lembers then inquired as t» whether
the Burcau hed any regulatisns dealinz with cenfliet nf
intevest or the acceptance of gratuilties., Nr. Valsh
replied that in such matters the Bureau fallawed

-lg.-
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BAUSE SZLDOT COMMITTEN M LITCLLICENCE ACTIVITIES (HSC)
D: U, S. RECORDING COLRPLATY

Ixeeutive fzder 11222 doted liay 8, 1965, and Departmental
repulatisng as published In the Federal Register. Caples
nf these docurents were furnished te the Staff lewmbors,
I'r, talsh, In vesponse to a specific questian, stated
that acceptance of a gratuity from ony persen onr fim
with vhich the UBI is dning business is i=mproper ond that
he, himself, had never agcepted as ruch as a cup of
cmfi‘ec fmn anyena with vhnm the mureau is dnincr business.

imlicatmn ras ‘i:fx be read inte the mst'? "Il ancl there
‘ce::tain}.y was no intention of suggesi:ing that My, Valsh
had accepted grotuities from anyene., Stpff lexbers
prassed lir. Valsh as ta vhether therc would be any
exception in the abave rogard and he indicated that
exeeptiong were lagid nut in the Ixecutive "rdor veganding
gscceptance ~f frand and beverages under certain ilimlted
eircunstances., Staff lembers then inguired as in vhe
peid the expenses vhen Buresu efficials taol frips in
connectinn with the avarding »f contracts. Hr. Valsh
replied that Buresu officials would, under such circumstances,
be considered under an nfficial duty status and per dicm
was paid in accardance y7ith standord Govermment travel
regulatinns. Staff lembers wanted ©e Lnew If there was
such a thing as a higher rate of per diem fer Buresu
nfficlals to vhich lr, Ualsh respended in the affirmative
and nutlined the enntrels the Luresu has gaverning the
payent of the hisher rate of per diem,

HSC Stoff Members then returncd te the subject
of purchases and contrects with U, S. Eeearding Company
and vanted ta kisw vhe determined vhether the marh-up en
such purchases wag reasenable, MNr. Walsh. resprnded that
as far as he vas concernad the determinatisn of roasongblencss
vas based upon the judgment of Labearatery Divisien
experts whn vere aware nf the going price feor specific
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HAOUSE SELLCT CMITIED 0 INTELLICLNCE ACTIVIZISS (HSC)
RE: U. 8. RECORDING COMPANY

itens, particularly in the clectreanics ficld, and it was
his understanding that the parh-up generally unuld nnt
excecd 15 percent and prnbably would be less. Cnncerning
this Burcau's rclationship with U. 5. Recarding Company,
dMr. Unlch stated in response te speelfic guestions:

that he had never sudited the banks of U, 8. Lecording
Campany and that on zuch oudit hed been conducted tn
determine the perecentoge of mark-up; that as eentracting
nfficer in the mne above-rentioned eontract with U, 5.
Reenrding Crmpany, he relied an the judpment »f the
Labnratery Divisinn experts that the price was reasnnable
and that he had never made g survey to detexrmine the
histary of the develnpmant of this Lureau's relationship
with U, S. Recerdiny Company. liv, lalsh then ingquired
as tn vhether such questisns were beinz addressed to
anyene else within the Buveau to vhich Staff Mombers
responded in the affirmative and added they were asking
for available dncumentation. Staff lembers then returned
the interview tn the subject of lirx, Mahrls current
rolatinnshis with Burcau offieials te vhich ¥p. Valsh
again replied that he knew an scquaintanceship existed
between lir, liohr and some Bureau nfficials but he was in
nn pnsitiern te comment repavding the extent of the assne<
clation. Staff Members then inguired as te whether ox
ot Mr, Valsh and Iir. Callaghan had exchanged visits tn
each nther's hepes tn vhich lixr, Valsh replied in the
negative and explained that their seclal relationghip
was principally through mutual attendance at dinpers and
nther functiens in vhich beth were invitees, but Mr, Valsh
added that he ernsidered lir. Callahon as both a friend
and assaclaote and he believed the latterts feeling to be
the same teoward him,

Tt should be nnted that lr. Walsh vas released
fren his confidentiality agreement with the FBI far the
purpase nf the abnve interview, release predating the
actual interview.
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HOUSE SELECT COMMITTEE ON INTELLIGENCE ACTIVITIES (HSC)
RE: U. S. RECORDIKG COMPALY

3 NOTE :

Material copied from memorandum E. W. Walsh
| tn Mr, Jenkins, captioned "Interview by Messrs., Richard
Vermeire and Timnthy Nliphant nf Pike Committee 3:10 PM
to 5:05 PM, November 25, 1975," dated 11/25/75, prepared
by EWW:jlk,
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1 - Mr. Wilgus

January 9, 1976

HOUSE SELECT COMIITIEE O
INTELLIGENCE ACTIVITIES;
U,5. RECORBIIG COMPALY

On Januwary 6, 1976, SA Jobn P. Wilpus,
Radio Engineering Seection, FBI Laboratory, appeared,
as requested, at the offices of captioned committee.
For a period of approximately 15 minutes, SA Wilpus
was questioned uynder vath by staff members Richard
Vermiere and Tim Oliphant vho administered the oath.
The proceedings werc taken down by o ecourt reporter,
and arranpements ave being made by the 0ffice of
Congressional Affazirs to obfain a transeript. Il
advice of rights was given, and no one else was
present.

The questioning first concerned S5A Wilgus'

asgignments sinee coming to the Laboratory in July
1971 and furned immediately to the procedures for
ordering technical equipmeni and the use of U.S.
Recording Compahy as a souree for such equipment,
Following a discussion of the Section'’s use of
regqulsitions, the staff mewbers wanted to know if
there was an aceepted mark-up allowed U.S. Recording
for providing confidentiality and whether SA Wilgus
had any iunformation, rumor or otherwise, conceming
a Hr. Oberdick (phonetic), the Targo Cempany, whether
Mr, Mohw or his fanily ever vreceived goods or services
from Mr., Tate {phonetic) of U.S. Recording, and
anything about a bottle-capping imvention involving

Agsoc. Dir. M. Parsons for which Ir. Tolsen received a patent.

per- ADAn.— A THilgus advised the staff mevbers that he had no

o~ information about any of these mabtters.
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1 - Mr. Perry

January 9, 1976

HOUSE SELECT COMIILITEL O
INTELLIGENCE ACTIVITIDS;
U.5. RECORDIHG COXIPANY

On January 6, 1976, SA Helair Y. Perry was
svorn in and guestioned by Tim OLliphant, Statiy Counsel
to the captioned commitiee, BSA Perry was nob advised
of his rights. The reporter was the only other person
present.,

In response to questioning, SA Perry
advised that he had worked as an lnvestigative special
ageant in the Washington Field Office prier to being
transferved to the IBI Laboratory inm April 1965 where
he worked as an examiper in the ficld of firearms and
teolmark identification until August 1975 vhen he was
appointed Unit Chief of the Securiity Resecarch Unit,

S4& Perry advised that be bhad not ordered any
confidential surveillance equipment, Imew nothing about
the ¥.5, Necovding Company and was not acquainted with
Hessrs, Tote gnd Oberdick (phonetic).

In response to questions relating to lix. John
I'ohr, SA Perry advised that he was geguainted with
v, Hohr on an official basis and that he had heard
rmmors that Laboratory personnel had provided certain
unspecified services to the Mohr residence. BSA Perxry
stated that he heard no ruxors thot lir. Iohr had
received gratuities andfor kichkbacks mor any pertaining
to Laboratory persomnel providing services for an auto~

Assoc. Dir.

Dep. AD Adm. — mobile h&lﬂﬁﬁiﬂg to a umewber of the Mohr fanily.
o Deesoie — Further, SA Perry stated that he had not heard ruxors
 Admin. pertaining to bottle ecaps.
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CLASSIFY AS APPROPRIATE BEFORE COMPLETING.

'E: SEE INSTRUCTIONS ON REVERSE

ATTN: Central Index

TO: Intelligence Community Staff FROM:

ey

SUBJECT: Abstract of Information Provided to Select Committees

1. HOW PROVIDED (check appropriate term. If a document was made available 2. DATE PROVIDED
for review but not transmitted, so note.)

DOCUMENT | ‘BRIEFING |

| INTERVIEW | ITESTIMONY l [oTHeR lL_ZO/?G

3=

3. TO WHOM PROVIDED (check appropriate term; add specific names if appropriate)

The Attorney CGeneral with & copy for forwarding to the

N

L3
ss¢ Vhite House
HSC
4. IDENTIFICATION (provide descriptive data for documents; give name or identification number of briefer,

interviewee, testifier and subject)

Memorandum reporting results of intewrviows by HSC Staff Members of
former SA Joscph L., Gormley and S2C Thomas Farrow, incumbents SA's

J ohn M. Kirsch,

. ? 9 and L4 b - e o
wise state verbal request of (name) 1n1tzat1ve, subpoena, etc,) INFORMATION (enter

.&ven Vewen. G 8, iicb’xichael Jay Cochran, Jr,
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Operating procedures
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All were interviewed regarding their knowledge of the U.S.
Eecording Co., Joe Tait, Gus Obexdick and the poker gamas at
the Bluc Ridge Rod and Gun Club, Hexpers Ferry, W. Va. |
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, 1 « J. B. Adams
- , 2 - Mr, J. A. Mintz

- (1 -~ Mr. J. B, Hotis)

- Mr, W. V. Cleveland (Route
Through For Review)

The Attotney General January Q0, 1976

et

% - Mr, W. R. Wannall

e . ~ Mr, W. A. Branigan (Route}

, Director, FBI Through For Rev%ew)

v CA, 1 - Mr. W. 0, Cregar

o U. S. HOUSE SELECT COMMITIEE 1 - Mr. T. J. McNiff

A ON INTELLIGENCE ACTIVITIES (HSC)

Reference is made to HSC letter dated December 1, ,

1975, requesting access to documents and other information U
from the FBI pertaining to accounting practices and s
procedures as they relate to the operation of proprietaries 73 |
maintained by the FBI and this Bureau's reply teo the HSC Ly

dated January 7, 1976, advising that specific agreed-upon /AM
materials, responsive to the above request, are available/
for review at FBI Headquarters. s

2 - -~

Mn January 9, 1976, HSC Staff Member Charles I,
Maddox eppeared at FBI Headquarters and reviewed the o~
above-prepared material. On Jamuary 15, 1976, Mr. Maddex =
x appeated at FBI Headquarters and made aVai}.able a draft copy -
of material concerning FBI proprietaries which he proposes s
to include in the final report setting forth the results
of the HSC inquiry into FBI operations. Mr, Maddox requested  _
that this material, a copy of which is attached, be reviewed w.;
for the purpose of determining whether the information
3 cpntained in the draft material need lg@ classified.
T : REC an ]/ & ’/”Z Q/w
\ oS Enclosed for your approval and omrardmg to ©
i U HSC the original of a memovandwowhixh wenstitutéS—TaLs™ '
Bur%%u’s response to the request of Mr} Mhddex. o [ 6 3976
Assoc. Dir.

Dep. AD Adn 3 )‘:“ - A copy of this memorandtﬁx is Qeg}néﬂft\xmzshed fegga .,gr_-g
Dep. AD Inv. I

Asst. Dir.: Your records. “ ,L $ \

Admin.
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Troning 3305 LBD iy Intelligence Coordination -y
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M‘J. B. Adams

Mr, J. A. Mintz

(1 - Mr, J. B. Hotis)

Mr. W. V. Cleveland (Route
Through For Review)

Mr, W. R. Wannall
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62-116464 January 19, 1976

Mr, W. A. Branigan (Route
Through For Review)

W. O. Cregar
U. 5. EWUSE SELECT CQEIIIT”‘EE 1 - Mr. ¥. J. McNiff

ON INTELLIGENCE ACTIVITIES (HSC)

=t
| ]

Reference is made to HSC letter dated December 1,
1973, requesting access to documents and ether infor-
L mation from the FBI pertaining to sccounting practices

and procedurcy as they relate to the operation of

proprietaries maintained by the FEI and this PBureasu’s
reply dated Jamvary 7, 1976, advising that specific
agreed~upomn mat’e:fztals, responsive to the above request,
are available for review at ¥BI Headguarters.

"n Jamaary 9, 1976, HSC Staff lember Charles
Maddox appearved at FBI Headquarters and reviewed the
above-preépared materiel. On Jamnuery 15, 1976, tr. Maddox
made available to a representative of this Bureau a
draft copy of pertinent sections of a weport prepaved
by him containing material relating to this Bureau's
operation of proprietaries and requested that this
materlal be reviewed for the purpose of determining
vhether information contained therein recuires classification,

A review of the gbove material was made by a
j representative of this Bureau and a determination made

(j that the material prepared by lMr, lMHaddox does nat require
" classification.

(,
N ‘i'h-’
Assoc. Dir. ‘\‘/ o,
| Dep. AD Adm. . A

pep. a0 iv. — 1 - The Attorney General AN {\5 \§> { } ¥

<

Asst. Dir.:

]
Admin. W 1
Come. 51— T3M:1hb | Wb ORIGINAL AND QNE COPY TO AG !;2“5"’7"1{ 3
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Gen. lnv. . ‘ o /\////-—- \‘\\\\3 “L%{%
ldent, —— o |
Inspection NOTE : %, &,-*

intell.

Labaratory The above material, as presented by Mr. Maddox,
pin. 8 Eval. — Was reviewed by Special Agent Thomas J,. t’ch:Lff Intelllgence

Spec. lnv.
ot s Dl/wslon' Z/ / /(-7 )T ;l T |
Legal Coun. —— R /" s - / '
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. IHE ROLE O PROPRIETARIES

IN CERTAILN GOVERNMENT AGENCIES

INTRODUCTION | . -

Cur investfgation showed that intelligence
connected proprietaries have béen established by the
Army, Navy and Air Force within the Department of .
Defense and the Federal Bureauléf Investigation (FBI).
“Although the bepartmest of ééaté has an intelligence
gathering rission, the Départﬁé;t advised the com-
mittee that proprietaries héﬁ never been used as a
front in their intelligence gathering activities.

The proprietaries owned by the Miiitary Sexvices
and the FBI were established to p£ovide a method of
gathering raw intelligence data or to support the

:\ ~ clandestine activities of U.S. agents in such a man- ,
"ner that any direct:connection between the U.S.

T‘ government is hidden and would appear non-existent. ﬁ‘

-,
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oL Thé FBI uﬁiiiées proprietaries in both thg for~
eign counterintel}igence and criminal fields. 1In
tﬁé former, proprietéries are operated for the purpose
of collectiﬁg raw foreign éounéerintelligence'infor~
métion, training of personnel and testing of equip-
ment. in ériminal matters, the FBI has, on occasion,
~ operated proprietaries for the ?urposé.bf collecting
-evidence'tp be utilized in thef%rosecution of indi-

‘. " viduals engaged in criminal aéfivities falling within

~
ﬁ‘ the Bureau's jurisdiction. . . . - ' ‘

G :
Size of the Proprietary Operation .

%
*
+
-
a
-55‘249-3%&0::1«:1:32589711 Page 261 o 3 R wae

1

oo Baryes

NPRCAAPON

e

LR e e e e e, e s e v

PN

frrameseeam s $0e

Prosiev e

LT L e

R el

I 2, ST T S

el sl




FBI proprietaries are, .in.the <¢riminal investi-
gatioﬁ field, essentially small operations with a

short life span. Since their mission is to collect

. . .
evidence for the prosccution of individuals engaged

in criminal activities falling within the Burcau's
jurisdiction, the successful prosccution of the

criminal ends the nced for the proprictary and the

HW 55319 DocId:325%39711 Pags 262
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| | é | ¢
. ,pgojeét'is liquidated. Pfoprietaries formed to

deal with counter~intelligencé as it pertains ‘to
foreign nationals engaged in their country's
intélligence effort carried out in the United States
may or may not be a short range project. Counter-
intelligence information is exchanged with -appro-
priate agencies in the intelligence community.

Our review of financial records covering FBI
proprietaries and conferences with FBI officials
disclosed that about $1.5 million has beeﬁ spent
in capital_outlgys and operating expenses since

: 1es
their inception about six years ago,. Proprietary have

enproyees-pamoerirg at various times from 5 to 15
1 ' cnployecs, :
| aze undercover FBI agents.
| - Operation of these proprietaries has involved
the 'purchasing, leasing and/or renting of real
propexty. ‘In,eacﬁ‘instance, safeguaxrds to protect
the government's interest in the proprietary have'
been reviewed within the Bureau and the Department
of Justice. Accounting controls of financial manage-
ment are handled by FBI internal auditors.

The FBI does not have specific regulations,
classified or unclassified, to cover the formation,
operation, or liquidation of a proprietary. We were
advised that safeguards to protect the governments
interest in each proprictary are reviewed within the

Bureau and by the Department of Justice. From

| HW 55319 DocId:32%89%711 Pages 263

veed




-

Y I ~

L 7=553195-DocTd: 32989711 s-Page 264..:  we | e

[ -~
~

: -~ -
N “
v - A . . )
u,. ! .
& o .ot ‘ .
. . &

¢ 2 e - .

our discussions with FBI personnel,we believe spec-~

ific safeguards on real and personal propexty held

by the proprietaries is similar to those employed
' C
by the CIA and the military services, and not with-

standing a lack of specific proprietary regulations

the safeguards are adequate.

s
——

Profits _

£!

Ptk = e

The FBI's proprietaries do have in most instances

a legitimate sources of income from commercial
éources. However, the income is seldom sufficient
to offset operating expense and the necessary
infusion of funds is reflected on financial state-
ments in a variety of ways.

Federal, ‘State, and local taxes, as reflected
in the financial statements examined, have been
paid, but arc minimal, due to operating expense

exceeding income in most instances. An BRI

LN |3

official shalod ddwmbeeabarpmieiimri gt b e R e i

medsemeess 1O Lax audits have cver been

pexrformed.
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