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MEMORANDUM FOR THE RECORD

SUBJECT: Unknown Subject:
B. R. Fox - Extortion

One of the individuals recently interviewed by the
FBI relative to Subject matter noted that he once saw
information concerning B. R. Fox company in an article by
Tad SZULC in the Penthouse magazine, July 1975. Attached
to instant memorandum is a copy of that article captioned,
"The Spy Among Us.'" The portion pertaining to B. R. Box
is set out in brackets. It is noted that the article
mentions the address of B. R. Fox Company, as well as
Lucien CONEIN and Michael MORRISSEY.

Jerry G. Brown
Deputy Chief
Security Analysis Group’

Att: 7
As stated .
JGB:hjd
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4 by 'ze to foreign operations) and

=2 many oiher government agencies;
.~zwn =5 the “Intelligence Community.”-
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cated device, known Dy

.‘x(aAcoc'avname__"Easy.Chair,'_..'_ArEmains one,

-ftha most sensitive, closely guardad, and?

-triguing secrets of the Nixon period. Vnisl
(acwiedge is restricted 10 about a dozet
-2y pastand prasaniofficials of the Intsiligy
~nce Cc{nmuni;y;_EU't_tha precise purposx’
J tiie Gparation, the exactidentity of those:
_no crdzrad tha installation of the ias3r

sn Amzrica’s Intalliigence Commuinity, in-"

o o e

thasa transmissions—vNicn is, psrhaps.

. the most crucial question _
@ It i also ant ko if Mixon himself was
&H/are of and consented to the instaltation. If

temonted his
hiddenrecciging davices that producedthe
famous White House tapes. (In any event,
the laser device picked up with infiniteiy

B i mare clarity every word ultered in the Qval

Office, eliminating the ~ynintelligible” gans
that affected the tapes. In addition, the laser
systermn permits. unlike a tape recorder, the
identitication of every individual voice in a
room and the separation of several simul-
taneous conversations.) t is not known
where the laser beam signal was received.
but technical experts believe that such a
device has a transmission range of under a
haltmile alongaclearlineofsight. Thelaser
beam must be aimed out 2 window—it
would be deflected by a wall. In the case of
the Oval Office it had to go through the
panes of the French doors leading to the
Rose Garden.

Highly reliable sources told Penthouse
that one or more senior officials ofthe Secret
Service and the Central Intelligence Agency
are familiar with the "Easy Chair” situationin
the White House, although they could not
say whether they learned of it only when the
laser device was discovered and removed
early in August 1970. or whether they knew
at some earlier date. The sources would not
rule out that the late J. Edgar Hoover, then
director of the Federal Bureau of Investiga-
tion, was also privy to “£asy Chair.”

in any event, this super-bugging of the
presidential office looms as one of the most
bizarre episodes in the still unfolding story
of domestic spying carried out by six sucC-
cessive administrations. but climaxing most
spectacularly during Nixon's tenure.

Penthouse learned of this pugging of the
Oval Office as a result of a lengthy investi-
gation. ‘According to highly authoritative
sources. the person who installed the laser.
transmitter, possibly on 2 second attempt
when an original device did not function
properly, is 2 foreign-born ingividual em-
ployed as a painter by the government and
apparently controiled by one of the intelli-
gence agencies. His name as well as a
number of other relevant details are with-
held from publication to avoid causing sul-

fering and embarrassment 1o parsons inno-

cently involved in this operation.
Investigations by Penthouse have also

_produced the significant faci that officials of
_the General Services Administration. which

is responsible for the maintenance of gov-
ernment buildings. have been under strict
orders from the Secrel Service since 1870
not to discuss with outsiders anything per-
taining to the painting of the interior of the
White House. The Secret Service also is-
sued orders that all inquiries on the subject
be immadiately reported to it. These orders
apply to painting foremen and theircrews as
well as to otner GSA employaes. Penthouse
sourcas were unable to say, however. vsheth-
er thase orders are exclusively retated to
the “"Easy Chair” incident. :

Beyonu iz ng.r wseie s -
House bugging. r2cent invesngziions,
ina thasz by fanthouse. &ls0 strongly
Jgest that the cover-up of secret domes-
tic soyinQ actiiies by U.S. inielligance
agencias hds continued in 1973, despite
President Ford’s iNslruChions toat all sele-
FY Sy e
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vaiil supplied to the investi-
gating panels: the Rockateller Commission
and the two spacial congressional commit-
tees. Buttha White House has excluded cer-
tain top-secrat material from information
giventaths S2nate and House panels. These
are the facls: ) !
e Civilian and military intelligence -
agencies maintain political files on tens of
thousands of American citizens, ostensibly!
for reasans of “national security” and crimi-_
nal investigations. butjustas ofiento satisty’
the political curiosity of averzealous gov- )
ernment sleuins. There are files on sexual,
drinking. and othef persanal habits and-
problems ol politicians.’ government offi-’
cials. artists and wrilers, civil rights mili--
tants, dissicants in general. and real or su3-
pected radicais. ' : ‘
« Courtrecords, disclosad in Aprit of this
year (months after Ford ordered the inves-
tigation of tne

v e e

Intelligence Commumty).\

show that at ieast twanty fedaral agancies; !

still
Americans ai home and abroad. Overseas.!
particularly in Germany, thatargels are usS:
military persannel. This surveillance in-
cludes tetephone tepping and the secret
recording oF tsca-to-face conversations
either through hidcen devices or informers’
secretly wirzd for sound. (Itis unclear. how-’
ever. whelher all this surveillance is based
on courl or¢2rs or is canducted illegatly.)
The immensa scope of this activily canbe,
appreciated trom this list of agencies en-.
gaging in demestic and foreign electronic
surveiliance of Amaricans: the FBL the CIAL
the National Szcurity Agency: the Defense!
Intelligence Agency. the Dzpariment of the!
Air Force; the Postal Inspaclion Service: the!
IRS Intelligance Division: the IRS lnspec:ion%
Service's Intarnal Security Division: ther
Drug Entorcement Administration. Lhe
Treasury's Bureau of Alconol, Tobacco. and
Firearms: the Naval investigative Service,
the Administrative Services Sectlion of the
Joint Chiafs of Stali: the Detensa Mapoing

I3

Agency: the Daiense Nuclear Agency: the
Defansa Sacurily A3S'31anCe Agancy: 1ha
Dafensa Sunpty Agancy. (62 Nofenca Cral
Preparadnzss Agancy. e Dalens2 Ad-
vanced Prgjecis Agency. the Dzalfense
Communications Agancy: the Deafanse Con-
tracting Aught Agency: th2 502nd Army Se
curity Agcncy Group: tne Ofliceof the D=pu
ty Chiel of Sia!f for Inietligance of the U.S
Army in Eurape;the lnvestigation and Polict
Information Division of th2 U.S. Army in Eu
rope; the Army Criminal investiganor
Command; and the Datense lovestigaly
Service. It must b2 kepiin mind that ai iy
spying IS oLz nasmal crininal sur:iEant
by law enforcamcni agoncizs. In addnior
acting- on requests from ningteen fedarn
agencies and sCores of tocal favi enforce

maintain electronic surveillance of!-



msunis: lho 1J.S. Postal Service (v vhich |
3.an intetligence unit) is currently tracing
jrecogding the origins of mail de llvered
~ousands of American citizens. Qur gov-
ment, from tha fac=val down to the state

i municinal lavels 3pp2ars to have em-
ked on a veritable snooping bingak (It
,uld be recorded. however. that the Pen-
on makes a point that only five of its
»ncies are autherized to conduct elec-
e surveillance.)

.sident Ford of possible illegal activities
his agency. including domestic spymg
1 conspiracies to carry out assassina-
15 of foreign lzaders. only after a part of

veil of secrecy was lified in press reports

he United States.
C!A sources say that many "

. CIA director William E. Colby informed.

t December. This information had been
nheld for nearly two years even though;
mner CIA director James R. Schiesinger.
v secretary of defense, ordered CIA em-
wyees as lar back as 1973 to report to him
jvities exceeding or violating the CIA
arier. He received a number of such re-
4s. Colby inherited this material in 1973
4 secretly requested the Justice Dzapart-
nt to investigate illega! CIA actions—
sing the possibility of criminal prosecu-
as against certain CIA officials—but he
yortedly failed to inform Ford of it until the
ssentation of his fifty-page written report
st December and his supplementai “oral”
Jort on assassinations.

o The CIA maintains its own secrat list o!
emies, known as the 8IGCT file, in ad-
ion to 10,000 name files of Americans
spected in somea manner of foreign. intel-
-ance connections or some vague form of
nversion. The fatier list includes antiwar
.d civil rights activists. Penthouse report-
i in its June issue that the CIA maintained
1ce the 1950s separate dossiers on the
‘e senalors Joseph McCarthy and.Hobert
:rr, as well as on Senator Hubert H. Hum-
rey—in addition to New York congress-
»man Bella Abzug, the only member of
sngress that the CIA has publicly admitted
seping a file on. The BIGOT file is made up
persons who are regarded as “bigoted”
jainst the agency.

Besides kezping dossiers on thousands

aintained surveillance on Supreme Court
sstice William O. Douglas; Representative
taude Pepper. Florida Democrat; former
-orasentative Cornelius Gallagher, New
:wrsey Reoublican: and the lale senalor
<acd Long. a Missguri Damocrat. Th2
‘A's interestin Douglas and Gallagherwas
sparently based oa their contaclts in the
ominican Republic. Douglas visited tere
: 1962 and had close lies to lormer presi-
ant Juan Bosch. ong of whose advisers
ad CIA links of his own. (And allegations
ave been made that tha CIA played a-role

‘ctator, Rafael L. Trujilio.) Pepoer vias re- .
ariedly a target beczuse of his ties to Cu-

nerations. Long. according to sources.

Americans. the CIA s also known fo have i sublime to the ridiculous. the CIA has been

snem:ies’ on
e BIGOT list have been lasgets of agency
- bugging by "Easy Chair” laser devices. The

I advantage of such devices is that they are

usually untraceable and do not constitute
actual wiretapping for which, at least inthe-
ory. either a court order or & “national secu-
rity” clearanye by the altcrney general is

* o« The government secrelly condoned the
production of awesome antipersonnel ex-
plosive devices. such as flashlights and
lelephone receivers loaded with explo-
“sives, by the B.R. Fox Company. a private
company in Alexandria. Virginia. Some of
the officials of this company are believed
to have had past ties with the CIA's para-

! military operations branch. There is no evi-

dence that B. R. Fox, which mysteriously

necessary permit for the manufacture of ex-
plosive devices in the Fairfax jurisdiction.
Intelligence sources indicate that other suc
companies are presently oparating else
“where in the United States g
* o The CIA obtained from the Clwl Kero-
nautics Board and the Federal Aviation Ad-
ministration a special certification for one
of its “proprietary” airlines. Southern Air
" Transport Inc.. exempting it from the require-
ment of flying approved charter routes.

anywhere in the world without filing route
reports with the CAB.

e 10 deal with pressures from current in-
vestigations, the CIA established at its’
headquarters last February a secret "CON-
FOUND Task Force.” designed to counter
charges againstthe agency. CONFOUND is
supported by CIRA. the Central Intelligence
Retired Association. formed last March-20.
CIRA's board of governors includes same of
the best-known former senior agency offi-

sought to plant at least two of its former
officials on the staff of the Senaie commitiee
investigaling the Intelligence Community.

o lts naval opzrations ranging from the

involved with billionaire Howard Hughes in
various ventures, including the ship de-

1 thg 1961 assassination of the Dominican

anrefugeas in Florida. @ major area of CIA ¢
1

‘oused the agency's interest bacause of -
' naxs lo foreign corporaiions operating in

sngned to retrieve a sunken Soviet subma-
| rine, and it continues
room in a srmall N2w York hoisl and from a
postal box in Panama—the Apolio. a myste-
rious motor yacht loaded with electronic
‘and communications equipment. The
3000-ton Apoflo. which is almost 500 feel
* long. usually oparates in southern European
. waters.

This article will examing in some detail
the domestic activilies of the U.S. Intelli-
gence Community—many of tnam clearlyil-

: legal and a clear and present danger lo the
. democratic process.

For over twenly-five years these aclivities
have often been in direc! violation of U.S.
laws. (The CIA. for example. is barred by
federal law from domestic intelligence op-

Southern’s aircraft are thus able to be used.

. gunmzn. This wou'd

cials. The CIA. according lo informants, also

to operate—from a-

Lons and from domestic police {unc-
) In addition. this domestic espionage

has violatad the civil rights of Americans on -

whom secret political files have bzen kepl.
whose phcnes have been lapped v..th or
without court ardars. and whose mail has
been opened or. zi least. monilored through
Postal Service "mail covers™ on behalf of
variogs inteiligenca agencies Ang there
have bzen many unsxplained accidents.
deaths, and “suicidas™ inthe U.S. invalving
persons who had connaclions with intelli-
gence work.

Moreover.

[P
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cial and technological resources. have
been part of great political power stcuggles
in this couniry goirg back at least len years.
“Keeping files on c:lizens may be the least

" some of these acenrcies have baen doing.”
| went out of business last November, was’ S aing.

I actually owned by the CIA. But Fairfax Coun-
t ty authorities reported upon inquiry that the-
company never requested nor received the:

an intelligence exparnt with long experience
in Washington remarked recently.

Somz major Amzarican golitical’ assassi- |
-nations. on which official filas have been
closad. may become the subject of new
"scrutiny by Rockefaller and the special con-

gressional commiitiees. If nolhing else, a
psychological climzaie has developed favor-

-ing the reopaning of invesligations ol the
murders of the Keanedy brothers and the §

Rev. hiartin Luther King.

This climate. in which the CIA and the FBI
-are being publicly linked to thes=2 and other

political assassinations, evidenily led Presi-
dent Ford to remark 2t his news conferance
on April 3 that "it is my undarstanding that

_the Rockele!ler Cemimission may. if the facts _
;s seem to justify, tak2 a look™ at the charg-

es that the CIA was involved in the 1283
murdar of Presidant Kennedy and that it
was a conspiracy involving mare than one
ta the first freshcliicial
look a2t th2 Dallas zssassinalion since the
Warren Commissicn issued its report more
than e'sven years ago declaring thal Lee
Harvey Oswald wzs the lena assassin.
Ford. who was 2 member of the Warren

Commission. said .nal ‘so far” hz has seen’

no evidance to dizpule the original conclu-
sions. Dzvid W. Balin. execulive direcior of
the Rockefzsller Commission and formerly
counseltotha Warran Commission, look tha
same view. (But Gzorge O'Toole’s recently
published book Thz Assassination Taoes.,
whichwas excerpt2dinthe April Penthouse,

presents vhat may bz called tha first scien-

tific evidance that Oswald was innocant)
Meanwhile, the Rockefeller Commission
has received allegations in form of testiinony
from privaie groups that E. Howard Hunt,
the ex-ClA official 2nd convicled Watergale
burglar. had been arrested in Daflas min-
utes afizr Kennedy's shoaling. Hunt has de-
nied inis charge aswall 23 publishad reporis
tha! ha was in bexizo City in August 1963,
at th2 samea lime 25 Oswald (s22 Hual Inier-
view. Pesthouse Nay 1975).

There are alsa new doubts surrounding
the murcer of RoSant F. Kennady in Los
Angeles in June 19533, and the special in-
vesiigaling bocdizs may 100k into it. loo.
Charges ol CIA zad FBlinvolvement in the

! the intelligence agencies.
using thair immens2 manpower. and finan-.

-
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1988 assassination of King in Memphise

wele madé early in April by the Rev. Jesse,
Jackson. who succeeded King in the lead-!
ership of the civil rights movement. Thisi
accusation coincided with recenl asserd
tions by James Earl Ray, the convicled as-
sassin. that he did not act alone and with his
request for a now trial. Acling on Hoover's
orders. the FBI had been wiretapping King'
during tne years preceding his death. A’
Hoover memorandum, disclosed several,
years ago. said the FBI's mission was “lo
disrupt, discredit. or otherwise neutralize
the civil rights movement.” '

Political power struggles may have alsoj
been behind the installation of the "Easy
Chair” laser device inNixon's office in 1970.
This secret lransmilter is similar to the one,
accidentally discovered many years ago in-:
side the Great Seal of the United States in
the office of the American ambassador in
Moscow. Such devices, unlike standard
hidden microphones and transmitters,.can-
not be located by electronic sweeps. The
instrumentin the Oval Office was apparently
discovered by a Secret Service agent who
noticed an_extra dab of paint covering the:
spot on the wall where the device was im-
planted. The paint caught his eye because,
of the way in which the light was being re-
flected by it at that particular moment.

it is possible that Nixon had personally
ordered the implanting of the laser deviceto
obtain a more accurate secret record of all
conversations in the Oval Office and chose
to keep the Secret Service in the dark about
it. Butitis also possible that. because of the
extraordinary importance of policy deci-
sions made in the Oval Office, one of the
intelligence services may have installed the
device. (There is at least one other case of
such spying in the White House: during
1971. a navy yeoman -attached to a Pen-
tagon liaison office in the National Security
Council requiarly supplied the Joint Chiefs
of Staff with the most top-secrel materials
from NSC meetings as well as the most sen-
sitive foreign policy documents handled by
Henry A. Kissinger. who then served asl
special assistant to the president for nation-
al security alfairs.) ]

The Oval Office transmissions could be
monitored anywhere inthe White House or:
the adjoining Executive Office Building\
They could also be picked up. technicians
say, in the Treasury Building a block away‘
{(the Secret Service is part of the Treasury
Department) or in the Commerce Depart-.
ment building three blocks away. But, be-,
cause laser beams can travel only'along a:
line of sight Iree of any obstructions, itwould
be necessary to have “repealers” located
somewhere on the White House grounds to
redirect the beam emanating from the Oval
Oftice windows to reception points. if, in-
deed. the president was spied on by one of’
his intelligence agencies. the American
vovernmenl was in a greater state of disin-.
tegration than we ever realized.

Policy powar struggles likewise seemed:
to loom beiiind the CIA's owin violent reor-’
ganization .. the wake of the disclosures:
last Decemuer that the agency had en-
gaged in "massive” spying on Americans. .
ClAdirector Colby. anxious for a scapegoal,
apparently chose the chief of the Countenn-'
telligence Statf, James Angleton, as the.
public culprit, although knowledgeable
agency officials believe that Angleton had-
relatively little to do with it. The beliet in the
Intelligence Communiiy is Ihat the spying
scandal gave Coiby the long-awaited op-
portunity to dismiss Angleton. a powerful
operator who had carved out his private
empire in the CtA. Angleton had become a
thorn in the side of Secretary of State Kis-
singer because of his control over the flow of
secret intelligence between the U.S. and
Israel. Kissinger. itis said. felt that Angleton
was interfering with his intricate Middle
Eastern policies and persuzded Colby to
remove him as soon as possible.

Angleton vias quietly replaced by George
Constantinides, a lifty-three-year-old Mid-:
dle East specialist who has directed the
CIA’s Near Eastern Affairs Office since.
1972. and is unlikely to create problems for
Kissinger. But nothing was said about;
Richarc: Ober. the official who ran the CIA’s
Domestic Operations Division (renamed the -
Foreign Resources Division in 1972) during
the period when the agency was engaged in |
spying on antiwar militants. Ober currenily
is assigned to the Nationa! Security Council’
staff where. presumably. he enjoys Kissin-’
ger's protection. Angleton, who stayed on
for three months to assist Constantinices -
during the transition. was awarded on April .
7. 1975, the CIA's Distinguished Intelli-’
gence Medal in a surge of bureaucratic ifo- -
ny. Colby managed to be in New Orieans on
the day of the award and Anglelon received .
it from Colby's deputy. Lieutenant Genzral |
Vernon A. Walters. Another power struggle
had run its course.

As we've noted. the CIA is forbidden by
tedaral law to operate in the Uniled States'
except for managerial. policy. training. and |
support functions related to its foreign oper- :
ations. But this prohibition-has been vio-
lated to a steadily increasing degree since
the CIA was founded twenty-eight years
ago. The violations range from supporting
local police departments and spying on
American citizens to managing a huge cor-
porale empire, shielding mysterious private
companies producing letha! cevices foruse
at home and abroad. supplying tax covers
for such companies as Howard Hughes's
Summa Corporation, which built the subma-
rine-recovery ship Glomar Explorer (it saved
Hughes over $9 million). and conspiring on
United States soil to commit loreign assas-
sinalions Conspiracy to commitmurceris a
major criminal ofiense under the United
States Penal Code (it probably would be
considered a federal rather than a state of-

fense because such murders would most .

likely be planned in a federal office) and

_current investigations by the Justice De-

amdemmet A 1aad tAa indictments of CIA:

- Funs

this happens. one may weil asx vhy
“higher-ups™ in the government. including
members of tne Wiite House “"Foriy Commit-

_tee,” which must zuthcrize loreign assassi-

nations by American 2gants. would not be

. liable to prosecuticn. Tre Forty Commitie€

is presently headed by Henry Kissinger and
a cace of legal acceuntzbility may develog
against him and his pracacessors. it may

-even be argued that presicanis of the United

Steles can be named as co-conspiralors in
foreign assassinations. tnasmuch as they
supposedly must clear such acts when
Americans are used. Buttreditionally presi-
dents have been protected by the so-called
doclrine of “plausitie canial.” under which
they are able to officially igrore this type of
activity. Moreover. the Fcrly Committee
keeps virtually no recarcs. thus degriving
courls of needed evicdenca. And no official
is likely to incriminaie himself in court—,
should it ever come to that. :

It is obviously impossible to separate
compteiely the Cl1A's domestic and foreign
activities. The agency. aiter all: has ils
heacquarters in the United States and all its
operalions are plannad ard coordinated at
its sprawling building at Langley, Va.. just
outside Washington. Because of all the
support requirements at homz, the ClA's
operations inevitably spill cver to American
cities. ltis this spill-over fzctorthat has often.
led to the abuses and violations. '

The CIA ciaims that it acts legally on
American territory whan it engages in train-
ing and recruitment, the contacting of
Americans and foreignarswho may possess
useful intelligence informetion, and the in-,
vestigation of potential 252nts or informers,
it may wish to hire (as disiinct from campus.:
recruitment for ClA carears). Few ClA crilics

“would dispute inis claim. Likewise. there

appears 10 be nothing virong with the work
here of the agency’s Techaical Services Di-,

, vision, which concenirzies on intelligence
" technology and the equizging ol agents fory

foreign missions, or the Ofiice of Security.*
which supposedly dozs winatils name sug-
gests. In fact, “overt” ClA offices in dozens
of American cities are lisiad in local phone !
direclories.

The trouble. howaver. is thai the CIA also
“coverl” oftices and operations -
throughout the United Sta:zs—the ones Col-
by does not meniion in his increasingly fre-
guent public appearancesin defense of the ~
agency. Here are live exzmples:

1. The Miami area is in2 center of major
covert CIA operations. Tre principal opera-
tion is Support Station Eest. headed by a
senior CIA official namzg Paul Holliwell. in |
charge of all the activiiies in Florida. A spe-:
cial section deals with anti-Castro Cuban’
refugees, many of ine:r vaierans of the Bay
of Pigs invasion and oirner ClA adventures in
Cuba. The Cubans are ussd as intelligence
sources and as innlires:s into Cuba (al-
though this aciivity has t22a consigerably
_curtailed over the years). Sugenio Mariinez.
one of Ihe Walefgele burglars. was stillona’




115’3—3~mon:h~C7A retainer when he joine,
~Howzrd Heat's Cuban-American team f
grly Hidls and W
ciher Hunt accomplices were ex-ClA!
-zrscnnsl. Miami law-enforcement authori-!
-as remain nighiy concerned aboul the ac-!
iiies of ClA-connacled Cubans, many of |
~am armed. in lccal crime. Thereistalkofal
-Cuban Matia” using CIA Cudans. and there
.ave been numerous irnsiences of tesror:
-cridings anc assassinations. Butthe lccal!
-atice and even the FBl o%en find that some!
~ubans with criminal records are “untouch- i
snle™ because of ClA protection and invoca-
jon of “national security.”

~Supgort East” uses the facilities of Miami
‘aternziional University for operations in
" atin America and provices technicel and
“pancial suppert for far-lung CIA missions.
2,1 most imgortant of gl it conlrcls a
~orldwide network of doubie agents under
Operation SEEBOLT, one cf the most sensi-
-ive CIA missions. A special staft known as.
‘he “Green Light Group™ runs SEEBOLT on
~ehalf cf the agency’s Clandestine Services
~hiefs in Washinglon. It is in close touch
with the Inter-Agency Defectors’ Commitlee
{IDA), 2 major source of couble agents. De-
spite many valid objections to turning an
American city into a major espionage cenler,
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ClA officials insist privately that this aclivity
is ali really part of foreign operations.

The Miami group has its counterpart. Sup-
port Staticn West, in Burlingame. Califomia.‘;
This station, near San Frzncisco, concen--
rates on Asian operations in roughly the
seme manner in which thz Miami station
works on Lalin America and Eurcpe. There:
is also a large covert CIA siction in Denver.;
and there is one in Las Vegas. where the!
2afia providas a fertile fieid for fcreign and
domestic intelligence. , _ i

2. In the overizpping of the ClA's foreign"
2nd domestic furctions. the agency's rep- |
senlatives in Los Angeles first persuaded
ward Hughes's Summa Corporation to*
itd the S350 million (in taxpayers’ money) |
z2p-sea mining.ship, the Glomer Ex-;
‘crer. and then went to the Los Angeles!
cuniy tax assessorto inform himin secrecy |
t the vesse! belonged to the United;
‘es government. The Summa Corpora-
ticn thus was not subject to local taxes in.
+zess of 89 millicn. But this is where the
‘A got caught in tis own game of secrecy:
ship’s ficense, filed under oath with the!
st Guard, staies that the Glomar Explor- |
2longs to the Hughes interests. Los
les County was ihus cheated out of
s. lnasmuch as the CIA did the lying, il

well become the target of tax fraud:
ecution. The same may happen with |
ral taxes, alithough the IRS has not yet -
n hzzrd from, and we may face the ex-:
ordinary situation of a federal agency .
) suing another federal agency (CIA) for;
x fraud. And there is the additional fact,
inat the CIA representatives were intro-

Zuced to the tex assessor by an FBI agent.

sugs2esting further intra-governmental col-:
lusicn. The CIA's request that the tax asses-
szr coogerate in the secret cover is another
cezmnin nftne anoncy’s domectic activities
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This story is furthar ccm;;iica:ed by Gio-

' d al Marine Inc., a publicly held comgany’ a Farica. Inc.. the “private” CIA airline that
ashington break-ins. All! (ynlike the Summa Corporation) which de-, né

signed and operated the Glomar Expicrer .
for Summa and the CIA. Under Securities
and Exchange Commission rul2s. public’
companiesThust provide “full disclosure” of
their aclivities.” Global Marine chzlked up
prolits from the Glomar Explorer opsratiors.
but, according to an SEC staff study. iis pub-
lic reports were “inaccurate and incemplete
due to the classified aspects.” Thus far the;
SEC has avoided making a broad ruiing on'
Global Marine’s public rzporing. I one is,
made, however, it would aifeci othzr putlic’
companies with secret CIA coniracis. pos-:
sibly blowing their covers.’ i
3. Inthe CIA's operation of its vast corpo-:
rate activities—the so-called “proprietary ™|
companies—the agency has always badly
needed the secretive cooperation of federal
and state authorities. Itis. of course..2 maiier
of subsequent legal determination whether:
the incorporation of the proprietaries and:
their operations have been in violation ct’
taws. The existence of the CIA corporate:
empire, estimated at some $200 million an-i
nually in sales and services, has long been-
a secret and there have been no court tests.
ot the legality of these proprietary com-
panies: Since none of these companies has

: publicly owned stock, problems vith the, ) . |
© 7 tact. are not even registered anymore win

SEC are unlikely to arise.
The CIA began putlling together its pro-
prietary corporate network in the early.
1950s in order to acquire doma'ic and
foreign covers for secret operation. dnd to
channel funds discreetly to its overseaas
cperaiives. Only-top CiA officials know how
mary of these companies are or have been
in existence—what is known of the opera-
tion suggests thatthe agency has beenclos-
ing cown some of them and creating others..
according to need—but the system is being
used to this day. Colby. in fact. confirmed it,
earlier this year when he denied a charge’
that profits generated by the proprietaries:
can be used for covert foreign operations,:
thus bypassing restrictions written into law,
by Congress late in 1974, {
Most of the proprietaries were incorpo-;
rated in Delaware, a state thal does not levy:
local corporate taxes, and there are reasons:
lo bzlieve thal the CIA even has ils own
incorporating company in Dover to-handle!
the business away lrom prying eyas. CIA!
officials say. however. that in some in-'
stances officials in the ofiice of tha Dela-
ware secretary of stale had to be informed of
the true nature of the proprietaries to avoid,
blowing the C!A covers. :
Probably the oldest major proprietary is
the Pacilic Corporatlion. with headquarters
in a third-floor suite in an office building at
1725 K Street in Washinglon. Incorporated
in 18350. Pacific is one of the principal CIA
hoiging companies because il providas fi-
nancial and management controls for oiher
imcodant proprietaries Pacilic’s president
is 2ugh L. Grundy. believed to be a long-
ture CIA official. who actually lives just a
few. bloc«s away from the agency’s Langley’
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cezrating ciraclly under Pacific are Air Bag

= §~

operated planes and hzalicopiers ior
y2z-< throughout Indochina in supportofthe’
agz=cy's “clandestine army” in Laos and,
oinar paramilitary activities. Air America 1s
funced by the Agency for Internationat De-
vzcpment (AID). which hzs often served as
a cover lor the CiA's operations in Asia and
e:szwhere. The CIA refunds AID through a
ccmplax bookkeeping system involving the
concealmant of CIA appropriations through
ou! ihe faceral budget .
Pacific alsc owns Civil Air Transport Co.,
tt¢.. a Taiwan-based scheduled airline
krncan as CAT. CAT. in turn. owns major
2ircraft repair and overhau! facilities on,
Tar=zzn. The tnird known CIA airline is’
Ssoin2ra AirTransport Inc.. whichis also the!
mcs! mysterious. Southem (not to be con
4 with Southern Airways). located at
1625 K Slreet in Washirgton {in a building’
viin-2 number of unusuelly large antennas,
on n2 roof). has interlocking directorships-.
it Air America. Between 1265 and 1972t

fusz

ircm-Air Asia Co. Lld.: another proprietary.
ceniollad by Pacilic. According to Federal
Avianion Acministration records. the present,
oumership of at least four jet transports’
:2zs2d from Air America and subsequently §8
o grnedioitis "unknow.n T These planes. in, I8

the FAA. At present. Southern owns thre2
transport. planes. one of them a2 DC-6
{bought from Air Asia). A DC-6B was sold to
Ethiopian Airlines in 1972. .

{Southern’s attorrey is James H. Bastian
who is vice-presidaat and secretary of tha;
Pacific Corparation. Bastian, incidentally. i
the registered owner of several apparently’
uninhabited townhouses in Washington)

Mosl of Southern’s oparations have t=zen.
in Lalin America. including eight flighis to
Chile in 1971 {on earthquake relief missions
for LAN. the Chilean national airline, ac-
cording to a CAB ceriification) when the late
president Salvador Allende was still in
power, but very litile is known of the curreni
use of ils planes. Ils operational headquar-’
ters are in Miami, but at one point Southarn
was leasing one of its aircraft to a U.S otl.
company working in tne Niger in Alrica and;
another to a compzny in Alaska. !

Late in 1973. Soutnzrn was officially for:
sale and it filed a patition wilh the CAS lor
“cancellalion of certificates” for charter
routes. Bul the airline then changed ils
mind. and on Decemibz2r31, 1973, becamaa.
“commercial oparator” under FAA Regula-
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121, No langar under the CAB's oper- f%uded such giants as the Farbenindusirie
3 authorily, Soudhern has greally in-. A G., the huge Nazi congiomerate, and
“ed its anonymity—it no Iz 1ger has 10 there are indications that ihe CIA planted its
sgcuments showing aircrall purchased agents in new firms resulling from postwar;
5id. detailed finzncial statements, anda-decenltralization, including their United
5 all civil opzrations listing ihe number” States subsidiaries. These and pther

~urs flown by 2iccrafttypes. fonnage car companies—some of them famous Ameri- '

on each route. intermediate slops. ad can business institulions—serve the CIA
number of lrips made over each route.: through the supply of invoices for materials
1 ~121” contract operator, Southern has. and-services that were never rendered so
Sstrictions on whare it may fly—excepl: that money can be.easily shified abroad for
;e by foreign governments. Under 'the -the agency’s operations. It was through tie
. stalus. Southern cannot advertise for: branch ofiices of a large New York-based
Jmercial wor«. but this seems to be the! banking and.curency firm that the ClA'sold
st of its worries . . do'lars for piasires in the bilack markel in
yner Pacific subsidiaries include the: Vistnam.
“ic Enginzering Co. and the Thai Pacificif "4 The case of the B.R. Fox Company.,
“ices Co. LIc. The nature of their ac-fAccording to its letterhead this company.
ies is unknown Foreign Air Transpor | specialized in “custom designad electronic
;alopment Inc.. znother proprietary. has{specialties.” but in reality it manufaclured
-2 out of businiess. And over the yearsthefethal explosive devices. As noted earlier.
and its subsidiaries have dealt withYthere is nodirect evidence to connectFox1c.
‘n companies as Lao Air Development|the CIA. However, one of its directors, Mi-;
_ operating in Lzos under Air America.|chael Morrissey. had past links with the:
; Birdair. th2 company that flew the Cam-1 CIA's Paramilitary Operations Branch. ac-:
sian airlift for th2 U.S. air force in 1874 cording to agency officials. It is also known
3 1975. “|that Morrissey. according to memoranda;
scting through ciner channels. the ClA: written by him. had been in contact vith’
1 been funcing since 1965 a Washington: Lieutenant Colonel Lucien Conein. a former

- named Psychological Assessments: senior C!A official currently servirg with the’

<qciates. tac . whose function was 10° Drug Enforcement Acministration (DEA).
“duct psychological assessments ol

-arican citizens hired for foreign em-
;yment and to study brainwashing tech-
-es of foreign intelligence agencies.
~ wias organized by two former CIA offi-
5 Samuel B. Lyerly and Roben E. Good-
= (Goodnow has since gone (o live in
srralia for unexplained reasons.) PAA
srates in complete secrecy. Admission
=2 office. in a residential uptown section
‘Nashinglon. is obtained Dy pushing 2
zzer so thzt the door may he opaned. But
A's present direclars are not available
-interviews and the CIA has refused com-
:ats on its links with the company. .
~sarule. CIA proprietaries pay taxes and
2zt other ofiicial requirements. but CIA
-zctor Colby had lo arrange for a special
szensation from the now defunct Price
smmission so that Pacific Corporation’s
~sks would nat have to be opened for the
-mmission’s inspection.
in addition to proprietaries. the CIA runs
rcats” and “conduils” through companies
Za2s no! run outright but supports finan-
z'ly. The fronts and the conduils provide
zv2rs for CIA ogeraiions &t home and
=-5ad. The hest known of the fronts wasth2
>u disbanced Robert R. Mutien public r2-
- 2ns company Ihet employed E. Howard
-l aftec his resignation from the CIA in
=71 untit his involvement in the Watergate.
“z2%-in. Interestingly the Mullen company
13 handlad a pubiic reiations account for
-2 Howard Hughas interests. The com-
:-y. 3s il Gaveloped in 1974, vias con-
."zd by 2 full-tima CIA case officer. There
‘2 many ¢ihzr such fronts. .
Scme of ith2 most interesting CIA con-
" :is—channels for transmission of funds
©9 other materizls—were the Garman

' been approached by Morrissey. tutinsisted

. he rever became involved in any dealing
with him. .
2701 Fairview Crive in Alexandria. Virginia

“in New York City), produced a lire of “Astro”
horror items. These lethal cevices included
explosive-filled telephone handseis. toody-
flashiigits and cigareite packs fu'l of ex-
plosives, a “fragmentation tati. and an
-exploding camera.

tion contained herein is CLASSIFIED by the

.The handling and storage of this material

nature.” This is how the explosive phone

'0.75" x 0.5". Use the inside telephone hand-
'sel. Automatic charge fired at (blank) sec-
.onds following lifting of instrument hand-
piece. Easy and quick installation to under-
side of mouthpiece. Any dzsired time delay
rcan be preset. No swilches. praseiling. of
i balteries. Simply install 4-wire mocule. . ..
Miniature unit . ..

handling.”

as an “anii-disturbance explosive.” func-

" Corein admilted to rewsmen thet he had.

Fox. which operated from a werencuse al

(it also had an office ai 15 Abingcon Square
trapped magazine clips for the wi-16 rifle.”

" Fox's calalogue notes lhat “the nforma-.
manufacturer for U.S. Governnmientuseg only. ;

_should be done so mindful of its sensilive..

rugged and curable. All,
"hand wired. Unlimited lifetime with proper

The exploding cigarelte pac«. described:

ligas foliows: "Electronics and explosive

module packed nsigde cigaretic pack.
When the gpack is hified or moved in any
manner. the exglosive is set off. Simple op-
eraiion. Oniy cne swiich. . . . A bulit-m elec-
tronic counteris faclory setfor 80 secondsta
allow time {or evacuation of the area. . . . The
circuil will stay armad fora pariod of 2¥210 3

years. . .. Explosives are not included -and -

is the only thing lo be added.” In the llash-,
light. the catalogue explains. the “normal
On/Off swiich on the side activales the op-
eration.” Tren the cataicgue edds: “This is |
an exampie of an explosive anti-distur-
bance dummy unit. Any oinrer items desired

. tobe so mocified may te sutmitted for such

evaluation.” ~ : !
That the CIA may have been the intended, *
it not aclual. client for the Astro line is sug-
gested in Fox's classtified catalogue. which
says that the explosive devices “have been
designed end manufactured for sale to au- :
thorized agercies of the United States gov- |
ernment, spacifically intended for applica-
tion outside of this country.” Awell-informed
government oificial remarked in an inter-
view that I can't think of anybody outside -
the CIA who would want to tuy this kind of
stuff—and I'm not even sure the ClA would.”-
But the mysiary remains: if the CIA was not:
the client. for whom was Fox working?
Moreover. as we've saic earlier, Fox never
requesled or obtained the required license

for manufacluring explosivas in Fairfax,

County. Hovs did Fox get arcund it?
Nobody seems to -now what has hap-
pened wilh these assassinalion devices
alter Fox Company suddenly went oul of”
business. ki may be scmetning the Rocke- .
feller Commissiors and ihe congressional
committees will wish ic expiore 2s they look
into charges that the CIA has been involved
in foreign assassinalion plots.
5. The ClAis exptictily oroidden by law to

_exercise domeslic pciice functions. But it.

has secretly collaboraied with numerous
police depariments throughcut the U.S. in’
support of their politicz! inie!ligence func-
tions. One ¢! the mcst reiable examples
was the agency's “iormel liaison™ wilh the”
Metropolitan Police Czpartment in Wash-:

1

thandset device is described: “"Size 1.25" xi ington, D.C.. going back to the late 1940s.;

Maurice J. Cullinane. the new MPD chief.
acknowledged in a reportlastMarch thatthe,
Washington police borrowed agenis, au-:
tomobiles. and elzcironic surveillance.
equipmeni irom the ClA ic halp them spy on
political activists in tre capital. This “Cul-
linane Reporl” was cne of the most detailed
admissions by any U.S. police department |
on its political intelligence work. The
department’s intelligence division spent
$1.7 million since 1268 oa political surveil-
tance. The relationshio tatween the ClA and
the Washingion police became parlicularly
aclive in 1969, when ine agency trained at,
least seven‘zen MPD ofiicers. twelve of
them in "intelligence ectivity.” The ClA gave,
the deparimant whai ~2s cescribed as "lvo
"lamps capable of ini2rceoting orat commu-
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.;2d recsisedswiretap davices from the
A Deteeov 1985 and December 1974 the
ashingicr ¢ »lice had also been training
siacted ClA employees” in interrogation
-hniques. ~oiice deparimenis the
‘ashingion area have also provided CIA
s.eials with tacal police credentials to fa-
wizie domestic undercover work.

former CIA director James Schiesinger
speciad ihe CIA may have been engag-
g in illegal aclivities shortly alier he re-
acad Richard M. Helms, now U:S. ambas-
sdortofran. Inan internal memorandum to

in

41 C!A employees™ sent out on May S.!

373, Schlesinger said: .

-1 snall Go everything in my power to con-
~e ClA activitiesto those which fall withina
rict interpretation of its legislative charler.
axe this pasition because lam determined
-z:tha lzvs shalibe respected and because
s s st way to foster the legitimate
~g necessary contribulions we in the CIA
an make to the national security of the
iited States. | am taking several actions to
aplament this objective: | have ordered all
1e sanior operating officials of this Agency
s repori 1o me immediately on any activities
o= geing on, or that have gone on in the
1<t which might be construed to be out-
¢2 the legislative charter of this Agency. |
arzby d
:loyed by CIA to report to me on any such
ictivik
/it ex-employees to do the
~hg _has

acratary (extensior 6333) and say that ha
.shes iotalk to me 25out activities outside
‘|1A's charter. . . . Ary CIA employee who
-aliavzs that he has received instructions
hich in any way apg=2r inconsistent with
ae CIA legistative chzter shall inform the
wractor . . . immediatety.”

Schlesinger evidently received substan-
zl response 1o his request because Colby:.
.nen he succeeded him later in 1973, be-
122 turning evidence over to the Justice
s2partment for investigation and possible
.:ssecution. However. for reasons that re-
~3in unclear. Colby apparently failed to
sty th2 president of his move. Ford be-
2me aware of il only after the domestic
.pying scandal broke out late in 1974,

Subsequently. David Blee. deputy direc:
ar of the CIA's Directorate of Operations
~lancastine Serviczs). advised ClA em-
tgvess by maemorandum that they should
sizin private counss. i the event of legal

cce2dings ageinst them in connection
<itnthe Justice Depariment's investigation.
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“2g¢2t domeslic politcal operations aimed
1 Lmericencitizerns. Th2 FBIL aswe now are

“uizrits. The new attorney general. Edward
1 Levi. told a congressional subcommittee

massed zt least 1624 files containing fold-
s with information. some of it derogatary.
| = “prasidents. executive branch employ-
I =s. znd so2venizen individuals who were
‘l emiers of Congress ~ The liles were

-3tions. " Evea the department's morals’

irect every person presently em-

i=s ot which'he has knowledge. finvite Committee,” whose merm
same. Anyoneibe armed. And in 1972. 2 Fiorida razidents
such information should call myiwas recruited by the F8I to infiltrez= and.

aked “QC." meaning "Ofcial arc Canfi-’
@izl Levi added thal (2 exisie 22 ot'
, these fileswasnotmaca #nown bytre rolio
. the Justice Department. ¢! waicnhith2 FZhisa
i part. until early 1975 In oih2r worss. the
.Hoover fiies were a secret from Goz275 Of
; altorneys general over the y22rs. (Trz ores-,
pent FBI director, Clararc2 M. Kelley. ~aver;
 totd Levi's predecesscr. former &morney,
general Wiltiarn B. Saxbe. 2bout the™) '

Under a secret pregram knowa as COIN-
TELPRO. initiated by Hcover in 1933 the;
FBI ran for years a counterintelligerc2 op-
eration aimed at domestic dissente’s. Al-
thaugn the program vsas formally term.=2ted;
in April 1971. these activitiss. inclugi~g the
harassment of radicals. v-ent on atleast until
1973. Among COINTELPRO s iarge:s ware|
the Socialist Workers™ Party. the Yourg So-
cialist Alliance. the "New Left” Amancan
Communists. “black extremists.” and " white

(=28
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aimed at foreign intelligance a2genis 1 the,
United States. a proper FBI functic~. but!
Hoover. without clearance from successive|
attorneys general. applied it to domastic
groups as well.

In 19569, for example. the FBI sent 2 fake
threatening letter to a black Bapustmizister.
‘Donald W. Jackson. to forca him to abzndon:
'his civil rights work at Tougaloo Cot'zge in;
'Mississippi. The letter was seniin the same:
lof a nonexistent “Tougalco College B=ense!
Ders were zzid to’

disrupt radical groups in the United 3:ates
and Canada. The informani Joseph ~ BU"i
ton. told newspaper interviawersthal 25 late
a3 1974 he was lold by the FBI of its z!forts
{o putthe Vietnam Veterans Against =2 War
out of business in Florica. :
One of the FBI's most astonishingc unau-
thorized efforts was agzinst the smz't So-
~ialist Workers™ Party and its afiilizz2. the
Young Socialist Alliance. The party hzd not
peen prosecuted since 1845, but th2 FBI
lfiles on the disruption prcgram runs {0 an
:amazing 573 pages. The bureau’s harass-
menl of the party reached tha poinl v.here.
last December, afederal judgz in Nz York
ordered the FBI to desis® from conczziing
isurveillance on a nation2! convenlicn of the :
iYoung Socialist Alliance. Anotner insiance !
iof unauthorized FBI aciivity came io light !
lwhen itwas learned thatihe security chiziof |
|ine American Indian Mgvzment durinz the'
iWounded Knea takegoverin i973nza C22n &
I paid FBIinformer. Evidantiy. naithertizzvars,
i death nor Watergate has taught the £3! any- i

But the CIA is not 2lon2 when it comes 10_thing about the need to oSsarve iha censli-!
i “inlernal passports” be issued to aliens in

' tutional rights of Americans.

i

" Americans. Thus the ClA. with tha ccoo2ra-,
tion of postal officials has b22n 15tz c20l-

27hier this year tha: J Edgar Hoover had ing reading. and copying since 1933 un-,
t

writ-i
rel .

!counted thousands of first-ciass letie-=
“len by Americans to adgd-ess2sin the &
.Union. Former CIA direciar Richarc =
“refused to siop the iniercepiion in 1852 tul:
iColby testified that the 2a2ncy susg

hate groups.” COINTELPRO was oricinalty|.

er ; It seems as if every govarnment 232nCyl
.2ginning to discover, was among the: hasbeen involved in scTe formof spy g on

‘hgerahon in February 1973 Ha 2Znl
1~ M@ogram was “illegal” So franiic

this mail reading by the goverrrentinaiire
ClA developcd. 2t greai cost. 2 “pacial ma-
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china o unsea! and resea! enveioges cfev-"

ecy conceivabie sizen aiatier JISeConds. .

During 1974 the U.S. Postal Service sur-
veilled and recorded the origins of all mazil
received by nearly 4.500 Americans. Th2

' CiA was no longer requesting such ail

covers last year. Sut the Postal Seivice w.as
acting on the behalf of the Naval Inte.li-
gence Service: the Army Intelligence Com-’
maznd: the Air Force Special Command: the
Air Force Spacial Investigations Office: ine
Irterstale Commerce Commission: the
Cemmeice Degartment: the Hezlin Ecuca-
tion andg Weifzie Depariment; the Agricul-
ture Department: the iRS: tne FBL: the Postal
inspection Service: the Drug Enforcement
Administraiion: ihe Secret Service: the Ceast
Guard: the Interior Department: the Lador
Department: the Justice Department: the
immigration and Naturalization Service:,
Customs: the Royal Canadian Mounted Po-.
lice: and a vast number of local police de-
partments and tax offices. ;

The Inierna! Revenue Sarvice. through its.
special service siaff. was also involved in’
domeslic espionage. A congressionz! in-
vestigation established that the IRS had
11.458 files on individuals and orgariza-
tions (including 706 persans from Nixon's

~enemies list”) for reasons that clearly nad .

nothing 1o do with tax collection in Mezmi. ;
the IRS cranked up ils “Operation Lep-

rachaun” gasigned to assemble data on the

sex and drinking habits of prominent resi-
Gents. including the state’s altorney.

The National Securily AGency. a supsrse-.
cret outlit deaiing vith code breaking and
electronic intelligence. is currently continy-
ing to monitor ali overseas lelephone calls
and cables During the Nixon period. the
NSA +vas an enlnusiastic suppcrier of Nix-
on's domestic inielligence program. par-
ticularly when it came lo breaking into
foreign embassies. Admiral Ncel Gayler,
lhen the NSA director. has been rewarded |
with the posl of commander-in-chief of all”
U.S. forces in the Pacific (CINCPAC).

There could be an endless listof the intru-
sions of our government into our private:
lives. Let us conclude with three of the more |
striking examples: in 1969 Henry Kissinger
cecommended names of his closast 2ides:
2nd several nawsmen to be bug the -

A N
g2d by

- FBI for "naticnal sscurily” reasors: ihe CiA

investigated the personal life of a Nixon
campaign zdviser in 18538; and a Zapuly
altorney general proposed in 1975 that

the United States. a step that could ‘have
led to a natioral idantificaticn system cn the
Soviel mode!. However Attorney Gereral
Levi vetoed the scheme. :
Spying and covert aciivily is now an offi-
cial government pastime in the United States.
Can the president or Congress arr2sl this
trend toward an American police siate? The:
answear is vital in deiermining th2 Lind of
society in which we will live. 0= )
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