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Attachment to SF-llS, for CMS Electronic Systems Schedule 

Medicare Pricing Systems (MPS) 

MPS ISa family of subsystems that produce the pncmg modules required to support the processing of 
claims via CMS' Shared Systems (Claims Processing Systems, Job Nl-440-04-03) Medicare contractors 

(Carners, Frscal lntermedtanes, MACs, Regional Home Health lnterrnedranes, and Durable Medical 
Equipment Regional Carners) use the Shared Systems/Claims Processing Systems (FISS, MCS and VMS) 
to process claims from providers such as phvsicrans, laboratones and suppliers. The pricing modules 

support this process and contain rates, pnces and pncmg algonthms according to the type of service 

After the pricing modules containing the Fee Schedules and Pncers have been produced by MPS, they 

are made available to the Shared Systems as files that can be downloaded from the CMS Mainframe. 
The modules or programs include the following. 

•	 Pncers - pncmg programs which contain computer code (there are several Pncers, such as an 

Inpatient Pncer and a skilled nursing facihtv Pncer); 
•	 Fee Schedules - flies which contain pnces (there are Fee Schedules for Items such as clinical 

laboratory services, durable medical equipment, and physician services); and 

•	 Grouper - software that translates vanable such as age, dragnosis and surgical codes Into a 

dragnosis related group (DRG). 

The Medicare program provides for annual updates to the pncmg modules, which occur on January 1 or 
October 1, the beginning of the new fiscal year. The annual updates are based on new regulations set 
forth by the federal register, changes to the wage Index, and Congressional provisions Quarterly 

updates are not performed unless required. 

MPS Includes, but ISnot limited to, the following subsystems. 

l=Iealthcare Common Procedl:Jre Cod lAg SvsteFFl(I=ICPCS) prodl:Jces a file of Cl:Jrrent Procedl:Jral 
Terminology (CPT) Codes from the Amencan Medical Association (AMA) and Amencan Dental 
Association (ADA), alphanl:Jmenc procedl:Jres form the I=ICPCSpanel and descnptlons and payment 
IAfOrmatlon for each code that ISl:Jsedfor reportlAg medical services and procedl:Jres performed by 

phYSICians. Provides a list of descriptive terms and identifying codes as a l:Jnlform langl:Jage to Identify 

services. HCPCScodes are used throughout the MPS system, and are already scheduled as permanent 
under job Nl-440-01-02. 

Clinical Laboratory Fee Schedule (CLFS)- Mamtains, updates, and disseminates Part B pncmg data for 
services pnced under the clinical lab fee schedule CLFSpnces claims submitted by Clinical Labs for 
Clinical Laboratory Services. Provides a file of pnces by HCPCSfor use in Contractor payment systems. 
Pncing ISlegislatively mandated 

Durable Medical EqUipment Fee Schedule (DMEFS) - DMEFS pnces claims submitted by Durable Medical 
Equipment, Prosthetics, Orthotics, and Supplies (DMEPOS) providers for Durable Medical Equipment 
(DME), orthotics, prosthetics and supplies. Provides a file of pnces by HCPCSfor use in contractor 
payment systems. 

GROUPeR Software that l:JsesIApatlent clalFFlscontalAlng diagnOSIs codes and patient information to 

grol:Jp ICD 9 CM codes (diagnosis codes) Into Olagnosis Related Grol:JpS Part of the PPSsystem at the I=l's 

MACs which prepares the Inpatient claim for I'lncing. (Software; GRS 20, Items 10 & 11) 



Investigational Device Exemption System (IDE) - Produces a file containing a number assigned to a 

device by the Federal Drug Administration (FDA), device category, device descnptron, start and end 

dates Used to add, change or delete information to track procedures to see If the number performed 

matches the number forecast Provides a database of devices to Fls/MACs weekly for use In claims 

payment systems 

FDA Mammography Database (MQSA) - Inputs a file from the FDA; updates a database of certified 

mammography facilities and procedures creating a file containing facility ID, facility name and address 

and certification dates. MQSA provides information on certified facilities to contractors for claims 

payment. 

Prospective Payment System (PPS) - Procedures, algonthms and other information used to perform 

various analyses based on legislation for the purpose of setting rates for paying services, covered under 
PPS 

PPSPnclng Software for Inpatient Stays System (PRICER)- PRICERpnces claims submitted by a PPS 

provider for PPScovered services. Provides a software package to Contractors for use In payment 
systems. 

PhYSICianFee Schedule (PSPRICE)- Produces a file of CPT and alphanumenc codes, i e , HCPCS,fee 

schedule amounts, and payment indicators to pnce claims submitted by physicians Provides a file of 
pnces to the Contractors for use In payment systems. 

Sustained Growth Rate (SGR) - Calculates the volume of services by fiscal year usmg phvsicran 

reimbursement by earner to provide CMS-Offlce of the Actuary With volume data for reports to 

Congress. 

Skilled Nl:Jrsing Facility Pricer (SNFPRICER) Soft'....are l:Jsedto price claims for sl:Jbmitted PPScovered 

services In SI<illed Nl:JrslAg Facilities. Provides a soft .....are package to contractors for l:Jsein payment 
systems (Software; GRS 20, Items 10 & 11) 

Wage Index (WI)- Part of the PPSsystem that calculates the adjustment factor for each core-based 

statistical area (CBSA) and rural area In each state to adjust standardized amounts for area differences In 

hospital wage levels by geographic area 

Data resides on mainframe system and ISmaintained In compliance With all Federal laws and regulations 

and Federal, HHS and CMS policies and standards as they relate to information secunty and data 

pnvacy 

1 Inpl:Jts The MPS receive data from SOl:Jrcesboth inside and ol:Jtslde of CMS. CPS 4 procedl:Jre codes 

from AMA, DeVice Data from FDA, Annl:Jal Service COl:Jntsfrom CMS' Part B Medicare Extract and 

Sl:Jmmary System (BESS), and information from CMS' Medicare Utilization Data Collection and Access 

Systems NC,",Sl:Jmmary Process, and from CMS' Payment Policy Grol:Jps. The MPS data are l:Jpdated 

annl:Jally. 

DISPOSITION· Temporary. Cl:Jtoff annl:Jally Delete/destroy after master file ISverified or .....hen no 

longer needed for Agency bl:Jsiness,whichever is later. (GRS 20, item 2) 

2. - Master Files - The MPS receive data from sources both mside and outside of CMS CPS-4 procedure 

codes from AMA, Device Data from FDA, Annual Service Counts from CMS' Part B Medicare Extract and 

Summary System (BESS),and information from CMS' Medicare Utilization Data Collection and Access 



Systems NCH Summary Process, and from CMS' Payment Policy Groups The MPS data are updated 

annually. Systems Include data on Fee Schedules, Procedure and Dragnosis Codes; ICD-9 Groupings; 
HCPCSCodes, CPT-S procedure codes; Device data and Mammography Equipment Certification Data 

from FDA, Pricing Information, Wage indices; Pricing Data Tables; Summarized phvsicran/suppher data; 
SNF Pricing Algorithms; hospital wage data. 

CLFS- Pricing information from CMS policy staff, procedure codes from HCPCS,annual services counts 

from BESS 

DMEFS - Pricing amounts from DMERCs, procedure codes from HCPCS 

GROUPER- Dragnosis related data 

HCPCS- HCPCSCodes and data, CPT-S Procedure Codes from AMA 

IDE - Device Data from FDA (device category, device description, start and end dates) 

MQSA - Mammography Equipment Certification Data from FDA 

PPS, PRICER,SNFPRICER- Pricing Information; Hospital Wage Indices from PPS 

PSPRICE- Pricing Data Tables, Procedure Codes 

SGR- Summarized phvsicran/suppher data from HCH Summary Process 

WI - Hospital Wage Data from Cost Reports (from Health Date Provider Cost Report System - HCRIS) 

DISPOSITION. Temporary Cutoff at time of annual update Delete/destroy each annual data file 10 

years after cutoff or when no longer needed for Agency business, whichever ISlater 

3a Ol:JtPl:Jts Medicare Pricing Reports (Incll:Jdes bl:Jt not limited to: CodlAg Updates to I=eeSCAedl:Jlesto 

Medicare Claims Processing Contractors for test lAg, Reports: Procedl:Jre Codes, Prices, I=ICPCS 

Validations, ICD 9 Grol:Jpings, Procedl:Jre and Diagnostic Codes, Investigational DeVice Usage Data, 
MammograpAY Eql:Jlpment Certification Data, MSA CalCl:Jlatlons to Medicare PIl:JSCAolce System; 
Aospltal wage Indices to PRICER,Inpatient Pricing AlgorltRms, PR',slclan I=eeSCRedl:Jle,Skilled Nl:JrslAg 

I=acility PriClAg AlgorltRms; l=Iospltal Wage Indices to Medicare ClalA~s Processing Contractors and 

Medicare PIl:JSCRolce Systems (MPC) 

DISPOSITION' Temporary. Cl:Jtoff file at tRe end of tRe I=Y. Delete/destroy WRen no longer needed for 
Agency bl:JslAess.(GRS 20, item 12; any reports mandated by Congress are covered by NI-440-95-01, 
item 6) 

I=ICPCSCodes (Disposition Authority: NI-440-01-02) 

DISPOSITION: PERMANENT Transfer to tRe NatIOnal ArcRives and records Administration (NARA) a copy 

of tRe Annl:Jal Code Sl:Jmmary WRen codes are l:Jpdated annl:Jally accordlAg to 36 CI=R1228 188 

(Disposition Authority: NI-440-01-02) 

3b. AdRoc Reports 

DISPOSITIO~j: Temporary. Cl:Jtoff annl:Jally Delete/destroy 1 year after cl:Jtoff or WRen no longer 
needed for Agency bl:JslAess,wRicRe,.,er ISlater (GRS 20, item 16) 


