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BULCET INQUIRY ON INTELLIGZ\CE ‘
ACTIVITIES

Thursday, Aupus:s 7, 1675

House of Representatlives,

-
+

Select, Comwi*“ee cn Intellligen:e,
Washington, T. C.
The comnilt=ee ﬂet pursuant to i2cess, at 10:05 ‘a.m.

in Room 2118, Rayburn House Office Building, fhe

Otis G. Pike 'chairman) presiding.

oY)

Present  Representatives Pike {sresiding), Giaimu,
Deliume, Marply, Aspin, Miifcrd, Eayes, Lehman, Mellery,
Kasten and Jorascn. |

A L3¢ Prasent: Al Searle Fleid, 3ta”l Director.

Chairme: FPike. The sommittes will cme to order.

. Todey ve move room the ““e_~1~‘~c:-‘q:b‘“tng sctivis es
.ghich ara zt . zast suppesed to be creratinf
foreiga irtel.igence 0 those which ar: aavhering intelliﬂe.:a
here in Awmex!.- 3.

Our wvsry elffileient sia.f hag 12 :03e) Lo vha baok-up

book a chezcer. ©om a boolk weolsten tn 07 In“£521£u“1nx

FeI 1ﬁd she Lotle of <he chasntaer is

.:.:‘2,. -‘.’:-/)_.C)L- S Bl?'f;f;‘!‘: -

A Sourze o) I owerr.M
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It starts out, "The Federal Bureaw of Investigation's
Budéet, like the organization itself, stands unique within the
.tederal.governmént."

fgamfgqt going to read'any.morelof'yhis,fbut it is
difficult within the domestlc intelligence-gathering activities;

as well as within the foreign intellizsnce-gsthering activiiies,

~to find out exactly how much 13 beilng spent on éathering

intelligence over Anerican cltigzens.
W énave today, as our principeal witnees this morning,

Mr. Glen Pommereninz. the Assistant. Attorney General for
. ’ : .. . 'Uh_ Y
Administration, accompanied by Mr. Eugenel Walsh and Ma.’ﬁames

Hoockler.

We are”delighbed éoAhave you here. I want ;ou.to tell
us 2kl you can tell us &bout how much-monej you spena for
gathering -intelligence over American zitizens and forsign
citizens who are 1écateé within Ameriéa.‘

STATEMENT OF GLEN POMMERENING, ASSISTANT,

Foderal Rureanr  ATTORNEY GENERAL FOR ADMINISTRAIION, ACCCMPANIED EY
: \&of Iroestiyahicr) EUGENE ¥W. WALS3H, ASSISTANT DIRECTOR, ADMINISTRATIVE

:
.

— =77 DIVISION AND JAHES HOOBLER, LIRICPCR OF MANAGEMENT

PROGRAMS * BUDIET FOR JUSTICE DEPARTHENY
' Mp. Yommereninag. Thank'you, My, Chairmanl
I apureclats thé chance to app:ar befoperﬁou'today to
talk abaut the Department of Jusiice Budget.aé it reiates
to_intell;gence activities and the process by wﬁich thése

-activities are revieved. o !

My comments, of ccursz2, willl be based upon my first-hand
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knowledge of the process, a review'of the records of my

organization and its predecessor, and such elements of

historlical knowledge of the Departmen: as méy be within my
knowledge. - '

tBart 28, subpart O of éhe Code of Federal Reéulations,
Gesped in the Assiskaﬁt Attorney Géneral for Administration
the responsibility to supervise, @ireet an& revizyw the péepara«
f;on, Justification and esxecution of ?ha Justice budget. |

This respons;biliﬁy encdmpassgs the seftting Qf geﬁeral
poiicies and proczdures for the formulation of the overaii
budzet requests for the Deparﬁment'and for each susordipate
organization for a given fiscal year.

Qur budget, like.that of most o% e aggncies nas

traditionally reflected a "categorical approsch, organized

budzst "activities.”

In the past these broad categories have not, by

themselves, provided much detail on. the scope of particular

programs.

‘ Baginning with the FY 197S_hudget cycie, however, the
Department took steps to initiate a.mora thgrough fora of
budzet review when it 1nitiated its Managemént«by~0bjectives

(MBJ) program. Under this program £lli orgarizations ﬁroviied

_8peclfic objectlives for all of their progrars for that year.




o

" inkets oo

s o e R TR T

In the FY 'T6 cycle, the 'Dgpa-r-tmen‘c integrated

the Management~by-Objectives. program vith the traditional

budget Sfocess. This step required a.l) organizations to
provide specifilic pregram objectives in support of thelr FY'76

funding reguest. For'the first timz, the Dapartmen% received

financial data 8t thcprogran level 3f detall, and all m ajor

organizatiLnS'part L.clpated in an in-de :h internal hearing
process with seulor départment offizials.

The purposg oi™ ﬁ%ase "n*eﬂba¢ departmantal hearings
was to explors significant pecliecy, program, end resource
issues, including those matiers relating %0 the iateslligence

activitles of the Federal Bureau of Invesitization.

In cerrying out tuis new orograr, the Fed *61 Burzau of

Investigation mads the most extensive submission of da ta that

ﬁad ever Been given the gepﬂrtment.

While the Depsviment's PY 1975 n-uarement-by~0bjeca'ves/
Bgdget.formulation &nd internal review nraczss did rrovids a
m&re comprehensive ievel of Informazion ©o the.Dapartment's
iqadership, it ws evident thet 2 morz suractured, prograrmatic
pers pecfiVe vas reguired to provide great:r detail and to
facilitate cross-organizatisnal aﬁalys:s of Denartw 2Nt PTOSTEMS .

Consequently, for FY 1977,-the Dlepartment has daveloped
apé implemented an MBO/Budget Planning System with a detzilad
program budgel structnre whicn highlights ovir 350 specliic

brograms, inciuding thos2 dealing with intelligence-gathering.
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This structure enables, ‘and ind2ed requires, each organiza-

tion to describe to the Department 1ts FY 1977 plans and the

‘level of resources required. This system 1s st1ll developmental

in the sense that this is the rirst yeéf it has been tried, but

we expect to refine and follow this basic programmatic approach

-in future years, at least for in%ernal review purposes.

s
et

P In the FY 1977 cycle, the FBI submitted detailed date on

L2 separate programs, some of which ar#linkéd directly to 1ts

" intelllgence and counterintelligence programs. Muech of this

. : . \\ ” .
maserial 1s classified SECRET, but thz submlission is the most
compreheisive the F3I has aver aubmiitted as pert of the
gepartment’s budget rsview procass.

S

The Drug Enfazement Administraticn reported 38 program

3

[0}

aveas for FL 77, of which 6 velased to intell igenc-. it =zhould -
be noted that DEA has a bud égat zativ iuy for intelligence

} i . '
activities. The Imnigr zlonrnd Naturaliza ion Service

reported 34 rogram avaes for FY 77, of which two were related

to intelligence. Other organizaticn reporting vrograms

. ralated to intelligence‘activitieé in FY '77 are the Criminail

‘Division and the Office of the Deputy Attornmay General, which
reported one intelllgence program ayea rsspaztively
The internsl wveview rrocess for FY 1¢77 continued the
Fowacd .
practice of extensive internal heéarings oricutsd tsard policy

and program issues.

In summary, the Department had a3 basic but limited

DocId: 32989716 Page 2
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capacity to evaluate progran and_budgéﬁ requests prior to

1974, Since then the amount of pPPEEFIM 1nformation and
“analytical exﬁertise avallable to the Dépgrtment has incregsed
markedly. :fhese changes have imp?éVed.thg-Department's abilit&
fo review programs. Althouzh the fewial submission to the.

OMB and the Coggress;does not refieét a comparable level of
-deééil, wa belleve that . our naw MBQ/Badge@ Planning System, and

~

any subsequent refinements, will ééntinue to snsure Depairtment

ot

awareness of intelligence prograns and facili te cur abllity
‘to evaluate these programs and 3uppPoérsing budget requests.

This concludes my prepared s€atamint, Mr. Chelrman.

3
"Au

Accompanying me today are Mr. Bugéhéialsh, Assistant Dilrsctor
for the Administrative Division of ﬁhe FBI znd Mz, James F,
Hoobler, Director, Mansgemant Pro gﬁ'nb ind Budget Staff
the Departneuu. We will be happy $0 afdwer any questions w2
can\‘Ln this session and if you havé questicns related to
classified materlal, we would be hadpy bto respond to then ag
' T Voo {_ ) }y hag D cra&f.Si-a‘/‘e.mer'!?L
. the appropriats time./lr {'alsh also has a prepifed. s .
a< ) .
Chalrman Pike. Let us start wich th & basic queﬂn*on as
to classified material. VWho classified it?
Mr. Pommerening. DMatsrials we Péteive ovre classified
by the PFederal Bursaun of Investigation.
-Chairman Pike. Are they classiriéd by the Director of
the Federal -Burcau of Investipation 9ir are they classifled at

some lower level? .

DocId:32989716 Paghk 10
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STATEMENT © ” . EuseNE-Y!, VALSH -
ASSISTANT DIRESTOR, ADMINISTRATIVE uIVISIOfo
AL BUREAU_OF IhVESTICrTION; iy
BEFﬂRE

E_SELECT COMMITTEE ON INTELLIGENCE,
ED STATES-HOUSE OF REPRESENTATIVES

/’}/Lf lxt);./gA,
Mr. CHAIRMAN AND MEMBERS OF THE COMMITTEE:

THE OPPORTURITY TO APPEAR BEFORE THIS COMMITTEE
IS APPRECIATED AND | WILL DO MY BEST TO RESPOMD FULLY
AND ACCURATELY TO QUESTIONS REGARDING THE FBI'S BUDGET
'AND PROGRAMS. | o

WHiLe THE FEI Has SUBKITTED ITS BUDGET REQUEST
T0 THE DEPARTMENT IN A PROGRAMATIC FORM ONLY SINCE THE FISCAL
YEAR 1975, IT HAS ALWAYS SUBMITTED ITS REQUESTS I STRICT
"+ CONFORMANCE WITH CFFICE OF !{ANAGEMENT AND BUDGET (IRCULAR “ 11
AS DO OTHER AGENCIES,. THIS CIRCULAR SETS FORTH VERY '
DETAILED INSTRUCTIONS CONCERNING THE PREPARATION AND SUBMISSION
OF BUDGET ESTIMATES. | |
_ "HOWEVER, EXTENSIVE DETAIL WAS PROVIDED IN TESTIMONY
.BEFORE THE OFFICE OF ﬁANAGEhENT AND BUDGET AND CONGRESSIONAL
-APPROPRIATIONS SUECOMMITTEES WITH. REGARD TO THE VARIOUS FEI
PROGRAMS, PRIOR TO THE HEARINGS FOR FISCAL YEAR 1975, THE
CONGRESSIONAL APPROPRIATIONS HEARINGS WERE HELD IN EXECUTIVE
SESSION, FORMER DIRECTOR HOOVER CUSTOMARILY GAVE ‘A PORTION
OF HIS TESTIMONY OFF~THE-RECORD WHEN COUNTERINTELLIGENCE
OR OTHER HIGHLY SENSITIVE MATTERS WERE DISCUSSED. AT THE
CONCLUSION OF THE OPEN HEARINGS HELD BY THE lioUSE APPROPRIA-

TIONS SUBCOMMITTEE IN CONNECTION WITH THE FISCAL YEAR 1976

4 loCcId: 32989716 Fage 11
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REQUEST; AN EXECUTIVE SESSION WAS CALLED BY THE. CHAIRMAN

g TO PERMIT A DISCUSSION OF COUNTERINTELLIGENCE AND OTHER

? SIMILARLY SENSITIVE MATTERS.

fﬁ ~ THE FBI HAs ALWAYS BEEN WILLING TO ANSWER ANY INQUIRIES
% . BY THE APPROPRIATIONS COMMITTEES OR ANY OTHER CONGRESSIONAL

1 COMMITTEES' CONCERNING ITS PROGRAMS OR.ITS USE OF FUNDS,

f' DURING THE COURSE OF THIS PRESENT HEARING, I'R. CHAIRMAN,
y SHOULD SENSITIVE QUESTIONS OF A CLASSIFIED NATURE INVOLVING
NATIONAL SECURITY BE BROUGHT UP FOR RESPONSE OR DISCUSSION.
] WOULD REQUEST THAT THIS BE DONE IN EXECUTIVE SESSION,

5324 DucId 32939?16 Pag__ 12
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‘7. Mr, Pommerening. I belire they are classified at a lower

ge T e
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W
Y

» . 4
s v A
o

D. .:flevel hu% Mr. Walsh could te%ter .respond t0o the gquestion.

{
.

;Cbairman Pike.. Who eclassifies the budget "éécret?"
D ' -Mr. Walsh. In this particular resbonse, Mr. Chairman, I
. acted as the Classification Cfficer, ard 1t bears my aumber,
No. 9. |
" Cheirman Pike. Now, whét i3 there ahout the budget of
the FRI that requlres 1t e De secret?
- Mpr. Welsh., Mr. Chalrman, th&ré is notﬁing about $he
_éotai budget that requifes 1% to be secreh. The oni& classi-
ficatioﬁ -
Chairhan Pike. All right, %hen what is the Teotal bHudget
3 . of the mRI? o
L Mr. Walsh. The total hudgst of the FBI, Mr. Chairman,
‘for-FX'197§, amounts to $&h§:5&6,000._
Chaiiman Pike. ﬁoughly $450 million?
tf{r Ualsh. That 1s right, sir.
‘Cﬁairman Piké. Now? of ﬁhat_tptal anount, can ﬁou
teli us how muchfigiclassifiad "Secras?
Mr, Walsh. T can'# +ell yop_xactlyﬁ M. Chairman, Sut
the ldea of the classification i3 - |
Chalrman Pike., You m3sn you can't teil'us becaaée you
‘don't know or you decliﬂé to tell uws in cpen session?‘.
Mr. Walsh. NS, sir. What i:mean is, if I meay have an

'_opportunity to oxplain in my own way,what we are seeklng to do

HW 55324 DocId:32989716 Page 13
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is not td revealrthe specific repources and manpower committed
. ),f/ .
to countegf;ntelligenca -

Chairman Pike. I understand that, but all I am asking

you is not specifically about resources and manpower, I am

' asking you for the number of dollaré-as to which you can'st
.give us any detalls. . How muéh-pf ﬁhat 3450 million FBI budget

is secret?

Mr, Pommerening. Mr. Cheirman, 1in our interpretation
L Sty A . .
of the ?udgec ommigssion we have receivad from the FBI and ths
classificatlons that have bzen applied 3¢ them, the amount
that we consider in ons way ¢r anothsr 2onstrained by

classification is $82,488,00C, which is FY 1975.

Chairman Pike. Of the amount whizh is not classifiled,

how muech 1s dedicated to gatbering intelligancea?

Mr. Pommerenlng. Nona.

Chairmesn Pike. 8o 2il of the money which is dedlcated

to gathering intelilligence Talls witnin. she secret budgst?

Mr. Pommerening.. That is corrsct.
Chairman Pika. .Is all of the monsy within the seeret

budget dedicated to gatherin& int=lligence?

153

Mr. Pomnerening. My irtevpretation of the budgst submissién
is thét the answeyr i3 y§s. |

Cﬁairman Pike. ©Now,  tell us why the aﬁount of money --
well, I gueés it isn't secrzt any more bec se you have ﬁow

told us how much of i1t is secret, so that ls no lconger a secret.

HW 55324 DocId:32989716 Page 14
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Ve have got $B4 million worth 6f"un~line-itemed"expendi-

turés for the gathering of.intelligence.

.boeé the GAO audit these axpenditureé?

‘Mr.-Pommarening. ¥Yes, they do.

Chalrman Pike.;_On a complete line item basis whenaver

-tﬂgy waﬁt to without any restrictiasé

- Mr. VWalsh., May I reqund 55 that, Mr. éhairman?
Chairman Pike. Certainrly.

:Mp. Valsh. Before I do, I weuld ask yoﬁr leave to
clarify one statemant. " I am nos positive Hat tﬁe $82
nillion figurs mentioned by iir. Pommerening includes

: intelliggnce gatherad in the fTield of crgarized crime.

- I would 5ave %3 check %hat tc m&ke atsolut 1§ca?tain
but-I feel that type of intellig@nc§ is not includéd in the
f&gure thet Mpr. Pommerering :cntionsd

Chaliman Pike; Are ybu_sayipg ahat we spend for intel-
ligence ageinst organized crime 18 not secret?

Mr. -Walsh. It isn't saxet in tae categorﬁ of the Nationai
Defense or Security caéegcry, buﬁ it would certa in niy he harmfulr
ts our effort I would say, ﬁr. Cha ﬁ min, if o;ganlmed crime

- ware aware in speeific detail.-~‘

Cﬁairman Pike. "I dou't have any trouhle-agreeing with
you; 81l I am.trying-to‘find out 1s, 1s the $82 hillioﬁ Tigure
secret Intelligence-gathering acuivﬂ’Les of the FBI which ﬁave

nothinp to do with o;banized urlme°

DocId: 32959716 Page 15
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p ‘ﬂﬁr. Walsh. Mr. Pommerening has adviseg me that the '
,;wdntire 1nteiligeﬁce effort is included in'the $82 million.
and I stand correctsd on that.
Chairman fikeo Mr. McClory.
Mr. McClory. You say that the GAO has reviewed the .
budget of the FBI, of the Department of Justice and the
FBI, and if so, where is the ‘GAO .report? Is that avaiiéble
to us? May we have a copy of ﬁhat?
| Mr. Walsh. If I may explain,: Mﬁ,Coagress%gn MEj%ave
ééme exact-daﬁé here on the extent of their audit and'it is
as follows: o
‘ During fhe paét 1% years the Gensral Accoﬁnﬁing Office
" has condﬁcted two wparn e 8% tc audits relating to an gxamiha~
.fion of thé Bureau's payroll records. ’ |
| On January 18, 196&, an auai“ of pavzoll records covering
the period June 1, 1961 uhvouvh January 18, 1064, was complaued
On August 3, 1972, GAO conole el an awdlt of éayoll
‘rocords covering the perlod January 13, l96h,.through January
8, 1972. - |
Mr. McClory. They ha?e really never audited tha expendl.-
tures of the TBI, have they? |
| Mr. Walsh. HNeoy—sin. For the record,. if I could addlone
additional thing, with rﬂgard to the A0 h;c«ted?%oucher

records, thrse separate site audits have been made during the

- past 15 years.

DocId: 32989716 Page 16
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In Janﬁary, 1965,'GAO completed an audit:of;all voucher
.and ralated vecords for the FY 1961 through 1964.

In May 1969 thelr audit eovered the FY 1?65 through
ﬁ19§8 period and in April 1972, GAO audited tﬁese records
‘;covering.FY 1969 thréugh 1971. That 1s the extent of thair
iaudit except -for what is going on at The present time. |

) Mr,Fc010fy. fhe FBI refused acze 'to GAO for audlting

thelr expenditures. How about the sezrsat funds, the intelli-.
gence fﬁndg? They haven't been dudvt.a by the GAQ, have th hey?

‘Mr. Walsh. Vo, Mr., Congrevsman, thsy have nety s+ *?'“9“/

O\udlfcc/an» foe intaihigerce., :

" Mr., MeClory. How many people worked cn the FBI budget?

M. Pommerening., Hr. Chairmzén, I think thgt is a question
.for mea. Mr.ﬁalsh, of course, has an cxte ve gtarflf ssiqting
him in the preparation of ths budget submissions o; the BI. |

The staff which is avae 1Tab1e to m2 in budget prepration for
the entire p%partment 1§ 53 in number |

B 'Mr. $c01ory. 5ow many 4o the FBi?

ﬁr. ?ommmeréning. Thayrs are & total of fiw aﬁalyuts
assigne§ to the Faderal Burezu of Investigation.

Mr. McClory. How many OMB persenﬁél reallj go intu the

FBI budget?

i

udg; et

-

Mr. Pommerening. “ne Cffice of Managsment and )

I understsnd, has saven peopls whoss responsibility includaes the

.

entire Department  of Justice and the entire Deparfment ol Ihe

Treasury. They only have one persbn that I know of with the ¥BI.

DocId: 32959716 Page 17
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Mr, McClory. Now, did the former Director, J. Edgar

Hoover, defend funds that were available to hin separately
" for his pefsohal investigations, or his pgrsoné.l files that
he maintained?

3 ) - . Mr.Walsh. To my knowledge, sir, he did not.

L
HW 55324 DocId:32989716 Page 18
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Mr. ﬁcClory. Would that be cbveredlin any.fiscal regoft,
any budgetary report? - - 2 v
Mr. Walsh. I don't know that it would be covered
anywhere, M;. McClory. I just have never heazd this sitvation
raised. |
. My, McClory. Hoﬁ about the program of éointelpio? Are
you familiar with that?
M;. Walsh., I am familiar witn that, siz, in a.very

general way. It was never underx my supervision ~-

Mr. McClery. Was that progrzm pze,eatee to tha

m

Appropriations Commitiess of the Hoﬁse nd the Senate, ard
appfopriati ne spe.ii jcally aesignéted fér that progr-em?

Mr. Walsh. "The Colntel grogram, as T understand it,
was &iscuéc ed cff the [ecord oy Mr. Hoover pefore the House

. - b

Approp riationg Camm‘ttee,_on at lzast IR Qggusicns, Pl
-éur%ber“unaura*ana‘lt"~swr»-uz*;w g-befers-uny-~cing -~-

Mr, Mcﬂlcfyf That wot~a be a prcgran «hat weuld go
into the secret, unauéited fuﬂds,-moqu it not?

ﬁx. Walsh.. That program, sir,,was noé mop«*aLeTv
funded. There is no fund specifically assigned to what you
are referring to as the Cointelpro;

Mr. McClory. Are ithz fuads foir thosa purposes
diséontinued,.at the presert timéf.db you know?

Mr, Walsh. %hat program has been discontinued.

.Mr. McClery. My tine is alreacdy up. Thanik you.

e .
DocId: 32959716 Page 19
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- ; Chairman Pike. M. Dellums?

Mr. Dellums, Mr., Chairman, X reguest undnimous consent

o

to reserve'ﬁy_time.'
Chairman Pike. Mr. Murphy?
~Mr. Murphy. How-ére.the coﬁert.grograms in the FBI
chr;gﬁtly reflected iﬁ the budget?

- -1

Mr. Pommexaning. Hr. Muwphy, the way the budget is

-

subnltted through the Oifice of Management and Budget ané to

the Congress, the funds which are uged for intelligence

-

purposes ar§ included vnder the category Secuariity and ériméf
Investigations and Field Investigatiors.

Mx. Murphy. Is any of thiz money evey transferrad to
other agenciaﬁ?.:

Mr. Walsh. ©No, sir;

‘Mr. Murphy. Ceould you teli us how much money was spent

lasi: year on electrenice surveillancs?

Mr. Walsh. I do not have that irformation, M<. Murphy.

' I would reganrd it as being confiden:izl in tae interasts of

national seédurity. T would say if :this committee regqaired

.

thai: information, wa could obiain i=z end suvonit it

1,

but I do

not have that information.

Mr. Muxphy. I wish you would sukmit it. ¥YWe do reqguire
it. Would you please submit it to the committze,
(The information refeuwred e will be found in the files

. 0f he subcommittea.)

HW 55324 DocId:32989716 Page 20.
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- Agency, do they let you share information thoy xeceive

Director Wannall. I know in 2 general way, Mr. Muxrphy,

" ee. . Mx. Muvphy. Do you malintain z central xegistry
- ha

-r ST
-

f 20
ny
3
S

’er..Murphy. Let me know. 1f you use any oﬁhei intelligencs

. .garnered through -electronic surveillarce, frcm any othex
g 3

' .agency. In other words, does the NSA c¢r the Central Intelligence

through electronic surveillance, oz ary other method in which

they get it?

' Mr. Waish. If I may preface my respénse, Mr. Murphy,

—~

I am not an expert in this field., Iit-dees-noe ™~

Mr. Murphv. T¢ whok should we addresgs these gusstions?

0]

Mz, Walsh. Thet particular question would bz within

realn of tne responsikility and knowisdgs of Aszsiztant

the® al

agencies in the intelliigence community share intelligznce

information,

.

Mr. Murphy. Did our s=aiff indiceze to you that we

My, Waish. WNot thi

1]
ge
rt
ﬁ
i-l
Ly}
[
{=-
@
L
™
i 3
D
t
-
%]
{
&

Mr. Morphy. Any of you gentlemer? Your ansver i3

Mr. Pommarening. - No.

1)
1}

[ TR

informants' nasaes?

-

Mr, Walsh., Yes, we do, Mr, Murply.

night

ne?

Mr. Musphy. Mr. Chairman, I ém ¢oing to reserve whai.

time I have left and pass at thies moment.

Chairman Pike. Mr. Aspin?

* -
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Mr. Aspin. Thank you, Mr. Chairnan.

Are any‘of you gentleman.the kind of person who could
give us some qpinions about the curxrant stagqs of wireéapping
and what is legal and what is not legal? Is that in your
purview? | | |

Mr. Walsh., It ié not in mine, Mr. Aspin.

Mr. Aspin, Do you Z{no*,:r,. for example, does tlr'e FuI ox

the Justice Deparitment provide informetion to the NSA and ask

0

the NSA to help in conducting surveillance? I am :ﬁiﬁking
particularly of the NSA's wiretzp operazions. Do’ you provide
input for them on those?

| Mr. Walsh. I bonesiiy can‘t raespond to that.because o’
lack of.kﬁcwledge, ¥r. Aspin, It is not in my field and I
really don't have that informztion.
Could you tell us abcut the $82 willion in

¥r. Aspin.

the budget. Giva us broad cateyories as Lo what that goes

to. What are the different things fox which that money is

spent?

Mr. Pommerening. Mr. 3Aspin, the sub-catagoriss of thet

iter ~~ and I haasten to sdd that these are not 211 secret

e
u
N
(}:
i
O
(Y2
St
¢
]
¢t
C
Y
M
[

-

funés, The security classification wplic

0 eliminate the possgibiliiy of, by subtraczion, isolut
the figura which is the figure sought o he procscted.

The program activities which are inciuded in that

' . . v e erae an.-L .
sategory are, internal security, counteresp&onag*, erEminad
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inﬁelligenc. -= broken dewn into/orgarnized crlme, intornal

: o
security inteliigence, countebespienaco intnl1icence.

Mr. Aspin.‘:Can you tel;.us'groadly within that »-;arai'
ﬁhgre any numbers that can be released about how much is spent
on those éhings?

'_M;. Ponmerening. That is. the prcbliem we have, ir. Aspin.

If we release scome, by the proeess of eliminztion -~

Mr, Aspin. Ehich is the .biggest? Can you give me an

ordex of magnii ae'of how much is speaﬁ? .

My, Pommerening., There are three of them that ave, at:
about the same level.

Mr. Aspin. {an you +eil vs which thres those ara? hfe
those the thyee largest?

Mr, Pommerening. Iaternal ggcuritg, cauhﬁgréé§1gnagﬁ,
and intelligence with its sub-categoriss, ars all --

Mr. aspin. Axerall tﬁxee aboult the sanz?

:ﬁr._Poﬁmeraning,' That is ccrxec¥;

"My, Aspin, What 1 “the diffb;enav betwaen internal

~
.

security and coun czesoio ya?

- Mr. Pommerening. In general texn:s -- axd, of course,
the interpretation of these defirilions in large part mnst.
resf with the operating agency which muagt aésign costs anc.

man-years between than. Undsr the intearnal security ca Lato«y,
.general culieclines, we have violetion of constitutional
rights, ineiuding-civil-sights: probloms of terrorism, and

DocId:32989716 Page 23




? ~ problems of apti—government activity.
Mr., Aspin. Counterespionage would be what?
M. Pc?mme;:ening. In counterintelligence we have the
gehera.l prgbléxns_ of reviewing and .b'éing é.wére Of, intelligence
activities of other nat.t.ons, and attempts to assess the extent
of them and to take appropriate m-e‘a.éure:—z to d=al with tﬁem.
Mr. Aspin. If you did 'i.’ixe’ aps for exa;mp;e, they might
e pnéer any of those? | |
Mx., I’omner'aning. Yes. -
- to — .
Mr. Aspin., 2&ssthe cost e a v;:‘ﬂ:ticular wiretap
sonnected with it, it would £all ',n\oe:r: th2 cakegory oi whatewvsr
Lt was, espicnage. or there might bs an in 4‘0”,-“.{ sagarity
viretap, is that right?
Mr Pormereniag. Yes.,
hx Aspin. Mr. Cha,;r.. 21, ¥ ':;ir:;.e is up.
Chairman Pike. Mr. 'Kas :3n? |
‘Mr. Kagsten. I want ©o o bagk to a quesiicn Mr. .Mcf;;l Ty
-zalsed. How was 003.”1{,@1 pro veflacted in the FBI b"-:-.é.gc-:‘t._?
Mr. Walsh. MNr. Kagter, rnera is mo such pr g.f:e:ﬂ at tie
:n:esént tine,
Mr. Kasten. How ;vas ii refilected in the IBI bv.é‘.g‘e.t?
it is ny unders.x:‘\.;m.iug it was not reflacted in ha FBY bui ;:et,
is that your uv*c‘x. standing?

Mr. Waish. Yes, sir. It was part oil a general cateyo ry

of field investigations.

HW 55324 DocId:32989716 Page 24




AW 55324

Mr.';asten. If anotherrprcgram like that were inééitutéd
today or tomorrow; would it be reflected in the budget undar
the new procedure, unde* the new format or would it still be
not Aisted, would it still be ccmnletelv thdv“

Mrv. Walsh. It vould hava te be reflected in tne maue"xal
that we submlt tgo the D partﬁent of Justic cpaclifically to
Hr. Pcnmereﬁlnq S OVganlaat¢sn, but I don t b°l ave the férmal
budget submission ha"' baen adgu t~d by cgagle s to reguire, or
reflect thac type of 1nfurm¢t‘op._

am X coxrrect on that?

DocId:32989716 Page 25
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" of infermation™ a form of "Atell igenecs gathar

s Mr. Pommerening. Yes.
" Mr. Kasten. 1In Flscal Year 197¢ how many FBI persomael
wera etationed abroad? ' -
 Mr, Walsh From recollection, sir, I would say eigh:uy-
employees.
thr-e, subjact to correction of one or two bodies:
_ Mr. Kasten. It could be there werz seventv—seven'—~
Thirty-five
£ifty~four legal attaches and forty- thrAG svaoxu pecle?
 Mr. Welsh. That would be approximately correct.
Mr. Kasten. About how much money do you think thes
peonle cost?
Mr. Walsh. I don't have that, sir;-ﬁut I can easily
obtzin it.
Mr, Kaécen. Would $4.2 ﬁi‘llOﬁ be 1i¢?
~Mr, Walsh. That does sc*nd raas uqanLe, giv; ves.

Mr., Kaesten. I want to ask some cusetions about the

: © FRL .
activities of the FEB abroad. Would vou characterize a

© program tc ansure ~-- I am quoting frcn a report that you pre-

pared -- "a program to ensuve a constant and nrompt exchaag@

M

?

[

Pel
" Mr. Walsh., T think it could be o charecterizad., He=
M?. Kasten. If this ware dcﬁe overseas, would 1t neoi: be
a form of foreign intalligence gaﬁhering?
Mr., Walsh. I think; Mr, Kasten, it depends on~§our

definition. We are not operationzl in anv wsv whatsoever

‘gbroad. We must rely on what our counterparts impart to us --

DocId: 32959716 Page 26
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Mr. Kasten. That quote "program to ensure a constant

and prompt exchange of information" which you agreed was a

form of'iﬁt;lligence gathering, was extracted from the budget

'justificétion for the FBI legal attache prdgram. That 1is

,pagelig'of the Fiscal Year 1977 spring placning call.

i, My question is, why isn't the legal attaczhe program
i

e
i .

simﬁly called "foreign intelligence™?

Mr. Walsn. Priméri’y, Mr, Kasten, becaqse that’ would
cbnstitute;rl woulid say, a minor ﬁbftisn of Eheir responsiﬁili-
ties. 'A gféa; deal 6f'their efforts go-into an exchanpge of |
erizinal information and searchiag out of 'nf&rmation-at-o&%

reguest, vegarding fugitlves who are abroad and things of
that nature,
Mr. Kasten., You said it would be a miror part of theixr

respousibilities. Could you define further that mi

their responsibiiities, the foreign intellipgence part of the

legal attache raspousibilities, which yow said was a minor

part? Exacily what is that?

Mr, Walsh. VYou take tha norial lzgal attache oifice,

<

and it has only one or two agents assizned. That ®mum has che
résponsibility of wmaintaining liaiscen with the top law enforce-
. . .. Area. ' o s T
ment agencles in the éntire ecewntry unler bis jurisdiction.
Mr. Kasten. There is a portion which you would describe
as foreign intelligence; is that correcxt?

" Mr, Walsh. It could be so descfi%ed, Mr. Kasien; yes, sir,

DocId: 32959716 Page 27
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ey

. Mr. Kasten. In the spring planning call of Fiscal Year

7/

’f1977 I bave a question ebout an informant ¢lassification of

$#&3~milllon. Why was this listed under Object Class 212,
:"Travel and Transportation Qf Perasons’, this year where in
previous years it was- listed under a catagory called Other
Ser%iﬁes? Why are &ou mzking this change? It makes it hard
to follow if you keep puiting the‘numbers in different cate—.

gories,

Mr. Walsh. What happened there, MR. Rasten, if vou will

 glve me a moment to refer to this, historicully, dayments

infcrman;s wvere carrvied inr tha ¥FBI Dudger under Object
Clessification 21, entitled "Travel and Trensportation of
17

Perscons’,

Beginning with Fiscal Year 1977, it wzs decided in
[

.

ﬁ:

'conirrence with the Department of Justica that ehat would ba

more appropriats, if it werse set forth undor Object Classifi-
cat«en NUﬂber 25, Wblch is Other Servicas.

Mr Kasten., My question was, whet are you doing here?

o,
\

Do you just chink it is more appropriate?

| Mr. Walsh. What hapéen?% sir, in the vpast fiscal yeer,
the Congress westricted traval by ST&tLLu during the middie
of the fisczl year and tﬁe_interpreta{ioa that we placed on that
was a very strict one upon—that-statute, and ve coastrued

it to mean that any expenditure by the F3L under Obiject
had

:Cla<31ficatﬂon Number 21 has to be restrictoi by that

LHH 55324 DocId:32989716 Page 28
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Congressional enactment.

Chairnmn Pike.

Mr M:Llford?
Mr. Milford

{¢i. Mr. Hayes.
I wonder if

can discuss witch

that were used in ~I‘ho Misslssippi civil J.igrc

and the ultimate

one in Philadelphia,

eivil rights

Do you happen to

. the funds ware --

. Mr. Walsh.
Mr. Haves.
cuss it now.
Nene of you
Mr. Walsh.
Thers would have
Mr. Hayes.

it noct ba in the

i ﬁec

Wal sh.

in the "IS-
Mrx.

that type of inve

DocId: 32959716 Page 29
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workers and the penet

-

The time of the gentleman has expired.

I x;ill'-resérve my time, ¥Mr. Chairmen.

Mr Hayes.
Thaek yeu, Mr. Chairman.
either of you, o-.r‘é;rzj;'bcd‘,r, is prepared and
w2 the method of -budge'ting and the pr;)cedures—
investigation
civil righte ~pr§secutioz_s, particulavly the
Missiésippi, ._rvo?'v:a? the murder of
z'a.i:-i'an of the Xlan there.
hno how those budgets were al}.oc;'—;ted, how

I may be abj.u, o give a partial respoase.

Maybe ydu can submit <hat, if you can't dis-

e

Bre fami ith tha: area, how it was dome?

If I may give a partial response, sir,

teen no gpecific bu i;r :ting for that.

Under your orga:r chart would
<

. .. B o vt 3
internal Fec: arity Pranch? Would it

hara,
have

tion? :
NO <lr C‘,ngrcﬁman /'/a €$
It—~mav-have ~adthouzn- s.t»on s.time,

¢

stigation was 'supe"rvised in another part of

MR - CONgTOGEMAr

IR TP Y

P st 2

i

[
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e

+}\ G" o f .I L"'irn”i D M7 ier |
the FBI, andri“%a£“t~§ive»yoﬁ«théiexactwfimm~frame*~;Wewcould

1253

e

'"6ecure~that~rnformatxont

Mrf-Hayes. Is that a common practice to have something
operate out of your iptelligeicc divieion, vet beinpg supervised
from another branch? -

Mr Walsh No, sir. What I meant to convey was that

civ11 rights can be construed as both z criminal violation

and an internal security type viclation. For a long time.

all ciV11 rights cases ware "ﬂvedtigated out of tha General

Investigative Division.

Wé had a whole saction, and still do have a whole sention,

V]

4n the General Investigative Division, devoted to that tvy

of #ctivitV.
Mr Bayes. So that General Tmvestigative Diviaion

may have uséd.part of its fumds, then, for mhat, in essems e,

-

can be described -- at least according to vour func tiona

)
¢

orgnnizatiénal~chart -- as an inteildigsnce activity? -

Mr. Walsh. Ohy ;i“\s lntely, siz, buwe—-

Mr. Hayes. renetra .: of sn orgamizacioan like the Ia
Klgx Klen or any ad hoc grour like thes?

Mr. Walshk. A&bsolutaly. Yes, you are covrect.

Mr. Haves. Would those furds in the oﬁhér brauch hae
been confiieﬁtially-heli and not, for exmampis, allocateéd

after having been testified to befo“ e Appropria L? ‘ns

Comnittee?

{ HW 55324 DocId:32989716 Page 30
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: wit1 that degree of sp°01 fielty.

© @xtremist Qpanlsﬁ American zctivities, civil unrest and gots

don’t'revard it as hiddea funding., It is simply that in

been a requirement to spacify with that degiee of particularity,

. . @ 1254
Mr. Walsh.. There was no testimony, Mr. Hayes, required;'
?b to that type of funding.  Testimony would have been in gmen-

eral terms. I cznmot recall ever being required to testify

b -

‘Mr. Hayes. Let me discuss at this poiat, then, in f’g
z | :

terms of Fundlnc the items for the int Lligence égvision’s

work and particularly that part outlined as the "IS-17

PR .

jéction which has to do with Black znd American Indian

B

exttemists and white hate organizations and individuals

of viclence, extremist informante, now tfiie funding for that
particulax operation, is that a kidden budgzi item, or do

you have a line item listed like that

 Mr., Walsh., We don't have a line item, Mr. Haves, bu: T

presenting our budget for Corara:sional approval, there has not

-

all of the ~.«:penditu“es of the FEI,

If that were dona2, sir, I stbmit the F3I budget would

be hundreds of pages. . , ‘ ) :
| Mr. Hayes, I don't waut to ouat_yl witlk you gbout ii. é
You ma& be xight, It mzy be nine thcusznd pages. ]
Is it . matter to witich vou tes tify as o wth kind ¢ £ é'
operaticns and programmilag. yvou intend to cauwvy ocut under ihat g
' i

;icilon when you go down and testify? Do you testify in «losed g -

3
)
i
pos

DocId: 32989716 Page 31 e S RN
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heéarings on that item? o

M. Wa1 sh. No, Mr. Hayes, the type of testimony is pub-

: A &
lished. I have here a reprint of the 1976 Testimony Before

the House Subcommittee on Appropriarions,
Mr. Hayes. I understand. Have you ever confidentially

test:ified -~ I am mot asking about the subsuznce of it ~

-

have you ever confidentially ¢ ‘tiflea as to v hat type

activities you carry out under that section, to & committee of

Congress? ; 3 ' .

Mr. Walsh. T have no :«:ecoll.ectic:-n that that was don

Mr. Hayes. Has arynodv./l coa.lm t say one hundred
mt‘: wf&l")\ /

2

percent that it was not, but I have no recollzcticon or ks Jlodg..

that it was done,
Mr. Ha}ms. Thank you.

'Cha* ran Pike, Mr. Jo’m.;zsoﬁ.

Mr. Johnson. Thank ym-, My, ’w‘Q-J"’I‘cI{

: I th:i.mc, Mr, Walsh, you testified that the organized
erine portion of the budget was included in the $82 millim
ﬂ_xat was kept secwet; is t;ha.i: 'cm:re.ct‘.’

Mr. Walsh., WMr. Johnson, thet was organized -:rim-arin 3“11
genca to which reference was made.g-fﬂ

Mr. Jolnson. Why x-:roﬁld that be r«.;gan.'ded as an intell .gence-
gathering activity, and why nust that be kept secret? Tae

amoint you soend --

Mr, Walsh. It would provide some assiszance to.those

716
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imposes upon. this country.

®e - e 1256
elements in organized c¥ime which we ere att tempting to counter,
if they knew exactly how much monéy wes being committed for '
intelligence 'gat"tzering and exactly how much manpoi&er was being
committed i)j; the ¥BI to counxter the f:b.rea“c wiich organized crime

I think that ;i.nfcrmatiun wouvld be e::trémely vali:.-ﬁSle to
them; | B | ' o
It is not classifiabie ‘as )"fs.ti al ,Sec' ity ’t’nfofméi::'.on‘,
but- I do believe it should not be publicly revealed. |
_ Mr thnsson. That is the ju ustl ification for its not being
publiished; is that right? |
Mr. Walsh. That is iz, sir; j‘E‘
I'fr ”Jolmson. Who classifies that? Who makes.th da,ar~
niin:a,tion it should be classified?
Mr. Walsh. We made that determination in zxecutive
con‘erence of all the assistant dirseiore, and the Direct s, and
it is 2 matter of poliey that trxe ¥3I's position i& that should
thls inf ormar‘.cn be reve..lea publicly, it would ba 2 souwn:a of
comiort to organized crime figures whose zctiities «-
‘Mr. Johmson. You, ycu::sali:‘ msde tha determination

even though you admit it is not s matter of vational secuivy.

Ly

ht.

[

s exactly ri,

p-te

¥}

Mr. Walsh. That
Mr. Johusocn. Did eny Mowbeve of (ongress object o that,
as Zar ‘as you know?

Mr. Walsh. bfo, sir.

DocId: 32989716 Page .3.3
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M, Johnson. DLd they g%ér'question you about it; as
far as you know? C
R&i W%lsh. Wo; not as far as 1 kaow, sirs—me.
Mr, Johﬁson. Which committees of Congress do yecu reéort

} . to regularly?

RC#3
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" & year before the louse Subcommittee on Approp

-7/
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once a vear before the

and that is the extent

. ’ i . ’ ‘ . 1258
ﬂr.‘Walsh. We have no procedure for !!korting regularly

to any cormittee of Congress, Mr. Johnson. {le appear once

riations and

Senace Cormittee on Appropriations
f reyular appearances.

Mr. Johnson. How long do you generdl iy testify before’

those subcormittees?

Mr. Walsh, Three hours, four hours,; sonething like

that, sir.

Mr. Johnson., During that period cof time &o they reall
. C p :

get into your activitias? ”hv/obv usly cannot, can they?

Mr. Yalsh, Tho various Congressnen have particular

EoTe
(Y

ite:ﬂs in which they are intere and they guestion

Director, who is the principal concacning

ltems of intersest O £O wna't we

submitted in uriting.

Mr. Johnson. las therd aver besan a detallsd investi -

as to why yout have clasgified this

» )
ganlon by the CcrquSG

varloua information? Iave ° x;y evar “skco vou to justify

N,
Y

the amountg that are spent and kept secrot from the publi.c,
e

AR
o

with respect to just the inzelligence desigaziion of

*organized crime?

Mr. Walsh., Mo, Mr. Johnson. To my Jnowledaee we had

no conversation with the Congress on ithalt subject.

Mr. Johnsen. Iave vou ever baen before tha Judicialy

Page 35
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'Committeé and axplained‘your activities in detail so they

can analyze your programs and activities?

H:Q‘Walsh. I have not, sir, but at the direction of the

’

.’

Judiciary Cormittee we are currantly undergoina a rather

extensive audit by the General Acccunting Office.
Lt o haje -
to Hr. Johnson. Bat so far as you kaow there has never been

a4
iy .
._'\\' »
L)

‘any appéaréhces ﬁefore the Judipiaiy Committee explaining

iﬁ detail the inte 111ge ce 3dth="1ng activities and svevything
designated as intslligence. - -

Mr., Walsh. No, I beiisve those hearings will be

forthecoming, Mr. Jehnson.

Mr. Jchuson. tYhen was the last :time they had any

;) : | hedrings liké that, if you know?
Mr. Walshl I don’i knsw.
'Hf. 3bhnson, Hot sinca aémofy o man goeth to the
bonfrary?
Mr, Walshi. I just doa‘t Know of any.
" Mr, Johnson, In éffect what: you are sayin§ then is
| that there hés been no Congfe;sional'invéstigaticn, no
Cbngreséional knewledge. ﬁot necéssa:ily as a resﬁlt of :e
FBI trying to hicle anything, but'juét bzcause the2 Congres:
‘3. ' has not looked iﬁto it? .
Mr, Walsh., UWhat I am asilé, si:, is that we have mids
~3 ‘ -pur pudget presentation each yvear in'accaﬁdance with ¢ Lh;xte

and -~

HW 55324 DocId:32989716 Page 306
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: criminal investigatiow, identification by fingermrints,

-

1260
Mr, Johnson. You indicated that your b%get, though,
is in very broad, general terms, o

.When you -have your budget presentation, how maﬁy lin=
itens are there? |

Mr. Walsh. T think that term "line item," Mr.

Johnson, is sometimeé nmisunderstcod. e do not have a lia=

" dtem budget as such. e have progran activicies under

which we budgest and thev are Elve in aumber: Security and

“‘cr1n¢nal and scientific laboratory, b,alnlng, and qerera7

administration.

You could refer to those as line items if vou wanted
to, but those are the items under which we have boen reporting
traditionally and still will ke reporiing, as I understznd
it. .

Chairman Pike. The time of the ~entleman has expirs1i,

Mr. Lehman?

i &

Mr. Lehman, -Taank you, Mr. Chisrman.

The four main arxeas avr2 intelligancea gathering,
oxganizad crime, general criwe, internal seguvity, and oo mter-
espinnage.

Mr. Walsh. Yes, sir. " \O

, o
Mr. Lehman, PFor the sake of uvndarstanding, whatl/\thase

mean, in which of these catzgories woild the Patty Hearst

case fallz

DocId: 32989716 Page .3:2-'
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“are none, kbut I mughk state I am not the Rursa

‘ “ i . 1263

;,."%

‘Mr. Walsh. That. would be a general inv¢s£igative

-/’

- activity. ‘ ' K

Me. Lehﬁan.. None of these?

Mr. Walsh. WNo, sir.

Me. Lehman. For instance, how about the Jirmmy Hoffa
caée~ would that fall into these catengires?

Mr. Walsi. Wo, sir; it woald no:.

Mr, Lehman. In these areas, you do wiretap and aave
eiéctronic surveillance in all chese four arsas I jusk
meﬁtiogeé?’ |

Mr. Walsh. I will have to review that avain,

He_do have in the orxganized crime f£isld wiretaps undsr

Title III, Thesse are wivetaps which ars pucrsuant to
warrant, authorized by ¥ ele IIT

erixme area and tlrey would be within the prezcribasd bocundaties

of the statute.
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ternal security. to mw know ledge, Laiere
’ u5" axpert o1
that and as to 0uun;ere%monu: ., ¥2 have had xu the past, .l
possibly do teday -- X can't speak zuthoy ively on tho:, 3
aational—secunityetyPe—t? LT CLHD Fumm S @ S S

Mr., Lehman, " You are no< sure wheithsr you have wi;etaps
or not.oﬂ inteornal secumity?

Mr. Walsh, I an quite certaln that we do not.
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Mr. Lehman, Do you have any wiretaps on any kinds of
. 0lassification other than these particular four? Are

political dissidents -- let's say the enemy’s 1ist from the

last Aéﬁinistra€i¢n.

Do you do any wiretaps other than in these particular

w

four categories?

Lo Me. Walsh., I know of none, Mr., Congressman,

e
Lo
LI

Mr. Lehman. Have any wiretaps besn placed on the Hill,

for ingtanc2? Nre there any PRI wiretaps on Capitel Hill

e

in Congressional offices or offices related “hereto? S
Mr, Walsh., AEbsolutely not,

Mr. Giaimo, Will th:

W
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My, Lehmaa, I yield;
Mr. Giai;a. Woi1ld you snow, if there were?
Mr.Walsh., Mr. Congraessmen, this is not ny fielé -
~Mr. Giaimo. That can bes aﬁswere&'easily. Yiu either would
know or wouldn't. Hy snspiaion is you wquld nc% know,
o Mi. Wa;sh. If we are seeking an agswer ;s 5> a legally
cénstituteé - ' ‘." |
Mr. Giaimo. Would you snow if in fact there were wira-
_taps on the H#ill today? Can you assure us that thers are
not?
Mr. Walsh., 711 X caﬁ assura yow sir, is that to ny
kﬁowledqe there zare not but it is not my field.

" Mr, Giaimo, You don't know.
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Mr. Walsh. ILegally speaking that is- trie.
' ﬁro Lehman. May I lave the rest of my time back?

' What. I am trying to fiad out is, if there were, can

you give me any legal authority for such wiretaps?

. .MQ.,ﬁalsh. No, .8ir, I just am not the expert in that
field., I regrect I can't answer your queatiSﬁ. I am not
érephred to do so.

Mr, Lehman, .If there were wiretaps on the Hill,
or in any offices on the Hill, they weuld be illeqgal viretaps
unday any Ieggl authority, as far ag any legsi authorit§
is concerned about which you would kﬁow;
-VMr, Walsh. I just cannot address myszeld to that
question, éir. -7

My, Lehman, I yvield bizck the balanze ol my tiwme,

=
§edo

‘Mr. Gizaiwmo, I am a iittie confuued as te the thrus:

of your testimony, Mr. Tommerening. 7 xeep hesring commaeats
from yor that recenily you 3218 herstofore there was no ned
for that type of specificity -- at one point vou sazid, amt

- -

you said there were no procedures, and then vou stated in
response tc gquestiong of Congressgioral. ovarsight, that thaice
wvere three or Ffouvin-hour ‘hearings on vour bulget, I beliewv:

it was,

I have served on the Appropriastions Committee since 1963,
PPTOL ToF

which is quite a long time. Since that timz I have formad
q g

"certain conclusicns. One of the coaclusions that I formed
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was that alfery sacrosanct budget, which truly did not
rgceive an§ kind of Congressioﬁalvove?sight, or Congressionél_
'sqrutiny, was the budget of £he FBI. o - .

ﬁﬁ; I wrong in' that coﬁclusion and.assumption?

Mr, Walsh. I didn't play a --

Mr., Giaimo., I understand vou didn't but you have besn

et ,

4n the Justice Depariment and you-are familiar with the
budget., I suppose yor have bzen here some vears,
Mr. Walsh., I represent the ¥8i, sir, and I am Mr, Walsh,
rather than Mr. Yommerening. I just waated to make sure who
: ) 3 .
you want to answer the questicon.
Mr. Giaimo., You.

Mr. Waish., And the gusstion ig?

¢

Mr. Giaimo. On the adzquacy of ovzrsight by Congress

2

of the FBI's buccet you saild there was no nesd for spseificity;
procedures were few snd far between.

* . XIs it not & fact that nart of the preblem here is taat

3

for the #irst time the 3uvcﬂu’" budge: is really o<r1nn1n

swt
e

“to be locked at by Congress, like othew ﬁncgz s“ asn't

the Bursau's budget really Leﬂr Lteatpd specl a

m
T lead
)
o0

1y

‘practical matiter by Congress? I~den't think that is a st-ange

h
st}
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‘1.
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ﬂ
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ke to hear vour
comment on it,
Mr. Wzlsh. I “hink that the testiaony of former

Diractor licover was given great weigh: by the mambers of :he
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Mr, Giaimo. It certainly was. It certainly was.
Mr, Valsh. That is my response to the question, I

believe his testimony was ¢iven great weight by the nembers

of the Appropriations Committee.

ca® -
e

J-Mr;'Giaimo. Does that explain the reason why there
. A .

’.wés very litzle Congressional over37g1* or very little
need for specificity, or pxaceaurul davelorment in the

Budgetrof the FBI?

Mr. Walsh. Oux budget, sir, was submitted in compliance

cley LJ&F C
with OMB gu"elines in their buldetin, A-1i. It went right

. down the line.

Mr. Giaimo. I think you have answered the guestion.

iéﬁ we agk you omne cthay guestion,

In response to a previous guesticn, &id I undexrs tand
clearly, then, that the reason for secrzcy in vour budge:
was primerily and almest practically solely s0 that
organ;zed crlne coul.d not Lm;e.com fori: from the budget
figures”

T b g () R
hat wes 2 side issiue. The

Mr, Walsh., - No. sir,

-

o

that in our conntervnze_l-aaﬁce effor:,

e

principal rauson i

we feel it would be a source OFf comfort tc our adversaries
i i ‘u T Jo,/c 25 )

if they know the nustbery qn& the fimancial rescurces beiny

committed to the counterintallicence effcrt,

Mr, Giaimo. Now definn "aavcrq1r1e~" tor me because

DocId: 32989716 Page;iﬂ
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.&n adversary could be anyone charced with a crime in the

Unit ed States.

Walsh.

as the members of foreign intelligencs

WC

In this 1nscanr*e they

define adversaries

gathering organizations

- who are directed against the United States.

Mr, Giaimo.

Dot
L

crime taking comfort, from having a kaowlecgs

secret budget figures.

-

Mr. Walsh. Yes

organlaed crime, and it

to that wa do hax

b

shc :11d a spegific

and financial resources beiag commith

were made public, it w

oxrgani zed crime figures.
‘regafda

"Mr. Gilaimo,
nmy time. -

Chairman Pike,
Mr, Pield,
Mr. Walsh, I would 1

and how goc

. Si

we

“e o

is

0}
o
1
[N
e,

Ve have a

e

3uch a progra

Mr. Chairman,

Thank you, Mr.,

te

well known

m and

Pubhc:wJ)
be GiseW asg

is aill T meant

Icures

I zm referring te that prior colloguy that

‘you had with Mr., Xasten I believe it was abount organized

of voux

rogram Lo

and i¢

has been testified

o}

N
1 &
&

L]

R

<
-
<o

mny feeling that

c

7
aqger v

tc the agency manpowey

S
- '

£hat pregram

2% comfoxr’ &2

s e

in that

the kalance of

Chaiwman,

get inte the area of

scre of these programs ave.

duplicaticon

I would like to

‘begin with the counterintelligence program.

llowv much of the
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counterlntelligerce? Is there an approximate figure you.
eould give us?

Mr. Walsh. This is just the thing, Mr. Field, that

I asked relief from answering on the ground ~-

© Mr. Field. ILet us say a substantial portion of the

budget, In fact I think ona of the things the staff was

most amazed by is that it i3 a large part of your intelligence

budget,

Does this include overzeas authority? In other woxds,

lligence overseas?

(D

can you do some o untari

Mr. Walsh. HNo, sir, w2

Mr. Pield. You have no comterintelligence overszeas.

Mr:_Walsh You get to a question of definitien, Mr,
Field; If the chiel -~

- My, Field, May I lnto“““p“ for & saoona?
fdur own.prcgram description indicates what you do.
Ys that wrcrng?
Walsk .

Mr. bmuia. Ho, sir, it is a question of definition,
as you see it, - . .

Mr. Field, I wo£15 like "to ¢o into the kind of Jjcbs
we dé here.

Hew many foreign agenits arae there in this country?

Mr. Walsh., I haven't any idea, Mr. Field, and I dcn't

think anybody else oes.

Mr, Field, In other words, we spend all thils mcuey

DocId: 32989716 Page .4:1
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T but we don't rezlly know how many people are .out there?
) -.Do we have even an approximate ides within a couple thousand?

. Mr. Walsh. I think there are estiwmates, Mr. Field,

) ranging ub.as_hi§h as 40 percent of the officlal establishments
A " of some foreign governmenﬁ1">

J

)
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Mr. Field. I thought the range want from 35 and in sone

cases even vp to 30 percent. Nevertheless it is a lot of

people.:.Thousandé and thousands:of'peOPIQ.

‘I w&il‘tgll you why I raise this: We have seen an
enormons effoxt made to kaep éur étaffrandnﬁeep‘thga committee
'f¥bm éinding out really even fundamental things like the
budget of ouxr intelligence communi;

| I am trxying o figurs cut how much effort we have put

into actually keeping th° sc-called enemﬁ from finding out

these things, ' o o S
How magy of thesz thousands and tiousands'mf £ raigr

1

agents whare you have spent millions and millliong o doliays

and uQO ssands and thousands of man~yars ©o cagch, how wany
have vou czught? In the laat six montho, let's séy,

Mr., Waizh., Nx, Plelid, as i indicatad to the genilemen
of the commitiee, herc, I am 30% -he Buveaun's exper: in this
field --

‘ ﬂﬁ; Fiald. Héva.you a rsughﬁ bal l"park idga? Have you
eéﬁght, let's say, two?
Mr, Wduuho T don't hava a vough hall park --
Mr, Field. ﬂave you cawihi thras cut of these thousands?
Mr. Walsh. [ can’t addzess myghﬁi 0 taat.
Mr, FPi2ld, Are you awars thét tha CIA, ﬁz& DI\, th=2

Army, the Navy, the Aly Foxco and N83A, &ll have thaix

counterintelligence programe?

DocId: 32989716 Page 46 .
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. Mr. Walsh.',I haven't acquainted myself with their

4

fprograms, six,

.

My, Field. Perhaps I can help ccordinate the intelligence
comnunity, hers.

" Do you know how much they spend?

" Mr. Walsh. Yo, gir, I haven't the slightest idea.

v

Mr. Field. Do you know if ths CIA spands more than you
do? :

. -

Mr. Walsh. I would certainly think 0.

Mr. Fleléd. We could geln perbhans help vou., I will have

the staff afterwards if you like give you soms idea of what
they ére'spénéing becausa it might helpe
D§ you kmow how wany they have ceaght? -
My, waish, I kaven't abe slightesy idee.
- Mr. Fisid, Do they tell you what they aze doing in

genaeral tamms,; even?
Mr. Walsh. UWe have liaison with them, Mr. FPisld, but i:

ie not wider my supexrvision znd I canrot gpeak with any degrse

X3

-, of expertisg on it. - .

v,

My, Field, Has anyhody_in the Adminisiration sver told
all of these §eople - who 3?3nﬂ.iu1£i~multi millions of
dolla?s, over and over again -- really on thas dame program ~-
hiae anybody :in the vernaculay off my gensration, maybe{ told
thein to "get their act togather®?

Mx. Walsh., I have ro krowledgz ca that, no, sir.
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rerelvcd to ~Avestvg L3 -- of that

TweET c i ' el l
Mr. Fleld. Is the real reason that the FBI spends a

lot of money on ccunterintelligence perhaps not- because they

are going after the same person CIA is, beoause ‘that probably

would be foreign ~~ is it bheccause the WBI, undel the guice of

counterintelligence is really going after such foxeign threats

as Angela Davisg and that kind of th;ng? Is that really not

wher@ most of the manpower and ithe m Joney is going?
Mr. Walsh. No, sir,

‘Mr. Field. Thank you very much.

" Mr. Chairman, I yield back the balance of my time.

3

Chairman Pike. Mxr. Roxmerening, what is the total

2,

hudget for the

t3

apartment.of.sustiée?
Mr. Pem“ ening., I believe our estimates for ithe fiscal
1976 budget are $£,013.500,030.
Chairxmzn Pikd¢. That is close 2nough.
xn‘uhe o0 é get boox Ior fiséal year 1576 it gayg that the

" Don't

W
0
e
<

b
b
<l
0
L
rt
{ate
)
£
rq
M

¥FBI received, in 1974, 745, 890 rati
these investigations ConSﬁltﬂtb gathzriny lntelligunce on

dmerican citizens? -

Mr. Pomrevening. The gross aum:ey of matters which FIIT

=

(]

gross nuvmoder, the vast,
vast majority are violations of Federal. criminal gtatuies.
And in ~-- _ -

Chairman Pika., You say the vast majorxity of investigations

constitute violations of Federal criwiral statutes. How meny

DocId: 32989716 Page 48
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of your investigations are just the kind of background
investigations that I had to gat for every nembar of my stafrt
sitting down here? Just backgrecund -investigations of

Anexrican citizens?

Mr. Walsh, I would say, if I may wespord to thaz,

(..l.

4.
e

Mr: Chairman, we had a survey which weuld enbraee thaih and .
is 3;798 gerceat-oﬁ our effarts deveted to applicant matters.

Chalrman 2ika, Roughly 4 percent, then, of these

745 000 inveuglga cicns would be thaz kind of investigsticn,

'is that right? , ) . ¥

Mx. ngsho Thet is right, Mza.ciéizman,

Chalzman 2 'ika; Out of these 745,840 criminal
inves;igation&, how many were submitted for prosec cuition?
| Mr. Waish. The 7&56000~odé embricad all of th2

imves*igataoum, 2ot just eriminzli.

13434

irmwn Pika. All right. The vast majority of ths

are criminazl investigatlenz?:

h

My, Walsh. Yeg,. sz-, that i3 correct.

Chairman Pike. Give ma the mmbexr. How meny of then.
were criminnl investigatlions?

Mr. Waish, I don't have the'ﬂamzcv ofFhand; sir. I

{2

could teke a cusss at it. Seventy-iive pereent would be ry
guess.
Chairmnn Pike. So you hawva 25 psaocaunt -~ you have 1cuqn Y

1v0 000 investigaticns which wexre conducted las: year, which

DocId: 32959716 Page 49
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. were non-criminal investigations, is that correct?

Mr. Walsh, I'd say =so. _ P

Chairman Piku. What wvere th@y aJl? Ic only 3 or 4
percant of them waxe these background  invaagt ;gabzona? What
are you investigating besides crimesg? |

Mr. Walsh. We have jurisdiction over certain civil
.éggtuﬁés, tf.Chairman. I regret I den®t have a list of them
héﬁa-~-

Chajirman Pike. 3Are no% the things vou are investigasting

under thesa statutes guprossd o be crines? You investigate

- people who have not comaittsd cximes, other than thesa

background invastigatione? 23 - to which thers iz no zllecation

of crime?

we hove is lased on an allegetion of cyime,. yv28, sir.
Chu~“ yman Pike. ‘That I know, but I am zglking abouit the
ore~fourth of thon that are not allsgations of crime

' Lancl seaurty
Mz, hals“. The ma3c51“v.oz thew ars the ap p?lcant—type Y -

invastigations. | .
Chairman Pike., We have & tistical pxrobl: herve.

Uander what aunthexity, Me. Walsq, do you take out a vred
stamp énd pay that "This decument;shall be secretf?

Mr. Walush. Thera are regulgticn& p:omuléated by the --

Chairmin Pike. Do you know what are the regulations?

Mr. Waish., I ¢an't =~
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A

[

~ Chairman Pike., What is your authority to classify your

“pudget figures as secret?

-

Mr, Walsh.. An executive-ordeg, sir

Chairman Pike. Do you know the number of the exscutive
6rder?

) Mr, Walgh, I don't.

Mr. Pommerening. Executive Ordez “165., Mr. Chairman

" Chairman Pidw. It says Mr. Walsh may ¢lassify such
flqures as ae 9i shes to, as sacrel, és far ag the budgel dis
concerned. ﬁzﬁ is his'authcriﬁyu_ I don'u maan to indicate

is uvsing this in an arbi tsa"y fashion, - but -

My, Pommeveninc. The executive cxder tiv*x tha Bursaun
the author**v 50 clzssify items of infowxation. the
diggenination of which would be prejudicial to the natiounal

.

gecurdty of the United States.,

Chairman Pike. HBationa

‘,. 3
w
@
Q
2..)
¥

[0
Sa
O
I
o
s
6
S
s
bt
et
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L2
L"v.
e
2
X
o
L

[ ]

‘Now is Lthere any o_r koo *u*Luric; ;hat My, Walsh has by
which hb ‘can classify documents geeret?

Mx. Poamerening. Ho,.sir.

Chairmnon Pike. Whoss judgment gs it that the buiget

would be prejudicial o the national sscurity of thz United

Statas?

ha

24

Mr. Pcimevening. My. Chaizman, the bulget off tha FBI is

not in.total clagaified.

Chairman Pikea. Well any porticn of it, on the budgst.
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Mr. Pommerei¥@lg. The detexrmination of Wle Bureau, .

Chqi}man Pika., Mr. McéClory? S 1.,;
Mr. MeCloxy. M&. Pomm&reniné, ycu have undertaken an
in-house investig ation of how to hather evaluate your own .
programs and to gzt better dollar valve'for the diffexrent
actifities which are carried on by the Federal Bureau of
, investigation, have you not?
4&:. Pommerening, We avg, yes.

Mr. MbClory, And that was done just recently. QEli, it

]

P =

undertaken ﬁy the FRI's inszpection g'vision o€ its own
act*v ties in Ap ril, ¥azch ond April cf tﬁis yaar?
Mr. Pommerening., The intezpal avdit staff of the
.Dep;xnmﬁnt 0f Justice is uxn Qe* xy jurisdicticon.’ It has
'-1ecepnly initiated the first major awndit
on derartm tal level within the jurizdicition of ihe ¥BI,

The subjact o0f their review is the inszpaction copacity and

ability of the FBI.

J

M. ¥BcClory. The work has all been compioted has it not?
Mr. Pomeraning. Tha audiﬁ, I b';l@va nhans besn
completed.
My, McCloxy. 3Iou hgva not mﬁﬁe‘£hat recort avel Lablé
to our commititesz yet have you?

Mr. Pcoumerening., I don't kelieve I hawe gottaa it from

my staff, MNr. McClory.

.‘-
DocId: 32989716 Page 52
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My, McCloxy. Do you know when you are going to have it?
When you have it, we can have i%,. can we no%?
Mr;. Pormerening. Certainly.

X

Mr, MEClory. Rre you familiar with the report on the

- Interagency Committese on Intelligence of 1970, in which

‘Mr., Hoover participated?

e

% Mr. Pommexening., I am not.
“Mx, Walsh. I zm not, lz. MeCloxy.
Me. McClory. That would.be @ secrat documant, but yvou

wovld have it in your -posgeszion,. would yow not, because

My, Noovsr had one.

Q
il
1=t
<!
t
i
.
)
W
PER
1
o
Yo
»
By
<

It has something to do with coordinatinyg achi

area of intalligence. Would you Qo that?

Mr. P?mﬁexenin;, Cgrﬁninly.

Mr. MeClory. Would you male thaﬁ-availa =) ﬁé_thés
qommittee, no? 3Bince I ﬁnaw you have a copy. I am ot going
into any of the detailsz regarding it kat, you éée, ge are
tryinq:to ges, really; at the crux of the gxcblam'énd one of
tﬁe'proﬁlems ig that we have étgrrible lacic of cocrdinatiom
betwesn the inﬁglliqenca agencies, including che égi‘

We eéstablished the Druy Enfo%cem&nt Ageugy.. ﬁhat I would
like to know is this: Whst has ﬁaépeneﬂ as fax as th% FRi's

interception, interdiction, whatever you call it, ¢f drug

tiraffickers as a result of this, since they have gseparvate and
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5~9 ~ independent. authority to investigate and apprehend drug
) : traffichkers? What I am ccncerned about is, maybe vwhat t?é_
Congresa does by developling moxe agencies and more divisioanaz

to attaca paxrt icular problems, we really crecte pcoolems

A

for ou;éelves by dispersing anthority. Could you comment on
..that? |
. Mr. Pommerening. The enforcement of the Federal
c;iminal laws in the area of nar cé s'"ﬁd dangarous'drugs
is a discreat area'of’la& enforcement and the Administration
and the Coagress in thelr infinite &isdom have ﬂeemed‘it

appropriate it be hzndled by a separzate orgar:

within the Department of Justlce,

y.
1'.)
&
[
(]
3
' .t.
<

Since tha creation of ths Drug Enforcewent Advinistraiion

on July 1, 1973, our staff aad its aciivitiss in suserviaiag
ﬁhe budget. has been impressad by the cocd lavels of ilaison
and coopéx&tion that exist batwsen the'twc nrganizations.
As I underssand it, any infomaetion on any igadz that the

Bureau surfacez in the pursuit of iheir othsr rasponsgibilitie

: ) are immediazely transmitted to DEA fox thedlwx. apox p-wﬁtb
action.
b £ls
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Mr. McClcQ. ‘My information 13 we I@e really had a
preakdowh in apprshending the big drug traffickers. We are
getting more of the middle level drug traffickers ind those

in the lower lavels but some of the big coperators 1n hard

‘arugs are not being detected the wasy they were juss a feg

years ago.

" Do youwsilize the C¢IA in conneg}%on with drug enforce-

. mant as well?

Mr. Pommersning. I would have to, Mr. McClory, go back

-and review some of my DEA materials in order to rsupond

with the degrse of accuracy to wn*ch I thirk you'are entitled.
I did not Go that prior to this morri ‘s aeseion.
ﬂr. MeClory. I see my %ime is up, Mr. Chalrnan.
.Chéirman Pike, Mr, Dellums,

Mr. Dellums. Mr. Chairman and members of the committee,

while we 2re proceeding on our long journay to follow tha

dollars, what is really at issus here is the pdopla's fresdom

specifica 13 guara

=
\i

seed by the Congtituiion and the Bill of
Rights to that. Congititution.
It seems to me here the. question is whether ¢r not

oy

have alveady lost many of our fresdoms through agsi.cles
ostensibly designed to‘protecﬁ shose precious fraadoms oa the
part of the people.

I have an FBI documens dased 2/26/71 to the Divector

‘of the FBI frum the Specilal Agent in Charge, San Francisco.
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: Jf‘ . The document regards a constituent of mine whose name I

. ; will not use.

) - ' . :
s . .
- .
.

San Franpisco 18 not submitting a sumnary revort at thie time.

The next to the last pﬁragraph reads:

"Due to lack of information and activities of subject,

Subject is not being recommznded for inclusion on the security
index as it is felt additiomal investigation is required mfore
thls evaluation can be reached.”

rd

I would like »esponses to the fnllowing questions: .
What is %he security index?
What was the authority fox it?. z o L —

Is it still in operation?

3 - If not, when did iv end?
Was this operatlon ever discussad with Congress or OMB?
- Did the.budget show funds for this opsrationt

Please provide full files and data to this commitisze.

I have, Mr.Chairman and members of the committes, another

document hera dated 1/21/71, to all aents, frem SAC, Portland,

subjact FBI intellipence letter for the President, code name
A VTR -
. w & 5 R
UInletv* Feseavch Satellite Haster. I would like %o read

P,
sonz short parts of thils.:
N "For informatlon of all agents. The bureau, during 156%

initiated capticned preograms of furnishing high level

AIntelligence data in the secwity fleid to the Presidant and

N

" the Attorney General on a continuing basls. The materials
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to ve furni shed .the Bureau 1:, not of fou‘ze naturz but
ratﬂer th;t whid has the qualiuy of imoortance anc. timeliness
necegsary to secure the Preaident’s interest and tc¢ provide
.him witﬁ meaningful intelligence for his guidance..

"The Bﬁreau,is hot'inzérested in-moré rumors or ngbulous

Information."

.o It goes on to descrlbe such intelligence including the

fdliéwing listed in Item No. 6:

‘MItems with an unusual bti t;.or concerning rrominent
personalitiss which may be of special interest %o the President
_6r.the Attdrpey Gonuwral., I% 1s to be n *ﬁd ahat tke.type of
.informatioﬁdesired in pargredh 6 may bz cbbainad through
investigations net wholly pelated o the security field.r.

I would like to ask:

Who aubhorized "INLET?"

-Is INLET stili in operation?

Did i% ineclude polit¢‘ql intellience?

‘Has the FBI ever Lhnred polit sical .i ieliigenca?
When: for whon? |
fléase provida for the_commib'e f21Y fils ;-

Pa d

Mr. Chairman and members of

()]

thz committes, tc follow
on the questions of Mr., MNcClory:
The ¥BI has hired a signilicant aumber ol Informencs.

I would like to focus for a moment on & case that =pe&ks to the

use of funds, method of op=”a ion and tne capablility of andit.
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The gentlemen from the FBI, I am sure, can verify this

narratlive.

In the early 1970s<

Orgenization was recrulted as an F3I informer.

leader of avRightiW1ng organization cal

Orgznization,®

a former member of the Minutsmap

'He was. the

led "The SﬂcfEt Army

The prime functicn of the informsr was %o survelil and

‘haPrdss aectivists.

While on the FBT vayT cll

’

expenses, the informent particivated

Puring one of the burglaries = ;

that gun was f£ired a2t the housz of

2lbew of a young womzn. Tha

the zun was fired,

g Informant tcok the

The agent hid the gun under
 the
police. .
During this sane period tha

indirectly ot BI expens

1. Rooby Tran. A houw-to Lra:
No. 2. The usz of ammonium nitr

\

eommunity in this country.

DocId: 32989716 Page A8

informer was in

SAC memnér who did the shooting w

The iﬁeﬁdenb finglly =08t fw

u)
0)

inf
@ these two very intaresting

tilze.

I would asgume to discrsdit the progressive

b
.

2% $200 psz month, -plus

0

in nomb;nga aad bqul ries,

stolen. Some days later
wering the
the car from vwhich

it o his FRI contact.

Per aix monthss uwatil.
a3 cppzonﬁrdeu by locel

sent his job.

orner puhlished b

ave in nlgh ;xn.oeiJes.

poittical
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preface of seY}eral gquestions.

X hope this committee will look fully into tals matber.

‘/' I would like to ask %the FBI repﬂosentatlve 12 he 1is

" ‘familiar with the case and wishes to comment, but with a

.How many informers does tﬁa FBI havé?
How many informers in the last dscade have bueen found
to.ﬁave partlcipated in lawless acts while informants?
| How niuch noney is budgeted fmr informants?
Whgt kind of controls are there on informers?

‘Vnat authority and r¢ gzlatiops cveprlng usz of informsrs

éo we have?
Ars there now FBI counterintelligence.prograns theaet
utilige :;uormar
T would as k the gentleman %o pl-aso pé wide fﬁr‘this

committoa Full data and information.

I have also bafore me 3 mamoranéum3 FBEI, dated 5/9/6C,

'fto W C. Sullivan from c. D. Brennan, Subjeét: countcer

1nﬁelligence program, Intvernal Securisy, Dizruption of tie New
Laft. : .
I would like to read the first varagreph:

"Our nation i3 undergoing an era of disrupticn and

violence causz2d to a large oxtent by various indiwv:duals

genarally concerrz2d with the New Left. Some of Chase activigs
\rge ravolution in America and call for the deieat of tha

United States in Vie tnam. They con®invally havwe :'alsely
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félleged pollce brutality and do not hesitate to utilize unlaﬁful

v

- -

aots to further their,so-called ca1ses.

The New Left has. on many occasiors viczolsly and scurriloua—

: °

ly attackec the Director of the FBI in an ettempt %o hamoer
our Investigation of it and to dylve us off college campuses.

With £his in ndng, 1t 15 our recommcadatior that a new

\
..‘

‘counterintelligence. program bz designzd to neutralize th2a New

\i
ks

Left and the key activi sts.

. The key actlvists are those individuels who are

the moviag foreces behdnd the Naw Lexu and apon wiiom we have

intensifled our ~nvastlgatio

I wonder i7 the progran was started becauss the

Director wes called namzs,

I have &lso a Cointel

W3

apsr &eped 3/4/68 to all

agents in vharge from the Dirsector of.EBi entitled "Counber;
iqcelligence Programs, Black Natlonsllst Hate ’*oups Ra 2ial
;nﬁe;ligence.“ |

... X would 1ike to read & pari of it:

()]
[ & T

Ma

[
oy
[$1)
e
.
W
0
O
thH
n

w2, To prevent t iah who could unifly

4

and gelectrify the milltant bl:ck netioralist mevement"-—~ and

I leave out names -- " . migh; have been such a Messian,"

DocI

-

\

"He is the martyr of tHe movemant soday.

D S, Gt Sty Vo "h S o - T,

and ___ . all =plre to this position. __ is iess of a
threat becsuse of his age. __ _1s to be & very real

contender for this position sheuld he ebandon his proposed

d:32989716 Page 60 : - .ot
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-obedlence to whi liberal doctrines, non~4!!ienca and

AW |

raal threat in this éase.

I characterize zhis as an extraacly racist and extremely

Tﬂ“

‘dangerous and 1t is aépalling that an agency of the goverrnment

charged with the responsibillty to defend the dslicate riéhts
:of'human'baihgs in this cogntry woﬁld gver embark upcn this
kind of stetement.
I héve papers that show thatran operation Cointel
progranm to include harrassment, disinformation, warrantliss
. entry, 'uﬁauthorized aceass Lo aaﬁk reéorés, dei_m ion and
il}egal mail goverage.
| I would like o ask for full fiies on Céiﬁtéivand sha
-follo%iné quesﬁgons.
Does FBI nave any lnte;« gence nr counter ~in ﬁal?igence
prozrams prasently under way?
If 8c, what are they?
. Did@ ¥BI have a counnerzn elligene2 pregran o it
. :‘Black Pantrers against orga aedrcrimu?
" What is the FBI's role in CONERC program, code wor:l
"Garden piot?" |

Plsase Tuirnish full £ile.

K : v - - - b 3
) e : Dogs ¢ho TFBI oreate in Canada in any roiae beyond
v liaison? : B ' .
:) . . Hes the FBI ever provided conflasntial informatlon to
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172

..~ - Within the last decade has FBI initiatad,anyxintelligence

or counterintellligence programs against labor unions?
Has the FBI ever attempted surreptitisusly to monitor
the defense efforts of a federal defandant?

w Has e FBI, anyzzent or infornant ever autho i ad .or

' directed, suggested or participated in 2n aszszssination or such

an attempt?

| Has IBI ever initisted any opsrabions or sfforts agalns®
LN . . .

&)

radlo sttions, news services or nawspapars?
Has the FBI ever sought ¢r obtrInad ilisgal access T
bank rscords?

Has the FBI ever participated in surriptitious entyry

operations? . .- JEK Rct 6 (1) (B)

Has the2 FBI ever participated in wmall covars?

)

Is there any P“t program aqaingt ATKM, the Americsn Indiar
ﬁovgment”

E391M«a vullv bhe qunﬁlc Operasion COINTIL Frogram.

Are simliar programs nov xq_e:iutsns?

Pleace Turnish filss

.Were COTNTEL prograns ﬂ#SLL;"“ﬁ with D¥B. ths_gttorney
General or Congress priorw To thelr initiation? |

What authority was there Yor axpeiditure of funds and

- manpowar fer COLNTEL?-
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“What 1s the and has been the FBL -relatronship with the

B
- %ell Telephone Company and ITT?

Please furnish all files.
f, ﬁWhatigs the.iéw ngorcament;zhtelliggnce b&it?
_ Does it maintain fileslon‘U. S. ciéizens?
What was the authority?
iiynoes it pags information to State and Local agencizs?

How is this program funded? - . UFK Act 6 (1)(B)

" Now, with respect %o DEA. Please explain the full‘ﬂx.

nature and scope of

. that regarcd and I would likz To sugye

Give thes committee full daita.

- Bxplaln 0@ nation Silver Dollar and the relationship
of the Drug Enforcsment Agency officss add F” Howa 4! Hughas.

Please give this commitoes 21l iaﬁa.

How mény -

-Chairman Pike. The time of %he gent e- hak expired.

Mr; Dellums., Thank you; Mr. Chalrmen

Ohéirman Piﬁe; Did you wish_to make. any raspornse?

Mr. Walsh. I cannot make a.?esponse, sip.

¥ start=d to waks som2 noses, bat I am Inadecuate in

10

, 1f it is eagreeadls

C'l‘

-
3

(‘)
-

to the Chair, that %he questions be submitbed To us in wrlting..
Chaivimaa Pike, That certainly 1ill bhé done in thas

manansy.
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Mr. Walsh. Thank you, sif._' '
Chairman Pike. Mp. Murphy.
: Mr Murphv. Thank vou, Mr. Chairnan. e .

Mr. walsh or Mr. Pommereni ng, recently the head of the
: 3

.Justice Department relleved:Mr. John Bartsls as head of tha

DEAn Subjec* to-an investigabtion on the Senate 3ide, the
Jach Son Subcormittee on Investigaﬁions, one of the chargis

mede by thas covn;t*ee was that th'”e was "endemie corruption”

‘in the DEA. - 3

My ques+ion tc you, aa audltors ol the Justice Deperinent,
DEA and FBI, I unde¢3taro a ke, uil?@fﬁdﬂ, wiho is now our

Ambessador o Yugoslavia, on twe ocegaslons ‘underto x wo

4}

inve tig ate Mr. Johr Bartels and the charges leveled agalnst him,
My informatlorn 1is sald to bz thet iMr, SilFsrman found
ne corruption-on Mpr. Bartels! part. . Vhat ni"p Jous i arything,

found in your auditing of the DEA ihat ould Jnd*cauc taczs was

-3

corpruption in the DLA under Mr. Baruels®! lsadarshilp

Fa

Mr. P)mmeraning. None of the conbacts of my 3t“fL nas

Indicated tihe presencs of any corrqpéion.

- Mr. Murphy. I didn’t.heér thai,

Mr. Pommieroning. None ¢f the adivities of ny stafi', in
their several responsibilitiss in'working wlih DEA, gives ns
any reascn to beglieve there was 6orrhption of au& kind; indomic
or otherwise, in DEA;

Mr. Murphy. So there was no corruptlion and your staff

Ko hpwt Towm owri F a3

S

T oneme e

.

LIt e

TR
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- would know, is t’e right? a - .

Mr. Pommerening. I 6idn’t'say that, Mr. Murphy.
. Ve audit the programs, we audit the budgetary requests,

we audit the fineances.

Mr. Murphy. You also audit any money they would have
to use to pay thelr iﬁformants, would you not? Did you fiﬁd
anything.theSe? | |

Mr._Pommerening, No,,wé did not.

Mr, Murphy. Dicd you find anyt h*ng as far as corruption
in regard %o their payroll?

Mr, Pommerening. No, sir.

Mr. Murpny. 214 you find anybhbnﬂ.wi regard to
corrgptiqn inv&lving foreign travel?

Mr, Pémmerening. No.

Mr. Murphy. In the malnta nce_ard runn,no of any cf
their.foreé n officas?

M». :ommerealng. No.

Mr. Murphy. -In the mai ﬂsnaaorro“ runining of' any demesiie
offices? :

Mo, Poamsreanlng. HNome of my auwdlé aé civitian --

Mr. Murohy. I want o meks sure we are ecvering evsrytiing
your audit would cover, Mr. Ponxerbnzzo.

In other words, ninety per cent or the DEA's work is done
throﬁgh monay ccming from the budget, ls thed corvect?

Mr. Yommerealng. Mr. Murnhy, w2 ere not in a posture of

DocId: 329589716 Page 635
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e : con’ci%x_uaus audi‘gn any one of tho orgé.niz!ona in the

Y deaprtmsnt. We have an audit staff of 52 peépie covering 211

. f;rganizations in a 50,000-man deparimznt. Our audits are, at

:5' | intervals, -divided between special activities or programs in

| the organiration.

Mr. Murphy. How often would you audit DEA's books?

‘Mr. Pommerening. In thelr tetality?

Mr. Murphy. In any parfo' Any part. At least oncz a
yeas? |

Mr. Pommereniag. Ho, sir. | .

Mz, ﬁﬁrphy. You don't auéit that oftan? .

Mr, Pommerening. Absolutely nét;' .

o | Er. Furpny. What is your proceiure for guditing?

i M. ?ommerening. Our procedure is to ﬁake audits of
selective progrems and 12 we cen achliz:vs a three~yesr cycls“
ﬁe would be very heppy. We have not esn able %o do that.-
Nor have our audiis in the case of DEl or any. organization
in the department.cove?éd the'tot.;ify ol the oparatlon.

Mr; Murphy. 'Do you know an\tping about thé investigation
-Mr..Silﬁérman urdertook of the DEA?
ﬁrc Pommerening, I 40 no%.
 Mr. Murphy. Do zny of you gentlemen?
™~ . “
- How &bout you, My, ¥Walsh?
Mp. Valsh. I do not, sir.

Murphy. Could we get that information?

HW¥ 55324 DocId:32989716 Page 66
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Mr. Walzh., I know nothinz ahow’s it, sir.

Mr. Murphy. Could you ask?

Méﬂ Pommeroninz. I would suggest if the comm;ftee

Ner

f.

w@nted the f;le thsy would be advisad to direct a request to the

- Deputy Attorney Generzl.

.

S Mo, Murnhy. Who in the FBI would we bring before this
Hﬁﬂxﬁ

' comﬂittee when we are lQOkllQ for uhebbar or ot there Is a
connectlion batween NSA end ltc intelltgcncn~gataer1p* acrivicles
and FBI? I unﬁarstand you people a?e_not in that line of work.

ﬂr. wé;sh. I would uv/ge't that Aésistant Director

Wannall ﬁouid b; the propcr Individu ;

a Mr. Murphy. The ASSL stant Dirzetor?

Mr.Walsﬁ.:Yas}sir.

Mr. Murphy. "Thank you., ¥Mr. Chailrmsn. That is all the

questions I have.

”
<

© Chairman Pike. I will say to The genbleican tbe Direstor
would know about it tec. We might even ask him. |

- Mee—-hsnia, b
'Mr.Aspin. Thenlc yéu; Nr. Chairnan; i
I would like to ssk the gnn lamon a coupl: of questions '

about where the authority comes from Ior doing some of the

things that are belng done.

‘ean,

" For example, you know in the CIi the authority for the
CIA's activisies are that 1947 Act which 1lgyo out certain

kinds of provisions.
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The authoriily for the Natlonal Security Azency getting

. / i
,1nvolve318 that very secret exscutive order which we finally

vere able to get.
Where is the authority for the Justice Denartment snd the

FBI to gzet involved in thin&a llke inteirnal security and

'¢ounterespionage? Where does that arise?

.qu Mr. Walsh., I haven'’t that inlormation, lMr. Aspin. T

1
Thet

2
A

wéﬁld be glaé to respond 1n wr:ting. I do not anave it in my
mnemory.

Mr.Aspin. Does anybody you have brouéht nwith you'kngw
whers this &Qmes fﬁem” |

IWhere in the lew is thers autzcr1,§ for the FBI and she
Juscice Department to do thess kinds of ianLJL ions?

Of'which exzeutive order? Whére 18 the e%aévcr for what
you are ﬁoing Where ls the suthorler?
My, Pommerening. MNr. Asgn, I heve a long series of

stasutory raferences covering in general the awrsas in whiech
| B

‘ypu'are expressing-imﬁe?est, I can jues read sa1u cf them ~—~

and they are scatberad tu”ox 1 this long do*uﬁgnt. I wasn't

'amawe you mizht be asking that speeific questicon sc I dig not

"

pull tham together., If you world ike te take bthe Sime Jor m2

to page through this and cite them, I will., Oftierwise, I will

put Chem in She record in an orde ris f23hion.
Mr. A3pin. Provide it Tor the record if yvou can.

Mr. Fommerening. Ve do have a statutory reference to

DncId 32939?16 Page 68
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every ona of the programs whlch we view as our grant of

anthority.

(The informatior follows:)

(COMMITTEE INSERT)
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Mr: Aspin. What kind of statutory feférence is 1t? Is

D ' it a law, an executlve order in general? What kind of things

are you talking ebout?

), Mr. Pommerening. There are various federal statues

including rebellion and insurrsction, Title 18, U. S. Cods

- 2383,

Mr. Aspin. Does it mentlon the Justice Department end

FBI?

Mr. Pommerening. I 5aven't the full text here, Fr. Aspin.

Mr.Aspih. As we are nct gzoing to be avle to do it in

this kind of discussion, perhaps3 the best thing to do is Just

provide that Information ¢that you nave fTor the recerd,

- Mr. Pommerening. T would be very hapopy $o meke an

Mr. Aspin. VWhat I am parnticularly interested in is,

what gives FBI the authority to, for szample, conduct intel-

ticns within organisations whilch have nct commitiad

understand thers ars cerialin authorities where you

suspact sougone of comltting & czrine.,

FBXI feals thsay can investlgats crganizwtlons which have

not broken the law., I1'd Yk2 tc know from wvhere thet auvthority

Mr. Pommerening. Ve would be happy te give you our

' orderly computation,
ligence opera
a crime? I
comes.
Justification.

N

- . " (The Information follows:)

(COMMITTEE INSERT)
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Mr. Aspin.

e
'7“essentia11y does bhree different k nda
for examnle, ssouri

sonebody needs a securlty clearance to

aecurity clearance in order to recelve

.from government agencies and that L;nd

1

criminal surveillanes and it also does

e
lance, like the check-up on ant

keep an eys on %hem.

When you aave those three things
together, is thaere a way te¢

zeap those
wordu, the files beling done on psople 7

do they get mixed in with other £iles?

procadure to malke
'qtanﬁ,'it 1s the same kinds
chepks in
- M.

anol

Halsh., The files,

-~

*

Let me ask ancther question:

ivar groups and other

sure thoss things era ssparate? As

¢ 1294

.o

The FBI.

of thinhgs. 1% dQces,

acks of %the kind where, you knouw,

get a job, or get =&
classified informafion
of thingﬂ ip,aleo does
non-crininal surveil-

Things to

and have them all mizxed

separata? In other
fer» security chacks,

I3 there any

Mr. Aspia, are maintainad in the

e
files oS-%the Communicationz Division, -4

Mr. Aspin. Which fil 5 ¢o vou aow spsak of?

Mr..walsh. All files,

Mr. Aspin. They are kept iﬁ'what officé?

Mr. Welsh. Files and Communications Division of %he
FBI;
- Mr. Aspin. ALl f£iles on anybody. I you dld 2 security
check on Sam Jones to get a Job, tﬁat wvould be kept 2y thut
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division as well as if you were doing a check on somebody §
because you thought they were thé‘people who were involved in L
a bank robbery, o

Mg; ﬁa}sh. Maiﬁtained acéording to clagsification. ‘
Each type -- |

Mr. Aspin. How do those cléssifications work and hqw ;

7$?§itpey kept separate? | '

A Mr. Walsh. They are in‘chroﬁologiéal'order. For _ l

example, Classzification 1 dszals with “he Netional Acedemy
and Training Matters as to 2ll lavestigations.
Mr.Aspin. When you have a Classifilcation No. 1, is

A}

thers any reason why somsbody can't transfer information from
one cagegory 4o ancthser? TFor example, 2 file done on
somebody which is just a sheer saecuriiy check kind of file, what

would prevent that Trom being added to z2nother ianfcrpation

pilcxzed up sonewhere else?

Mr. kalsh,

fobning, sir.
Mr. Aspin. Nothing would prevasut thai?
Mr. Velsh. Nothing..
Mr. Aspin., So in faect 1t counld happea?
Chairman Pike. The time of the gentloman has expired.
Mr. Kasten.
) vthey N :
Mr. Kasten. Me. Woelsh, does F35 include state and

local police budgets or the money you spend witha state and loceal

police in its overall FBI buadgel?
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. * 7 . . . . 3-29 6
:u:\ . [ . U\ndr.‘?:(".:f/"’kh:i ,
e Mr, Walsh. I am sorry, sir, I den't met-the question.

Mr. Pommerening. The answer is yes, Mrl Kashen.

Mr., Kasten. How is it inc’uaed in the bndgat?

One of
Mr. Pommerﬂning.f\The primary cabegory “Whers FBI

budgeted funds are used for law enforanment QUprDGS is in the

ak
training of state and local law enforcement pecple &n Quantico.

‘Mr. ¥asten. Do you use state and local police to c¢ccllect

Intellligence? Specifically for wiretspping or surveillance?

Mr. Walsh. N2, sir, not S0 my knowledge.

Mr., Easten. Is it not 2 fact you have used District of
Columbla police for wiretapping?

Mr.Walsh. I fhave no krnowledge of that, I am oomplctely
Uninfermed ) .

ignorant on it, gir. I don't kaow.

Mr. Kasten. If this was in fact going on, one of the

v

reasons may ba that the stzté and lce: 1 laws are somsbtimes less
festrictive in arsas of wiretapoing and survaillan nece © L n the
Eg;eral lawr.

Mr.hvlsh. I'ﬁaﬁft_:eépond %o %aat, sir. I have no

Knowledge in thet field
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Are

Mr. Rasten. ARe you aware of the exisitence of a school in

Fort Lauderdale, Florida, known aé the National Intelligence
Acadeiny?
Mr. Walsh. No, sizx.
1*&. Kasten., Mr. Pommerening? |
Mr. Pommerening. I am not aware of it, Mr. Xasten.
- Mr. Kasten, There .,.s a sigp ‘on the rec_:éptioni_stfs desk
in that aéademy: "J.3., Government rejz'zzlé.ticns prokibit

ty." Do

$da

any- digcussion ¢f this orgenization, or this f cil
you knew anything abou. this at all?
“Me. Pommerening. I do not.
) N
‘Me. Walsh, I do not.
‘Mr. Kasten, Tt is vun evidently Dy a Jack. Holeomb,
wno has been working with the N¥IA., He hes publiciy boasted

of bei‘n.g cenzacted by FBL to handle “eoythiag he Fads won't

,,.
[ )
ot
rt
{
pae]
!-..‘.
‘-.

3
[
0

touch.” In the past sixtesn msnths, vhe National

Academy has besn teaching upﬁ eticated skilis of electronie

spying tec meay Cf:.'l(.\..f.‘s, including twe forelgn nations,

‘From the quote in Newsweaek Magazine, hLe ig working with the
’&‘ < (4 .

FBI. ARe you aware of thisg?

Mr. Wslsh. I am not aware cf this in any wvay, sir.

Mr, Kasten., Then I can't ask you whether you coatroct
with them undei any circumstancas, 5T where those funds would
be, could I?

I wondaye 1f we could ask, Mr., Chaivman, that they resear
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this? | | o
D Chairmzan Piké. I think perhéps-the geatleman could
vespond as to whére the funds would be if they did coatract
D . with them, even if he is not aware of it.
.Mr. Wéish. Mr. Chairman, we have no contract with gn'
organizaticn of that ﬁame, I can tell you that. The contracts
. o

come under ‘ny jurisdiction. I have never~5érd the name, sir. .

Mer. Kasten, Let me go back to the questioa of wor’"nv
[=]

witn local governments in tza ning and othar kinde of

ways.

When we talk about the ccet of Federal intelligence,

are you aaLLs£¢cF that the work tha: t~<es alace in state

) and local goverumants, =2cordinating with the FETU in soms

cases with wiretapping, or surveillanca. is tha: being
reficcted in addition to tha ’“41-ing.mﬂﬂey?. Do you deny
any of this coordinction goas on?

Mr, Walsh. Fo, sir; we ha VE LQ cooperativae effort to get
I&cal police o place wiretaps in ouwr baha}f, 37 that is wvhat
the question is, sir.

Mr. Kasten. It iz clear to me ir one ease you huve been
working with state and loceal tolice, aﬁd what ¥ em interested

\ in is whethae: or not this weork which I belisve is golong wn
ith state and ‘local police should be refliscted scmewhera in

N the overall FBI Hudget, in addition ¢ the Training?

Mr. Walsh., If we could xespend to thai, M. Kasten, in
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":.L'gnca:an‘c on the subject.
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A

® . e
writing, I would be pleased to prepare a response. 1 am just

Mr. Rasten.  Thank you, Mr. Chalrmen. I yield back the
balance of ny tiue.

Chairman Pike. T just want to say on behalf of Mr. Walsh,
that in fairness to Mr. Walsh, we did indiceie that theé basic
thrust of our questioning today would pertain to budgetary
matters. I realize that a great desl of the guestioning has
run gome distance from that., When yo'u say, as you have too

»

often -- don't keep using the words "I am ignorant of these

matters”, just say, "It doesn't come within my jurisdietionm.

It sounds a lot more clasgy.

1t is fair o youw o say that we vecognize that this does
not all come withia your juvrisdicticz:,
Mr. Milford?

My, Waleh. Thank vou, Mr, Chairmzxn,

M., Milford. Thank you, Mr. Chazirman.

I
[}
§
(s
o
4>
B

H

$ude
)]

H

‘Chajrman Pilke., Does the gentlemasn yieald

N
~

mentary inquiry?®
| Me. Milford, Yes.
Mr, Deilums. I would like to ask, are the questioms
that T raiseé to be submitted for thre recqrc’-.;:' |
Chairman Pike., Oh, }{éé. |
Mr, Milford. I have no spec:‘nfic. juesticas, 'bui:A T would

like to make just one short statsment that kind of bLothers me
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a little bit. There seems <o be kind of a new fad that is

e

“very populer with some of our citizens and even.a few of our

colleagues in Ccngress that would séeminély pginf cur Intelli-
gence cémmunity as "guys with black hats"

The‘premige seems éo be that anyihing that is secret 1s
bad; ‘The semsational revelation in the Watergste episode and
a few illegalities discovered within ows police and lntblli“

gence agencics have furtherad this b’dcc-hat image.

I think it is important for us to keep a proper pewcpas-
tive and wecognizz a few facts of li:u. Thare are diversive
elements operating within this cowntry <chat peose a definits
threat to our scciety and ©o our govermsertal system. These

elementes do not raspect human wights. ‘They do aot respeot

Y

laws nor civil vights, or any cther principlas of cur demo-

crafiic sysf‘c:ﬁ-\\wg
Me—¥Walsh, While I would =ot in any way wani to dany
b o

*

any American citizer his dua process of the protection of our

. C#IV!‘:VM_
laws, we prere aiao 1Lalize Lka; the é&v@*s—u@,ciements will

-

use these ssme laws “to hide thelr sevivicies. The job of

)

our intelligoence conmuuity is very &Lfficul:, vt very vital,

I think that the Jongrass muat recognize that soclety,

v

.

as a whole, has the wight to exist and to bs orutected. We
have a narrow lize to walk #m, teing suve that owr laws’

protect both the soclety and the individual.

While neither this Committee nox I would tolerate illepal
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activitles within our police ox inue 11ig:ance a?fncgeu, I would

not want to condemn the thousands of loyal employees in

S these agenoles bacause of thaﬂacé@ of a few.

b ""u,.:
) ‘ : Ffankly, aS en ex~polic= off cer some years back, I have
the highest res sct for the Federal Bureau of Investigaticn.

.I thlnk it has an outstanding record, and I would not want any-

\

'one to feel that I, for one, feel ¢that it is wearing & black
hat.
Mr, McClory. Would the ?ﬁnhlﬁuan yia 2142
M. milford. I yield.

Me. McClory. I thank the gentlemaw fox yielding, and I

. want to cowmeur In the gtaremsnt that the gentlaman hag made,

) I would alse like to add thak, you know, duy of my Inquiriss
‘. which tend te test the activilties or the sxremditures of funds -
or inquiring iato what might be vagsxdsd as szcesses, or

-dwproper actiops, should aot ba ;nr'fo:ﬁvd gz sny Lack of

» " respect for tha legitimate and eu-,erni importent function
e of the F3Y znd the othexr a~ﬁncies, including 21l the Zntelli-

- gence agencies,
q : ‘ . . ) ) our comnient
Mr, Milford., I will join with vou in tha—dngusiry., T
think we should probe ad probe deeply, but at the same tiwe
I wouldn't like tLV jmpressica to go ouk thet all i bad in
the situation.

I yiela back thz bsalance of my tine, Mr. Craivman.

Mr. Pormerening. Thank you,
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Chairma.n Pike, er. Hayes..' |
ﬁr, Hayes. Thank you, Mz, .Ci'lairman.
Mrﬁ?f'Pomere'ning, since your havirg assumed your preseat’

responeibilities in August of 1974, approximately a year . ago,

“ecan you tell me how many audits your internal audit section -

-'has completed undar youxr dlrectiorx.

" .
v o a8

Mr. Pormerening., OIf tle top of .my head, Mr. Hayes, I

cannot,

Mr, Hayes, Are you responcible for del ineatin g the audits,

Y

how they are perceived, and in what pe::?:ticuiar seciion they

aré perceirad, whether or not they are-to be directed to a
special achvi. v or a pregram?

J

Mr. ,Ponrmerening. T have a generel respomsibility. How-

ever, il has been my policy to clothe zha interual audit
stai f with a large weasuve of autonomy so they can move on

their own motion Into areas where, by reasou of thelr working

with the orzanizaticn, they think there isg a problaem that

should be r'=v5_ ewad,

areas or. subareas which come to my attention, which I fael
warrant sone review, in which case T will review the wmatter
with the Director of the audit staff znd he will generally,
at my direction, wove into that area.

Mr. Hayes. Within joux p(,c:i.f le regponsibllities, then,

have you hal occasicn to have brought to your attention by
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part of the audit stafif, any internal audit-section work with what

we have been discussing generally as the intelllpence responsi-

bilities o the Federal Bureau

Mr P01 merening, No,
l":’r. Hayes
have been no audits undertaken

Mr, Pormarening. To this
O

of Tavestigation?

So durtﬁg 2t least that period of len ther

by the Intemal Audit Secitisu?

(a4 a

point the activity of my staff in

the FBI -- and I referved to this eariier ~-- has been to under-

teke and, I believe, as I think Mr,

almost at ithe ccnclusion of an

internal audit capaeity of the

Me. Hayas. Repeat that.

reporL bblno deme on the intewrnal zud

-Pommarening

 Me, 5. That is
Mr, Hayes. Whe dirzeted that

Pomnarening, I d4did,

Mcunorv menticned, they are

.

aediz of the inspeciion and

Federal Bureau 2f Investipation.

You sav there is a special

¢ capacity of the ¥BIR
correct.

e ba wmdarvalken?

Mr. Haﬁes. Dic you do tna“ iﬂ re3ponse to spacific
requests f“fn the atuorney General?

ﬁr. Pommexening,  No, six.

Mr. Haves. Or. your ovm motign, then?

Mr. Pommerening. Yes, sir. |

Mr, Hayes., To your kuowliedge that iIs the first one of

those in tha history of theiBi?

Mr. Pommerening. Yes, it

been one other audit we have

DocId: 32959716 Page 80
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was-a part of the_Department—widéﬂaudit;

| Prefacing that comment I mﬁgt gay the internal audit
staff in the Department of Justilece digd not exist until Jﬁne of
1970, anﬁ it has been developed from a zere wesource organiza-

tion -~ - ‘ o
o Mr. Heyes. So, in other words, that audit is scmetime
batween 1970 and the present?

»

My, Pcmmerening, There ig another audit as part of a
Department-wide review, “ﬂﬂ het is an audit of what is known
as the conzide t ial fuz ndu 2 the FBI, which is an aimmual -
appszriation—of $70,000 that can be dispenséd _—

Mr. Hayes.r That is two audics,

6an Fou teil me whether of not you h%ve.been diredted by

anyone to raduce your internzl audit siaff dus

.

[
14
(%0
(@]
o
i J
D
[¢2]
m
(o)
£

of inflation or due to Presidential diregtivas to save money
and economiza?
. Mr. Pemnerenine. That is not trie, It has never been

suggested to me, Thi inme T hawve heard that.

6]
’—l@
W42
o
o
Hh
f 3aid
4
W
ot

Mr, Hayes, L have just. inguired. Heve vou?
t. Pormmeraning., No. A3 a matter of fact, the staff
M. Pommerening., No. A3 a matter of fact, the staff
has grown continucusly.

Mr. Haves. Do you have underway at *hc present time

9 .
discugsions on specific audits of the'thelnger & ﬁactxcn

that are to be under:aken in the future, ither in conjumction

wiLh the general Congressional overview of intalligeace
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activitﬁies,' or for any other reason?

Mr. Pommerening, Mr, Hoobler's staff has In recent months

.2
k4
y

: % . N YL . . .
done some work with the eriminal division ia evaluating and

assiasting them in the program of crgenized crime intelligence.
In addition, in my organization Y have an Information

‘Systems staff charged with reviewlng all automated data

" processing and telecommmication programs within the depart-
ment. Some of these, of course, pertain to the intelligance

efforts of some orgenizatious in the department. Because of

the vevy particular area of expertize there, the primary and

‘in-depth reviews and audits are handled by that staff, an
Ie;

they arve ongoing in organizaticns within ths departmeat,

[n N

) : . Mr, Hayes, By that staff of Mr. Hooblari®

AN

~

i#
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Mr, Pommerening; No, this is the Information Systems
staff,

My, Giaimo (presiding}. .The gentleman from Colorado
is recognized for five minutes. .

Mr. Johnson. r. Walsh, when you established ther
was no écngreasional dlrecticn of where the FRI spends funds

or how it spends them or really if there was any interest on

the part of the Concress, I would like to. know who wmakes the

decisions with respsckt to how much wronsy will be spant In

the intelligence fizid; and in countevintsliigszace?

\

They.. . L
My, Walsh., S—would-sav—thst would he aade by ths

3 ;2 - . R A L A tyoeian fo 4 wppi -
Director of FBI in coasultaition wiith tha Bxacubivg Confexance.

£ ma [ I a3 2 1 » ‘4
h of whom leads a division' and

N

in chaxrge

charge of

. s e - et e .
Director, Mx. Callatan; zhd Mr., Kellsy, compsime—ths-Seeundive

Conferonse«

Director of Contral Intalligence?
M., Walsh. At that level, six?
Mr. Jolmgon, lhen you are startiny Lo meks up your

budget ‘and are aliccating the amount of moncy you want to

DunId:'SESIBBTlﬁ Page .3.3
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Intelligence?

- - .

put into your budget for. intelligencze and counterintelligence,

do you have anj contact with the a2utor of Centrql

: D
Mr, Walsh. Yeg, siz., MNr, Wennall's division. He is the

Assistant Director in charge of the Intalligance RDivision, which

has llaison with the D¢rec~or of C°Wu13$ Intelligence,

Mr. Jennson. What 4C yo; mcaﬁ whan you say they have

-

liaigon? They get togeither for coffee once in a while, or

do they have ﬁontnrtin" contzzi? Does he talk to the Direwtor |
of Central *ntclli nee oy doa

@s ne talk o his seéarstsyy o

to his assistent? ¥hat actusl conhact do thay have s coovdinzte

Mr. Jchnszon. - Egw abouil the Avtorany Cv“e”ﬂ’ 3038 he have

any input into thals budget-waiing process?
Mr. Pomnerening, I would like to respord to that.
Mr, Walsh has described clenents of the proczes within the

Bureau. After thoy have made thelr decerminstions and make

a submiggion fo the Depavitmant based uwzon the very cospliloated

and defiinitive pregram structure which I destxibed to you

-

earliar, 1 is then veviewsd in wmy office., Juestions oxr issues

L2

are isolated and the major ones are biought to the atteniion of

DocId: 32959716 Pagee8d
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years ago was not nearly as iatsnss and as rigorous as it

R

the Attorney Gene:xal and the Deputy Attornesy Geaneral who

then review them or may confer with me and my staff, they

1308

'may confer with Directox Aeiley and his staff, and make final

Judgnents bf their cwn as to the appzoPriate allocationg of

resources for the Bureaun's ac-ivxties wu%ch gze then
incorporatod in the d artmental budget thas: is submitted

to Lne Office of Managemant and Budget.°

'"Mx. Johnson. kov partic pate in thls progess, yoursel

then? 7 S :

Mr, Po&mcreninc. ¥es, I doc.
Mr, Johnson, You wenih over ina de~ail the amcuni: of
monsy they alliccated for intelligense acstivities?

-

Me, Pcmmatcainc. I can's ansver that without naling

y L2
e F

2 . . - JORp 4 3 -4 [FPEER SR P R
the time frons more pracige. I triad to illusitrais the fact

today. o

"Mr, Johason. &o three vzars age wa will say thewve va

Mr. Johason. How much time did vou spend analyzing the

amotnt of money thatb is going into.intelligence activities
and what detdil you ars going into Lhem?

Mr. Pcmmerenxng. What year?
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Mr. Johnson.

Mr. Pommne

yeax '77: budget, ir.

Mr. Johnson.

~gathaering activitie

‘% Mr.
weeks of

their time

was devoted to a review

rening.,

dnvestigation az you

Pormerening.

commitment I

Thiz yeax.

Joiinson --
I am"jusﬁ
as bagzuss
Xnow.

Four ©

wWOU 3

of he int

P s, -
fo then 12w LEY

[ -y 0 = s S Ta o i
M, Fommareanuc, It oag not
Y - L i I 3 -
Mz, Jolunsen, Eut At willi dn
My, Potoweraning. It willi.

Mr. Johnzoea.

teke a clogz,

you ave duplisating”? They obvious!

do thay? .
Mx.,
it that I &o.

Mz, Jcimezon,

[ifexi

T
AITG

Fommarening .

Loes the

‘Has he any xnowledge as o vhat

K

Lnnd of domagtig int
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Mr. Pouﬁnerean. . I car't speak for Pm!{ent Ford.
‘- Mr. Giaimo. The time qf the gentleman has expired. . The
gentleman from Fiorida is recognized for five minﬁtes,
Mr, Lg@man. Thank fou, Mr. Chalrmen.,
',1 men;ioned before Patty Hearzst and Jinmy Heffa and you

indicated that was basically -en investicative tvpe of cperaition

3,

_ not lntellzaﬁnce. To clorify that car you give me a ball park

fignxe on how much vou have apent'én Eatty Hearsi, w@ether it
_1s$%00 000G 07?50 ion or what? Can you give me 2 rough

idea, on that investigationt | |
Mr..ﬁaisha. In responze to that Ly ey | hwzn, the

principal expenditure ig nanpowsr. If wa were to compute the

5--0

galaries of the agernts working on that ~~ if you zxe asking
3 Ly

for an “cff the tep of mv head? figurs, I would say halif a

mzllxon doliars at least, to date, ber T .a @ trvesh The v éeima o
- b ¥ ‘

+ﬁ¢ fwuordié ay“/ LT Jact ndvg th&fw»iiﬁ“gh‘

«£5<: M, Lehmwn., OFf course I .think just from whait yvou read

ir the papexrg, it muat have bsen soveral times that much
money in my mindybut what I am trying fo ge: at i3 that of
i

that, 1t ig 211 investigative erpenditures but don’it vou

gathex ar‘RWL’l Eét ci lnt.lngcac; ivFormasica that yoes

- into part éf your inte ligercc progran that isa'tv :gally
covered by this rather modest $82 2il3 Lon intelligence budget?
What £ am tryving to say is t{hat invgstigétion coghs covar’'a

lot of your- iatellicenca couts and by tuangdsrring tnsse

operations, or transferziag the rasulis of these oparaticnd,
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(The information follows)

_ . Following the initial and major thrust of the
Hearst investigation, cost figures collected on a one-time
basis disclosed that as of May 5, 1974, $2.6 million had been
expended by the FBI on the case. Specific figures as to the
cost of this investigation have not been collected since that
time. g )
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Aa;e'youlnot realiy épending a loé'hore for'iﬁtélligence than
ie indicated in &_ze $82 miliion? | ﬁ
Mr. Walsh. . It geté dém.lto é'quastion of definition and
what §ou say is ce;tainly true but'theré isg ro way'to conpute
that. B o
’M?. Lehmaé. I tﬁiak i have.made my pﬂgnt'that porhaps

from the sitandgoint of az tudli“v, -$32 w;lllon doas not includa

your whele intelligence bndqet..

N
o
o
o
0

Let me go back to what Mr. P@Ee vas talking eﬂou*
étaéisgics in rééaxd té thn rﬁm. =x »f £iles that vou have.
I think you B&i@éh@re ware 700,000 active fﬁles,

ﬁx. Wolsh. Né,.sir, these are investigative natters

L4 L] -~ J.
received., Thors wexe nany more timss than that.

M. Lebman., You have that many -- oo
’ T L a7
ver b L-fl* Filesand {}Lm;::me:anons Division of

Mr. Walsh. Thers are 56 nilllidT IUIES In tNE FTEL eeO@und SOME
5% ni lwon index cards I Balieva.

MI. Lehnan., What do vew.call those that yor had the

700,000 on?

- - RS 4 w e gee Seda mmge  « I ’ -a =3
- My, Wolsh., Investizative watisrs received in a fiscal

yaa:.

Mr. Lehman, In those «rwthﬂjab“.e satters yvou said
| ge«en&’) _ ‘
75YTegarded criminal investicationg

Z5-pexceatr Abovi ¢ percent ware szourity clearances and the

other 20 or 21 percent were &ll othars that were basically

aei%haz_cximiua&—xoy,security_qygsinwgﬁbafkms._
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Would t.hose Q.’Ll others" include such I[lles as perhaps.
Joan Béez, or Jane Fonda, or citizens that have not committed
a crime ané have nct applied forvéecurity clearance? I
wbndef vwhat 1s in that other 20 peécent and what is the
aﬁthority for pursuing this kind of activiiy?

icity, sir, but

Mr. Walsh. I'caﬁ’t tell you with specif
evé?y indiviﬂual_éhat wa havg acquired information on in
pura&%nce of ocux #ission: covld very likely have a file cper.

i Lehmen. Are there aﬁy Congresemen in those
particulac £iles? )

Mx. Wa#sho_ I believa theza are .files on Conééessnen,
gix, and I “hink we have reposte g t%e'qgeciﬁic number in
anothér forum, I haven't that statistic with me buis we have
repcréed éhat nuﬁber.

Mr. Lehmen., Can I ask you & very personal que antion?

Mz, ¥ al&'h. Certaialy.

Mr. Lehman, Am I in thera?

ﬁr.-walsh, -I don't know LLML,.sir.

“Mr} Lelman. Cotld you let me knows

-+ My, Walzh. I imegine I could, sir, y=8,.

[Th]

Mr, Lahnman., If you did have ong, conld ¥ see it
Mr, Walsh, T csn't apswer that because there are
procedures chat have to be followed --
Mx, Lehman. I am not trying to gake this a personél

=t 16 the baagis for

"')

thirg. but I am trying to relate it to wk

DocId: 32989716 Page ‘gn
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this kind of acti7ity.
- Mc, Walsh, Under the "FZeedqm‘of Information Act®,
Mr. Lehman, I would assume that your file and anyone else's
file is av;ilable.

.Er._Lehman, 41l these files you have, anyone could see
igﬂéhey request the informetion in thet £ile?

I

“U'Me, Walsh., fThe terms and regulations under the "Freedom

of Infoxzmaticn Act” are very technical.

DocId: 32959716 Page 91
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- Mr. Lehman..&n these noncsx 1mmal and Qx ecurity

clearances — I think this has been azked hefore but I would

" 1ike to ask it again: - What is the legal jU: 1£icat101 for

th:i.s activity? On what legal basis @ you acquire this
information? |

Mr., Walsh. Security clearances .a:v:e‘pt.zrsuant. %o
Execﬁt-ive Order. I would like %o wention, sir, ‘.cb.e vast
ma;}ority of those investlgations, the prependerant n{ajori';c:y

of them, are not conducted by the FHEI, Thney ave conductad

. by the Civil Service Commission. '

Mr. Giaimo. The time <f the gentlswan has expired.
Mr. Walsh, ecan yvou Zell us how mich the FBI aperds

on computers, havdware and all that i3 anconpessad withia

0n

m

the axpendituxe

. - ”
for cowpuiers?

Mr., Walish. We have tnu: figure:

. . us .
Whether we have tbp'q with ot 0¥ not

(Y2
-
2
4

, My, Chalzman.

1
<2
bS]

© kg
-

{r

't telld you but

. 3

we know spzoifically how much that is,

Mr. Pommerening. For fiscal vear 1895, which iz thez year
I have been gquoting .ci ures Fich, - of mornies

\\oim pafecr- . - 384,000
comnitted fo ETans Stppes was SIEeiSeret

Mr. Giaime. That 'is for systems sappori?

My, Powmerening. That fneliudes hardware rental,

acquisition, stafd, software, telecomwnication lines and
so forth.
Chairman Pike. Can you tell me if 3 ou know what types

Eg 55324 DocId:32989716 Page 92
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of information the computera are used for? Are they strictly

for FBI usage or are they tied in, in any way to other govern-

mental ‘services or agencies of any kind?

4 Mr. Pommerening. To the best of my knowledge, they are
.\
vsed sclely for FBI purposes, plus the contzet which is

_ g@d@ﬁ@i

‘maiq;ained wi 3ﬁs+a“° and local law eJ£OrCGW@nt toc enter data

and retrieve data and make inquiries with the NCIC system;bdhlﬂh

s ‘inelinding fu gitives,

0

f eight £il

w

oA

as you know, is composzed

2

.
s

#olen secuy

[/}

stoien cars,
of things.
Cb%iLM-ﬂ Pike, IE wou can enlarée ﬁn “hwu gquastion
for ths zecoxd, we will an? gciate it as to whethsy cor uot
in faét your gain informaitisn and data froa unv ﬁﬁier
Cgovernnsntal saegcies cther than thos: 3f the FBI and the

iy
- ote 03

activities within the jerisdichion of i

o |
R
g

Mr., Pield. Think you, Mr, Chairman. -

-

I would like to pxohﬂ _hls figum: that we talk of, ths
total budget Figure. *

This moraing you told -is, and by t=2irine us vou have
£old the Anerican pecpls, that they anre spending $82 miliion
a year for iatelligence, That is all iatelligence costs,

now,

- X would

i3
2
[N

ntain that is not entiraly accurate,
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JLet me go through a few things.
) : What about background check? A full field.investi-~

gation was done on me. That cost a considerable amouvnt of

) monzay.
.-..fDo yéu conzider that intelligence? Is that in the
secrat $82 million budget?

w0, Mr, Walsh, Wo, it is not, Mr. Field.

Lo
M)

; - . Mr. Field. If that 13 not intelligence, then the
purzose of that background check is.now over, AaAm I to

es?

‘...'

presume you have destroyed those i
1 My, Walsh, Uo, sir.

.

% Mr, Fisld., You ave kesping them?

i

Mr. Wals?

. Ten, siv,

!
e
w

Mr. eld., That is informaticn?

Mr, Walsh., Yes, sir.

Mr. Field. That is inzelligenue-

My, Walsh.

=3

i, sir.

ﬁre Field. ;t is aot inteliiganoe,
- A Mr, Walsh., It depends on vour Gafinition, sir.”
it is not

My, Field. - Why are you kespiny It i

intelligenca?

i of the United States. That is an official dccoument -«
-Mr, Fileld. Does the Archivizt define intelligence

AR for the FBI?

HW 55324 DocId:32989716 Page 94
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Mr. Walsh. No, siz. ‘

Mr. Field. T would appreciate it if you would either

include the cost of the intelligence you have abott me ia

’ .':.f R
your budget or else get rid of it because I think it is not

fasiy to treat it as thovgh it is not intelligence, ag faz

‘ag your budget is concexnad, but tc kaep 1& a8 intelligence

.%Sf practical purposes,

Was my background cheék given té nu“bCﬂ] else, such as
the Depa%tuv nt of Dafense, ox +he CIA?’

Mr. Walsh. I am not azguainited with Jdatails of ycéf
bac,g*ouna cnccn, Mz, Fieldd, 5%

My. ?ial&. Could it have been?

Mr., Walch, It oonld have been uader'qextaih-circumg

Mr. Field, Sc in fact it is intzlligancs. It is
used by pe ople te £ind out abo ;' me

Mr, Eal»h° I cannct agree with that daefinition,

Mr. Field. Iiapprgciate that, for the record, I
and it souds to me like intalligerce.

What about the cost of computers? The Wational Crime
Informaticn Center is faulrly expensive,. Ig that considered
a cost of intelligence? ',

~M£. Kalsh., Wo, sir.

Mr. Fleld. Thaﬁ is nct 1nro;naL.01 that is used as

intelligence about psople?

DunId:SEBBﬁTlﬁ Page 95
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Mr. Walsh. No, sir.

. Mr, Field. It is not used for that.

I would appxecxate knovzng what it is used for if i¢

is not used for tha“ puroos
Mr. Walsh. May I ask, sir; if you are going to address

.these quast ong ©o me in writing?

©'., My, Glaimo, He is addressing,them righ: now, if you
can respond. If you want additional time to respond i
" writing you may have #hat,

sroblem. -We are noi

r.l

MY, Fizld. We have a diffsrent

$de

interested in kseping the budget down, We are no: interssied :
in making it look as though there is uct very wuch
intelligence heiny dene in this ccuntry. Our problem is to

. tell an oversight committes whait o look at. When they

w
ﬂ\
£
™y
o
Ao
5
O
]
o
(o)
12
1]
Wy
L
8
£

How abovt the cost in fingesrprint files in that whois

finserprint division?

o
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Me.
Mx.
Mr,

Mr.

Walsh,

Welsh,

Field,

e have exaet cests on thati,
That is inociudad in =hz $62 miilicnw
No.,

It is $50 mzllion ox s*mc“h_ng llﬁ@ +hat?

That is not informai:ion; thai is not intelligenca.

Mr.

DocId:32989716
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a£ foreign posts for FBi peoéle?
‘Mz, Walsh, That is not intelligence,
MrgiFigld. And théy are not over there oﬁ'in?elligence,
they ar;‘jusf in foreign countries carrying.out domestic -~-

Mr. Walsh. 2 liaison assignment but I have conceded

there can be 3onme intelligence Jevzloned --

A
e 0
P
P

s

Mr. Fizld, It sounds like that is all they are over

_there for and that is a way of gshifting the real cost of

-

" dntalligence ocut of that budget,

Lot
t
2
o
U‘
]
2]
ek
il
3
o
-
®
3
s}

How about the Naticnal

Mr, Welsa, Yes, siv.

Mr, Field, That is intelligsnce?

Mr, Walsh, It may be in the dictionary's definition,
sir, but it i; nct In ours.

Mz, fi@lég Inﬁestig%tions, Vie never raally &id £iad

. - - ° - 4 s, ey ey W N
out what they weys beyend a certain gwall percentads,

Invzstigationz., The word is thers. It is not intelligence?
: .+ - Mr, Walgh, No%t in ths sense we are twying o bhreak ocut

these costs, Mr. WPield, 3¢
Mr. Field. I appreciate that for the vecord and it is

an intevesting answer.

If we werg o add in all these %iings but starxt adding

/

in the Drug Enforgement Administration, the intersal security
activities of the Jastice Dapartment, isn’t it a foir statement

&

that the American taxpayer is paying sloser to halff e billion
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dollars for intelligence in the qustice Department, a lot
1 . “closer to that, than he is the $82 million? Wouldn't | i
'that be a fair stacom nt? | .
'Mr; Walsh I can't agree with that, sir,
Mr, Field. I yield back the bal&#ce of my time.
. Mr. Milford. Do'you consider the local pelice
-kgéh?;fication names and the perébgnel files of this Congress ;
’aé'séing inte 1igenoe?
| Mz, Giaimo.r We ére not gcing to get.inﬁo.aﬁ open
" eolioguy now hetween members of the comuitise and counsel,

I believe the point cownsel maksg is *that the $82 willion

which the 7BI claime as its budget for intellicence does

(Rt oip iy o

not take into account other portions of thelir "Otai budgat

which also are uszd in the intelligence gathering fiszld and

Basicrs st

foud

vhen taken in - -totzl, total a great deal wors than the $82

million.

(A28

g within the affort »f ceriain

tto

In othexr woxds, it

«

agencies, and I belisve Justice is one of tiem, to &ry o

: .+ - keep their intelligence budget Ffiguce low, as a more

appoz 1i no figuvre o Congress., Therefore it dossn’t take

-

in some of these other awpswts which in a stricter definition —-
and of course Mr, Wslsh is ccrrect whea he szys it dspends
on {he defiaiticn, kut from a broaded scope, these other

efforts, whila not included in the 38z nillicn, are nsceusary

in oxder to carry on an inﬁelliqenca fancticn and can weil
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be censidered gy us ag ﬁeaninq'thaﬁ intelligence fﬁnétioqs | f
i are moré than $82 million. ' %
j At thls time we will complete the heariag wi*h the
? genulemen prescnt here, M~. ”onmutenlxg, Hz. Walsh, and ‘
| Hr., ﬁooblef, and the commitiee will stand in rvecess until §
f2 o’ clock this afternoon, at which éime we will have wlth i
[ 'ﬁé tﬁe Commissicner of the Internal Rzvenue Bervice, Mr. é
Donsld Alexander. S " , . - - %
(Wheza; on, at 12:15 p.m., the commities was recesssd, é
nd 39 to xzconvene at 2 p.m.,; this same day.) |
;
!
:
5
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